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N. tural, it pleases United Van Lines agents to 
receive bouquets. They make our job that much more 
pleasant to do. 

Because then we know our Pre-Planned service means 
something special to worried families who dread moving 
day. A United mover is indeed a handy fellow to 
handle a tough job! He takes over promptly, works 
efficiently, and gets your move completed on schedule. 

That’s why more and more busy Traffic Managers 
are entrusting important personnel moves to United 
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U nited VAN LINES, 1 


Over 300 agents in U.S. & Canada e Headquarters: St. Lovis 12, Mo. 
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agents. They have found from experience that com- 
petent, courteous United movers handle all details just 
as they want them handled. 


Make it a point to call your local United Van Lines 
agent to Pre-Plan and service your very next per- 
sonnel move. You’ll be impressed with the safety, 
efficiency and economy of United service. 


Call vour local United agent—listed in the Classified 
Telephone Book—or contact Moving Headquarters, 
United Van Lines, Inc., St. Louis 12, Mo. 


New Safeguard 
in Moving... 


United Van Lines 
equipment and 
vans are 

Sanitized ® 

— greater safety 
and cleanliness 
than ever before. 
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truck transit lines 
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More than 23,000 Spe- 
cial Package Cars annu- 
ally offer better protec- 
tion for small shipments 
and quicker time to 
break-up points. 
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TRAFFIC WORLD 


UESTIONS AND 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Routing and Misrouting— 


Initial Carrier Liable for Misrouting 

in Forwarding Shipment Via Higher 
Rated Route Where Connecting Carrier 
Named in Bill of Lading Refuses to 
Transport Shipment 


Question—New Jersey 


We made a shipment from Trenton, 
N. J. to Lexington, Ky. via carrier A 
care of carrier B on a through rate, as 
carrier A concurs in the tariff with 
carrier B. 

Carrier A has had some trouble with 
carrier B. However, they have not with- 
drawn their concurrence. Carrier A 
turned our shipment over to carrier C, 
who in turn transferred it to carrier D 
at Cincinnati, Ohio on a combination of 
rates over Cincinnati. This was done 
without first consulting the shipper. 

We contend that, inasmuch as there 
was a published joint through rate ap- 
plicable via carriers A and B. we should 
not pay the combination rate when we 
were not even consulted. 


We understand the trouble between 
carriers A and B is that carrier B will 
not take the freight from carrier A, 
even though they have a concurrence. 


Answer 


In its report in Eastern Aircraft v. 
Fred Olson & Son Motor Service Co., 47 
M. C. C. 363, the Commission held that, 
where shipments were routed over speci- 
fied connecting carriers, the initial car- 
rier is not relieved of its duty to trans- 
port shipments over the joint route 
which afforded the lowest rate because 
its connecting carrier refused to partici- 
pate in the transportation. 

The Commission found that the de- 
fendant misrouted the shipments in- 
volved, that such action was an un- 
reasonable practice in violation of the 
Interstate Commerce Act and that a 
reasonable practice would have been to 
transport such shipment over the route 
specified on the bills of lading and to 
apply the lowest joint rate applicable 
thereto. 





Tariff Interovretation— 


Application of Rates on Zinc 


Question—lIllinois 


We will appreciate your opinion on the 
interpretation of Item 6220 series of 
Western Trunk Line Freight Tariff No. 


1-A I. C. C. A-3733. This item applies 
on zinc, without further qualification, 
between points of interest to us. 

We are shipping quantities of zinc 
shapes, which we are advised are made 
of material known as commercially pure 
zinc. This commodity is not otherwise 
provided for in this tariff, and we are 
at a loss to understand why this item 
should not apply. The carrier asserts 
that this item applies on zinc in a form 
other than manufactured. 


Answer 


Basing our opinion upon the state-' 
ments on pages 372 to 380 of the report} 
of the Commission in Nonferrous Metals, 
204 I.C.C. 319, we are of the opinion 
that the rate on zinc, published in Item 
6220 of Western Trunk Line Tariff No. 
1-A, Agent Kipp’s I.C.C. No. A-3733 will 
not apply on zinc shapes. 

It is apparent from the report of the 
Commission above referred to that the 
term zinc applies on zinc as a metal and 
does not apply on articles manufac- 
tured from zinc, such as zinc shapes 
which, judging by the use of this term 
in Items 1580, 24950 and 32270 of the 
Consolidated Freight Classification, fall 
within the category of blanks and stamp- 
ings. 





Tariff Interpretation— 


Application of Rule 5 of National Motor 
Freight Classification 


Question—Indiana 


In view of the packings and ratings 
provided for candy fondant (candy filler) 
in Item 19080 and the provisions of Sec- 
tion 13(a) in Rule 5 of National Motor 
Freight Classification No. 10, what rating 
would your office find applicable to this 
commodity when shipped in bulk in 
boxes, in less than truckload quantities? 

Further, in presenting this question 
we want to call attention to the fact 
that the third class rating for this com- 
modity under Item 19080 requires pack- 
ing “in bulk in barrels or in 5 ply paper 
bags” and under Section 14 of Rule 5, 
Column 7 (in bulk in barrels) provides 
no alternative application for boxes. 


In view of this, do you find any 
authority for the application of a third 
class rating on candy fondant when 
shipped in bulk in boxes? It appears to 
us the classification authority would re- 
quire the packing for this commodity to 
be “in containers in boxes”, due to the 
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provisions of Section 13(a) in Rule 5 
therein. We would appreciate knowing 


+ your findings in the matter. 
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Answer 

Section 6(a) of Rule 5 of the National 
Motor Freight Classification provides 
that the provisions of this section shall 
be applied only in cases where freight 


/ has been accepted for transportation and 


later found to be in an unauthorized 
container or form. 

Section 6(c) of Rule 5 provides that 
when an article, not packed in accord- 
ance with the requirements of this Clas- 
sification is found in transportation or 
where failure to comply with such re- 
quirements is discovered after transpor- 
tation is completed, the freight charges 
on such articles shall be 20% higher for 
shipments on which less-truckload rat- 
ings are applicable, than the charges 
resulting from the application of the 
highest rating provided in the Classifica- 
tion for the same article in any shipping 
form or container for the quantity trans- 
ported. 

In accordance with the above provi- 
sions, if a shipment of candy fondant, 
packed in boxes, is found in transporta- 
tion the second class charges should be 
assessed on the shipment, as this is the 
highest less-truckload rating on the same 
commodity in any shipping form. In ad- 
dition to these charges a penalty of 20% 
of the second class charges should also 
be collected. 

If the candy fondant is offered for 
shipment in boxes the carrier should 
refuse to accept same, as the present 
classification does not provide a rating 
to be applied on shipments in boxes, 
either specifically or in the alternative 
container provisions of Section 14 of 
Rule 5. 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identy themselves. 
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LCL Suggestions for Rails 


Washington, D. C. 


Several months abroad in the Mid- 
East and Europe, with the chance to 
observe how transportation agencies, 
in those parts of the world, function, 
Sharpens one’s appreciation of things 
American. That appreciation is dulled 
somewhat to come back and find that 
Some basic questions which seem to 
present simple and obvious solutions are 
still “up in the air.” I refer to such mat- 
ters as the issue involved in Docket No. 
29770 or, more especially, to the situation 
or condition which brings about the 
issue in that proceeding, namely, the 
fact that the trucks have made serious 
inroads into the railroads’ less carload 
traffic and revenue. Docket No. 29770 
and other related proceedings stem di- 
Tectly from that conditicn or situation. 
I cannot bring myself to believe that 
the prosecution of such actions as Docket 
No. 29770 will relieve the railroads’ 
plight. To the contrary, they will aggra- 
vate it. Equally futile, I believe, are 
Such statements as that attributed to an 
Officiai! of one of the petitioning rail- 
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spot representation at the 
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roads in the docket cited, which ap- 
peared in a recent issue of the TRAFFIC 
Wor.tp. In that statement, the official 
referred to highway trucking in far from 
complimentary terms, but said little or 
nothing constructive. We have heard 
that sort of thing, with boring repetition, 
for years, now, and it has never recovered 
so much as one ton of freight for the 
railroads. 

I have always felt that there is a 
ready answer to the railroads’ problem 
of lost less carload traffic, and it is so 
fundamental that I wonder that it has 
not been tried. I know that some rail- 
road executives have considered it, or 
something like it, but it has, to my 
knowledge, never gone beyond the talking 
stage. 

Consider the pattern of the develop- 
ment of trucking since the sparse days 
when they were tossed a scrap or a bone 
from the industrial traffic table, in the 
form of a few sporadic trial shipments. 
How they thrived on those “left-overs.” 
Today, the fairly sizable, well-organized 
over the road truck operator has small 
pick-up trucks to assemble shipments 
at his terminal. The shipments are 
segregated, loaded into relatively large 
trailers and hauled to other terminals, 
where they are distributed by small 
trucks to consignees’ doors. 

I see no reason why the railroads 
cannot follow the same pattern, merely 
substituting freight cars for over-the- 
road trailers. They have the terminals; 
they have pick-up and delivery vehicles 
ein the form of Railway Express Agency 
trucks, or their own subsidiary truck- 
ing companies, or they can hire vehicles 
if they will pay a fair amount for their 
services. Failure adequately to compen- 
sate pick-up and delivery operators ac- 
counts, in no small measure, for the 
break-down of so-called “pick-up and 
delivery service.” 

On the question of cost: Railroads 
should be able to operate terminal mo- 
tor vehicles at no greater expense than 
that which regular truck operators en- 
counter. I have heard railroad witnesses 
testify that the station-to-station haul 
of a carload of miscellaneous merchan- 
dise can be performed at a surprisingly 
low figure. There is no occasion ap- 
parent to me why unit terminal handling 
charges should be any higher for the 
railroads than for the trucks. If the 
railroads can so much as break even on 
their terminal pick-up, delivery and 
handling, and make a little money on 
their rail line haul, this operation, after 
all, should be their prime interest. 

The immediate reaction might be that 
what I suggest is nothing more than 
pick-up and delivery service. It goes be- 
yond the hit or miss, ineffectual make- 
shift that was so designated. My idea 
would be to establish, within zones of 
the intensive truck competition, a serv- 
ice comparable, in every way, with that 
offered by the trucks, that is, a regularly 
scheduled, expeditious, economical opera- 
tion, the only difference being the use 
of box cars between terminals instead of 
trailers. I do not, at the outset, advo- 
cate the establishment of this service 
between all stations on all railroads. 
The plan can be best illustrated by tak- 
ing an ordinary highway map and 
designating thereon points, approximately 
twenty-five or thirty miles apart, which 
are common to both the trucks and rails. 
Make these points distribution centers 
of areas about twenty-five or thirty 
miles in radius. The farthest of these 
centers would be at distances comparable, 
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roughly, to ordinary, overnight truck 


hauls, to be extended later if advisable. ff 
It will be noted that the territory | 


throughout which the trucks have alleg- 
edly “robbed” the rails of less car- 
load freight will have been pretty weil 
blanketed. 

An astute transportation man would 
inquire, “How about a balanced move- 
ment?” Well—trucks get loads, at least, 
in some measure, in both directions, 
don’t they? The fact stands out that 
they are operating, and at a profit. I 
am sure that this is a situation that 
would take care of itself, once a solid, 
substantial, basic operation were set up. 
and that centers of distribution would 
become, also, collection centers. In any 
event, the problem of returned empty 
vehicles should not be as acute with the 
rails as with the trucks, where such 
vehicle is a separate operating unit. 

Lest the impression be created that 
I am antagonistic toward the trucks, 
I hasten to affirm that, to the contrary, 
I hold the greatest admiration for them. 
They went out, militantly, and, by of- 
fering the public a service that appealed, 
they got the business. They didn’t get 
it, as claimed time and again, by any 
government subsidy, in the form of free 
highways. That song, now three dec- 
ades old, and, currently, being revived, 
belongs with Sweet Adeline and Rosy 
O’Grady, and, just as is the case with 
the latter, its appreciation is measured 
for the most part by its comic effect, 
but it will never make the Hit Parade. 

I think the trucking industry is 
broad enough to agree that there is 
nothing unfair in my suggestion to the 
rails. On the other hand, I think that 
they, as well as the shipping public, 
would welcome the cessation of the sense- 
less cold war, as represented by anti- 
truck propaganda and that everybody 
concerned, including shippers, would 
benefit by open and aggressive, but, hon- 
est, healthy competition—Epwarp L. 
Herron, Attorney At Law, 900 F Street, 
N. W. 


Political Rate Making 
Brooklyn, N.Y. 


I have just written the following let- 
ter of Representative Lowell Stockman, 
of Oregon. 

“Congratulations on your bill H.R. 6905, 
which was described in the January 28 
issue of the TRAFFIC WorLD. This is sup- 
posed to establish a classification of 
freight and a scale of class rates so as 
not to discriminate among regions in the 
United States. 

“In recent years the word ‘discrim- 
inate’ seems to have developed an evil 
connotation because of its association 
with race relations. However, Webster 
defines it as ‘to distinguish carefully and 
accurately.’ Is that such a _ terrible 
thing or do you suggest that we act 
without careful premeditation? 

“It is unfortunate that some public 
officials, acting as politicians instead of 
statesmen, have been attempting to cap- 
italize on the issue of transportation 
charges, misusing it as a political foot- 
ball. If only they would try to learn 
something about the subject by study 
and consultation with men who have 
spent their lives dealing with the in- 
tricacies of the problem, they might act 
less rashly and more wisely. 

“To begin with, the Interstate Com- 
merce Commission has decreed already 
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a uniform classification. Please refer to 
Docket 28310. Moreover, in Docket 28300, 
classification rates were increased ten 
per cent in the east and decreased ten 
per cent elsewhere. So why waste the 
taxpayers’ money on a bill aimed osten- 
sibly at doing likewise? Aren’t you and 
some of your colleagues really seeking to 
emasculate the present freight rate 
structure, which has evolved over a cen- 


' tury of experience, and to substitute a 


parcel-post set of rates based exclu- 
sively on mileage? This would perforce 
discriminate against regions. At present, 
pecause of such factors as heavy volume 
of tonnage, commodity rates and ex- 
ceptions to the classification permit 
lower charges in areas where the cost of 
handling is lower and the revenue 
higher. Your attempt at uniformity 
would penalize both heavy industrial sec- 
tions and large agricultural territories, 
which would have to bear the burden 
of transportation costs, as compared 
with sparsely settled and less productive 
regions, where the reverse is true. 

“As you know, the recent decision of 
the Supreme Court in the cement case 
prohibits companies from equalizing 
freight charges. Now if the politicians 
succeed in subverting the present system 
of rates, which has existed since the 
beginning of transportation and which 
is constantly changing to meet the needs 
of commerce instead of the whims of 
government officials, and if they succeed 
in setting up a parcel-post system based 
on mileage, it will preclude competition 
outside of local markets. Since prices 
will vary directly with distance, it will 
be imperative to deal with the closest 
sources of supply. 


“This will result in sroduction ex- 
clusively for local markets and will 
vitiate large-scale industry, mass pro- 
duction and all the concomitant ad- 
vantages which have been responsible 
for our having the highest standard of 
living in the world. Furthermore, since 
there will be no difference between the 
tates there can be no competition among 
carriers. Once you tie transportation 
and rates into a legislative straight- 
jacket you strangle the need and ability 
for it. No longer will there be neces- 
sity for efficiency in transportation op- 
eration. Continual improvement in fa- 
cilities will be an evanescent ghost. 
Industry will be forced to accept what- 
ever and what little the mediums of 
transportation offer and at prices dic- 
tated by them. Experience in the last 
war demonstrates what can be expected 
in such a setup. 


“At this time, the Department of Jus- 
tice is prosecuting an anti-trust case in 
the courts against the railroads for limit- 
ing competition; and you propose to 
choke off competition completely. As 
Hamlet would say: ‘Oh judgment thou 
art fleet to brutish beasts and _ politi- 
Clans have lost their reason.’ 

“Without competition and mass pro- 
duction, our economy will become totali- 
tarianized and our standard of living will 
descend. So please, Congressman, if you 
are too busy to delve into the profundi- 
ties of the subject, will you try to discuss 
it with leaders in industry and in traffic 
Management? You would be surprised 
to find that few, if any of these would 
agree with your views. Would it not be 
better to permit the Interstate Com- 
merce Commission to regulate transpor- 
tation from an economic point of view 
instead of Congress from a political one? 
—Witiram Jacoss, 1077 E. 14th Street. 











WE of Trarric Worxp had that ‘‘pardonable 
pride’’ feeling this week when we had placed 
before us the results of months of effort—the 
14th Perfect Shipping Annual of Trarric WorLD 
—and then we felt we’d like to talk to you a bit about it. 


Trarric WorxbD, as you know, is now in its forty-fourth year, 
but never before in its history has it had an issue such as that of 
March 25, 1950—both as to advertising and editorial content. 


Statistically, the issue consists of 208 pages, including the cover 
pages—by far the largest issue in our history. Our 13th Perfect 
Shipping Annual last year consisted of 148 pages while that of 
1948 had 140 pages. : 


The 14th Perfect Shipping Annual of Trarric WorzD carries 37 
per cent more advertising than last year’s Perfect Shipping Annual 
and 29.5 per cent more advertising than any issue of Trarric WorLD 
in its 43 years. The two issues of Trarric Wortp that carried 29.5 
per cent less advertising were the Perfect Shipping Annuals of 
1945 and 1947—the record issues in that respect up to those dates. 


Production of a newsmagazine of the size of the Trarric Wortp 
of March 25, 1950, is costly, and, frankly, would not be possible 
unless we had the splendid cooperation of our advertisers as is 
reflected in the 117 pages of advertising in that issue. The generous 
support of our advertisers is appreciated. We wish to commend 
them for their interest thus displayed in furthering the Perfect 
Shipping Campaign of 1950 to which that issue of Trarric Wor tp is 
dedicated, and urge our readers to review carefully the advertising 
pages with the many excellent perfect shipping stories they present. 


Editorially, we did not stint ourselves. In addition to the spe- 
cial feature articles on Perfect Shipping and ways of attaining it— 
which fill 36 pages of the issue—we carried the usual editorial 
departments. 


More than fifty pages were needed for the traffic and transpor- 
tation news and routine information for the week and we are happy 
to report that all the news available at press time was included. 


Trarric Wortp is committed to the service of its subscribers 
and this policy was not departed from in the March 25 issue. 


Over six thousand extra copies of the 1950 Trarric Wor.p 
Perfect Shipping Annual have been distributed. In addition, 
TraFrric Worx, as it did last year, has provided for free distribu- 
tion of a Johnny Careful cut-out and a Perfect Shipping poster 
tying in with the official Perfect Shipping poster provided by the 
Shippers Advisory Boards. More than 25,000 copies each of the 
Johnny Careful cut-outs and of the Trarric Wortp poster will be 
distributed. We are glad thus to contribute to the objective of the 
1950 Perfect Shipping Campaign—the substantial reduction of the 
tremendous losses suffered by the transportation industry, ship- 
pers and consumers as the result of lost and damaged freight. 


By the time our Fifteenth Perfect Shipping Annual comes off 
the press March 31, 1951, we earnestly hope that more progress 
than ever before will have been made in the effort to wipe out 
waste in shipping. 

E. F. Ham, Jr., Publisher. 
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You will be surprised at the tangible economies that Compl 
immediately follow when you change over to ROGERS — 7 
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Tank Truck Service for hauling your bulk liquids. 
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First Tariff of Reduced 
lron and Steel Rates in 
East Filed, Effective May 1 


The first of the railroad tariffs car- 
rying proposed reduced rates on a new 
and heavier minimum carload weight of 
90,000 pounds a car, applying on iron 
and steel articles generally in Eastern 
Territory, reached the Commission on 
March 30. The reduced rates for the 
heavier minimum are published to be- 
come effective May 1, and are meant to 
meet motor carrier competition. 

Agent C. W. Boin’s supplement 100 to 
tariff I.C.C. No. A-686, freight tariff No. 
52-A, publishing the proposed reductions, 
was the first schedule filed with the 
Commission. It applies from stations in 
Delaware, District of Columbia, Mary- 
land, New Jersey, New York, Pennsyl- 
yvania, Tennessee, Virginia, and West 
Virginia, named on pages 8 to 12, in- 
clusive of the tariff, and as amended, 
to stations in Illinois, Indiana, Iowa, 
Kentucky, Michigan, Missouri, New York, 
Ohio, Virginia (Meade and Pound only), 
West Virginia, and Wisconsin, named in 
pages 13 to 85, inclusive, of the tariff, 
and as amended. 

Necessary relief from the long-and- 
short-haul provision of section 4 of the 
interstate commerce act was asked by 
_ fourth section application No. 

97. 


Reason for Reduction 


Complete details of the proposal ap- 
peared in the February 25 issue of the 
Traffic Bulletin. 

The reduced rates on the 80,000-pound 
minimum were announced by John J. 
Fitzpatrick, chairman of the Traffic Ex- 
ecutive Association—Eastern Railroads, 


_ a “a strong move” to meet competition 


of unregulated as well as regulated high- 
Way carriers of specific iron and steel 
articles (T.W., March 4, p. 19). The Boin 
tariff applies on articles as described in 
item 5 on page 98 of the tariff, and also 
on iron and steel articles as specifically 
Provided in items Nos. 300 to 310, inclu- 
Sive, on page 456 of the tariff as amended. 

As was explained in the TRaFFIc 
Wortp of March 25, at page 140, where 
the scale and articles effected were 
Shown, the proposed scale runs about 
25 per cent under the existing scale. 
It comprises two tables, Table A to apply 
Within Central Territory, including bor- 
der territory and Trunk-Line arbitrary 
territory, and also between border terri- 
tory, Trunk-Line arbitrary territory and 
Central Territory, on the one hand, 
aid Western Trunk-Line Zone C and 
Illinois Freight Association Territory, on 
the other, 

Table B will apply within Trunk-line 
Territory other than border territory; 
within New England Territory; between 
Trunk-line and New England territories; 
aid also between Trunk-line and New 


England Territories, on the one hand, 
and border territory, Trunk-line arbi- 
trary territory, Central territory, West- 
ern Trunk-line Zone C and Illinois 
Freight Association Territory, on the 
other. 


Carrier Plans 


It was cbserved that, while publica- 
tion in Central Territory and New Eng- 
land Territory would be chiefly in agency 
issues, rates on manufactured iron and 
steel articles in Trunk-line Territory 
were generally published in individual 
line tariffs. 


Mr. Fitzpatrick, in a letter to traffic 
executives of eastern railroads, said there 
would be submitted to the Commission 
with the tariff evidence “attesting the 
reasonableness of the proposed rates and 
evidence otherwise demonstrating the 
propriety of them.” He said the evidence 
would be of the same character as that 
which would be offered in response to 
petitions for suspension. Mr. Fitzpatrick 
also said that the railroads would peti- 
tion for argument before the entire Com- 
mission promptly after the receipt of 
any suspension requests. That argument, 
if held, he said, would “deal with the 
question as to whether a prima facie 
case for suspension has been made when 
weighed in the light of the protests and 
the affirmative showing of the carriers 
(submitted with the tariffs) in justifica- 
tion of the proposed rates.” 

Mr. Fitzpatrick also said that the 
eastern railroads would petition the 
Commission to advance the effective date 
(in lieu of statutory notice) so that the 
tariffs would be permitted to become 
effective promptly after argument on 
any petitions for suspension. 


Rails Granted Leave to 
Amend Mail Pay Petition 


The Commission, by an order by Com- 
missioner Mitchell in No. 9200, Railway 
Mail-Pay, has granted a petition of the 
railroads filed December 30, 1949, for 
leave to supplement and amend their 
original petition, as supplemented and 
amended, to ask the Commission to fix 
compensation for the transportation of 
mail not less than 95 per cent above 
the rates in effect on February 18, 1947 
(T.W., Jan. 7, p. 39). The order says 
the petition of December 30 has been 
received and filed. 

At the Commission it was said that 
August 15 had been agreed on as a 
date for exchange of exhibits and 
memoranda of evidence, and September 
19 as a date for hearing. The agree- 
ment was made, it was said, at a confer- 
ence held with Commissioner Mitchell 
on March 29. The exhibits would deal 
with field studies made by the railroads 
and the Post Office Department, it was 
said. ' 


Rails Get Reduced Rate on 
Tank Materials to Superior 
Until November 30 


The Commission, on petition of West- 
ern Trunk-Line railroads, has authorized 
those carriers to establish a reduced 
rate on tank and tower materials and 
tanks from the Chicago area to Superior, 
Wis., in order to permit the railroads 
to participate in an anticipated move- 
ment of 5,800 tons of such items to 
Superior, where petroleum transported 
by pipeline from Edmonton, Alberta, 
Canada, will be stored. 

The order was issued in I. and S. No. 
5269, Iron and Steel to Iowa, Minnesota, 
Michigan, and Wisconsin, and No. 28786, 
Continental Steel Corporation v. New 
York, Chicago & St. Louis Railroad Co., 
et al. The carriers had asked for modi- 
fication of the report and order in those 
proceedings in which, among other 
things, a réasonable basis of rates on 
iron and steel articles to Wisconsin 
points was prescribed, 263 I.C.C. 361. 

The Commission further modified its 
order of July 9, 1945, in those proceed- 
ings “so as to permit the establishment 
by defendants of a rate of 45 cents per 
100 pounds, minimum weight 80,000 
pounds, not subject to Ex Parte 162, 
166, or 168 increases, on iron and steel 
tank and tower material and iron and 
steel tanks (knocked down) as specifically 
described in section 1, item 3550, Agent 
L. E. Kipp’s I.C.C. No. A-3759, also tank 
parts or accessories as provided in notes 
2 and 5 of said item, from Chicago, IIL, 
Gary, Ind., and South Chicago, Ill., to 
Superior, Wis., such rate to expire No- 
vember 30, 1950, without maintaining 
the relations with rates from other pro- 
ducing points to the same destinations 
required by the said order.” 


In their petition for modification of 
the order, the railroads said that the 
rate (carload minimum 40,000 pounds) 
now applicable to the involved commodi- 
ties was 69 cents a 100 pounds. 


The railroads said that rate was based 
“28 per cent of the I.C.C. docket 17000, 
Part 2 basic first class rate as published 
in L. E. Kipp’s I.C.C. A-2592 plus the 
Ex Parte 162-166-168 increases.” They 
said the rates they proposed to establish 
subject to favorable action by the Com- 
mission and to fourth section relief, was 
45 cents a 100 pounds, minimum weight 
80,000 pounds, not subject to Ex Parte 
162, 166 or 168 increases, to expire No- 
vember 30. 


Lake Rate Cited 


In support of their petition the rail- 
roads said pipeline from Edmonton to 
Superior, for the transportation of 
“petroleum oil” for storage at Superior, 
thence subsequently to be forwarded by 
lake vessels to Sarnia, Ontario, Canada, 
was in process of construction. The 
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project involved erection of storage tanks 
exceeding one million barrels capacity 
at Superior, the railroads said, and that 
the project was scheduled to be com- 
pleted early in 1951. The movement of 
tanks and tank material to Superior 
would be completed in 1950, the railroads 
said. 

They said they had been informed that 
a contract for fabrication of 5,800 tons 
of iron and steel tank material had been 
awarded a Chicago fabricator “who has 
available a rate via Lake vessels, in- 
cluding rail switching at both Chicago, 
Tll., and Superior, Wis. (construction site 
is located on the rails of the Northern 
Pacific Railway at Superior, Wis.) of 
$8.32 a net ton... .” An exhibit showed 
the charge made up of the rate for trans- 
portation by lake vessel, with charges for 
switching and dock handling at Chi- 
cago and Superior, together with a boat 
charge for crane and ships gear and 
marine insurance, and the transporta- 
tion tax. 

Various North Dakota interests, in- 
terveners in the aforementioned pro- 
ceedings, and the Sheffield Steel Cor- 
poration, of Dallas, Tex., raised no 
objection to granting of the relief sought, 
but did ask that there be a specified 
expiration date. Each expressed the 
view that such petitions might lead to 
other similar petitions, resulting in a 
breakdown of the rate structure. 


Carloadings in Week Ended 


March 25 Show Increases 


Loading of revenue freight the week 
ended March 25, totaled 717,233 cars, the 
Association of American Railroads an- 
nounced. This was an increase of 120,- 
904 cars or 20.3 per cent above the corre- 
sponding week in 1949, and an increase 
of 53,570 cars or 8.1 per cent above the 
corresponding week in 1948. Loadings 
for the corresponding weeks of both 1949 
and 1948 were reduced by work stoppages 
at coal mines. 

Loading of revenue freight for the 
week ended March 25, decreased 8,337 
cars or 1.1 per cent below the preceding 
week. 

Coal loading amounted to 175,874 cars, 
an increase of 138,705 cars above the 
corresponding week a year ago, but a 
decrease of 15,360 cars below the preced- 
ing week this year, said the A.A.R., and 
continued: 


Miscellaneous freight loading totaled 342,- 
531 cars, a decrease of 4,647 cars below the 
corresponding week last year, but an in- 
crease of 5,191 cars above the preceding 
week this year. 

Loading of merchandise less than car- 
load freight totaled 85,619 cars, a decrease 
of 9,671 cars below the corresponding week 
last year, but an increase of 785 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
41,460 cars, a decrease of 1,758 cars below 
the corresponding week in 1949, and a de- 
crease of 828 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
March 25, totaled 24,598 cars, a decrease of 
2,938 cars below the same 1949 week and 
a decrease of 281 cars below the preceding 
week this year. 

Livestock loading amounted to 7,290 cars, 
a decrease of 980 cars below the same week 
in 1949, and a decrease of 521 cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of March 25, totaled 5,324 cars, a decrease 
of 818 cars below the same week a year ago, 
and a decrease of 536 cars below the pre- 
ceding week this year. 

Forest products loading totaled 38,861 
cars, an increase of 3,935 cars above last 
year, and an increase of 1,075 cars above 
the previous week this year. 
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Ore loading amounted to 12,053 cars, a de- 
crease of 5,639 cars below last year, but an 
increase of 141 cars above the previous week 
this year. 

Coke loading amounted to 13,545 cars, an 
increase of 959 cars above the same week 
last year, and an increase of 1,180 cars above 
the previous week this year. 

All. districts reported increases compared 
with the corresponding week in 1949, excepts 
the Northwestern. All reported increases com- 
pared with the same week in 1948, except the 
Eastern, Northwestern, and Southwestern. 


Cumulative Loadings 








1950 1949 1948 
Four weeks of 
January ..... 2,393,330 2,844,511 3,136,602 
Four weeks of 
February ..... 2,288,272 2,767,048 3,076,653 
Week of 
March 4 ..... 574,395 705,552 791,984 
Week of 
March 11 ..... 707,962 709,326 796,486 
Week of 
March 18 ..... 725,570 607,922 699,593 
Week of 
March 25 ..... 717,233 596,329 663,663 
Total . 7,406,762 8,230,688 9,164,981 


' (See earlier report on page 73) 





Close to 700 Witnesses In 
Prospect for Motor Case 


An estimated 693 witnesses would be 
called and 39 hearing days would be re- 
quired at west coast hearings on an ap- 
plication to the Commission by Pacific 
Freight Lines for motor-carrier operat- 
ing authority, according to a report of a 
prehearing conference in MC-43762, Sub. 
9, Pacific Freight Lines, released March 
29. The report says the conference was 
held before Examiner F. Roy Linn at 
San Francisco, Calif., on February 6. 

The report said the applicant would 
prosecute the application in its entirety 
and would request amendment of it to 
also include service between points in 
Oregon and Washington described in the 
application, on the one hand, and, on 
the other, California points specified in 
operating rights acquired in MC-F-3986. 

It said the applicant had given con- 
sideration to the evidence required to 
sustain its burden of proof and estimated 
that introduction of witnesses and ex- 
hibits would necessitate hearing time 
as follows: Los Angeles, Calif., 10 days 
(150 witnesses); San Francisco, 4 days 
(50 witnesses); Klamath Falls, Ore., 1 
day (20 witnesses); and Portland, Ore., 4 
days (55 witnesses), a total hearing time 
of 19 days for 275 witnesses. The report 
said the applicant represented that, by 
actual count, 275 public witnesses had 
stated a desire to testify in support of 
the application. It said the applicant 
was not willing at this time to volun- 
tarily agree to any reduction in this 
number of witnesses. 

Protestants and interveners who would 
oppose the granting of any portion of the 
application, the report said, proposed to 
introduce testimony by their officials and 
employes and by shippers who had used 
their services. It said arrangements had 
not been made for attendance of shipper 
witnesses, but, after the applicant’s 
statements of requirements for hearing, 
the protestants and interveners re- 
quested that a total of 20 hearing days 
be allowed for introduction of their evi- 
dence. This hearing time, it said, would 
be used to introduce testimony by an 
estimated 120 witnesses at Los Angeles, 
108 witnesses at San Francisco, 35 at 
Klamath Falls, 85 at Portland, 35 at 
Seattle, and 35 at Spokane, Wash., a 
total of 418 witnesses. These estimates, 
it said, did not include witnesses who 
might be introduced by three motor car- 
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riers who were not represented at the 
prehearing conference, “but who al-| 
legedly will become interveners in oppo- 
sition during the course of the hearing.” 

The report said the parties declined to 
agree to the introduction of any evidence 
in the form of verified statements which 
might be prepared by either public or ex- 
pert witnesses. 

It was further agreed between the par- 
ties, said the report, that hearings 
should be assigned to begin at Los An- 
geles on April 10, or on the earliest date 
thereafter which might be fixed by the) 
Commission. 

Inquiry concerning two earlier pre- 
hearing conference reports in motor- 
right cases developed that concern was 
felt at the Commission about the length 
of records made and to be made in con- 
nection with applications for general 
commodity rights on long hauls (T.W., 
Jan. 28, p. 43). In these two cases the pre- 
siding examiner was able to obtain 
agreement from the parties for appear- 
ance of a minimum of approximately 
529 witnesses, and a minimum hearing! 
time of 13 or 14 weeks. The two pro- 
ceedings were MC-1124, Sub. 67, Herrin 
Transportation Co., and MC-72257, Sub. 
11, J. V. Braswell, doing business as 
Braswell Motor Freight Lines. 








Senate Subcommittee 90 
Ship Repair Industry Needs, , 
Military Cargo Transport 


Senator Magnuson, of Washington 
chairman of the merchant marine sub- 
committee of the Senate interstate and 
foreign commerce committee, announced 
at a hearing held by the subcommittee 
March 29 on problems of the ship re 
pair industry and on the effect on the 
merchant marine of the transportatio 
of military cargo in vessels of the Mili- 
tary Sea Transport Service, that he 
planned to ask the Senate appropria- 
tions committee to recommend an ap- 
propriation of $25 million for repair o 
134 ships in the Maritime Commission’ 
reserve fleet. 

Charles Marshall, general manager of 
the Maritime Commission, said that the 
total number of employes in the ship 
repair industry had declined from 3 
peak of 78,762 in March, 1948, to 22,157 
in December, 1949. Among causes of 
decreased business in the industry, hé 
said, were: Completion of a post-wa 
ship reconversion program; discontinu 
ance by foreign steamship lines of thé 
use of American ship yards for vesse 
repairs, and reestablishment of foreig 
repair yards. 

Rear Admiral W. M. Callaghan, com 
mander of the Military Sea Transporj 
Service, said the Navy had no plans t¢ 
enlarge its own repair yards. Its heavy 
repair work, which Navy shops were 
not equipped to handle, he said, would 
be given to private yards. 

James A. Brownlow, representing the 
American Federation of Labor, and May- 
wood Boggs, of the International 
Brotherhood of Boilermakers, etc., testi- 
fied in support of the Magnuson proposal! 
for an appropriation for repair of ships 
in the laid-up merchant fleet. 

On the subject of transportation o! 
cargo in military vessels, Admiral Cal 
laghan said that of the Navy ocean carg¢ 
transported to various parts of thé 
world in 1949, 33 per cent was carried it 
private vessels and 67 per cent in mili 
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tary ships. He-indicated agreement with 
a suggestion by Chairman Magnuson 
that the bulk of the military cargo could 
be carried in privately-operated ships. 

Frazer Bailey, president of the Na- 
tional Federation of American Shipping, 
advocated that all military ocean traffic, 
except troops movements and cargoes to 


}areas not served by. commercial ship 
| lines, be transported by commercial ves- 


sels. Hoyt Haddock, legislative repre- 
sentative of the C.I.O. Maritime Com- 
mittee, asserted that the functions of the 
armed services could not be interpreted 
to include usurpation of merchant ship- 
ping. Mr. Marshall, of the Maritime 
Commission, said it was the commission’s 
view that vessels of the American mer- 
chant marine should be used for military 
ocean transportation wherever it could 
render the service economically, effi- 
ciently and adequately. 


Rail, Motor Petroleum Rate 


Order Issued in Georgia 


The National Association of Railroad 
and Utilities Commissioners has advised 
its members that the Georgia commis- 
sion has issued an order prescribing 
maximum and minimum rates for both 
railroads and motor carriers on gasoline 
and other petroleum products between 
points in that state. 

“The rates were prescribed on the 
basis of costs and differ for the two 
forms of transportation,” said the 
“The motor carrier rates 
are lower for distances up to 50 miles 
and the railroad rates lower for distances 
from 90 to 200 miles, the limit of the 
prescribed scale. Between 50 and 90 
miles the rates are the same.” 


The state commission’s order, accord- 
ing to the N.A.R.U.C., concluded as fol- 
lows: 


“It would be most desirable to fix rates 
on petroleum products which would pro- 
duce earnings in excess of the rail fully 
distributed costs. We know that this 
cannot be done. The interests of other 
shippers are therefore best protected by 
the establishment of rail rates on petro- 
leum products which will permit partici- 
pation in the traffic at earnings at least 
slightly in excess of out-of-pocket costs 
because anything which this traffic con- 
tributes to the amortization of fixed or 
indirect costs lessens to that extent the 
burden on other shippers.” 





Senate Prepares to Dispose 
Of Freight Absorption Bill 


Statements made by Senate leaders 
on the Senate floor the afternoon of 
March 29 concerning legislation await- 
ing action by that body indicated that 
the Senate would act, some time in the 
week of April 3, on the second confer- 
ence committee report on S. 1008, the 
So-called freight absorption bill. The 
House approved that report on March 
14 (T.W., March 18, p. 54). 

The Senate adopted a motion to con- 
Sider H. R. 5472, the omnibus river and 
harbor and flood-control authorization 
bill which the House had passed in 
August, 1949, and which the Senate 
Public works committee had reported, 
with amendments, in October, 1949 
(T.W., Oct. 15, 1949, p. 62, and Oct. 22, 
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1949, p. 54). Senate debate on the bill 
was to begin March 30. 

Speaking as acting majority leader of 
the Senate, Senator Myers, of Pennsyl- 
vania, said that on March 31 the Sen- 
ate would be operating “under a unan- 
imous-consent agreement to consider 
the displaced-persons bill” and that it 
would not begin voting on that bill be- 
fore April 3. He said he could give no 
assurance that the conference report 
on S. 1008 would be considered imme- 
diately after the displaced-persons bill 
was disposed of, but that he would make 
every effort to have the conference re- 
port brought before the Senate for con- 
sideration and _ disposition “at the 
earliest possible moment.” 

“We shall certainly endeavor to ob- 
tain as expeditious action as possible 
on the conference report,” he said. 

Senator O’Mahoney, of Wyoming, au- 
thor of most of the provisions of S. 1008 
as approved by the conference com- 
mittee, said that he would exercise 
what influence he had to bring about 
consideration of the conference report 
on that bill in the week of April 3. 
Senator Wherry, of Nebraska, Senate 
minority leader, said he felt that cer- 
tainly “the time has come when there 
should be an up-and-down vote on the 
conference report.” 





M.C. Member Gives Advice 
On ‘Lake Shipping’ Bill 


If Congress approved legislation re- 
quested by Great Lakes ship operators 
and others, to accord special price 
treatment to such operators in the pur- 
chase of war-built ships from the Mari- 
time Commission for reestablishment of 
package freight service on the lakes, it 
should make similar price concessions 
available also to water carriers operat- 
ing in the coastwise, intercoastal and 
territorial trades, Commissioner Mellen, 
of the Maritime Commission, recom- 
mended in testimony he gave before the 
maritime affairs subcommittee of the 
House merchant marine and _ fisheries 
committee, March 29. 

He testified in a hearing in which the 
subcommittee considered 33 House bills 
whose objective, according to their 
titles, would be “the development and 
maintenance of American-flag shipping 
on the Great Lakes.” Under each of 
the bills, the Maritime Commission 
would be authorized to make substantial 
price concessions to Great Lakes oper- 
ators who applied for purchase of war- 
built surplus merchant ships in the 
commission’s laid-up fleet (T.W., March 
11, p. 51, and March 18, p. 51). 

The subcommittee heard five of the 
House members who had introduced 
bills included in the list of 33 considered 
at the hearing. They were: Representa- 
tives Potter, of Michigan; Jonas, of 
Illinois; Blatnik, of Minnesota; Tauri- 
ello, of New York, and Rabaut, of Mich- 
igan. Another witness was Francis B. 
Goertner, general counsel of the Mari- 
time Commission. 





Cullen Water Rights Plea 


Cullen Transportation Co., Agents, 
Inc., by an application in W-13, Sub. 5, 
has asked the Commission for temporary 
authority to transport scrap iron from 
Baltimore, Md., to Buffalo, N.Y., for 60 
days. 
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Customer Relations Council 
Of A.T.A. Issues Agenda 
For Meeting April 17-18 


The program agenda for the 1950 
spring meeting'of the American Truck- 
ing Associations’ Customer Relations 
Council has been completed, according 
to Verne Parker, vice-president of Red 
Star Transit, Detroit, and chairman of 
the- council. The meeting will be held 
in St. Louis at the Sheraton Hotel, April 


17 and 18. 

“Headlining the noon luncheon meet- 
ing on April 17 will be Henry Hoke, New 
York, editor of the Reporter of Direct 
Mail Advertising,” said Mr. Parker. “He 
will discuss psychological and mechani- 
cal aspects of direct mail promotion. 
Chairman of the luncheon will be A. 
Schaefer, Jr., district manager of Pacific 
Intermountain Express, and chairman 
of the Motor Carrier’s Council of St. 
Louis. 

“Featured speaker at the second lunch- 
eon meeting will be former Representa~— 
tive Cal Johnson, now president of the 
Mid-West Sales Corporation of Wash- 
ington, D.C. Mr. Johnson is recognized’ 
as an outstanding authority in the field 
of human relations. Luncheon chairman 
will be Charles Hoke, vice-president of 
Norwalk Truck Lines and vice-president 
of the Customer Relations Council.” 

Business sessions of the spring meet- 
ing will begin April 17, with a session 
devoted to advertising and direct mail, 
according to Mr. Parker’s announce- 
ment. Those participating in the panel 
discussion will be Don Maentz, vice- 
president, Associated Truck Lines, Grand 
Rapids, Mich.; Robert E. Lee, Jr., vice- 
president, Lee Way Motor Freight, 
Oklahoma City; and Fred Daniel, ad- 
vertising manager, Mid-States Motor 
Lines, Chicago. Mr. Parker will be 
chairman of the morning discussion: 

The same topics will be discussed in 
the afternoon session with Henry Hoke 
joining the discussion leaders. After the 
panel discussion, Walter Mullady, presi- 
dent of Decatur Cartage Co., Chicago, 
and chairman of the A.T.A. public rela- 
tions committee, and Walter Belson, di- 
rector of public relations for A.T.A., will 
discuss jointly the problem of selling the 
trucking industry as a whole while sell- 
ing truck service. Chairman of the 
afternoon session on April 17 will be 
A. H. Obrook, vice-president of Viking 
Freight Co., St. Louis. 


The program for the April 18 morning 
session will include an address by Rob- 
ert L. Toolen, general traffic manager of 
the A. & P. Company. Session chairman 
will be R. A. Baensch, vice-president of 
Decatur Cartage Co., Chicago, and chair- 
man of the customer relations planning 
committee. 


The final session of the spring meet- 
ing will feature a panel discussion on 
“Sales Promotion and Sales Manage- 
ment.” Participating will be John D. 
Kluttz, vice-president, Johnson Motor 
Lines, Charlotte, N.C., discussion leader; 
W. S. Mylin, general sales manager, Con- 
solidated Freightways, Portland, Ore.; 
Walter James, district sales manager, 
Roadway Express, Atlanta, Ga.; and Ted 
Baker, sales manager, Specter Motor 
Service, Chicago. Presiding at the ses- 
sion will be Carter Justin, vice-president. 
of the George F. Alger Co., Detroit. 
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are businessmen 


COLD- 
BLOODED ? 






OF COURSE NOT! Literally, their normal body tem- 
perature is 98.6—same as laborers, engineers or any other group 
of people. And, figuratively, they’re no more, or no less, cold-blooded 
—as a group. 


We all know unreasonable generalizations can be dangerously 
false. Common sense and on-the-job experience show us the value 
of dealing specifically with ideas, problems—and people. 

Let’s not make the big—and costly—mistake, then, of generaliz- 
ing on religious or racial groups. Adopt and carry out these common 
sense principles: 


1. Accept—or reject—people on their individual worth. 


2. Don’t listen to or spread rumors against a race or a 
religion. 


3. Speak up, wherever we are, against prejudice. Work 
for understanding. 


Published in the public interest by: 
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THE WEEK IN TRANSPORTATION 





Cloninger Heads Pacific 
Northwest Advisory Board 


A. M. Cloninger, manager of traffic 
and warehousing, Longview Fibre Co., 
Longview, Wash., was elected president 
of the Pacific Northwest Advisory Board 
at the board’s silver anniversary meet- 
ing March 23 in the Multnomah Hotel, 
Portland, Ore. 

Mr. Cloninger succeeds Harold Stod- 
dard, traffic manager, Soundview Pulp 
Co., Everett. R. V. Boyle, traffic man- 
ager, Brown & Haley, Tacoma, was 
elected vice-president, and L. R. Pugh, 
president, St. Maries Lumber Co., St. 
Maries, Ida., was chosen executive sec- 
retary. 

The following were elected to the exec- 
utive committee: 

F. P. Borden, traffic manager, Douglas 
Fir Plywood Association, Tacoma; Earl 
C. Corey, manager, North Pacific Millers’ 
Association, Portland; Russell de Lopez, 
trafic manager, Puget Sound Pulp & 
Timber Co., Bellingham, Washington; F. 
Wayne Fuller, traffic manager, Fisher 
Flouring Mill, Seattle; B. K. Groseclose, 
assistant traffic manager, Gwin, White & 
Prince, Inc., Seattle; N. E. Ottosen, traf- 
fic manager, Association Plywood Mills, 
Inc., Eugene, Ore.; H. D. Smith, western 
district traffic manager, Weyerhaeuser 
Sales Co., Tacoma; R. C. Brugeon, traf- 
fic manager, St. Regis Paper Co., Ta- 
coma; R. G. Scearce, traffic manager, 
Apple Growers’ Association, Hood River, 
Ore., and Oliver Callson, traffic manager, 
General Mills, Inc., Sperry division, Ta- 
coma. 

Pete Stallcop, chairman of the mem- 
bership committee and executive secre- 
tary of the Pacific Northwest Grain 
Dealers Association, Spokane, reported 
the approval of 81 new members. Mr. 
Stallcop was appointed to the new post 
of chairman of the board’s transporta- 
tion committee. 

H. D. Briggs, assistant traffic manager, 
Rayonier, Inc., Seattle, and chairman of 
the board’s freight loss and damage pre- 
vention committee, outlined plans for the 
April perfect shipping month campaign. 





Davies Not Eligible for 
‘No Work, No Worry Club’ 


The name of James B. Davies, vice- 

President of the Elgin, Joliet & Eastern 
Railway, Chicago, was incorrectly in- 
cluded in the list of retired traffic and 
transportation men attending the meet- 
Ing of the “No Work, No Worry Club” 
March 9 at the Grey Gull Inn, Clear- 
Water, Fla., as published in the Trarric 
Wortp of March 25, p. 155. 
_ Mr. Davies’ name was inadvertently 
Included in the list prepared at Clear- 
water. He is not retired but was spend- 
ing his vacation in Clearwater at the 
time of the meeting of the “Old Timers” 
aid was invited to attend the meeting 
a a cuest. 


National Rivers-Harbors Congress 


Holds Fortieth Annual Convention 
Resolutions Adopted at Three-Day Washington Meeting, Include Appeal 


For Legislation to Curb ‘Fourth Section’ Power of the Commission 


To ‘Protect’ Water Carriers. 


Sen. McClellan Reelected President. 


By J. DELTON PATTIE 


The National Rivers and Harbors Con- 
gress, at its fortieth annual convention 
held March 23-25 in the Mayflower Hotel, 
Washington, D.C., reelected all executive 
officers and adopted a number of resolu- 
tions, one of which called for enactment 
of legislation “to limit the degree to 
which the Interstate Commerce Commis- 
sion can exempt rates under section 4(1) 
of the commerce act.” 


The resolution, titled “A Menace to 
Waterborne Transportation,” asserted 
that there had been a recent movement, 
on the part of several railroads, which 
would tax, by means of higher charges, 
one group of their customers for the 
benefit of others. It said the railroads 
alleged that there was a necessity for 
relief from section 4(1) of the inter- 
state commerce act for specific commod- 
ity rail rates much lower than rates for 
short hauls. 


“The contention of the railroads that 
these rates are necessary to make them 
competitive with either existing or poten- 
tial water competition is not compatible 
with the general increase in rail rates 
since 1941 of 57 percent while barge rates 
have actually gone down,” the resolution 
stated. “This move could contribute sub- 
stantially to the annihilation of com- 
petition from water carriers since, each 
successful rate case is used as a prec- 
edential argument for future cases.” 


Only such legislation as would limit 
the degree to which the Commission 
could “exempt” rates under section 4(1) 
could assure a reasonable future for the 
water carriers of the nation and a 
reasonable rate for the shippers along 
our waterways, the resolution said, add- 
ing: 

“Constant defense against such at- 
tacks alone is not enough—the help 
of Congress is essential.” 


Remedial Legislation Necessary 


J. W. Hershey, vice-president of 
Butcher-Arthur, Inc., Houston, Tex., who 
addressed the congress at its final ses- 
sion the morning of March 25 on the sub- 
ject “The Economic Protection of Water 
Transportation,” said it was his opinion, 
and he believed there was a growing 
sentiment supporting it, that some 
remedial legislation was necessary which 
would limit the right of the Commis- 
sion to grant so-called fourth section 
relief, as well as to permit rates of any 
carriers, under any circumstances, which 
did not yield a fair rate on a basis of 
accounting whereby each unit of traffic 


“pears its proper share of the over-all 
sum of the total cost factors.” 


There was no limitation, he said, 
“which clearly prevents the railroads 
from instituting rates which are non- 
compensatory, and which in many in- 
stances, are far below their actual cost.” 


Between January 11 and February 15 
of this year alone, rail carriers had at- 
tempted to reduce 15 different rates, an 
average of almost three a week, allegedly 
to meet inland water carrier competi- 
tion, said he. These reductions, he added, 
ranged from 20 per cent to as much as 
50 per cent, and in some instances the 
proposed reduced rate was less than 2.5 
mills a ton mile. He said these reduc- 
tions had been requested “during periods” 
when the railroads had had general rate 
increase applications before the Com- 
mission. Between June 30, 1946, and De- 
cember 29, 1948, the rail carriers received 
seven general increases in freight rates 
for a cumulative total of more than 51 
per cent, a large portion of which must 
have been dissipated in so-called indi- 
vidual “competitive” rate reductions, said 
he. In this same period the average 
inland water rate was reduced by no 
less than 20 per cent, largely through 
greatly enhanced design of floating equip- 
ment and the use of more effective, 
greater horsepower diesel engines, he 
said. Certainly, he added, “the com- 
parison suggests that some of the ills 
of the railroads which they would at- 
tribute to ‘unfair’ water transportation 
might be cured by a dose of better man- 
agement.” 


“No quicker or positive death sentence 
can be imposed on water transportation 
than to permit rail carriers to haul at 
less than cost commodities available for 
water traffic,” he said. “The inherent 
advantage of water transportation can 
in this fashion be utterly destroyed by 
one government agency, thereby render- 
ing unproductive the tax payers’ own 
capital investment of over two billion 
dollars committed to the nation’s inland 
marine system. The government should 
not for the sake of any one agency of 
transportation, invent and apply to its 
competitors either regulation or burden 
on the theory of handicapping all in 
the race.” 


Rate Limiting Principle 


Mr. Hershey said it was not his pur- 
pose to discuss a formula for the situa- 
tion but, said he, an alternative princi- 
ple might also be included which would 
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limit the rate so that it could be no 
lower than a reasonable percentage of 
the average ton-mile revenue of the car- 
rier allocated to hauls and commodities 
of similar character. Not to admit such 
a principle, he said, was in effect to deny 
any relationship between cost of service 
and justness of the rate. He added that 
it was his belief “that therein lies a 
necessary course if the domestic water 
transportation industry is to achieve 
stability and security to a degree where 
it will never be found wanting in time 
of emergency.” 

Mr. Hershey also took issue with cer- 
tain charges, which he said, had been 
directed against the water carriers by 
its competition. Leading the list of the 
various types of invective constantly 
thrown at the water carriers, he said, 
was the “hue and cry about subsidy.” 
He said it was to be hoped that the vari- 
ous spokesmen and associations for the 
water industry would soon publicly take 
steps to rebut statistically “this charge 
of unfair advantage.” 

Mr. Hershey said efforts were being 
made at this time by certain inland 
waterway carriers to broaden the scope 
of their operations as well as their op- 
erating authority so as to offer to the 
public a carload barge service with con- 
siderable improvement in technique as 
compared with the conventional multiple 
handling, single package methods. It 
was to be expected, said he, that industry 
would recognize the need for this type 
of service and that the various regula-~- 
tory authorities would go to whatever 
end was necessary to liberalize the grant- 
ing of sufficiently broad operating au- 
thority so that those carriers who were 
willing and able to undertake to extend 
their service so as to include thousands 
of smaller shippers might have the 
proper assistance in doing so. 

“Tt is not to be expected that water- 
carriers would rush head-long into the 
carload and less-than-carload business 
with the ever present menace of non- 
compensatory rail rate reductions,” said 
he, “when these same carriers have as 
yet no adequate protection as to rate 
structures on barge-load traffic in which 
by every dictate of good business judg- 
ment they should be secure because of 
the large difference in the cost of ren- 
dering the service.” 


Other Resolutions 


Other resolutions adopted by the con- 
gress (1) urged establishment of a per- 
manent commission in the legislative 
branch of the government for the pur- 
pose of studying and making adequate 
research with respect to all matters con- 
cerned with the development, conserva- 
tion and utilization of the water and 
land resources of the nation; (2) asked 
immediate adoption in the present ses- 
sion of Congress of pending legislation in 
H.R. 5472 providing for “continuing a 
well planned program of river and har- 
bor and flood control construction 
throughout the nation;” (3) urged appro- 
priation by Congress of funds to permit 
development and improvement of na- 
tural resources consistent with our na- 
tional economic condition but not related 
to the economic status of other nations; 
(4) recommended remedial action in con- 
nection with’ the budget policy for the 
fiscal year 1051 of no “new starts” for 


river and harbor and flood control im- 
provements; (5) opposed creation or ex- 
tension of valley or regional authorities; 
(6) opposed transfer of civil functions 
of the Corps of Engineers to the In- 
terior Department, as recommended in 
the report of the Hoover Commission on 
organization of the executive branch of 
the government, or to any other agency; 
(7) supported legislation to give states 
title to submerged or tidelands; (8) en- 
dorsed pending legislation to rehabilitate 
the Federal Barge Lines; and (9) reaf- 
firmed its (the congress’) continued ac- 
tive support of a “strong and well- 
balanced American merchant marine 
immediately available in event of a 
national emergency and adequate to pro- 
vide the shipping services essential to 
our business and agriculture.” With re- 
spect to the last mentioned resolution, 
the congress stated: 

“At present unfavorable economic 
conditions are being experienced in our 
coastal communities and harbor areas 
by reason of insufficient United States 
flagships for our armed forces in event 
of an emergency, commercial travel and 
domestic shipping. Moreover, shipbuild- 
ing and repair employment has reached 
a low level. This Congress believes that 
assistance of the American merchant 
marine can be accomplished by suffici- 
ent government interest to induce pri- 
vate capital and the maritime industry 
to expand the present facilities; by fair 
and adequate Panama Canal tolls tak- 
ing into account the actual cost of trans- 
iting merchant and military vessels and 
by according proper importance to the 
national defense value of the canal; by 
reactivation and _ reinterpretation if 
necessary by the Congress of the state- 
ment of policy contained in the mer- 
chant marine act of 1936 respecting the 
equal importance of the American mer- 
chant marine to other components of 
our national defense structure.” 


Projects Committee Report 

The congress adopted a report of its 
projects committee, headed by Represent- 
ative Sid Simpson, of Illinois, endorsing 
36 of a total of 78 proposals for re- 
source improvements examined, involv- 
ing a total estimated cost of $819,137,160. 
The committee found that seven of the 
proposals were without sufficiently ad- 
vanced development to warrant endorse- 
ment at this time, but were believed to 
be meritorious and entitled to further 
consideration if and when additional 
information mght be adequate to war- 
rant an endorsed status. The committee 
found that on 25 proposals, surveys had 
been authorized but the reports on such 
surveys had not been completed and 
therefore recommended in those cases 
that the congress request appropriate 
authority to complete reports of its in- 
vestigations and surveys as soon as prac- 
ticable. Four of the proposals were 
found desirable and needful on prelim- 
inary examination and the committee 
recommended that engineering and eco- 
nomic investigations of survey scope be 
made in those cases with a view to de- 
veloping projects for subsequent author- 
ization. A like number of proposals in- 
vestigated were found to be lacking 
necessary data or sponsorship to enable 
the committee to reach a reasonable 
conclusion on their worth, and therefore 
were not classified. The committee urged 
that $10 million be appropriated by the 
federal Congress annually for project 
construction and investigation and that 
the amount of $53 million recommended 
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by the Bureau of the Budget for rive: 
and harbor. maintenance be increasec 
to $70 million. 


President’s Message, Speakers 

In a statement to the congress read 
at the convention, President Truman 
commended the work of the congress 
and said that “the sound development 
of our land and water resources is a 
critically important factor in insuring 
the over-all health and strength of our 
country.” 

Speakers included, in addition to Mr. 
Hershey, Senator John L. McClellan, of 
Arkansas, president of the congress, who 
presided and gave the president’s report; 
Senator Spessard L. Holland, of Florida, 
member of the subcommittee on flood 
control and improvement of rivers and 
harbors, public works committee, who 
discussed “Our Flood Control and Rivers 
and Harbors Program;” Representative 
Herbert C. Bonner, of North Carolina, 
member of the House committee on 
merchant marine and fisheries, who 
spoke on “Our Merchant Marine Pro- 
gram;” Representative William Madison 
Whittington, of Mississippi, chairman of 
the House committee on public works, 
who discussed the “Flood Control and 
Rivers & Harbors Act;” Major Generai 
Lewis A. Pick, U.S. Army, who gave the 
“Annual Report of the Chief of En- 
gineers, Department of the Army;” Elmer 
B. Stats, of Kansas, executive assistant 
director of the budget, executive office 
of the President, who spoke on “Water 
Resource Projects and the Budget;” 
Senator Russell B. Long of Louisiana, 
who spoke on “Conservation and Develop- 
ment of Our Natural Resources”; and 
John Forney Rudy, of Florida, director 
of public relations, National Federation 
of American Shipping, Washington, D.C., 
who discussed “The American Merchant 
Marine in War and Peace.” ‘There was 
also a panel discussion of “Water—Our 
Most Precious Natural Resource,” led 
by Alban J. Parker, of Vermont, presi- 
dent of the National Water Conservation 
Conference. 


Navigation Projects, Etc. 

Senator Long said that thus far, in our 
general flood control program, a total 
of 250 projects had been completed or 
were in operation, involving a federal in- 
vestment of $600,900,000. In the brief 
time they had been in operation—for the 
most part less than a decade—they had 
prevented flood damages of more than 
$700,000,000, said he. He added that 
there were over 700 navigation projects 
completed and in operation at the pres- 
ent time and they had cost approxi- 
mately $1,400,000,000. From this invest- 
ment, said he, “we are reaping, day in 
and day out, tremendous returns. Mari- 
time commerce using our coastal har- 
bors has increased from 232,000,000 tons 
in 1929 to a record of 333,000,000 tons in 
1948. Traffic on the Great Lakes was 97 
billion ton-miles in 1929 and by 1948, had 
increased to 118 billion ton-miles and 
had averaged over a twenty-year period 
84.8 billion ton-miles per year. 


“The increase in our inland waterway 


traffic has been even more phenomenal. | 
In 1929, our inland waterways—including | 


the intracoastal waterway—carried 8.6 
billion ton-miles of commerce, while in 
1948 that amount had more than quad- 
rupled to 40.6 billion ton-miles. Over the 
same twenty-year period, inland water- 


way traffic averaged 20.1 billion ton- | 


miles per year.” 
General Pick said the river and har- 
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por program—which was begun by Con- 
gress under the Corps of Engineers in 
1824—had gradually expanded, until to- 
day there were more than 27,000 miles 


’ of improved channels, 400 locks and 


dams, and more than 200 harbors com- 
pleted and actively maintained. In his 
opinion, he said, our system of harbors 
was among the greatest assets that the 


| people of the United States possessed. 


He added that these harbors were here 
to stay, yet, they were necessarily going 
through a continuous change. He cited, 
as an example, an increase in the aver- 
age draft of ocean-going vessels from 25 
feet in 1925 to 28 feet at present, and 
said: 

“Think of the enormous amount of 
tonnage added to our shipping by the 
deeper draft. Today, we are improving 
channels at strategic points throughout 
our coastline. Today, we are talking in 
terms of 36, or 40, or 45 feet, as required 
by traffic demands. In the future, I 
might predict, we will be required to pro- 
vide up to 50 feet. The thing to do— 
and the thing we are doing—is to make 
our navigation channels deep enough 
and wide enough—and to have them 
ready when we need them most.” 


Officers and Directors 


Present executive officers of the Na- 
tional Rivers and Harbors Congress, all 
of whom were reelected, are: President, 
Senator John L. McClellan, of Arkansas; 
national vice-presidents, Senator Ken- 
neth S. Wherry, of Nebraska, Represen- 
tative William M. Whittington, of Mis- 
sissippi, Representative Francis Case, of 
South Dakota; chairman of projects 
committee, Representative Sid Simpson, 
of Illinois; vice-chairman of projects 
committee, H. H. Buckman, of Florida; 
executive vice-president, William H. 
Webb, Washington, D.C.; and secretary- 
treasurer, J. G. Burke, of Helena, Ark. 

Senator McClellan and Messrs. Buck- 
man and Webb were elected directors, in 
addition to the following, for three-year 
terms: Major General Robert W. Craw- 
ford, executive vice-president, Mississippi 
Valley Flood Control Association, Mem- 
phis, Tenn.; Francis A. Pitkin, executive 
director, Pennsylvania State Planning 
Board, and chairman, Interstate Com- 
mission on the Delaware River Basin, 
Harrisburg, Pa.; Representative Dewey 
Short, of Missouri; and Representative 
Joseph W. Martin, Jr., of Massachusetts. 

Registered attendance at the three-day 
Meeting totaled 331. 


Argentine Railway Mission 
On Inspection Trip in U.S. 


Through arrangements made by the 
Association of American Railroads, a 
mission of 10 officials and technicians of 
the Argentine Railway System, who have 
come to the United States from Buenos 
Aires to study the possibilities of adapt- 
ing modern American rail practices to 


' the Argentine system, will spend a week 


to 10 days visiting various U.S. railroads 


> and allied organizations, according to 


information from the A.AR. 

Headed by Colonel Jose Roberto 
Zubieta, president of the Argentine Rail- 
Way Board, the mission will study, in the 
course of its tour in the United States, 
Not only actual train operations, but also 
Such subjects as track maintenance, re- 
Pair shops, accounting, and railway 
quipment. The tour is part of a plan 
of Colonel Francisco Juan F. Castro, 


Argentine minister of transports, to em- 
ploy modern and efficient methods to 
provide better and more economical 
transportation. 

After their arrival on March 24, the 
members of the mission observed opera- 
tion of the radar-equipped tugs in New 
York harbor and inspected various in- 
stallations around the New York ter- 
minals on the Lehigh Valley, New York 
Central, Pennsylvania and New Haven 
railroads. Their itinerary includes the 
Pennsylvania Railroad shops at Altoona, 
Pa., the Pullman shops in Chicago, and 
the large diesel plant of General Motors 
in LaGrange, Ill. 

According to Colonel Zubieta, the 
Ministry of Transports of Argentina 
manages six important railroad com- 
panies with over 30,000 miles of track, 
thousands of busses and street cars in 
various municipal transport corpora- 
tions; the foreign services of FAMA, 
the Argentine airline with scheduled 
flights to Europe, Latin America and 
the United States; four Argentine dom- 
estic airlines; five important Buenos 
Aires subway lines, and more than a 
million tons of ocean and river shipping. 
Over 600,000 people are directly con- 
nected with those transportation sys- 
tems. 


Eastern Railroads Withdraw 
10-Cents-a-Package Charge 


Proposal, Ask League Action 


Edward F. Lacey, executive secretary 
of the National Industrial Traffic League, 
has reported to League members that 
the eastern railroads have agreed to 
withdraw point No. 4 of the “substitute 
proposal” made by those roads and re- 
jected by the League on March 8 at a 
special meeting in St. Louis, Mo., in con- 
necting with the I.C.C. proceeding iden- 
tified as No. 29770, Increased Less-Car- 
load Rates, Official Territory (T.W., 
March 11, p. 11, and March 18, p. 24). 

The part of the modified proposal 
which the railroads agreed to withdraw, 
after a conference in Chicago with the 
League’s special committee on transpor- 
tation outlook and policy and the 
League’s l.c.l. and merchandise commit- 
tee, Mr. Lacey said, provided for “a 
charge of 10 cents per package, or per 
piece to be made in addition to the 
transportation charges for any package, 
or piece weighing less than 25 pounds.” 

However, said Mr. Lacey, the railroad 
representatives at the Chicago confer- 
ence insisted on retaining that part of 
their proposal which would cancel the 
scale of rates applicable on exception- 
rated traffic and “the minimum charge 
to be based on the applicable rate for 100 
pounds, but not less than $2.” 


League Units to Meet April 5 


“The two committees of the League,” 
Mr. Lacey said, “have been asked to give 
the carrier representatives a definite re- 
ply with respect to their latest proposal 
by not later than April 5, 1950. Con- 
sequently, another joint meeting of the 
lel. and merchandise committee and 
the special committee on transportation 
outlook and policy has been called for 
the Salle Moderne Room of the Statler 
Hotel (formerly Pennsylvania Hotel), 
New York City, at 10 a.m., Wednesday, 
April 5, 1950, to give further considera- 
tion to the latest revised proposal of the 
eastern carriers.” 
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The latest revised proposal of the 
railroads, with point No. 4 withdrawn, as 
shown by Mr. Lacey, follows: 

“1, In lieu of the proposed scale, apply 
the present interim 28300 scale for less- 
carload exception ratings. 

“2. The minimum charge per shipment 
to be based upon the applicable rate for 
100 pounds, but not less than $2. 

“3. No change to be made in the pres- 
ent minimum rate of 72 cents per 100 
pounds when pickup or delivery services, 
or both, are performed.” 





New England Advisory Board 
Forecasts 7.9 Per Cent 


Increase in Carloadings 


The New England Shippers Advisory 
Board, at its meeting in the Hotel Statler, 
Boston, was presented a gloomy picture 
of the chances of moving 25,000 carloads 
of potatoes awaiting shipment in Maine. 
(T.W. Mar. 25, p. 155). Arthur H. Gass, 
chairman of the car service division, 
Association of American Railroads, 
Washington, D.C., and Frank H. Daggett, 
general manager of the Bangor & 
Aroostook Railroad, described the lack 
of rail refrigerator cars. Both speakers 
agreed that the present plight was “due 
to the failure of government to move 
the surplus of Maine potatoes in any 
volume up to the present time.” 

“New England’s railroads are doing 
everything they can to help,” said Mr. 
Daggett. “The Maine Central, the Bos- 
ton & Maine, and the New Haven are 
giving. us all the refrigerator cars they 
can obtain, but the cars are being appro- 
priated in other sections of the country. 
We are today far behind the demands 
of shippers who seek cars, particularly 
to move seed potatoes. It looks as if 
the cars may come too late to prevent 
cancellation of orders.” 

Distribution of refrigerator cars was 
upset and delayed by the coal strike, he 
said, adding that currently 100 to 150 
cars of potatoes were being dumped 
daily in Aroostook County. Mr. Gass 
asserted that the government hadn’t 
begun to move the Maine surplus until 
“all the rest of the country had been 
drained of potatoes.” Of course, “the 
farmers will get their money anyway, 
for the government owns the surplus 
potatoes,” he said. 


Increased Regional Carloadings 


Slightly better business conditions in 
New England during the second quarter 
of this year were indicated in the report 
of Frank J. Gill, of Portland, traffic 
manager, Oxford Paper Co. The report 
showed that the board’s commodity com- 
mittees indicated carloadings in New 
England in the second quarter would run 
7.9 per cent higher than the same period 
in 1949. A 42 per cent increase in 
potato shipments was forecast; other 
commodities for which increases were 
forecast included coal and coke; lumber 
and forest products; prepared roofing; 
brass, bronze and copper; cement; brick 
and clay products; lime and plaster; 
cordage; electrical machinery and ap- 
pliances; furniture; and hardware and 
small tools. Decreases were predicted 
for grain and grain products; hay; gravel 
and sand; sugar, syrup and molasses; 
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machinery and boilers; fertilizers; boots, 
shoes and leather; confectionary; rub- 
ber and rubber products; and raw wool. 


Johnson is Luncheon Speaker 


The luncheon speaker was Edwin C. 
Johnson, president of the Boston Cham- 
ber of Commerce. Speaking on “A Busi- 
nessman’s View of the Shippers Advisory 
Board,” Mr. Johnson said that “it may 
develop that under prevailing conditions, 
the rail carriers cannot live up to their 
long-established operating schedules as 
publicized and depended upon by their 
customers. If this be so, I respectfully 
urge it would be better to revise published 
schedules to permit compliance with 
them than to have rail freight solicitation 
forces making promises which are not 
fulfilled and consequently generate dis- 
satisfaction. A solution of this problem 
means so much to industrial New Eng- 
land that I urge it receive the attention 
it deserves.” 


Forecast of Carloadings in 
Second Quarter Issued by 
Atlantic States Board 


Indications that business prospects in 
the territory of the Atlantic States 
Shippers Advisory Board will be some- 
what better in the second quarter of 
1950 than they were in the same period 
of 1949 have been reported by Henry 
H. Pratt, president of that board and 
general traffic manager of the Crucible 
Steel Co. of America. 

Mr. Pratt’s forecast was based on 
final reports submitted by commodity 
committee chairmen of the Atlantic 
States board with respect to the busi- 
ness outlook of the different companies 
whose shipments comprise the cate- 
gories of commodities represented by 
the committees. 


Production of anthracite coal, Mr. 
Pratt said, was expected to be slightly 
better than it was in the same period 
last year, now that the mines were 
operating on a normal five-day week 
basis, although there was a work stop- 
page of about two weeks in the mines 
in June, 1949. The increase in coal 
carloadings this year over last year (for 
the second quarter) was expected to 
be only 2.2 per cent, or about 6,200 cars, 
he said. 


Building Material Loadings 


Substantial increases in carloadings 
of commodities used in the building ma- 
terial field were expected in the April- 
May-June period this year, said Mr. 
Pratt, adding: 


“Some of these, with percentages of 
increase, are: Gravel, sand and stone, 
2 per cent; lumber and forest products, 
79 per cent; cement, 9.2 per cent; and 
lime and plaster, 3.1 per cent. In con- 
trast, commodities in the steel line in 
practically every case show expected 
decreases, such as iron and steel, 15.3 
per cent; ore and concentrates, 7.3 per 
cent; machinery and boilers, 20.9 per 
cent. 


“Of the 59 commodities loaded in vol- 
ume in the board’s territory, comprising 
the states of New York, New Jersey, Dela- 
ware, eastern half of Pennsylvania, Mary- 
land, Virginia and District of Columbia, 


38 are expected to show increases of vary- 
ing degree in carloadings, while 20 show 
decreases with one the same as last year, 
resulting in an over-all increase ex- 
pected in total carloadings of 1.4 per 
cent. 

“Several commodities expected to show 
increases over 1949, besides those men- 
tioned above are: Automobiles and trucks, 
16.9 per cent; vehicle parts, 14.3 per cent; 
chemicals and explosives, 11.7 per cent; 
food products in cans and packages, 10 
per cent; frozen foods, fruits and vege- 
tables, 15 per cent, and scrap iron and 
steel, 9.6 per cent. 

“Most important of the commodities 
expected to show decreases in car-load- 
ings are agricultural implements, 12.4 
per cent; coffee, 10 per cent; furniture, 
5.9 per cent, in addition to those referred 
to in steel or related industries. 

“The over-all increase of 1.4 per cent 
expected in the next three months, over 
the same period last year, involves 13,475 
carloads over the 972,832 loaded in the 
second quarter of 1949. To take care of 
the expected loading of a total of 986,- 
307 carloads in the next three months 
the railroads will be called on to furnish 
388,822 box cars, 363,206 hopper cars, 
141,090 gondola and flat cars, 29,518 cov- 
ered hoppers, 21,650 refrigerator cars and 
42,021 tank and miscellaneous Cars.” 

For the purpose of making plans to 
coordinate services of the railroads with 
the requirements of shippers in April, 
May and June, a general meeting of the 
board will be held in the Hotel Roanoke, 
Roanoke, Va., on April 12-13. An address 
on transportation conditions by R. H. 
Smith, president of the Norfolk and 
Western, will be delivered after a special 
luncheon on April 13. More than 500 
shipping representatives located within 
the area of the board are expected to 
attend the meeting. 


Pacific Northwest Advisory 
Board Forecasts 3.5 Per Cent 


Increase in Carloadings 


Regional carloadings in the second 
quarter of 1950 would reach 265,788 cars, 
3.5 per cent more than the 256,889 cars 
loaded in the same period in 1949, the 
Pacific Northwest Advisory Board fore- 
cast at its silver anniversary meeting 
March 23 in the Multnomah Hotel, Port- 
land. Among the leading commodities 
for which increased carloadings are pre- 
dicted is lumber, chief commodity loaded 
in the area, for which a 4.6 per cent in- 
crease is seen; others are grain, 8.9 per 
cent increase; aluminum, 20 per cent; 
cement, 13 per cent; and chemicals and 
explosives, 15 per cent. 


Commodities for which decreased load- 
ings are forecast include flour, meal and 
mill products, 5.7 per cent; livestock, 10 
per cent; petroleum and products, 12.8 
per cent; iron and steel, 30 per cent; 
canned food products, 9 per cent, and 
frozen foods, 18.3 per cent. 


A 3.5 per cent increase in loadings was 
also forecast for a list of nine supple- 
mentary items not listed in the national 
forecast, including wool, furniture, wood 
pulp, scrap, dried peas and beans, and 
packing house products. 


‘Railroad Hour’ Wins Award 


One of three “Michaels”—awards simi- 
lar to the “Oscars” in the motion pic- 
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ture field—given in recognition of the 
top three dramatic radio programs of 


the air at a dinner in the Waldorf-As- | 


toria hotel, New York City, was pre- 


sented to the Association of American | 


Railroads as sponsor of the “Railroad 
Hour,” heard each Monday night over 
the National Broadcasting Co. network, 
When the award was presented to the 
A.A.R., the “Railroad Hour” was de- 
scribed as a successful transfer of the 
musical theater to the radio—a program 
that “each week adapts the best of the 
stage’s great show hits to the mass 
medium of radio, thereby acquainting 
millions of people with the entertainment 
the living theater offers in its finest 
achievement.” 





‘Railroad Hour’ Highlights 
‘Perfect Shipping’ Campaign; 
N.1.T.L. Makes Appeal 


A boost for the fourteenth annual 


Perfect Shipping campaign was given’ 


the night of March 27 on the “Railroad 
Hour,” the railroads’ musical dramatic 
program heard each Monday night over 


the National Broadcasting Company 
network. 
The “commercial” for the program 


that night, having perfect shipping as 
its theme, follows: 

“When we go shopping ‘most of us 
take pretty much for granted the well- 
stocked shelves, counters, racks and 
rows of goods that are displayed so 
attractively. 

“Hardly any of the goods were pro- 
duced locally. Most of them had to 
travel long distances—for the most part, 
by railroad. Between the point of pro- 
duction and the point of sale a vast 
army of specialists work day and night 
to make sure that goods of every de- 
scription reach their destination without 
loss or damage. 

“Skilled hands see that merchandise 
is properly and securely packed in car- 
tons, boxes or other containers. Other 
skilled hands do the careful paper work 
that is necessary to insure accurate ad- 
dressing, proper accounting, and delivery 
at the right place. Other men—on thou- 
sands of loading platforms, on railroad 
pick-up and delivery trucks, in yards 
and on trains—all work at their special- 
ized jobs to make sure that goods are 
packed right, started right, and handled 
right—all along the line. 

“Because everybody loses when freight 
is lost or damaged—this is a job for 
everybody who ships freight, or carries 
it, or receives it. Because it is a job 
for everybody, the thirteen regional 
Shippers’ Advisory Boards and the Na- 
tional Association of Shippers’ Advisory 
Boards carry on a cooperative program 


with the railroads for the improvement, 


of freight shipping and handling. 

“As part of that program, the month 
of April is set aside as Perfect Shipping 
Month—a time when special attention 
is given to searching out the causes of 
loss and damage, and to the study of 
better ways of shipping and handling 
freight—all to the end that loss and 
damage shall be cut to a minimum.” 

“Let’s all join forces to make 1950 the 
Perfect Shipping Year,” says Leland D.| 
Smith, chairman of the freight claims 
and claim prevention committee, Na- 
tional Industrial Traffic League, in 2 
bulletin sent to members by E. F. Lacey, 
executive secretary of the League. 
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April 1, 1950 


In the bulletin Chairman Smith com- 
mented on the need for Perfect Shipping 
as follows: 


“Loss and damage in transportation 
is a total loss; there are no benefits. 
It is an item ultimately paid for by the 
shipper or consumer because its cost is 
hidden in the freight rates. It goes 
without saying that the amounts paid 
by the railroads for loss and damage 
claims are but a part of the expense 
involved. The estimated figure for loss 
and damage cost to American railroads 
in 1949 was 109 million dollars, or 16 
per cent less than for the previous year. 
There were 25 per cent fewer loss and 
damage claims filed in 1949 than in 1948. 
This indicates that the Perfect Shipping 
Campaign, which continues throughout 
the year with intensified efforts in April, 
has had a good effect, and that the 
combined efforts of shippers, carriers, 
receivers and container manufacturers 
are not without good results. 


“Again, the League joins in this worthy 
undertaking and urges all members to 
lend their support in an all-out effort 
further to reduce loss and damage claims 
by seeing that shipments over which they 
have control are properly marked, packed, 
counted and handled so as to insure, in- 
sofar as is possible, safe delivery at des- 
tination. As was pointed out in a re- 
cent claim prevention poster, there is no 
‘U’ in prevention, but there is an ‘I’. 


“Let’s make this Perfect Shipping Cam- 
paign a personal matter, and ask our- 
selves ‘What am I doing about it?’ Study 
the cases close at hand and determine 
what caused the loss or damage, and 
then see that the necessary steps are 
taken to prevent a recurrence. If you 
have ideas which will benefit others, 
pass them along. By so doing you, too, 
will benefit in the final outcome. Do 
you know whether you are using the 
best available packing methods on 
your carload shipments? Claims paid on 
carload freight constitute about 70 per 
cent of the total amount paid for all 
loss and damage claims. This fact indi- 
cates that there is much room for im- 
provement in this field.” 


N.A.R.U.C. Committee to 
Study Passenger Deficit 


Plans for a study of the railroad pas- 
senger deficit problem have been out- 
lined in a meeting between a special 
committee of the National Association 
of Railroad and Utilities Commissioners 
and members of the Commission. 


The meeting of the committee with 
Commissioners Aitchison, Alldredge, Rog- 
ets, and Splawn, said the N.A.R.UC., 
was primarily for the purpose of for- 
Mulating plans for a comprehensive 
study of the deficit problem, with a 
view to defining the scope of the in- 
vestigation and organizing, the work of 
the committee. 


The Commission was asked to furnish 
information relating to a breakdown of 
expenses as between passenger services, 
and “head-end” services, such as the 
transportation of express, mail, and bag- 
gage. A spokesman for the N.A.R.U.C. 
Said that the railroads would be asked to 
furnisa information concerning branch- 

e€ service with the idea of developing 

€ savings in out-of-pocket costs 
achieved by the abandonment of branch 
trackave. 


The N. A. R. U. C. said that when the 
necessary information had been compiled, 
the committee expected to make specific 
recommendations designed to eliminate 
or reduce the passenger deficit and to 
preserve necessary passenger service. It 
said it was hoped that a plan of coopera- 
tive action could be worked out between 
the railroads, labor organizations and 
the regulatory authorities whereby pas- 
senger service could be maintained at 
least at a breakeven basis. 

Another meeting is planned for an 
early date in May, to which the N. A. R. 
U. C. said, representatives of the railway 
labor organizations and the various re- 
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gional railroad presidents’ conferences 
would be invited. 

In addition to L. W. Cannon, of the 
Indiana commission, chairman of the 
committee, the following representatives 
of state commissions attended the meet- 
ing with the members of the Commis- 
sion: E. S. Loughlin, Connecticut; R. O. 
Martin, Ohio; E. W. Cart, North Dakota; 
K. Potter, California; and Sam Flint, 
Ga. Mr. Flint is secretary of the com- 
mittee. 





Creation of Overall L.C.L. Agency 
Proposed by T-M-K Shippers’ Board 


Statement Adopted at St. Louis Meeting, Pointing to Advantages 
Of General Merchandise Freight Handling Plan, to Be Sent to Rail 


Executives. 


Creation by the railroads of an overall 
agency for the handling of less-carload 
traffic received formal approval of the 
members of the Trans-Missouri-Kansas 
Shippers Board by unanimous vote, at 
the board’s annual meeting at the Hotel 
De Soto, St. Louis, Mo. 

The vote came on a motion by: F. W. 
Monahan, traffic manager Butler Broth- 
ers, St. Louis, chairman of the shippers 
less-carload committee, to send to traffic 
executives of all rail lines serving the 
board’s area a statement setting forth 
certain advantages to be attained by such 
a plan. 

Prefacing presentation of the state- 
ment, Mr. Monahan said that the meet- 
ing of his committee jointly with the 
railroad less-carload committee indi- 
cated a complacent attitude of the latter 
with reference to recommendations for 
improvement of merchandise service sug- 
gested by the board at an earlier meeting. 
As compared with reports from other 
areas, he said, it appeared that less- 
carload rail service in the Trans-Mis- 
souri-Kansas area was not as bad as it 
was elsewhere; but comparisohs with 
such service offered by competitive 
means of transportation did not show up 
so well. 

The statement said that the members 
of the board were “most concerned over 
the railroads’ apparent inability to pro- 
vide competitive less-carload service.” 
Those shippers, it added, recognized that 
the railroads constituted “the only over- 
all common carrier in today’s transpor- 
tation picture.” 

Failure to provide adequate service, the 
statement continued, had cost the rail- 
roads both less-carload and carload 
traffic, thus increasing costs, with the re- 
sult that “the bulwark of our national 
transportation system” was “providing 
an inferior service at higher costs than 
its competitors.” 

Some railroads, it admitted, were tak- 
ing steps to improve their less-carload 
service, but even they were falling short 
of meeting modern needs in that respect. 
If the railroads had a serious interest in 
handling less-carload traffic, it con- 
tinued, they would have to “take a sharp 
departure from past practice to en- 
courage the use of rail over competitive 
forms of transportation.” 


E. J. Ehlers Reelected as Board’s General Chairman. 


The hope was, the statement con- 
tinued, that the railroads were consider- 
ing the board’s suggestion to investigate 
“the practicability of creating an over- 
all operating agency for the handling of 
all less-carload traffic, the agency to be 
separate and distinct from any particu- 
lar railroad.” It listed advantages to be 
gained from such a plan: 

“1. Conservation of railroad equipment 
by loading fewer but heavier cars to each 
destination point, and by loading cars 
to more break-bulk points. 

“2. Conservation of switching facilities 
and interchanges of cars between car- 
riers. 

“3. More economical handling for the 
carriers and improved service for the 
shippers through extensive rail-motor 
coordinated operations. 

“4. Greater flexibility for carriers 
effected by shipments moving on open 
routing. 

“5. Expediting of terminal handling of 
merchandise, both inbound and out- 
bound.” 

Recognizing that the development of 
such a radical system would take time, 
the statement suggested some interim 
action to preserve less-carload rail 
traffic. It recommended later acceptance 
by the railroads of outbound shipments, 
earlier placement of cars for loading, 
expansion of truck coordinated service, 
and the forwarding of “advertised 
merchandise cars daily regardless of 
tonnage available.” 

“The foregoing are some of the essen- 
tials to retain the tonnage that is pres- 
ently moving in your less-carload serv- 
ice,” the statement concluded, “but it 
must be recognized that in order to re- 
gain the so-called ‘cream’ tonnage al- 
ready lost to competitive forms of trans- 
portation, your service and costs must 
be adjusted to:'meet those of your com- 
petitors.” 


Claim Committee Report 


Reporting for the shippers freight loss 
and damage prevention committee, F. L. 
Ruland, assistant general traffic man- 
ager, Gaylord Container Corporation, St. 
Louis, chairman, outlined the system of 
sub-committees in process of construc- 
tion to further the claim prevention 
work in the area. There had been, he 
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said, some encouraging results of the 
work of his committee and those in 
other areas in 1949 as shown by im- 
provements in claim figures, but he 
added that, although the figures looked 
good, they were “not quite as luminous 
as it might appear, since 6,809,000 
fewer loaded cars handled in 1949 com- 
pared with 1948 have to be taken into 
consideration for any concrete con- 
clusions.” Nevertheless, he added, the 
tendency was good and ought to help 


enlist wholehearted support of all 
interested in its continuance. 
Cc. F. Real, traffic commissioner, 


Topeka, Kan., Traffic Association, re- 
ported as chairman of the car efficiency 
committee that local efficiency commit- 
tees would be reactivated and begin the 
rendering of reports of delays in un- 
loading as of June 1. On the subject of 
complete unloading of cars, he called 
on J. L. Brown, superintendent of trans- 
portation, Milwaukee Road, Chicago, who 
said that the costs of cleaning cars on 
his line, last year, when taking into con- 
sideration lost per diem and switching 
expense, had added $3,000,000 to the 
expenses of the railroad. 

-E. J. Ehlers, traffic manager, Quaker 
Oats Co., St. Joseph, Mo., general chair- 
man of the board, presided. Stephen 
Hirschmug], traffic manager, Cupples Co., 
St. Louis, general secretary, read the 
report of the executive committee. He 
also served as chairman of the commit- 
tee on local arrangements for the meet- 
ing. L. F. Orr, general traffic manager, 
Pet Milk Co., St. Louis, as chairman of 
the legislative committee, confined his 
remarks to H.R. 378 and S. 238, the 
so-called railroad safety bills, which he 
said, if adopted, would seriously inter- 
fere with private management of rail- 
road operations. He urged opposition by 
the board and by its individual members. 
His recommendation was adopted. 

Other reports were heard and received 
from C. W. Pace, general manager, Mis- 
souri Pacific, St. Louis, chairman, rail- 
road contact committee; O. Ashworth, 
general agent, Gulf, Mobile & Ohio, 
Bloomington, Ill. chairman, railroad 
freight loss and damage prevention com- 
mittee, and C. A. Naffziger, Missouri Pa- 
cific, St. Louis, chairman of the rail- 
road less-carload committee. 

R. E. Clark, manager, closed car sec- 
tion, car service division, Association of 
American Railroads, Washington, D.C., 
spoke on national transportation condi- 
tions. He said there was some slight 
tightness in the car supply in spots and 
that the grain movement would probably 
again tax it severely; but he added that 
the car building program and the rate 
at which bad-order cars were being re- 
conditioned indicated that there would be 
no serious trouble. H. H. Albers, report- 
ing as district manager for the car serv- 
ice division, displayed copies of a six- 
page circular on complete car unloading, 
in which the action of the National Asso- 
ciation of Shippers Advisory Boards, of 
the various regional boards, and of other 
organizations and individual corpora- 
tions to cure the dirty-car evil were 
noted. 

Car Loading Predictions 

Reports of commodity carloading com- 
mittees indicated a reduction from 373,- 
774 cars loaded in the area in the sec- 
ond quarter of 1949, to 368,628 in the 
second quarter of 1950, or 1.4 per cent. 





Percentagewise, heaviest decreases were 
predicted in loadings of brick and clay 
products, 21.3; hay, straw -and alfalfa, 
18; potatoes, 14.8; other fresh vegetables, 
11.5, and fertilizers, 8.3. Increases were 
predicted in the loadings of fresh fruits 
other than citrus, 48.7 per cent; paper, 
paperboard and prepared roofing, 15; 
live stock, 10; automobiles and trucks, 
6.7; cotton, 5; cottonseed, soybean and 
vegetable products, except oil, 5, and 
lime and plaster, 1.9. 


Officers Reelected 


Mr. Ehlers was elected general chair- 
man of the board, and Mr. Hirschmug]l, 
general secretary. Other officers re- 
elected included G. W. Thompson, alter- 
nate chairman, and H. E. Bingham, vice- 
chairman. 

More than 400 attended the luncheon, 
in which the Traffic Club of St. Louis 
joined. Paul C. Creal, president of the 
club, presided, and Mr. Ehlers was 
chairman. The occasion was the “kick- 
off” of the April, Perfect Shipping Month 
campaign, in St. Louis. The speaker 
was Robert J. Bayer, editor, TRAFFIC 
Wor Lb, on the subject, “The Silent Dis- 
aster.” He observed that neither the 
San Francisco earthquake and fire nor 
the great Chicago fire had been as de- 
structive of property as the annual de- 
struction of goods in _ transportation 
through loss and damage to freight. 
The terrible explosion at Texas City a 
few years ago resulted in claims of 
many millions, he said, “but freight 
claims paid by the railroads alone last 
year add up to about $115,000,000.” 

Were a fire to roar through down- 
town St. Louis and destroy buildings and 
goods valued at more than $100,000,000, 
headline type could not be found large 
enough to herald the disaster to the 
people, said Mr. Bayer. 

“But silently, insidiously, year after 
year, a disaster equally great impov- 
erishes the American people—and they 
don’t even know about it!” he declared. 

It was unfortunate that the talks 
made on the occasion of the annual 
Perfect Shipping campaign were usually 
addressed to the wrong people, Mr. 
Bayer said. 

“There are still a lot of People con- 
cerned with transportation who don’t 
know what it’s all about—people ’way 
down the line, in the yards and on the 
platforms, and people ’way up the line, 
in the executive offices, who know what 
the annual claim account of their par- 
ticular business is, and look at it regret- 
fully, but who are still reluctant to pro- 
vide the tools to fight this enemy effec- 
tively,” he said. 

“Then there are a lot of people high 
in industry, not specifically concerned 
with transportation, who, if they hear 
about freight claims at all, hear about 
them only as accounts receivable to be 
collected, and do not think about them 
as collectively a disease on our economic 
body that needs drastic treatment to ef- 


fect a cure.” 


Underlying all were the American 
people in the factory, the farm, the 
home, and the school, continued Mr. 
Bayer, all of whom “remained as of to- 
day pretty well in ignorance of the 
fact that the things they have made 
with such deep interest and such hard 
work are being wantonly destroyed by 
the hundreds of millions of dollars 
worth.” Perhaps if the public came to 
a full realization of the problem, it 
would rise up and demand a transporta- 
tion management with a conscience, 


TRAFFIC WORLD 


“perhaps, even, demand mistakenly a 
government management as a substi- | 
tute for the careless people who now | 


destroy their goods,” he asserted. 


“The thinking man knows, however, | 


that the hidden evil is the more virulent 
one—it is the part of wisdom to bring 
the evil out into the open where it can 
be seen and attacked,” he said. 

He urged his listeners to “do a little 
talking about the problem yourself”’— 
to tell the employers in factories, the 
buyers in stores, to tell wives or hus- 
bands that “you can’t simply take out 
of American industry and destroy each 
year $100,000,000 worth of the kind of 
things your household allowances must 
buy without increasing the cost to you 
of those things.” 

“If, somehow, we can convince you 
that the loss and damage of freight en 
route is a disaster, albeit a silent dis- 
aster, maybe we can enlist your whole- 
hearted support in eliminating that,” 
he said. 


Waterway Operators’ Head 
Urges Fight Against 
U.S. Taking Over Railroads 


A statement opposing “federal govern- 
ment encroachment in the field of trans- 
portation” has been issued by Chester C. 
Thompson, president, American Water- 
ways Operators. 

“The railroads of the country which 
are still the dominant form of trans- 
portation, are also the most vulnerable 
to socialization, that is, governmental 
operation and ownership,” said he. “Ap- 
parently many disciples of government 
ownership believe that if the railroads 
can be so nationalized, it can lead to a 
planned and controlled economy in this 
country, of the same type now being ex- 
perimented with in England! 

“All other forms of transportation in 
the United States including the water 
carriers, are very much concerned with 
the plight of the American railways. 
While competitive transportation vio- 
lently disagrees with most of the com- 
petitive policies and practices of the 
rail carriers, under no circumstances do 
these competitors want the rails to be 
taken over and operated by the federal 
government. They realize that if the 
railroads are put under governmental 
operation, it would be but a short time 
until control of all other forms of trans- 


portation would be assumed by the gov- | 


ernment. This could be done either by 
direct seizure or by the imposition of 
restrictions under which motor trucks 
and busses, air lines, water transporta- 
tion, and probably even the pipe lines, 
would be unable to continue to operate 
on a profitable basis. 

“Such nationalized. operation of the 
railroads and other transport systems 
would definitely destroy private enter- 
prise in the United States. Investments 
in transportation securities of all kinds 
would practically become worthless. 
Transport employes would lose their ad- 
vantages of collective bargaining through 
their own labor organizations as they 
would become civil service employees of 
the government. The taxpayers of the 
nation would be obliged to assume the 
losses of governmental operation in the 
form of increased federal taxes. 

“Therefore, the question concerning 
not only the transpoftation lines, but all 
persons who believe in a free economy, 
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what can be done to stop this at- 
empt to nationalize the carriers. 
‘First, if transportation is to con- 
Hiinue under the private enterprise sys- 
em, it must collectively strive to give 
Iihe public better service at the lowest 
price consistent with the profit motive 
in business. Costs of distribution must 
pe lowered,’ and the efficiency of all 
forms of transport increased. There 
must be co-ordination between trans- 
portation lines and all forms must be 
permitted to serve the traffic they are 
most suited to at the lowest possible 
price to the buyers of such transporta- 
tion. Such a policy, diligently practiced 
by all types of transportation, would 
probably prevent governmental seizure 
of the transport services, by removing 
the incentive for it.” 





’ 


Morrow Calls ‘Forwarder 
Status Bills’ Important 
To All in Transportation 


If Congress failed to pass bills now 
pending before it to define a freight for- 
warder as one who operates as a common 
carrier, no shipper in the United States 
would gain a single advantage and every 
person concerned with transportation 
would “lose a great deal,” said Giles 
Morrow, executive secretary and general 
counsel of the Freight Forwarders Insti- 
tute, Washington, D.C., in an address 
before the New York Traffic Club. 

The bills to which he referred were 
|S. 2113, the Magnuson bill recently fa- 
vorably reported to the Senate by its 
interstate an dforeign commerce com- 
mittee (T. W., March 11, p. 47), and 


. H.R. 5967, now pending before the House 


interstate and foreign commerce com- 
mittee. 

Mr. Morrow disagreed with the view 
that S. 2113 and H.R. 5967 were bills to 
“make forwarders common carriers.” He 
asserted that, “if forwarders are not 
common carriers already, presto, the bills 
will cover nobody and nobody will be 
regulated.” He said the bills would not 
change a single practice that had been 
engaged in for the last 25 years or 
more. They were not bills for change, 
but they would prevent change, he 
averred. 


Effect of Defeat of Bills 


“Let’s see where we would be if the 
bills fail of passage,” he said. “We would 
have a forwarder, perhaps of hybrid 
stripe, but a forwarder nevertheless. Un- 
der the Commission’s order forwarders 
and motor carriers would continue to 
deal very much as they have in the 
past in coordinating their assembly and 
distribution services under agreements. 


“There would no longer be any termi- 
hal-to-terminal arrangements between 
forwarders and motor carriers. As to 
What would happen to the service in that 
case your guess is as good as mine. Some 
Service would be slowed down, some 
would perhaps be cut out altogether, and 
some rates would probably have to be 
Talsed. Only experience would determine 
the degree of harm. 

“Could any shipper gain anything by 

€occurrence of these two eventualities? 

€ have no further to look for the an- 
swer tnan that monument to theory and 
impracticality, the section (of part IV 
of the interstate commerce act) provid- 
Ng for published assembly and distri- 


bution tates—that much discussed sec- 
tion 408 of the act. 


What Section 408 ‘Proved’ 


“Section 408 rests quietly in that for- 
gotten limbo of the dead past, but it 
did not fail of all purpose. It proved for 
all time one fundamental proposition: 
The motor carriers will not publish their 
divisional arrangements with freight for- 
warders in tariffs that can be used by 
the shipping public. They consider that 
move as devastating to their business as 
it would be to publish their divisions with 
other motor carriers and open them to 
the public ... 

“Every shipper, not just forwarder- 
shippers, will lose something if this leg- 
islation fails ... 

“It has been the unvarying design of 
our transportation policy to encourage 
coordination of services between carriers 

. . Yet here is the freight forwarding 
industry, with the only practical means 
of coordination in effect today, having 
to fight for its very life to maintain the 
right to coordinate. 

“What logic, or reason, or common 
sense is there in a policy like that? It is 
not only illogical but silly—like a small 
child throwing away a good vanilla ice 
cream cone to reach for a painted bowl 
of fruit...” 


Conn Warns Oklahomans 
Of Rising Federal Debt 


“If the federal government receives 
the authorities now requested of Con- 
gress, it will completely control the pro- 
ductive and distributive mechanisms of 
the country,” declared Donald D. Conn, 
executive vice-president, Transportation 
Association of America, Chicago, March 
28, before the business interests of Tulsa, 
Okla., at a meeting sponsored by the 
Tulsa Traffic Club. 

Mr. Conn asserted that “the mounting 
federal debt of $258,000,000,000, together 
with the state, local and private debt, 
now equals $500,000,000,000, or perilously 
close to the estimated national wealth 
of $620,000,000,000. 

“America is nearly bankrupt,” he 
averred. “The federal debt alone, if it 
were divided equally, would average $7,-- 
000 per family. When any family owes 
money it reduces expenses until its debts 
are paid. America is but a combined so- 
ciety of many families, represented by 
the federal government which has no 
plans whatever for paying its debts. 

“Why should Russia try to dominate 
the world by force when its doctrine of 
despair will come, automatically, for a 
people who are too weak or too selfish 
to face and solve their domestic prob- 
lems—or to insist that their nation be 
operated within the framework of a 
sound economy?” 


‘Transportation Key to Freedom’ 


Transportation was the “key to the 
preservation of competitive enterprise 
and the freedoms of America,” said Mr. 
Conn. “Without it there would be no 
commerce beyond the primitive—no na- 
tional wealth, no national defense.” 

Transportation represented an invest- 
ment of over $100,000,000,000 (private 
and government), or nearly one-fifth of 
the capital values of America; Mr. Conn 
said. 

“Because of economic and political 
pressures this vast industry is being 
driven into government ownership,” he 
asserted. 
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He outlined the program of the T.A.A. 
for dealing with the economics, public 
relations and legislation of transporta- 
tion, in the national public interest, and 
for combating all measures leading to 
government ownership of any form of 
transportation. 

A permanent sponsorship committee 
for the association, one of 82 such 
groups in the nation, was being formed 
in Tulsa, he said. A regional forum, 
including the leaders of agriculture, in- 
dustry, finance and transportation of 
Texas and Oklahoma, would be estab- 
lished to deal with transportation and 
corollary problems, said he. 


Roddewig Speaks at 25th 
Anniversary of C. of A. T. 


Alumni Group in Chicago 


C. M. Roddewig, president of the Chi- 
cago & Eastern Illinois Railroad, in an 
address at the twenty-fifth anniversary 
celebration of the alumni association. of 
the College of Advanced Traffic, in the 
LaSalle hotel, Chicago, attended by 300 
members, including 25 new members, as- 
serted that competition had spurred the 
railroads to greater efficiency and pre- 
dicted extensive rail service improve- 
ments in the next 25 years. 


George P. Lenz, alumni president, 
presided. Claude D. Couch, division traf- 
fic manager of the Glidden Co., intro- 
duced past presidents, 17 of whom were 
present. Fred P. Drissler, first president 
(in 1926), and general manager of the 
Aberdeen Press, Inc., responded for the 
past presidents. Others who spoke briefly 
were Dean William J. Knorst, of the 
College of Advanced Traffic; Matt Hil- 
ton, assistant to the dean; and Everett 
Weathers, chief clerk, Continental Can 
Co., youngest of the past presidents. 
Several members of the first class, which 
began its studies in 1923, were present. 


Roddewig Praises Competition 


It was competition that had made, 
the railroads more efficient, Mr. Rodde- 
wig declared. 

“This competition among the carriers 
alone would be sufficient to solve any 
so-called transportation problem that 
might exist today if the shackles imposed 
by the interstate commerce act were 
removed,” he said. “That act was passed 
when the railroads were virtually a 
monopoly in the transportation field. 
The advent of the motor vehicle, the air 
lines, and the pipe lines, and the en- 
couragement by the government of water 
transportation, have changed all this. 


“The changes since 1887 in the forms 
of available transport have made it so 
that competition and competition alone, 
is now capable of regulating the industry 
to the extent necessary to safeguard ad- 
equately the public interest. The only 
possible exception might be the matter 
of favoritism and discrimination.” 

Competition in the last 25 years had 
been one of the factors compelling the 
railroads to improve their efficiency, he 
said. Further improvements and ef- 
ficiency, with lower costs, would come 
not from further government regulation 
but “from the necessity to do a better 
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and cheaper job than the other fellow 
who is after your business,” said Mr. 
Roddewig. 


Improvements in Last 25 Years 


Though the gross national product of 
the country had risen 174.6 per cent be- 
tween 1925 and 1949, railroad operating 
revenues had risen only 40.9 per cent, 
continued the speaker. Rail operating 
revenues per ton mile had risen only 13 
per cent from 1.111 cents to 1.256 cents 
in the same period, he said. In 1925 
the rail transportation bill was 6.5 per 
cent of the gross national product, but 
it had dropped to 3.3 per cent by the 
1949, he said. 

“Actually, therefore, transportation 
costs in 1949 were cheaper than they 
were in 1925, when we take into con- 
sideration the changes that took place 
in our national economy during that 
period of time,” he asserted. 

In 1925 the railroads employed 1,700,- 
000 people, but in 1949 the carriers 
handled 35 per cent more ton miles of 
freight with only 1,100,000 employes, he 
continued. At the same time, the per- 
centage of the gross revenue of the rail- 
roads paid out for wages rose from 46.7 
per cent in 1925 to 52.8 per cent in 1949; 
the average train load rose from 675 tons 
in 1925 to 1,138 tons in 1949; the total 
operating expense per train miles drop- 
ped 66 per cent in the same period, 
from $3.81 in 1925 to $1.30 in 1949. The 
net ton miles per mile of road per day 
increased 42.2 per cent, from 4,792 to 
6,814. Ton-miles per train hour rose 
115.1 per cent in the period, from 19,685 
to 42,343, and the average speed of 
freight trains increased from 11.8 miles 
per hour in 1925 to 16.9 miles per hour 
in 1949, he said. 

These operating efficiencies were 
achieved, not as the result of govern- 
ment, but as the result. of the railroads 
being compelled to improve their tech- 
niques and efficiency in order to hold 
their business from competitors, said Mr. 
Roddewig. 

“The incentive to do a better job does 
not come from the government; it comes 
from the sheer necessity of remaining 
solvent and staying in business,” he said. 
“Tf it were not for competition we would 
not now have the improved motive power, 
the better roadbeds, improved signaling, 
the modern car shops, the improved 
freight cars and facilities that we have 
today.” 


Sees Expanding Economy 


Asserting that the American economy 
was an expanding economy, Mr. Rodde- 
wig said it was reasonable to assume 
that the nation’s population would 
reach approximately 175,000,000 by 
1975, and that “all of these people will 
have been accustomed to our way of 
life.” 


“That,” he said, “means homes, auto- 
mobiles, food, clothing, travel, leisure 
time, as we know them in America, and 
all of which are necessary to sustain 
a high level of industrial production. 
All of this, of course, means more 
transportation.” 

Looking ahead, the speaker forecast 
that the railroads would devise means 
of prolonging the life of rails, ties and 
ballast, would built better roadbeds, 
would improve motive power, would in- 
crease the quantity and quality of rail 


rolling stock, and would build it to offer 
greater flexibility and lower mainte- 
nance costs, all adding up to lower 
transportation costs for shippers. 

“To do this,” he added, “we must 
have sources of credit open to us and 
that in turn means that we must con- 
tinue to have the confidence of the 
investing public. To do this also means 
that there must be a minimum of gov- 
ernment interference with our activi- 
ties.” 


Sees Advantage for Railroads 


“It seems to me that the brightness 
of the years ahead for our competitors 
might possibly be dimmed by questions 
of a political nature,’ he concluded. 
“To illustrate: The railroads, over the 
years, have built, maintained and owned 
their own right-of-way. That right-of- 
way can be expanded and strengthened 
so as to accommodate a heavy density 
of traffic and heavier loads. The rail- 
roads can do this with a minimum 
amount of interference from the gov- 
ernment. The same cannot be said of 
the motor carrier, the air carrier, or 
the water carrier. 

“The motor carrier, so long as he 
uses the public highways, will always 
be confronted with traffic considerations 
over which he has no control and must 
load his vehicles and otherwise restrict 
the volume of traffic that he can put 
behind one unit of power so as not to 
conflict with the standards prescribed 
by someone else for the use of his road- 
way,” he said, adding that similar op- 
erating obstacles confronted the air and 
water lines. 

“The railroads face the next 25 years 
confident of their ability to do a better 
job of public service at a lower cost 
to the shippers, and confident of their 
ability to compete for the traffic that 
will be offered for transportation,” said 
Mr. Roddewig. “All that we ask is to 
be permitted to compete in the market 
place for the traffic that is offered with- 
out undue restrictions or interference 
from the government. We will give the 
shippers a vigorous railroad transporta- 
tion plant that keeps pace with our ex- 
panding economy.” 





Gulf Ports Association 
Boosts Mellen for Post 
On Proposed New Board 


In a two-day meeting in Washington, 
D.C., the Gulf Ports Association adopted 
resolutions indorsing Commissioner 
Grenville Mellen, of the Maritime Com- 
mission, for appointment as a member 
of the three-man Maritime Board in the 
Department of Commerce contemplated 
in President Truman’s “reorganization 
plan No. 21 of 1950” (T.W., March 18, 
Qe. TT). 

By other resolutions adopted in its 
Washington meeting, the association re- 
affirmed its opposition to the St. Law- 
rence seaway project and stated its posi- 
tion on the subject of Panama Canal 
tolls. The Panama Canal toll rates, it 
said, should be based on “fair and equi- 
table principles established by Congress.” 

“The shipping industry should pay the 
full actual out--of-pocket costs of com- 
mercial transit only, without profit, loss, 
or interest, and without including ele- 
ments of military or civil government 
expense,” it asserted in the Panama 
Canal tolls resolution. 


TRAFFIC WORLD 


At the close of the first day of it: 
meeting, the association entertained the 
congressional delegations of Florida, Ala- 
bama, Louisiana and Texas and members 
of the Interstate Commerce Commission 
and Maritime Commission, in addition 
to other guests, at a buffet supper, ait- 
tended by about 85 persons. About 375 
persons, including representatives of 
various government departments and 
agencies, were guests at another buffet 
supper given by the association the fol- 
lowing night. 


ola | 
Present officers of the association are: 


Henry W. Sweet, former director of Ala- 
bama State Docks & Terminais, presi- 
dent; Barton Lewis, 
Tampa, Fila., 
E. H. Lockenberg, general manager, port 
of New Orleans, La., second vice-presi- 
dent. 

The association decided to hold its 1950 
annual meeting in Beaumont, Tex., Sep- 
tember 14 and 15. 


Institute on Transport 
And Port Operations To Be 
Held at New Orleans 


The College of Commerce and Busi- 
ness Administration, Tulane University, 
New Orleans, La., has announced that, 
in cooperation with a number of New 
Orleans Martime traffic and transporta- 
tion organizations, it is sponsoring an In- 
stitute on Foreign Trasportation and Port 
Operations to be held April 24-28 on 
the university campus in New Orleans. 
Dr. Marvin L. Fair, professor of eco- 
nomics and transportation, is director of 
the institute. 

The announcement says that the 
Institute is an educational program de- 
signed to improve the competence of 
junior executives (present and prospec- 
tive) in the transportation aSpects of 
foreign commerce by a more adequate 
understanding of: 

“1. The fundamental steps in handling 
exports and import traffic. 

“2. The requirements of good port ad- 
ministration and operation. 

“3. The relation of one agency involved 
to others in order to get best results. 

“4, The relation of one department of 
a firm to the other departments. 

“5. How particular problems may be 
met. 

“The broad objective of the institute 
is the advancement of maritime industry 
by an improved transportation per- 
formance.” 

“We feel that this is an important 
venture in transportation education,” 
said Director Fair. “The feeling in this 
area is that the project fills a long--felt 
need.” 


Dr. Fair points out that a large num- 
ber of “eminent men engaged in trans- 
portation and traffic administration are 


participating in the conduct of the in- | 


stitute.” 


Canadian Trade Fair 


The 1950 Canadian International Trade 
Fair in Toronto, May 29 to June 9, will 
have approximately 40 per cent more ex- 
hibitors than in 1949, and will present 
a greater variety of both industrial and 
consumer goods, according to fair of- 
ficials. Overseas exhibitors will account 
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for more than 70 per cent of the total 
space. In addition to greatly increased 
representation from England, Italy, Aus- 
tralia, Belgium and Sweden, both Spain 
and Germany will exhibit for the first 
time, according to fair executives. 

Both the Canadian National and 
Canadian Pacific railways will have ex- 
hibits. Other transportation agencies to 
present displays will be the Port of Bris- 
tol Authority, and the Oranje Line and 
K.L.M., Royal Dutch Airlines of the 


Netherlands. 
—~ ~ 


A eamworkBetween Highway 


Engineers and Truck Lines 


Needed, Bresnahan Asserts 


Teamwork between highway engineers 
and operators of the nation’s motor 
trucks was needed, to replace a “sad 
lack of consultation and complete 
frankness” between those groups, Wil- 
liam A. Bresnahan, director of research 
of the American Trucking Associations, 
Inc., asserted in an address at the 1950 
convention of the New York State As- 
sociation of Highway Engineers, in 


| Utica, N.Y. 


Mr. Bresnahan said the trucking in- 
dustry was ready and anxious to work 
with the engineers and with govern- 
ment groups in planning, financing and 
administering highway programs, but 
that it resented and would continue to 
resent “the bold efforts of a competing 
transportation agency to Write the 
ticket.” 

After stating that the relationship be- 
tween the trucking industry and high- 
way engineers had become somewhat 
strained because of mutual misunder- 
standing and unjustified suspicion, Mr. 
Bresnahan said: 

“We recognize that we must accept 
a large part of the responsibility for 
this condition. Until recently, we have 
not taken enough interest in helping to 
shape the policies and solve the prob- 
lems affecting the planning, financing 
and administration of our highways... 


Reasons for ‘Lack of Initiative’ 


“Our lack of initiative in highway 
matters may be ascribed, to a great ex- 
tent, to the fact that the industry has 
devoted so much time and energy to the 
phenomenal development of its services 
in the face-of vigorous and sometimes 
Tuthless opposition of powerful competi- 
tive interests. . 

“On the other hand, our lack of par- 
ticipation has been due in some measure 
at least to the lack of opportunity that 
has been given us to participate. In 
any event, it has reached the stage where 
We feel that teamwork is vital. In that 
connection, we have adopted and we 
Strongly advocate certain broad policies 
which we consider basic with respect to 
the planning, financing, and administra- 
tion of our highways.” 


Highway Study Committee Proposal 


_ Mr. Bresnahan said that the trucking 
Industry advocated the following poli- 
cies: 


“(1) Each state should be guided by 


' @ Sound long-range highway program. 


Created by an official Highway Study 

Committee, which, in turn, should be 

a and implemented by legislative 
| action. 

“(2) This committee should be com- 

Posed of duly designated members of the 


legislature and should include, from the 
beginning, organized highway user rep- 
resentation, both rural and’‘urban, and 
such other official and public elements as 
may be directly concerned in developing 
a long-range plan covering state, county 
and local roads and streets. 

“(3) In the evaluation of highway 
needs the Highway Study Committee 
should consider reasonable standards 
rather than desired ideals, and all plans 
for improvements should be in accord- 
ance with sound engineering and fiscal 
practices. 


Classification of Roads 


“(4) The study prepared by this com- 
mittee should review the existing classi- 
fication of road systems to insure that 
all roads are properly grouped in accord- 
ance with the traffic and benefits ren- 
dered. The administrative responsibility 
for the several systems should correspond 
with these classifications. The agencies 
charged with this responsibility should 
be so organized as to operate with maxi- 
mum efficiency and economy. In addi- 
tion, the study should analyze existing 
highway administrative and financial 
practices and recommend remedial action 
where necessary. Such action should pro- 
vide for the elimination of any financial 
abuses,.such as diversion of highway 
funds to other purposes, and dispersion 
of such funds. 

“(5) The Highway Study Committee 
should determine the equitable alloca- 
tion of costs of the long-range program 
among highway users, on the one hand, 
and other highway beneficiaries. It 
should also ascertain the number of 
years that will be required to carry for- 
ward such a program to completion on 
the basis of estimated total net available 
resources and revenues at existing rates 
of taxation. 

“(6) The committee should afford op- 
portunity for presentation of views by 
the public at convenient places. Any re- 
ports of the committee contemplating 
legislative action should be made public 
at least 90 days prior to submission to 
legislature.” 

These basic policies, Mr. Bresnahan 
said, were also the policies of the Na- 
tional Highway Users Conference. 





United Van Stockholders 
Meet, Elect Officers 


Stockholders of United Van Lines, Inc., 
at their fourth annual meeting in the 
Chase hotel, St. Louis, Mo., reelected 
William E. Lee as president and general 
manager of United Van Lines and dis- 
cussed a program including advertising 
and sales promotion to increase the cor- 
poration’s 1950 volume of business over 
that of 1949. 

W. W. Warren, of Oklahoma City, 
Okla., was elected vice-president; Wil- 
liam T. Middleberg, of Philadelphia, Pa., 
was elected secretary, and William S. 
Kutschbach, of Columbus, O., was named 
treasurer. 

Chosen for positions on the board of 
directors were: G.B. Holman, of Ruther- 
ford, N.J.; C. Fair Brooks, of Richmond, 
Va., reelected; John K. Gund, of Cleve- 
land, O., reelected; Joseph Mrazek, Jr., 
of St. Louis, Mo.; W. W. Warren, re- 
elected, and Quigley J. Driver, of San 
Francisco, Calif. Holdover members of 
the board are: Godfrey E. Santini, of 
New York, N.Y.; E. K. Scott, of Memphis, 
Tenn.; G. E. Fernstrom, of Chicago, IIl.; 
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Art E. Blaser, Jr., of Jefferson City, Mo.; 
H. A. Tune, of Little Rock, Ark., and 
Lawrence T. MacDonald, of Seattle, 
Wash. 

Directors-at-large chosen at the St. 
Louis meeting were Alfred J. Hicks, of 
Kansas City, Mo., and Mr. Lee, who was 
reelected. Continuing their terms as 
directors-at-large are Mr. Kutschbach 
and Benjamin D. Bernstein, of Philadel- 
phia. 





Traffic Department Duties 
Discussed by E. B. Smith 


At Kansas University 


Young men and women preparing to 
enter the field of traffic management 
were stepping into the business world 
at an opportune time, Earl B. Smith, 
vice-president and director of traffic, 
General Mills, Inc., Minneapolis, said, 
March 30. Speaking before the School 
of Business of the University of Kansas, 
at Lawrence, Mr. Smith said that “the 
time is arriving when business manage- 
ment in general will recognize more 
fully the value of goods traffic and trans- 
portation administration to the success- 
ful conduct of business.” 


Traffic management was still, gen- 
erally, the most misunderstood of all 
phases of ‘business management, Mr. 
Smith said. 


“Only by actual performance in an 
industrial traffic organization,” he said, 
“will any individual ever have a proper 
conception of the many intricacies, and 
the voluminous amount of detail, asso- 
ciated with the transportation of goods 
between points in this country; or the 
fullest appreciation of the value of a 
good industrial traffic organization.” 


General Mills’ Operations 


Mr. Smith discussed some of General 
Mills’ traffic operations, functions and 
activities. His company’s traffic organ- 
ization was made up of approximately 
97 men and women who devoted all their 
time to traffic operations and functions, 
and were located in 27 company offices 
in groups of from one to 15 persons, 
he said. The department was headed 
by the director of traffic, in Minneapolis, 
with a staff of 14; next there were five 
divisional traffic offices, followed by 23 
local or plant traffic departments. 


Plant traffic managers were respon- 
sible for traffic operations at the mill 
level. Division traffic managers were re- 
sponsible for the over-all traffic opera- 
tions and functions within their respec- 
tive divisions, and the director of traf- 
fic was responsible to management for 
all traffic operations and functions, in- 
cluding general supervision of company- 
owned motor vehicle operations, said Mr. 
Smith. 


Basic Traffic Functions 


“The big, broad function of the traffic 
department is—theoretically, at least— 
to take possession of the inbound goods 
at their source, or points of origin, and 
see that they are moved to the company’s 
plant doors; and then, in the case of 
the finished products, to take possession 
of them at the company’s plant door 
and see that they are delivered to the 
point designated by the buyer at the 
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proper time and in the proper condi- 
tion,” he explained. 

“It is up to the traffic organization to 
see that there is adequate, efficient and 
economical transportation for the in- 
bound raw materials, supplies and 
equipment—and the outbound shipments 
of finished products, by whatever means 
of transportation is decided upon by the 
traffic department. It must effect the 
most expeditious and efficient trans- 
portation service at the least possible 
expense compatible with surrounding 
conditions, and with a minimum of in- 
convenience. 

“The traffic department must be qual- 
ified and equipped to determine cur- 
rently, and in advance, the cost of each 
separate transportation service used or 
to be used by the company; and must 
devise and put into effect those methods 
and practices which will make possible 
the proper consideration of those trans- 
portation costs that enter into each and 
all commercial transactions negotiated 
by the other operating departments of 
the company—whose business it is to 
buy, to sell, or to determine the results 
of the transactions.” 

While General Mills operated some 
commercial motor vehicles, the quantity 
was negligible, said Mr. Smith. 

“The great bulk of our transporta- 
tion,” he said, “is supplied by common 
carriers by railroad, by highway, and 
by waterway. By far the greater part of 
our transportation needs are supplied 
by the railroads.” 

Each year his company purchased 
about $50,000,000 worth of transporta- 
tion services, continued Mr. Smith. Dur- 
ing 1949, he said, the company used 
about 191,500 railroad cars—mostly box 
cars—calrrying an average of about 
80,000 pounds each. 


Traces Governmental Activity 


Discussing governmental activity in 
the transport field, Mr. Smith urged the 
students to keep in mind the following 
points: 

1. That the Commission is empowered 
to regulate in the public interest certain 
carriers engaged in interstate or foreign 
commerce—including railroads, motor 
carriers and domestic water carriers. 

2. That such carriers are required to 
put into freight tariff form, to be filed 
with the Commission and kept open at 
all times to the public, all rules, regula- 
tions and charges for all services which 
they hold themselves out to perform. 

3. That after such charges are once 
filed, they become, as long as they are 
in effect, the only legal charges appli- 
cable for any particular service rendered 
—even though in a proper proceeding 
any one or more of the charges may be 
declared unlawful. 


4. That among other duties, the Com- 
mission is charged with determining 
whether the rules, regulations and 
charges maintained by these carriers are 
just, reasonable and non-discriminatory 
—which means rather strict control over 
the prices charged for transportation 
services. 

5. That while such charges are initi- 
ated first by the agencies themselves, or 
by them at the instigation of users, they 
are nevertheless subject to complaint 
and attack as to their reasonableness, 
fairness, etc., by interested users or other 


interested parties, and subject to change 
by the Commission, if found to be un- 
lawful. ; 

6. That in the case of intrastate com- 
merce there are state regulatory bodies 
which exercise a like control. 

Any industrial traffic department must 
know how and where to find the legal 
charge, and this requires a complete 
knowledge of every aspect of these regu- 
latory powers, continued Mr. Smith. 

“Every industrial traffic manager must 
know,” he said, “whether the amount of 
money paid for each movement of goods 
is reasonable . . . and that it represents 
neither discriminatory nor prejudicial 
treatment of the particular user. He 
must understand his rights, and know 
how to proceed before the proper regula- 
tory body to bring about fair and equi- 
table adjustment.” 


Selecting Plant Locations 

After explaining the _ stopping-in- 
transit privileges, of great importance 
to the grain and grain processing in- 
dustries in general, Mr. Smith asserted 
that one of the first functions of a traffic 
department was the selection of strategic 
plant locations. 

“There is almost constant study of 
present location, of changes in operations 
to better fit the available facilities and of 
prospective locations for the future, with 
an idea of over-all economy,” he said. “In 
General Mills we have had a large num- 
ber of such studies; and they seem never 
to end. They result largely from construc- 
tive thinking and planning by the man- 
agement; and from the desire to confine 
plant spending to locations properly 
suited to ever-changing conditions, and 
to improved operating methods.” 

After a location had been selected, the 
traffic department would function oc- 
casionally to secure land on which to 
construct the facility, if the land were 
controlled by a railroad company, con- 
tinued Mr. Smith. It would function 
to see that transportation facilities, such 
as rail spur tracks, were constructed into 
the plant site; to see that there was a 
proper basis of freight rates to and from 
the plant, and that there were proper 
rules and services established by the 
transportation agencies to cover the 
plant’s traffic. , 


Other functions were to achieve proper 
demurrage agreements with the rail- 
roads, proper weight agreement cover- 
ing agreed weights of various shipping 
containers, proper transit agreements, 
and indemnity bonds to permit delivery 
by the railroads of “order-notify” ship- 
ments without surrender of the “order- 
notify” bills of lading. 


Mr. Smith described how his traffic 
department furnished the company’s 
sales department with usable schedules 
of freight rates “so that in their sales 
prices, proper consideration miay be given 
the applicable transportation charges,” 
and how similar information was made 
available to the “netting department,” in 
order that it might determine the extent 
to which the sale was profitable or un- 
profitable. 


Duty To Conserve System 


“While it is our duty in the traffic 
department to effect the most expedi- 
tious distribution at the least possible 
expense and with a minimum of incon- 
venience,” said Mr. Smith, “we do keep 
in mind that we have a duty as con- 
servers of the national transportation 
system. 

“We know that an efficient transpor- 
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tation system can be assured only when 
the interests of the shippers, the rail- 
roads and the government are adjusted 
to the common good of all. 

“We realize, as users of transports- 
tion, that adequate and efficient service 
can be expected only at fair rates and 
charges for the. transportation of our 
goods; and that the carriers can fur- 
nish the kind of transportation service 
desired and required, only when they 
are reasonably compensated. We believe 
in the philosophy of ‘live and let live.’” 


Inter-Departmental Cooperation 


Concluding his talk, Mr. Smith said 
that one of the causes of industrial 
waste was failure to appreciate how a 
properly managed traffic department 
could be made to serve business. “When 
those who constitute management be- 
come aware that the work of the traffic 
department dovetails with the activities 
of practically every other branch of 
their business, they are then in position 
to reap the proper rewards from traffic 
administration,” he said. 

“You could well remember that to ob- 
tain maximum assistance from a traffic 
organization, not only is it necessary 
that the traffic personnel cooperate 
with the personnel of other departments, 
but that the latter cooperate in return. 
Cooperation usually begins with under- 
standing. The personnel of any given 
firm must realize how traffic activities 
fit in with the functioning of their 
own specific work, and how their activi- 
ties in turn may assist the proper ad- 
ministration of traffic. The relations of 
a traffic department to other depart- 
ments of a business organization should 
be governed by this principle of coop- 
eration in order to function anywhere 
near its possibilities.” 


U.S. Received ‘Bargain’ 
In Wartime Freight Rates, 


Weyne Johnston Asserts 


“The government got a bargain in 
what it paid during the war period for 
rail freight charges, and there is not a 
single gov! reason why the American 
railroads should return one red cent to 
Washington,” Wayne A. Johnston, presi- 
dent of the Illinois Central Railroad, 
said in a statement. 

Mr. Johnston said that the repara- 
tions claims were unjust and without 
foundation. 

“It is a little difficult to be caim about 
the injustice of these Justice Depart- 
ment suits,’ he said. “The government 
as a shipper pays freight charges, but 
it also collects taxes. In the reparations 
period, one railroad witness has pointed 
out, the government paid the railroads 
$5,800,000,000 in freight charges but col- 
lected from them $3,800,000,000 in taxes. 
The difference is $2,000,000,000 roundly 
the same amount sought by the Justice 
Department as reparation. In other 
words, if the Justice Department is suc- 
cessful in its demands, the railroads will 
have performed their war tasks without 
compensation.” 

There were no adequate means by 
which the railroads could recover the 
large sums they paid in taxes in the 
war period, he said. 


Donley Group Opposed Scale 


Charles Donley, of Charles Donley 
and Associates, Pittsburgh, Pa., has 
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pointed out an inaccuracy in the ac- 
count of the debate over the proposals 
for revision of charges on less-carload 
shipments in Central Territory at the 
St. Louis meeting of the National In- 
dustrial Traffic League, as published in 
the TRAFFIC WorxLD of March 18, p. 24. 
It was there stated that “no opposition 
developed as to points Nos. 1 and 3,” 
point No. 1 being the proposed new 
class rate distance scale. Mr. Donley 
says that the parties for whom he spoke 
were opposed to the scale and he en- 
tered their opposition into the record 
of the meeting’ at St. Louis in these 
words: 

“It was resolved that we cannot ac- 
cept the suggested Docket 28300 interim 
scale of class rates in lieu of the origin- 
ally proposed rates in Docket 29770 (re- 
opened); this by reason that the pro- 
posed 28300 scale is in effect the ‘alter- 
nate proposal’ stated in the carriers’ 
petition of March 2, 1949; also by reason 
of the fact that such scale would mean 
definite rate increases in our products. 
We are willing to discuss in its proper 
place the uniform classification ratings 
to be applied on our products in con- 
nection with the Commission’s proposed 
revised scale of Appendix 10 rates in 
Docket 28300-28310.” 


R. H. Smith to Address 
Meeting of Atlantic 


States Advisory Board 


R. H. Smith, president of the Norfolk 
& Western Railway, Roanoke, Va., will 
address the luncheon session of the 
April 13 meeting of the Atlantic States 
Shippers Advisory Board, in the Hotel 
Roanoke, Roanoke. Toastmaster will be 
Clem D. Johnston, president of the 
Roanoke Public Warehouse. 

A number of special attractions will 
be offered board members and guests. 
Following a series of committee meet- 
ings and luncheons April 12, the Nor- 
folk & Western and the Virginian will 
hold a social hour from 6 to 7 p.m., after 
which an informal dinner will be held. 
Fred D. Schnebbe, vice-president of 
John C. Paige & Co., New York City, 
and a member of the Society of Ameri- 
can Magicians, will entertain. A film, 
“Historic Virginia,’ presented by Esso 
Standard Oil Co., and a second feature 
fim, “Operation Fast Freight,” spon- 
sored by the Norfolk & Western, will be 
shown. Conducted tours for ladies will 
be held April 12 and 13 through the 
Roanoke plant of the American Viscose 
Corporation. The final event the after- 
noon of April 13 will be a side-trip to 
Natural Bridge, Va. 

President H. H. Pratt, general traffic 

anager, Crucible Steel Co. of America, 
will call the regular board session to 
order at 9 a. m., April 13. E. W. Cough- 
lin, manager, railroad relations section, 
car service division, Association of 
American Railroads, will report on na- 
tional transportation conditions, with 
G. C. Randall, of New York City, pre- 
senting the district manager’s report. 

The folowing committee heads will 
Teport: Executive, R. F. Hogan, traffic 
Manager, Warner Co., Philadelphia; 
forecast of regional carloadings, R. E. 
Covey, the board’s second vice-president, 
and traffic manager, Sylvania division, 
American Viscose; palletization, E. C. 
Carson, district traffic manager, General 
Electric Co., Philadelphia; publicity, 


Charles B. Clark, eastern advertising 
manager, Traffic Service Corporation, 
New York City; legislative, R. A. Cooke, 
manager, traffic department, American 
Newspaper Publishers Association, New 
York City; membership, G. H. Rush- 
laub, district traffic manager, Crucible 
Steel Co., Syracuse; carload transporta- 
tion service, C. E. Coyle, general traffic 
manager, Otis Elevator Co., New York 
City; less-carload service, G. H. Cun- 
ningham, general traffic manager, 
Sterling Drug Inc., New York City; ex- 
press service, Donald McPherson, traffic 
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manager, The Carrier Corporation, 
Syracuse; car detention, C. S. Latshaw, 
traffic manager, Thatcher Glass Manu- 
facturing Co., Inc., Elmira; loss and 
damage, G. E. Miller, traffic manager, 
S. S. White Dental Manufacturing Co., 
Philadelphia, and railroad contact, P. 
M. Shoemaker, vice-president, Delaware, 


.Lackawanna & Western Railroad, New 


York City. 





Domestic Water Services, Coastwise and 
Intercoastal, Held ‘Orphan’ of I.C.C. 


‘Large, Significant and Very Active Water Carrier Bureau’ 


Within 1.C.C. Urged by Well-Known Commission Practitioner 
As Part of Effort to Restore ‘Backbone’ of Merchant Marine. 


By WILBUR LAROE, JR. 


[In this article the author, who has specialized 
for many years in transport regulatory prob- 
lems, both as an official of the Commission 
and as a practitioner before the regulatory 


agencies, gives his views as to what ought to 
be done by the Commission in regulating the 


domestic water services.—Editorial Director.] 





It is a matter of common knowledge 
within transportation circles that water 
transportation is the orphan of regula- 
tion. It is a badly neglected orphan, 
hungry, undernourished, weak, even in 
some respects subjected to cruel treat- 
ment. 

The treatment as an orphan of one 
of our four great branches of transpor- 
tation would be less tragic were it not 
for the fact that the coastwise and inter- 
coastal steamship ‘services have always 
been the very backbone of our merchant 
marine. We cannot tell how soon our 
nation will be called upon to produce 
almost overnight a great war fleet, as 
we actually were in 1917 and in 1941. In 
those years we drew very heavily upon 
the coastwise and intercoastal fleets, 
which were vital factors in protecting 
our national safety in the perilous days 
following the sinking of the Lusitania 
and in the equally perilous days follow- 
ing Pearl Harbor. But today the coast- 
wise service is sick and the intercoastal 
service is also sick. 

It is an astounding fact that we do 
not have in the entire federal govern- 
ment any agency charged with the duty 
of keeping strong the coastwise and inter- 
coastal carriers which have always con- 
stituted the backbone of our merchant 
marine. The declaration of congres- 
sional policy sounds impressive but it 
means little. The statute tells us that 
we are to have a merchant marine that 
is adequate not only for all of our peace- 
time needs but “capable of serving as a 
naval and military auxiliary in time of 
war.” The statute sets forth the clear 
policy of the United States “to foster 
the development and encourage the 
maintenance of such a merchant ma- 
rine.” (U.S.C. Title 46, Sec. 1101; 49 Stat. 
1985). 

There was a day in our history when 
we had a Shipping Board, and later the 
Maritime Commission was established, 
both of them authorized to develop a 


long-range program under which the 
Congressional policy would be effectu- 
ated. But the merchant fleet was to be 
privately owned. (U.S.C. Title 46, Sec. 
1120; 49 Stat. 1989). 


Kind of Regulation 


Such a fleet must have revenues, and 
the regulation of water transportation 
would obviously have to be so conducted 
that the maintenance of a strong fleet 
would be a cardinal principle of regula- 
tion. But we have never had that type 
of regulation. By the legislation of 1940 
(U.S.C. Title 49, Sec. 901 et seq.) regula- 
tory power was taken away from the 
Maritime Commission, at least with re- 
spect to the backbone of our merchant 
marine and it was lodged in the Inter- 
state Commerce Commission, an agency 
which had never been charged by Con- 
gress with responsibility for developing 
and fostering our merchant marine. The 
truth is, of course, that historically the 
Interstate Commerce Commission’s first 
responsibility through all the years has 
been the railroads. When it suddenly 
found the water carriers in its lap the 
Commission tried hard to be entirely fair 
and impartial in its treatment of them, 
as it always tries to be fair about every- 
thing, but it evidently never felt that it 
had a peculiar responsibility for develop- 
ing our merchant marine and it is ap- 
parent that it does not have that feeling 
of responsibility today. Indeed, one of 
the Commission’s members who was at 
the time responsible for the regulation of 
water carriers said in a public statement 
that the function of the Commission in 
regulating transportation was somewhat 
analogous to that of an umpire at a foot- 
ball game—to make sure that the com- 
peting players observed the rules. In 
other words, the feeling is that the law 
favors competition and that railroads, 
steamship lines and motor trucks should 
“fight it out” among themselves, with the 


Interstate Commerce Commission watch- 


ing as a sort of umpire to see that the 
law is not violated. As this article is 
being written the papers report that the 
Maritime Commission, which was the 
one agency specially charged with the 
duty of developing a long-range program 
that would carry out the Congressional 
policy, is being merged with the Depart- 
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ment of Commerce, where it will hardly 
be more than just another bureau. The 
Department of Commerce has never been 
charged by Congress with responsibility 
for developing and maintaining a strong 
merchant marine. 

The ‘Pro-Railroad’ Charge 

Frequently the charge is made that 
the Interstate Commerce Commission is 
“pro-railroad.” That has always seemed 
to me to be an unfair accusation because 
I believe that the Commission tries to 
be as completely impartial as a good 
umpire ought to be. Human nature is 
such that a person will praise the umpire 
to the skies or throw soda-pop bottles 
at his head, according to the person’s 
interest in one or the other of the com- 
peting teams. Only today I heard it said 
that the trouble with the Interstate 
Commerce Commission is that it is “pro- 
motor truck.” Our attitude is apt to be 
colored by the type of carrier we rep- 
resent. 

Nevertheless, it can be truthfully said 
of the Interstate Commerce Commission 
that its real attitude is pretty close to 
that of the umpire, and that it has never 
felt major responsibility for developing a 
strong merchant marine. 

Water carrier cases today are ad- 
judicated pretty much in the same way 
that they would be adjudicated if the 
statute were completely silent as to the 
development of a merchant marine. 
Then, too, the historic fact must be 
frankly faced that the Commission has 
been regulating railroads for more than 
half a century and that its work and 
the work of its staff over that long pe- 
riod of time have been geared mainly 
to the needs of railroad regulation. 

When we study the different bureaus 
of the Commission to determine the 
adequacy of regulatory machinery we 
find an astounding situation. In view 
of the very great importance of water 
transportation one would expect to find 
within the Interstate Commerce Com- 
mission a Water Carrier Bureau which 
ranked in size and importance with 
some of the other bureaus which deal 
primarily with rail or with motor truck 
transportation. We find, on the con- 
trary, that although the Interstate Com- 
merce Commission has a total of 2,152 
employes only twenty of them are in 
the Bureau of Water Carriers and 
Freight Forwarders and only eleven of 
these are engaged in water carrier work. 
I pause here to comment on the signifi- 
cant fact that water transportation was 
not considered by the Interstate Com- 
merce Commission to be sufficiently im- 
portant to justify a bureau specializing 
in that phase of regulation alone. There 
was added to the bureau the work con- 
nected with regulation of freight for- 
warders. Not only that, but the Com- 
mission attaches such little importance 
to water transportation that the regula- 
tion of water carriers and freight for- 
warders has not been sufficiently im- 
portant to keep this tiny little bureau 
busy and as a result the Commission 
has recently assigned to it most of the 
work that must be done under the Bul- 
winkle act. 

Thus it will be seen that the bureau 
in charge of water carrier transporta- 
tion has assigned to it less than 1 per 
cent of the Commission’s entire per- 
sonnel. 


As if to add insult to injury, the 
Commission has failed to fill two im- 
portant vacancies in the Bureau of Water 
Carriers and Freight Forwarders, one 
of them being the important position of 
Assistant Director, this position having 
been vacant since the death of John F. 
Girault on January 6, 1949. Water trans- 
portation is not considered important 
enough to justify the appointment of 
an assistant to aid the. able and ex- 
perienced director of the bureau. It 
would hardly be fair to assume that the 
Bureau of Water Carriers and Freight 
Forwarders should be as large as the 
Bureau of Motor Carriers. The number 
of motor carriers subject to regulation 
is so vast that one would expect the 
motor carrier bureau to be larger. To- 
day the Bureau of Motor Carriers has 
767 employes specially assigned to motor 
carrier work, whereas the Bureau of 
Water Carriers and Freight Forwarders 
has only 20, of whom 11 are specially 
assigned, to work under Part III of the 
act. One is shocked to find that the 
Bureau of Locomotive Inspection has ten 
times as many employes as the Bureau 
of Water Carriers and Freight Forward- 
ers has at work on water transportation. 
If we take all the employes in all the 
Interstate Commerce Commission bu- 
reaus who are working on problems under 
Part III of the act we find a total of only 
32 as compared with 899 who are working 
on railroad problems and compared with 
917 working on motor carrier problems. 

If we take the entire work of the In- 
terstate Commerce Commission we find 
that 13.06 per cent of it consists of gen- 
eral overhead and 86.94 per cent consists 
of the special work of the different bu- 
reaus. Of this total volume of special 
work 41.79 per cent is done under Part 
I, 42.61 per cent under Part II, 1.48 per 
cent is done under Part III, and 1.06 
per cent under Part IV. It is an astound- 
ing fact that the entire work of water 
carrier regulation, upon which our na- 
tional security so largely depends, re- 
quires less than 1%-per cent of all the 
work done by the Commission’s bureaus. 


Remedy Proposed 


There should be within the Interstate 
Commerce Commission a large, signifi- 
cant and very active water carrier bu- 
reau. It should conduct extensive studies 
to determine what classes of traffic can 
be handled to advantage by water car- 
riers, what additional through routes and 
joint rates should be established, what 
divisions of joint rates can be authorized 
to strengthen the water carriers and to 
what extent, if at all, our merchant ma- 
rine is being hurt by rates, whether 
prescribed or voluntary which unfairly 
divert traffic to other forms of transpor- 
tation. It would require a bureau of at 
least one hundred competent persons to 
do this job right. But the work is not 
deemed sufficiently important to justify 
even a separate water carrier bureau nor 
is it deemed important enough to have 
the position of assistant director filled. 


Status of Services 


Our coastwise and intercoastal services 
have been very largely destroyed. In 
1939 there were fifteen regular carriers 
engaged in the Atlantic coastwise serv- 
ice and the Atlantic-Gulf service with 
125 vessels. Today there are but three 
regular lines with seventeen vessels. 

Generally speaking, the intercoastal 
service has been at least cut in half. In 
1935 there were approximately 200 vessels 
in regular service between the Atlantic 
and Pacific Coasts. Today there are not 
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more than 60 at the outside, and the 
tonnage has been cut at least in half. 
The Merchants and Miners Trans- 
portation Company has been completeiy 
liquidated. Southern Steamship Com- 
pany is inactive. The Ocean Steamship 
Company of Savannah is not operating. 
The AGWI lines are not operating in the 
coastwise trade. The same is true of 
the Bull Line, one of the stalwart opera- 
tors in this trade. Colonial Navigation 
Company and Eastern Steamship Lines 
are inactive. The Moore-Mac Gulf Lines 
are not operating. The whole picture is 
a sad one. It is difficult to see any reason 
for optimism or encouragement on the 
part of those who are responsible for 
the work of this bureau. We are dealing 
here with the orphan of regulation. 


A.T.A. Official Answers 
A. H. Phelps’ Statements 
About Railroads, Trucks 


Advocacy of a “support-the-railroads” 
policy and discussion of government sub- 
sidies to highway carriers by Andrew H. 
Phelps, vice-president in charge of pur- 
chases and traffic of the Westinghouse 
Electric Corporation, in an address be- 
fore the Western Railway Club at Chi- 
cago (T.W., March 25, p. 153), have 
brought forth comment, challenging some 
of Mr. Phelps’ assertions, from the 
American Trucking Associations, Inc. 

The A.T.A. said that, according to the 
viewpoint of its officials, Mr. Phelps’ 
statement that his company would ship 
only by rail unless trucks offered im- 
portant advantages in service or lower 
rates seemed to indicate no change in 
the general traffic policy of that com- 
pany. 

“It is reasonable to assume that 
Westinghouse, in common with the gen- 
eral run of shippers, selects that trans- 
portation medium which offers the best 
service at the lowest overall cost,” said 
John V. Lawrence, managing director 
of A.T.A. “Announcement that Westing- 
house now intends to do this is some- 
thing less than revolutionary. The truck- 
ing industry has grown to its present 
size and importance solely because it of- 
fered superior service at lower cost. This 
item of lower cost has not always meant 
lower rates—since rates alone are seldom 
the measure of overall cost. 


“Mr. Phelps is reported to have made 


- the rather curious observation that in 


the event truck rates are lower than 
rail, the railroads will be given a chance 
first to adjust their charges to competi- 
tive levels. Again this is prevailing prac- 
tice. The railroads are now and have 
been free to make application to the 
I.C.C. at any time for adjustment in their 
charges and they have done so fre- 
quently. It is difficult to understand, 
without elaboration, just what Mr. Phelps 
has in mind here. 


“Although the charges of undue high- 
way damage still lack documentation and 
despite the fact that the allegation of 
subsidy advanced most vigorously by 
railroads against trucks has never been 
substantiated by any official and com- 
plete investigation, Mr. Phelps repeats 
both charges according to press reports. 
In all fairness he should document them, 
if he can. 


“Westinghouse has a large stock in- 
terest in Baldwin Locomotive and it is 
easy to understand that this would in- 


April | 


} fluence 


transp 
in a 


} many 
lis diff 
} any ot 


out ft 
long < 
with 
produc 
serves 
25,000 
on tru 


Prop 


Opp 
Of C 


Chai 
Behme 
hearin 
Board, 
Inc., 


| man, | 
| docket 


a 
ment, 
C. A. 
Roebu 
testing 

Sub; 
tional 
item 3 
ments 
any q 
to dec 
proper 
both t! 
tion ¢ 
Classit 
signor 
agrees 
ment 1 

Mr. 
propos 
motor 
the ot 
ment ° 
clared. 

i 
and Ccé 
shippi 
shippe 
cooper 
consig’ 
freight 
such ¢ 
merch 
rating, 
doubte 
cept si 

Mr. 
propos 
thorize 
presen 
descrik 
tive. 

"ae | 
rier cg 
execut: 
an ad. 
“Such 
apply 
Varyin, 

The 
Class 
Teleas¢ 
agains 
Ing gr 
Said 4 
item } 

Wor 

Subj 

would 





N ORLD 


d the 
ulf. 

‘rans- 
leteiy 
Com- 
mship 
ating. 
in the 
ue of 
ypera- 
zation 
Lines 
Lines 
ure is 
eason 
n the 
le for 
ealing 
ation. 


oads” 
t sub- 
ew H. 
” pur- 
house 
Ss be- 
Chi- 
have 
some 
| the 
nc. 

0 the 
helps’ 
| ship 
1 im- 
lower 
ge in 
com- 


that 
. gen- 
rans- 
> best 
’ said 
rector 
sting- 
some- 
ruck- 
‘esent 
it of- 
This 
neant 
ldom 


made 
at in 
than 
lance 
ipeti- 
prac- 
have 
» the 
their 
fre- 
tand, 
helps 


high- 
1 and 
m of 
vy by 
been 
com- 
peats 
oorts. 
yhem, 


¢ in- 
it is 
i in- 


| man, Chicago. 


April 1, 1950 


} fluence them in the direction of rail 


transport. However, Westinghouse is also 
in a highly competitive market with 


} many of its electric appliances and it 
} js difficult to understand how they or 
} any other company could operate with- 


out fully utilizing truck service, both 
long and short distance. In common 
with other agricultural and industrial 
producers and distributors, Westinghouse 
serves the whole nation including the 
25,000 communities which have to depend 
on truck service for land transport.” 


Proposals on Rugs, Carpets, 
Opposed at Chicago Hearing 


Of Classification Board 


Chairman Joseph C. Colquitt and N. F. 
Behme, Jr., conducted a well attended 
hearing of the National Classification 
Board, American Trucking Associations, 
Inc., March 21 and 22, in the Hotel Sher- 
Few of the 78 proposals 


| docketed were of general interest. 


H. R. Fritz, general traffic depart- 
ment, Montgomery Ward, Chicago, and 
Cc. A. Washer, traffic department, Sears, 
Roebuck & Co., Chicago, joined in pro- 
testing subjects Nos. 47 and 48. 

Subject No. 47, proposed by the Na- 
tional Classification Board, would change 
item 38800 by adding a rating on ship- 


|} ments of rugs of 3% times first class, 


any quantity, when the shipper failed 
to declare or release the value of the 
property in writing. The present rule 
both the Consolidated Freight Classifica- 
tion and the National Motor Freight 
Classification provides that “if con- 
signor declines to declare the value or 
agrees to released value in writing, ship- 
ment will not be accepted.” 

Mr. Fritz protested adoption of the 
proposal on the ground that common 
motor carriers should not be relieved of 
the obligation to refuse to accept ship- 
ment whenever released value is not de- 
clared. 

“It is the obligation of both shipper 
and carrier,” he said, “to observe proper 
shipping descriptions of the articles 
shipped and it follows that they should 
cooperate in this matter and not force 
consignee to vay exorbitantly high 
freight rates when proper observance of 
such obligation would have moved the 
merchandise at the lower valuation and 
rating,” stated Mr. Fritz, adding that he 
doubted that the Commission would ac- 
cept such a proposed tariff. 

Mr. Washer told the board that the 
Proposed change represented “an unau- 
thorized delegation of an obligation that 
presently rests with the motor carriers,” 
gaa the proposed rating as puni- 
ive. 

“It seems unwarranted that the car- 
mer can shift the responsibility for the 
execution of a bill of lading by means of 
an adjustment in the rating,” he said. 
“Such ratings are justified only as they 
apply to the freight claim aspect of the 
Varying values on the same article.” 


The proposed rating of 3% times first 
Class was repugnant to the principle of 
Teleased valuation, which was to protect 
against excessive claim liability or vary- 
Ing grades of a particular commodity, 
Said Mir. Washer, asking that the present 
item be retained. 


Would Eliminate Carpeting Rating 


Subject No. 48, a carrier proposal, 
Would cancel items 38750 and 38751 of 


N.M.F.C. No. 10, and amend item 38800 
to include carpets or carpeting or carpet 
remnants, n.o.i., and render them subject 
to the same released valuations as on 
rugs, n.o.i. Stated justification was 
“clarification and to remove discrimina- 
tion due to overlapping conditions in 
the carpet and rug industry.” 

Mr. Washer said no clarification was 
needed by the industry to distinguish 
between carpets, carpeting, and rugs. 
The claim potential on carpeting was not 
the same as on rugs, in that the latter 
was subject to extreme depreciation upon 
damage to a small portion, unlike car- 
peting, he said. Shipping characteris- 
tics of rugs and carpeting were vastly 
different, asserted Mr. Washer, urging 
that the existing item 38750, pertaining 
to carpets or carpeting, be retained. 

Mr. Fritz said that the railroads con- 
templated no similar change. The pres- 
ent item had stood the test of fairness 
and reasonableness over many years, he 
said, adding that Montgomery Ward 
wished to be registered as seriously ob- 
jecting to the proposal. 

The board will hold further hearings 
on its docket No. 45 in Atlanta, March 
28, and in Washington, March 31. 





Indications of Big Stepup 
Of U.S. Industrial Output 
Reported to Shipper Board 


Mining of coal having been resumed, 
there were indications that full-speed 
production and prosperity would prevail 
through 1950 in the nation’s major in- 
dustries, W. E. Callahan, manager of the 
open top car section, car service division, 
Association of American Railroads, told 
the Allegheny Regional Advisory Board 
in its March meeting at the William 
Penn hotel, Pittsburgh, Pa. 

The recent settlement of the coal 
strike, he said, would be particularly 
beneficial to the Pittsburgh area, where 
coal normally constituted a large pro- 
portion of rail freight tonnage. 

Mr. Callahan saw a possibility that 
U.S. coal production this year might 
reach 500 million tons, or 15 per cent 
more than the 1949 output. He believed 
the steel industry soon would resume 
capacity production levels it had achiev- 
ed in the first part of 1949. According 
to his report on the national transporta- 
tion situation, the outlook everywhere 
seemed to indicate “full speed ahead.” 

One of the predictions in his report 
was for a wheat crop of more than one 
billion bushels. Based on preliminary 
estimates by the U.S. Department of 
Agriculture, bumper production of other 
agricultural products this year appeared 
likely, he said. 

The most promising indication of 
prosperity ahead, he said, was furnished 
by the construction industry in its esti- 
mate that building and construction 
work of all types would require a record 
total expenditure of $20 billion this year, 
as against the previous record of $19.3 
billion in 1949. 

He said the railroads were ready for 
a substantial increase in tonnage and 
would cooperate fully with the shipping 
public to protect such heavy require- 
ments. As of March 1, 27,500 new freight 
cars were on order and a considerable 
number had been ordered since that date, 
he said. 

Special car conditioning programs 
were effective on all railroads, to restore 
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cars awaiting repairs to active service, 
Mr. Callahan reported. 

Though extraordinary demands. to 
replenish “the most serious depletion of 
stocks in recent years” might create car 
shortages that might cause temporary 
restrictions on output, particularly with 
respect to coal, the railroads were ready 
to furnish reasonable and adequate serv~ 
ice to their patrons, he said. 


Milwaukee Road Executive 
Calls for Less Regulation, 


‘Fair Deal’ for Railroads 


The nation’s railroads were not advo- 
cating that the many regulations which 
burdened them be also imposed on their 
transportation competitors, Leo T. Crow- 
ley, chairman of the board of directors 
of the Milwaukee Road, said, March 28, 
when he spoke at an Omaha (Neb.) 
Chamber of Commerce luncheon honor- 
ing the Milwaukee on its centennial. 

What the railroads were asking for, he 
said, was “the removal of some of these 
regulations of their own activities and 
the establishment of fair and impartial 
regulation of all modes of transportation, 
eliminating unjust discriminations, un- 
due preferences or advantages or unfair 
or destructive competitive practices as 
stated in the declaration of national 
transportation policy by Congress.” 

Mr. Crowley traced the growth of 
Nebraska and the advent of federal laws 
governing transportation. 

“The railroads,” he said, “are no longer 
the monopoly in the field of transporta- 
tion that they were when many of these 
legislative acts were enacted, and they 
have today as their competitors highway 
operation of buses and trucks and air 
transport of both passengers and freight. 
They also have to meet the competition of 
waterways and pipe lines. 

“Today the railroads are the most regu- 
lated of all industry. . . . Practically 
everything connected with the transpor- 
tation industry is now regulated: Rates, 
service, safety appliances and rules, ex- 
tensions, issuance of stocks or bonds, 
consolidations, abandonments, locomo- 
tive and car inspection, accounting sys- 
tems, reports, investigations of manage- 
ment, connections with port, river and 
high truck commerce, valuations of the 
railroads and their accounting pro- 
cedures, insurance protections, certifi- 
cations of public convenience and neces- 
sity and many other matters.” 

While the government had not yet reg- 
ulated the competitors of the railroad to 
a like extent, said the speaker, there was 
some regulation but these competitors 
were compensated to a great degree by 
aid in the form of direct and indirect 
subsidies. 


Discusses Political Changes 


Mr. Crowley said that this nation in 
its international policy had gone from 
the stringent isolationism of the nineties 
and the rejection of the League of Na- 
tions following the First World War “to 
a form of what I might call ‘Globalitis.’” 

In national policies, he said, the change 
in political direction was “best evidenced 
by the compromising of the principles 
of our two great parties.” 

“The panaceas being offered for the 
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more abundant life of the common man, 
entailing greater governmental expendi- 
tures and planned economy, as well as a 
promise of all things to all groups,” he 
said, “are nqt alone the prescriptions of 
one party; rather do we see each party 
eloquently pleading as to how much bet- 
ter than the other they can minister them 
to us. . . . These ideologies of our two 
parties of being all things to all men and 
of meeting the demands of all groups, 
cannot but lead to chaos and the wreck- 
ing of our national economy.” 

Reverting to the plight of the railroads, 
Mr. Crowley said that, with pyramiding 
of their expenses, the railroads had had 
to go repeatedly to the Commission for 
rate increases to remain solvent. 

“They have had to meet not only the 
wage and rule demands of their own 
organizations,” he said, “but have had 
to provide for the wage enhancements 
of the coal miners, the steel workers and 
many other labor groups, because the 
railroads are customers for almost every- 
thing that is grown, mined or manufac- 
tured. While these increased expenses 
are in part at least passed on to the 
shipping public, that is not necessarily 
a solution, as increased rates without 
retention of or increase in tonnage may 
merely be the medium of salesmanship 
for other forms of transportation.” 

Few industries were experiencing the 
difficulties of the railroads in exercising 
the prerogatives of management, 
squeezed as they were between the 
edicts of Presidential fact-finding bodies, 
telling them the wage rates to be paid 
employes, and the Commission, dictating 
the charges to be made for their trans- 
portation services, said Mr. Crowley. 
There was no coordination of the de- 
crees or directives of the two bodies, he 
continued. 


“Both bodies,” he said, “apparently 
think that the balancing of income and 
outgo is solely the railroads’ own prob- 
lem, because while the mandate of the 
one prescribing outgo is generally retro- 
active to the date of the enhancement of 
the wage rates was requested, the pre- 
script of the other increasing income is 
invariably very much in arrearage.” 

All industry today was to some extent 
subject to governmental ukases and at 
times to the arbitrary decrees of govern- 
ment administrative agencies, Mr. Crow- 
ley asserted. 


“Most of us,” he continued, “are tax 
gatherers for and are required to do 
considerable accounting work for the 
government in connection with such tax 
gathering, while others of us devote 
much of our time reporting to the gov- 
ernment the business activities of our 
daily lives.” 

“Let us hope that in correcting the 
abuses that existed in our system of free 
enterprise and freeing it from the evil 
influences of what in earlier days used 
to be termed the monopolistic money 
barons. of Wall Street, we are not chang- 
ing it for a form of Cripps paternalism, 
directing our business and our lives from 
the cradle to the grave. 


“As the power of the state increases, 
the rights of the individual decrease and 
his liberties dwindle. But where the 
power of the state is rigidly circum- 
scribed by limitations of the law and it 
is prevented by proper checks and bal- 
ances from delegating too much power 


to itself, history is a witness to the free- 
dom, prosperity and happiness enjoyed 
by the people.” 


Southeast Advisory Board 


Elects Sanford Chairman 


John C. Sanford, traffic manager of 
the Chicago Bridge & Iron Co., Birming- 
ham, Ala., was elected general chairman 
of the Southeast Shippers Advisory 
Board, at the board’s recent twenty- 
seventh annual meeting in the Ansley 
hotel, Atlanta, Ga. 

Mr. Sanford succeeds C. L. Denk, Jr., 
general traffic manager, Fulton Bag & 
Cotton Mills, Atlanta. Louis A. Schwartz, 
general manager, New Orleans Traffic 
and Transportation Bureau, was elected 
vice-general chairman, and J. F. Moore, 
assistant traffic manager, Savannah 
Traffic Bureau, was elected general sec- 
retary. The board tentatively selected 
New Orleans as site of the summer meet- 
ing June 15, with Biloxi, Miss., as alter- 
nate. 

A five per cent increase in regional 
carloadings for the second quarter of 
1950, compared with actual loadings in 
the same period of 1949, was forecast. 
Ralph E. Clark, manager of the closed 
car section, car service division, Asso- 
ciation of American Railroads, Washing- 
ton, D.C., said that an immediate prob- 
lem of the railroads was the movement 
of the new grain crop plus the heavy 
carry-over from previous years. Observ- 
ance of car service rules was urged. 

A total of 298 persons attended the 
meeting. 


Michigan, Indiana Truck 


Lines Form Conference 


Organization of the Michigan Motor 
Carriers Conference, with offices at 219 
South Williams Street, South Bend, Ind., 
by a group of motor carriers serving the 
industrial areas of northern Indiana and 
southern Michigan has been announced 
by Leo C. Rizzer, manager of the con- 
ference. 

“The purpose of this conference,” Mr. 
Rizzer says, “is to improve the service of 
the local carriers as far as traffic matters 
are concerned, to make up-to-date traffic 
information available to all the carriers 
as well as to the shippers, and to co- 
ordinate traffic matters of collective in- 
terest to all the carriers.” 

Members of the board of directors of 
the conference are: Ray F. Shook, of 
F & S Transit Co., Inc., chairman: H. R. 
Growcock, of Days Transfer, Inc., secre- 
tary; A. C. Clemans, of Clemans Truck 
Line, Inc.; A. D. Huffman, of Shippers 
Dispatch, Inc.; Harvey C. Schlunz, of 
Northwestern Transit, Inc., and Maurice 
Tucker, of Tucker Freight Lines, Inc. 

Mr. Rizzer has been associated with 
various motor carriers in the past and 
has also been connected with the Motor 
Transport Revision Bureau, of Chicago. 


Radio Transport Rules 


The Federal Communications Commis- 
sion has amended its rules governing the 
eligibility requirements of land trans- 
portation radio services to conform with 
similar provisions in the rules govern- 
ing industrial radio services. It said it 
had under consideration the eligibility 
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of organizations and associations for 
authorizations in the intercity bus radio 
service, highway truck radio service, raii- 
road radio service, taxicab radio service, 
urban transit radio service, and automo- 
bile emergency radio service. 


Peoria-Pekin Shipper Group 


Elects Conley as President 


E. A. Conley, assistant traffic manager 
of Hiram Walker & Sons, Inc., was 
elected president of the Peoria-Pekin 
District Shippers’ Conference, Peoria, 
Ill., at its annual dinner meeting held 
March 21 in Peoria, according to an 
announcement by J. Kanter, of R. G. 
LeTourneau, Inc., secretary-treasurer of 
the conference. 

Formerly vice-president, Mr. Conley 
succeeds R. R. Grogan, traffic manager 
of the American Distilling Co. Mr. 
Kanter was reelected secretary-treasurer. 
and R. J. Rhodes, traffic manager of 
Caterpillar Tractor Co., was elected vice- 
president. The group, organized tn 1934, 
consists of industrial traffic managers or 
assistants in Peoria and Pekin. Monthly 
dinner meetings are held to discuss 
traffic problems confronting them in this 
territory. 


Minot Chamber of Commerce 


Hears Soo Line President 


The Soo Line Railroad in 1949 han- 
dled 4,896 carloads of materials to help 
in the building of Garrison Dam on the 
Missouri River near Minot, N.D., G. A. 
MacNamara, president of the Soo Line, 
said in an address before the Minot 
Chamber of Commerce. 

“The water for irrigation and electric 
power from Garrison Dam will change 
the present extensive method of farming 
in this area to an intensive method,” 
said Mr. MacNamara. 

Predicting that farms would be smaller 
and the territory more populous, he 
forecast that Minot would become the 
largest city between Minneapolis and the 
north Pacific coast. He described efforts 
of the railroad to give better service by 
leveling of cuts to diminish snow block- 


* ades, and by the purchase of one of the 


world’s largest rotary snow plows. Mr. 
MacNamara said the Soo Line would 
begin operation of a test passenger diesel- 
electric locomotive in April, on trains 3 
and 4 between the Twin Cities and Portal, 
N.D. 


Highway Research Meeting 


The thirtieth annual meeting of the 
Highway Research Board of the Na- 
tional Research Council will be held in 
Washington, D.C., from January 8 to 
January 12, 1951, the board has an- 
nounced. Headquarters will be in the 
building of the National Academy of 
Sciences. 


“Program plans are well under way and 
an outstanding program of papers and 
reports on highway research subjects is 
assured,” the board says. “Details will 
be announced at a later date. The 
change from the board’s usual December 
meeting dates is necessary to avoid con- 
flict with other important meetings in- 
volving highway engineers and admin- 
istrators which are scheduled for De- 
cember, 1950.” 
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Curiosity is Part of Education 


When a man, by persistent application, 
approaches his law degree in his middle 
forties, it is pretty apparent that he thinks 
education important. The chief traffic 
executive of Consolidated Chemical Indus- 
tries, Inc., at Houston, has been at it, night 
after night, since he took his first job at 
seventeen. But his attainment of his high 
position is at least as much due to curios- 
ity—curiosity about people and the things 
they do. Here is the story of a man who 
changed jobs frequently until he landed 
in transportation, where he knew he be- 
longed, and then changed just once—into 
one of the most important traffic positions 


in the southwest. 


Leland Dee Smith 


F, IN THIS American republic of ours, 

it were the custom, as it was in 
Medieval times, and still is in some of 
the brummagem democracies of Europe, 
fora man to adopt a coat of arms and 
a motto, there is one man in Houston, 
Texas, who would have no trouble at all 
selecting his motto. It would be “Pro 
Dei et Patria.” 

Not that such a simple and sincere 
fellow as Leland Dee Smith would ever 
think of himself in Latin, or even con- 
Sider his life objectively as dedicated, as 
does the American Legion in the pream- 
ble of its constitution, “For God and 
Country.” But he lives that way, and he 
thinks that way; and on occasion, when 
he opens his heart to his friends, he 
talks that way. 

For God? Well, he puts it this way: 

“At a very early age I learned what a 
Wonderful God we have, and what a 
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wonderful privilege it is to serve Him, 
both in business and in society. I have 
always endeavored to put Him first, and 


to permit His hand to guide me daily 


with all of my problems. If I have any 
success, I sincerely attribute it to that 
fact—and, of course, the fact that He 
has given me the joy and the responsi- 
bility of a fine family.” 

For Country? Here’s what he says: 

“There is one thing about this great 
country of ours that is especially im- 
portant and for which I stand strongly: 
that is that a man who has not had the 
privilege of attending college has held 
out to him equal educational opportuni- 
ties in night schools and through home 
study. Anywhere in these United States 
the ambitious young man has held out 
to him the opportunity of acquiring the 
finest education—even a college degree— 
if only he be willing to work for it. 
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INTIMATE SKETCHES OF MEN 
WHO LEAD IN INDUSTRIAL 
TRAFFIC MANAGEMENT 








Truly, there is no reason in this day for 
any American citizen to remain unedu- 
cated. To me this is the most wonderful 
privilege our country holds out to its 
people, young or old.” 


What Makes a Strong Man? 


Leland Smith stands as living proof 
that faith and patriotism are charac- 
teristic of the strong man—whatever 
other ideas on that score may be held 
generally. His colleagues, in business, 
know him as a fighter—talk about him 
sometimes as a troublesome opponent. 
But they do not argue that he ever 
fights for anything he does not believe 
implicitly to be right. There are some, 
for instance, who would feel easier were 
he not the chairman of the claims and 
claim prevention committee of the Na- 
tional Industrial Traffic League, because 
they have learned that Mr. Smith will 








26 


just not permit them to shirk their 
responsibilities in those matters. But 
Smith sees the waste of freight loss and 
damage as both an economic and moral 
evil; and his patriotism, on the one 
hand, and his faith, on the other, make 
of him a militant crusader on both 
counts. 

There have been long years of home 
and night study in Leland Smith’s life. 
Indeed, his work at the Texas State Col- 
lege of Law will not end until he gets 
his law degree the coming June. This 
goal he will reach as he nears middle 
age and, perhaps, long after he may 
hope for material advantage from it. 

But the driving force behind his am- 
bitions, the serene way in which he 
looks at life, have brought him far 
along the road to success in industrial 
transportation. As traffic manager, at 
Houston for Consolidated Chemical In- 
dustries, Inc., he supervises transporta- 
tion on which his corporation spends 
nearly $6 million each year, and handles 
well over a hundred thousand cars 
yearly of a wide variety of commodities, 
raw and finished, over routings that 
cover most of the country. 


A Far-Flung Operation 


Consolidated’s plants range from 
Massachusetts to California, with vast 
production in Texas, Louisiana and Ar- 
kansas. Its products include bonemeal, 
tankage, inedible tallow, glue, animal 
charcoal, bone oil, ammonium sulphate, 
sulphate of alumina, potassium sulphate, 
solid and liquid alum, sulphuric acid, 
muriatic acid, nitric acid, and others. 
Crude sulphur, bauxite ore, cattle bones 
and may other’raw materials move into 
the plants. The complicated transpor- 
tation system required for distribution 
among these plants falls, in addition to 
the inbound and outbound movements, 
into the area of Mr. Smith’s department 
duties. 

The character of this traffic requires 
the operation of many specially equipped 
cars—mostly tank cars. These, for the 
most part, are lined with rubber, lead 
or plastic. Consolidated owns some 200 
such cars and operates, under lease, 300 
more. The operations and routing of 
these, too, are part of Mr. Smith’s re- 
sponsibility. 

Add to this the fact that nearly 20 
per cent of all Consolidated’s outbound 
tonnage is less-carload, and the fact 
that much raw material is imported, and 
considerable of the outbound products 
destined for export, and it will be seen 
that the traffic offices in the Esperson 
Building are busy places. 

The traffic activities of all Consoli- 
dated plants are concentrated there. 
There are some, of course, at the plants; 
but they are handled by shipping de- 
partments which receive their instruc- 
tions from Houston. It is at Houston 
that the car records are kept, the rela- 
tions with the Bureau of Explosives 
carried on (and they are especially im- 
portant in a great concern most of the 
traffic of which must be handled under 
bureau rules), the tariff files located and 
the rates checked. Rates are compiled 
in rate books for shipping department 
use. Rate changes and proceedings be- 
fore regulatory bodies and rate commit- 
tees also are concentrated at Houston. 

With such a huge volume of miscel- 
laneous traffic, much of which comes 
under the “dangerous” rules, it might 
be expected that a large part of the time 
Mr. Smith’s department would be con- 
cerned with freight loss and damage. 


Great care is accorded to preventing 
such loss and damage, with the natural 
result that settlements for such as ac- 
tually occur are a minor matter. Claim 
payments to Consolidated, Mr. Smith re- 
ports, amounts to less than a tenth of 
one per cent of the freight charges 
paid. Perhaps in this record lies the 
reason why he was selected to head the 
claim and prevention activities of the 
National Industrial Traffic League. 


The Classic American Pattern 
Leland Smith’s career follows a pat- 
tern that has become almost classically 
American. His father, William Henry, 
and his mother, Dollie Hudson Smith, 
came out of Alabama. At Palestine, Texas, 





Every man wants to look his best on his 
honeymoon. The man in this picture is 
Leland Dee Smith attired in the height of 
fashion—of the year 1926. Our notes do 
not reveal whether the trip was to Ber- 
muda or Santa Catalina; but it is ap- 
parent that Leland and the former Eliza- 
beth Branard felt, as so many others 
newly wed feel, that a cruise is the 
appropriate way to celebrate the begin- 
ning of a long and happy married life. 


William Henry Smith set himself up as 
a “merchant,” a southern euphemism 
for what is normally known as the 
keeper of a general store. 

Little Leland helped around that store 
in Palestine almost from the time he 
was able to toddle. The urge to learn 
and to “get on” dates from almost that 
same tender age. It became overwhelm- 
ing by the time he reached fifteen, and 
eventually drew him away from Pales- 
tine, with but part of his high school 
course finished, to the city of Houston. 
Houston, then, was not the Houston of 
today; but to the callow boy from Pales- 
tine it seemed like a world metropolis. 

Leland stormed the city with two great 
needs—work and education. He found 
the work, almost immediately, as a stock 
clerk for the F. W. Heitman Hardware 
Company, at five dollars a week. He pur- 
sued the education at night school, 
three nights a week, even though the 
distance to be traveled meant that a 
good part of his earnings in those early 
weeks had to be spent for transporta- 
tion in the form of a second-hand bi- 
cycle. 

Had there been an outsider in those 
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days interested enough in young Leland 
to observe his activities, he might have 
predicted that the boy would never get 
far; because he seemed to form the 
habit of changing jobs frequently. Ac- 
tually, even then, Leland knew what he 
was doing. Each change brought to him 
added business experience—usually an 
increase in pay, too. The catalog of jobs 
includes three months in the hardware 
store room; two weeks as a runner for 
the South Texas Commercial National 
Bank; three months as mail clerk in the 
purchasing department of the Humble 
Oil and Refining Company, and sixteen 
months as correspondence clerk and 
stenographer for R. G. Dun & Co. 

It will be noted that, by that time, 
young Smith had mastered the esoteric 
art of writing business letters. That was 
the result of his early night schooling. 
It paid off. He got $75 a month from 
Dun. 


The First Transportation Job 


By the time he decided to leave the 
credit information firm, Leland Smith 
was eighteen years old, and the year 
was 1923. He had, in this devious jour- 
ney through many jobs, finally come to 
the conviction that transportation was 
what he wanted. 

“So far as the office where I first 
worked in transportation was con- 
cerned,” says he, “I began at the top— 
in the office of the president of the In- 
ternational-Great Northern.” 

The job wasn’t a top job, though. It 
was as a file clerk, and the pay was 
the same it had been on the job he 
left. Within three months, however, he 
pushed it over the magic $100 a month 
—and was definitely on his way. 

For the next two years he shuttled 
back and forth between duties as tariff 
mailing clerk, tariff clerk, secretary to 
the assistant traffic manager, and back 
again into the tariff department. In 
the meantime, he took a six weeks’ fur- 
lough to polish the rudimentary steno- 
graphic skill he had acquired earlier; 
and he began and finished a correspond- 
ence course in traffic management with 
the La Salle Extension University of 
Chicago. 

When, in 1925, the Missouri Pa- 
cific took over the International-Great 
Northern, Leland had risen to the posi- 
tion of chief file clerk in the tariff 
department and had pulled his salary up 
to $175 a month. Two years later, under 
J. E. Bailey, who had been his first boss 
on the railroad and who had been made 
assistant general freight agent in charge 
of divisions for the Missouri Pacific, Mr. 
Smith was entrusted with important di- 
visions work which sometimes took him 
as far away as St. Louis for joint meet- 
ings with the division men of other rail- 
roads. He was still only 22 years old, 
and certainly looked no older. At that 
time, he cultivated the mustache he still 
wears as a sort of protective disguise. 

He liked rate and division work and 
he liked his boss. When next he came 
in line for promotion, he had his choice 
of moving over into traffic sales, as 
assistant chief clerk, or taking the job 
of chief rate quotation clerk. He chose 
the latter, at a somewhat smaller salary 
than the assistant chief clerk’s job would 
have paid; and he stayed on in Houston 
when most of his fellow workers moved 
on to the Missouri Pacific general offices 
in St. Louis at the beginning of 1932 

Curiosity is one of the complex grceup 
of human integers that go to make up 
the equation of ambition. It is usuaily 
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mentioned derogatorily, but it can be 
mighty powerful and mighty important. 
In Leland Smith it took the form of 
a burning desire to know the people be- 
hind the voices on the telephone seek- 
ing rate information. He formed the 
habit of dropping around at noon to see 
whether these people were at their 
desks; he found many of them there, 
and he made their acquaintances. 

Out of this came his big opportunity. 
When Consolidated Chemical needed a 
traffic man, in June, 1934, it was natural 
that those charged with hiring one 
should remember the courteously eager 
young man in the Missouri Pacific rate 
department who occasionally dropped in 
for a friendly word at noontime. In- 
quiries went out, and Mr. Bailey, by that 
time general freight agent, while he was 
reluctant to lose his protege, had some 


| good things to say about the young man. 


Within a week, Leland Smith was at 
Consolidated, in charge of a traffic de- 
partment that consisted of himself, an 
assistant, and a part-time secretary. 
What happened to that department, 
under his leadership and direction in the 
following sixteen years, is indicated by 
what has been said earlier in this article 
about the scope of its work and the 
weight of its responsibilities. 

Almost the first person the seventeen- 
year-old Leland Smith met after he ar- 
rived at Houston was a still younger 
person—Miss Elizabeth Branard. It could 
hardly have been called love at first 
sight, because the boy from Palestine 
was, at the moment, more concerned 
with other and what he then considered 
more important things. But the attrac- 
tion was there, nevertheless; and it 
grew into mutual regard and respect— 
the sort of emotion on which true affec- 
tion and life-long attachment is solidly 
founded. 

In 1926, Elizabeth became Mrs. Leland 
Smith. The Branards come from pioneer 
southern and Texas stock. A street in 
Houston bears their name; and collat- 
erally, Mrs. Smith comes from the stock 
of the late Col. E. M. House, the first 
statesman of the Wilson administrations. 

There are two Smith sons, the elder a 
high-school senior who is at present 
looking over the field to select the uni- 
versity he will enter in the fall, and 
the younger, Branard, one of those clear- 


| eyed youngsters who already exhibits 
some of his. father’s healthy curiosity. 


Incidentally, it just might be that the 
Smith family will one day attain its 
greatest fame by numbering in it the 
world’s champion Yo-Yo manipulator. 
Young Branard can do things with that 
elusive disc that woul@ startle you. 

_ As may be inferred from what we said 
In opening this sketch, the Smiths are 
loyal church people. They are members 
of the Plymouth Brethren congregation, 
and Leland has interested himself in its 
activities over the years, particularly in 
Boys’ work. For seven years he con- 
ducted a Bible class at the Newsboys’ 
Club, and he maintains an active interest 
the Houston Y. M. C. A. 


In the field of transportation organiza- 
tions, Leland Smith has worked long and 
hard and has attained what he modestly 
calls more than his share of honors. He 
was president of the Texas Industrial 
Traffic League from 1942 to 1944, the 
youngest man ever to hold that office. 

is chairmanship of the claims and 
Claim prevention committee of the Na- 
tional Industrial Traffic League has al- 
Teady been noted, and he is also a mem- 
ber of the league’s executive committee. 


His other organizational connections 
include membership on the board of 
directors of the Houston Traffic Club; 
founder membership in the American 
Society of Traffic and Transportation; 
membership on the executive committee 
of the Southwest Shippers Advisory 
Board and general chairman of its 23 
car efficiency committees; membership 
on the traffic and transportation com- 
mittee of the Houston Chamber of Com- 
merce; sustaining membership in the 
Associated Traffic Clubs of America, and 
memberships on the Army Transporta- 
tion Committee, in the Propeller Club 
of the Port of Houston, and in the 
Traffic Club of Baton Rouge. He has 
been a practitioner before the Interstate 
Commerce Commission since 1930. 


Witherspoon Heads Pacific 
Coast Advisory Board 


J. W. Witherspoon, assistant general 
traffic manager, United States Rubber 
Co., Los Angeles, was elected general 
chairman of the Pacific Coast Trans- 
portation Advisory Board, at its recent 
meeting in the Alexandria Hotel, Los 
Angeles. 

Mr. Witherspoon succeeds Irving F. 
Lyons, traffic director, California Pack- 
ing Corporation, San Francisco. George 
D. Cron, traffic manager, Chevrolet-Oak- 
land division of General Motors, Oakland, 
was elected vice-general chairman, and 
Robert C. Neill, traffic manager, Cal- 
ifornia Fruit Growers Exchange, Los 
Angeles, was elected general secretary. 

A decrease of 0.95 per cent in regional 
carloadings in the second quarter of 
1950, as compared with actual carloadings 
in the second quarter of 1949, was fore- 
cast. Among the major commodities 
for which decreases were predicted were 
ore, lead and bullion, 10 per cent; gravel, 
sand and stone, 9.4 per cent; vegetables, 
melons and potatoes, 8.9 per cent; and 
petroleum and products, 7.8 per cent. 

Percentage increases were predicted for 
sugar, syrup, molasses and sugar beets, 
42.7 per cent; paper, paperboard and 
prepared roofing, 15.5 per cent; lumber 
and forest products, 13.9 per cent; citrus 
fruits, 12.9 per cent; grain, flour, meal 
and other mill products, 11.9 per cent; 
automobiles, trucks and parts, 9.5 per 
cent, and iron and steel, 8.7 per cent. 

C. R. Megee, vice-chairman, car serv- 
ice division, Association of American 
Railroads, reporting on national trans- 
portation conditions, said that at the 
close of nine weeks of 1950, ended March 
4, total carloadings had decreased 17 per 
cent, compared with loadings in the same 
period in 1949, due to the coal strike. 
But total carloadings of the four major 
railroads serving the board’s territory 
were on a parity with those of last year, 
said Mr. Magee. He urged judicious 
heavier loading where practicable, as an 
aid to car supply. 


Discuss Stop-Off Cars 


Austin C. Street, manager, Barclay 
Traffic Service, San Francisco, and Har- 
old E. Smith, traffic manager, Western 
Auto Supply Co., Los Angeles, conducted 
an open forum meeting on freight claim 
prevention. There was discussion of the 
subject of stop-off cars for partial un- 
loading, and of the importance of level- 
ing off remaining loads before forward- 
ing cars from the stop-off point. 

Messrs. Cron and Witherspoon, of the 
central car efficiency committee, led a 
discussion on the “dirty car” problem. 
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Railroads in the district reported they 
were cleaning 1,261 cars daily, at a cost 
of $12 a car for cleaning, switching and 
per diem, for a daily’ expense of $15,132. 
Extended to an annual basis, and omit- 
ting Sundays and seven national holi- 
days, the yearly car cieaning bill was 
$4,630,392, the railroads reported. 

George E. Vawter, traffic manager, 
Sun-Maid Raisin Growers of California, 
Fresno, was appointed chairman of the 
central car efficiency committee for the 
coming year. 

H. R. Williams, supervisor of station 
service, Southern Pacific Co., San Fran- 
cisco, and chairman of the less-carload 
sub-committee of the railroad contact 
committee, reported that a meeting of 
shippers and rail officials was held 
March 13 in San Francisco. A 14-point 
program was submitted to shippers, who 
indicated, said Mr. Williams, that if the 
program was carried out, it should re- 
sult in a definite increase in traffic to 
the rail lines. 

T. L. Wagenbach, general manager, 
Pacific Electric Railway, Los Angeles, 
was elected chairman of the railroad 
contact committee. 


Following a legislative report by 
Walter A. Rohde, manager, transporta- 
tion department, San Francisco Cham- 
ber of Commerce, the board reiterated 
its opposition to S. 238 and H. R. 378 
(the so-called rail safety bills); expressed 
support of several new bills to eliminate 
or reduce the transportation taxes; re- 
iterated support to S. 1008, a bill to allow 
shippers to absorb freight for the pur- 
pose of meeting competition, and op- 
posed H. R. 6905, a bill to require the 
establishment of a classification and a 
scale of class rates, adjusted so as not 
to discriminate among regions or terri- 
tories in the United States. 


A total of 485 persons attended the 
board meeting, and 21 new members were 
received. The board will hold its sum- 
mer meeting June 16 in the Leamington 
Hotel, Oakland. 


Editors in Transport Field 
To Address U.S. Chamber 


Three writers and editors in the field 
of transportation news will participate in 
a panel discussion of national trans- 
portation questions at one of the 
luncheon sessions planned for the second 
day of the thirty-eighth annual meeting 
of the Chamber of Commerce of the 
United States, May 1, 2 and 3, in Wash- 
ington, D.C., according to a preliminary 
program for the convention, issued by 
the national Chamber. 

Members of the panel whose part in 
the program is billed as “The Press 
Looks at Transportation” are: William 
H. Schmidt, associate editor, Railway 
Age; Stanley Ferguson, assistant man- 
aging editor (formerly shipping editor) 
of the New York Journal of Commerce, 
and Robert J. Bayer, editor, TraFrric 
WORLD. 

According to the Chamber’s announce- 
ment, they will discuss the following 
questions: 

“Will the mounting competition among 
carriers in 1950 create new national 
transport issues? 

“Is our transport system being weak- 
ened or strengthened by governmental 
aid? 

“Is government invading the field of 
management to the detriment of a sound 
transportation system?” 











‘Complicated’ Truck Rights 
Transaction Disapproved 


The Commission, division 4, has de- 
nied applications for cross-purchases of 
stock by motor carriers, each retaining 
some rights. It said that the operating 
rights of the two carriers were already 
complicated and would be made even 
more complicated should it approve this 
proposal. 

The action was taken by a report and 
order in MC-F-4225, Abram Jerome 
Novick—Control; Novick Transfer Co., 
Inc.— Purchase (Portion) —Smith’s 
Transfer Corporation of Staunton, Va.; 
R. R. Smith—Control; Smith’s Transfer 
Corporation of Staunton, Va.;—Purchase 
(Portion)—Abram Jerome Novick. 


“Where complex operating rights 
evolve from divisions such as here pro- 
posed,” said the Commission, “instead of 
the certificates speaking clearly as to 
the service authorized and the points to 
be served, they become susceptible of 
different interpretations depending upon 
whether construed by the carriers, by 
the shippers, by other carriers, or by 
this Commission. As stated in Houff— 
Dur.—Baltimore-New York Exp., Inc., 
and Elliott, 45 M.C.C. 561, this is a result 
not in the public interest.” 

The Commission also found, as con- 
tended by protestants, that the trans- 
action would result in other carriers 
being faced with an entirely new com- 
petitive service by Smith Transfer in 
certain portions of the area affected, 
without any material change being ef- 
fected in the nature and scope of the 
service Novick Transfer would continue 
to provide between many of the same 
Points. 


L. & W. V. Committee 


The Commission, division 4, by a report 
and order in Finance No. 16575, Lacka- 
wanna & Wyoming Valley Railroad Co. 
Reorganization, has authorized John W. 
Healy, of Pottstown, Pa., and James J. 
Duane, Jr., of New York, N. Y., as a 
protective committee for holders of 5- 
per-cent first-mortgage gold bonds of 
the Lackawanna & Wyoming Valley 
Railroad, pursuant to section 77 of the 
bankruptcy act, to solicit authorizations 
to represent the holders of such bonds. 


An application of John F. Bunn, Jr., 
of Philadelphia, Pa., for authority to 
serve as a member of the committee was 
denied. The report said the record 
showed a close association of Bunn with 
comparatively recent financing of the 
debtor through the issue of first-mort- 
gage bonds sought to be represented by 
the committee, and a continuing repre- 
sentation of an underwriting company, 
with which Bunn was connected, on the 
debtor railroad’s board of directors. 
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1.C.C. Refuses Award of Reparation Under 
Ex Parte Increases on Fullers’ Earth 


Does Not Follow Recommendations of Examiner. 


Says Fact That 


Rates on Spent Fullers’ Earth Were Later Given Parity with Rates 


On Industrial Sand Does Not Make Earlier Rates Unreasonable. 


The Commission, division 3, in two re- 
ports involving three complaints asking 
reparation under the ex parte general rate 
increases, has dismissed the complaints. 
In doing so, the Commission differed 
from the conclusions of Examiner W. J. 
Sweeney, Jr., who, late last year, recom- 
mended an award of reparation to the 
complainants (T.W., Nov. 5, p. 54). 

The reports and orders were issued in 
No. 30197, Cooperative G.F.L. Soil Build- 
ing Service, Inc., et al. v. Central Rail- 
road Co. of New Jersey, et al., embracing 
No. 30245, Fertilizer Manufacturing Co- 
operative, Inc., v. Same, and No. 30149, 
Edwin Stuart Dickerson, Jr., Trading 
as The Dickerson Co. v. Baltimore & 
Ohio Railroad Co., et al. 


The complaints involved the level of 
rates on spent fullers’ earth in various 
periods (before the railroads voluntarily 
reduced them, and before the Commis- 
sion ordered a maximum limit on the in- 
crease to be made under the ex parte 
proceedings on spent fullers’ earth). 


Examiner Sweeney had based his view 
in part on the fact that, for one period, 
the rates on fullers’ earth were in- 
creased by greater amounts than those 
on competitive industrial sand, but as 
to this the Commission said the fact 
that some of the assailed rates had been 
or became higher than rates on indus- 
trial sand and that rate parity was even- 
tually established, did not establish the 
unreasonableness alleged. 


Grounds of Complaints 


In No. 30197, the complainant cor- 
porations alleged that rates on carloads 
of spent fullers’ earth, in closed cars, 
from origins in New Jersey and Penn- 
sylvania to destinations in New Jersey 
and New York, between January 1, 1947, 
and October 1, 1948, were unreasonable. 
By complaint in No. 30245, it was al- 
leged that the rates on carloads of spent 
fuliers’ earth, from Bayonne and Pauls- 
boro, N.J., to Baltimore, Md., between 
May 16, 1947, and October 1, 1948, were 
unreasonable. The Commission was 
asked to award reparation in each case. 
It observed that the claim in No. 30197 
with respect to shipments delivered or 
tendered for delivery prior to March 1, 
1947, was barred by statute. 


In No. 30149, the complainant alleged 
that rates on carloads of spent fullers’ 
earth, in closed cars, moving from origins 
in Pennsylvania, Indiana, Illinois, Mary- 
land, Ohio, Pennsylvania, and Michigan, 


between January 1, 1947, and October 1, 
1948, were unreasonable, and asked repa- 
ration. In a brief report in this proceed- 
ing, the Commission referred to the re- 
port in the other two cases, decided at 
the same time. It said the contentions 
were made by the parties and the evi- 
dence was the same, adding that the 
same conclusions were warranted in No. 
30149. 


Rates Under General Increases 


The Commission described the rate 
situation under the 1946 and 1947 general 
rate increases cases as follows: 


“In Increased Railway Rates, Fares, 
and Charges, 1946, 266 I.C.C. 537, decided 
December 5, 1946, and hereinafter called 
Ex Parte No. 162, a general increase of 
20 per cent in the basic commodity 
rates was authorized. This increase, 
published effective January 1, 1947, was 
not subject to a maximum amount per 
net ton for application on spent fullers’ 
earth. On December 10, 1947, commodity 
rates on spent fullers’ earth were estab- 
lished. ‘These rates, referenced in the 
tariff as a reduction and not subject to 
Ex Parte No. 162 increases, applied on 
spent fullers’ earth in open and closed 
cars. The rates for transportation in 
closed cars were equal to the basic rates 
increased by 20 per cent, subject to a 
maximum of 30 cents per net ton. The 
supplemental report on further hearing, 
Increased Freight Rates, 1947, 270 I.C.C. 
93, decided April 13, 1948, and herein- 
after called interim Ex Parte No. 166, 
authorized a general interim increase of 
30 per cent in eastern territory which 
became effective May 6, 1948. The in- 
crease authorized was subjected to cer- 
tain restrictions on various commodities, 
and with respect to the commodity under 
consideration it was found that “The in- 
crease in the rates on spent fullers’ 
earth, .. 
net ton. Any increase in the rates for 
spent fullers’ earth, moreover, is condi- 
tioned upon a contemporaneous restric- 
tion to 15 cents per net ton of the in- 
crease provided thereon in tariff X-162- 
A.” The 30 per cent increase was autho- 
rized on basic freight rates, which were 
described as those then in effect. Basic 
freight rates in effect on spent fullers 
earth at that time were the commodity 
rates established on December 10, 1947. 

“Effective May 6, 1948, tariff X-166-A 
provided an increase of 30 per cent, sub- 
ject to a maximum of 33 cents a net 
ton, in the commodity rates on spent 


. may not exceed 33 cents per 
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fullers’ earth which had been established 
on December 10, 1947. The final report 
in Increased Freight Rates, 1947, 270 
1.C.C. 403, decided July 27, 1948, here- 
inafter called final Ex Parte No. i166, 
authorized a general increase of 30 per 
cent in Eastern Territory which super- 
seded the prior interim increases and 
was made subject to a maximum of 1.5 
cents per 100 pounds for application on 
spent fullers’ earth. This increase was 
not conditioned on any contemporaneous 
restriction in the increase provided in 
tariff X-162-A. It became effective Au- 
gust 21, 1948. The tariff, X-166-B, pro- 
vided an increase of 30 per cent, subject to 
a maximum of 1.5 cents per 100 pounds, 
in the commodity rates on spent fullers’ 
earth which had been established De- 
cember 10, 1947. On October 1, 1948, 
commodity rates on spent fullers’ earth 
were established which were equal to the 
basic rates in effect on June 30, 1946, 
plus 15 cents a net ton, increased by 30 
per cent, subject to a maximum of 30 
cents a net ton. In addition to authority 
for increases hereinbefore referred to 
authority for interim increases was 
granted on October 6, 1947, and December 
29, 1947. 
Complainant’s Position 

The Commission said that the com- 
plainants took the position that in the 
final authorization in Ex Parte 166, 30 
per cent, subject to a 15 cents a 100 
pounds maximum, also was conditioned 
on a contemporaneous restriction to 15 
cents a net ton of the increase provided 
in tariff X-162-A, and that that re- 
striction reflected “a final and mature 
judgment as to the maximum reasonable 
increase under Ex Parte No. 162, and that 
the 15 cents a net ton maximum should 
be given retroactive effect by an award 
of reparation.” Stated differently, said 
the Commission, it was contended that 
the rates charged were unreasonable be- 
tween January 1, 1947, and May 6, 1948, 
to the extent that they exceeded reason- 
able basic rates, plus 15 cents; and that 
the rates charged from May 6, 1948, to 
October 1, 1948, were unreasonable to the 
extent that they exceeded reasonable 
basic rates, plus 45 cents. 

That contention was based on an in- 
correct interpretation of the finding in 
the final report in Ex Parte 166, said 
the Commission. It said that the gen- 
eral increase there authorized was not 
conditioned on any contemporaneous re- 
striction in tariff X-162-A. 


“It was only during the period between 
the effective dates of interim Ex Parte 
No. 166 and final Ex Parte No. 166, 
namely, May 6, 1948, to August 21, 1948, 
that such contemporaneous restriction 
was applicable as to the increase pro- 
vided in tariff X-162-A,” continued the 
Commission. “Furthermore, since the 30 
per cent increase, subject to a maximum 
of 33 cents’ per net ton, authorized in 
interim Ex Parte No. 166, was applied to 
commodity rates which were not subject 
to the Ex Parte No. 162 increase, the 
contemporaneous restriction as to the 
Increase provided in tariff X-162-A was 
hot applicable.” 


Industrial Sand Rates 


The Commission said an increase of 20 
per cent, subject to a maximum of 30 
cents a net ton, on industrial sand, be- 
came effective January 1, 1947. A fur- 
ther authorized increase of 30 per cent, 
Subject to a maximum of 66 cents a net 
ton, became effective on May 6, 1948, 
and in “final Ex Parte No. 166” the 
aforesaid 30 per cent increase was made 


subject to a maximum increase of 60 
cents a net ton, which became effective 
August 21, 1948, the Commission said. 
On October 1, 1948, it continued, com- 
modity rates were established on indus- 
trial sand which reflected the basic rates 
plus 15 cents a net ton, increased by 30 
per cent, subject to a maximum of 30 
cents a net ton. As stated, it added, 
commodity rates reflecting the same in- 
crease in the basic rates were established 
on spent fullers’ earth on October 1, 
1948. 

The Commission set out a table show- 
ing, in column 1, the applicable rates at 
various times on spent fullers’ earth, 
inclosed cars, from Warren, Pa., to 
Batavia, N.Y., in column 2 the rates 
sought, and in column 3 the rates that 
would have applied had the same gen- 
eral increases been authorized on spent 
fullers’ earth as were authorized on 
industrial sand: 
pum per Net Ton 


Date 2 3 
SUume DD, OAS. occcvvces 165 weiss +4 
January 1, 1947 ....... 98 180 195 
December 10, 1947 . 195 180 195 
ES ae 228 210 254 
August 21, 1948 ....... 225 210 254 
October 1, 1948 ....... 210 ose 210 


The Commission then observed that 
the general increase applied to the basic 
rates on industrial sand was less than 
the general increase applied to the basic 
rates on spent fullers’ earth during the 
period from January 1, 1947 to Decem- 
ber 10, 1947, and that the general in- 
creases on industrial sand matched or 
exceeded increases on spent fullers’ earth 
thereafter until October 1, 1948. The 
increase applied to the rates on spent 
fullers’ earth, in closed cars,,during the 
1947 period, it said, was greater than the 
increases on industrial sand. 


“The fact that on October 1, 1948, de- 
fendants voluntarily established rates on 
spent fullers’ earth lower than the rates 
applicable from May 6, 1948, to that 
date, does not constitute proof that the 
pre-existing rates were unreasonable,” 
the Commission said. 


The Commission said that comparisons 
were made by complainants with rates 
on industrial sand, and that defendants 
made comparisons with rates on other 
commodities in support of the conten- 
tion that the rates assailed were not un- 
reasonable. It added that “the facts that 
some of the assailed rates were or be- 
came higher than rates on industrial 
sand and that parity was eventually es- 
tablished, do not establish the unreason- 
ableness alleged.” 





Union Barge and Hay Get 
Gulf Waterway Rights 


By a report and fourth amended cer- 
tificate and order in W-104, Sub. 2, Un- 
ion Barge Line Corporation Extension— 
Brownsville, and a report and fifth 
amended certificate and order in W- 
498, Sub. 2, John I. Hay Co. Extension 
—Brownsville, the Commission, division 
4, has authorized those carriers to ex~- 
tend their services on the Gulf Intra- 
coastal Waterway and tributaries to and 
including Brownsville, Tex., on a por- 
tion of the waterway opened to naviga- 
tion in June, 1949. The amended cer- 
tificates and orders were made effective 
June 9. 

Embraced with W-104, Sub. 2, for the 
purpose of giving effect to the deter- 
mination in the report, were W-104, 
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Union Barge Line Corporation, Applica- 
tions, and W-104, Sub. 1, Same, Exten- 
sion—Missouri River. 

Embraced with W-498, Sub. 2, for the 
purpose of giving effect to the deter- 
mination in the report, were W-498, 
John I. Hay Co., Contract Carrier Ap- 
plication, W-498, Sub. 1, Same, Exten- 
sion—Flourspar, and W-343, Clooney 
Construction & Towing Co., Inc., Con- 
tract Carrier Application. 


1.C.C. Says B. & P. Should 
Have Overall Revamping, 


Rejects ‘Piecemeal’ Action 


The Commission, division 4, by a re- 
port and order in Finance No. 12131, 
Boston & Providence Railroad Corpora- 
tion Reorganization, has refused to take 
steps asked by the trustee of that rail- 
road to bring about either abandonment 
of the B. & P. properties, or a deter- 
mination of what the New Haven should 
pay for the use of the B. & P. prop- 
erties. The Commission said there 
should be an overall reorganization of 
the railroad and not piecemeal han- 
dling, because of what it referred to as 
other questions of importance and com- 
plexity remaining to be determined. 


The New: Haven opposed the abandon- 
ment application on the grounds that 
it was not a bona fide application and 
that the B. & P. trustee was using the 
abandonment application “merely to ob- 
tain action” on his application for a 
determination of what the New Haven 
should pay for the use of the B. & P. 
properties. The B. & P. trustee alleged 
that continuation of operation of 
those properties by the New Haven 
without payment of rental and with a 
further piling up of deficits would re- 
sult in confiscatory charges against that 
property without due process of law. 
The Commission said the New Haven 
contended that it and its trustees had 
been required to pay all the expense in- 
curred in operating the B. & P. prop- 
erties since the New Haven reorganiza- 
tion proceedings started, and that so far 
the B. & P. had not been harmed by 
the adjudication of any lien against its 
property for that expense. 


Action of Commission 


The Commission, by its report and 
order, overruled a motion by the New 
Haven to dismiss the application of the 
B. & P. trustee for abandonment of 
that railroad’s properties. It also sus- 
tained a motion by the New Haven to 
dismiss the B. & P. trustee’s application 
for a determination and order under 
section 5(2) of the interstate commerce 
act fixing terms and conditions, and 
compensation, for operation of the 
B. & P. lines and property by the New 
Haven. 


The Commission said that the B. & P. 
trustee contended that the arguments 
of the New Haven “brush over the im- 
portant fact that the New Haven is now 
using the properties” of the B. & P. 
without paying any rental or other com- 
pensation to the latter. The report 
showed that, under a formula of the New 
Haven, approved by the courts, there 
was, including an estimate for 1947, a 
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total of $17,129,545.11 in administration 
claims by the New Haven against the 
B. & P. 

The B. & P. further contended, said 
the Commission, that the only offer the 
New Haven had made to purchase the 
properties was found unacceptable by 
the Massachusetts district court and was 
declined. The trustee further asserted 
that the declined offer did not give the 
New Haven the right to continue to use 
the properties without paying for them, 
said the Commission, and continued: 


“Applicant maintains that these appli- 
cations were filed to bring this situation 
to an end and obtain a determination 
either as to what the New Haven should 
pay or as to whether its operation of the 
properties should cease. A continuation 
of the present situation, applicant con- 
tends, would result in the wasting of the 
assets of the Boston & Providence to 
the point of exhaustion because the 
prior lien claim would be built up until 
it would equal the value of the Boston 
& Providence properties. This, appli- 
cant asserts, would constitute confisca- 
tion. 

“We have heretofore indicated that, in 
our opinion, the problems inherent in the 
Boston & Providence reorganization 
could best be determined in an over-all 
reorganization plan. We do not believe 
however, that he should dismiss the 
abandonment application as premature. 
The Massachusetts district court having 
jurisdiction has directed that these ap- 
plications, including the abandonment 
application, be filed, and the applicant 
alleges that without obtaining relief the 
Boston & Providence properties will be 
confiscated. Going forward with such 
a proceeding in no way trespasses upon 
the jurisdiction of the Connecticut dis- 
trict court. That court will continue to 
have jurisdiction over claims arising out 
of the operation of the Boston & Provi- 
dence lines as long as such operation is 
conducted by the New Haven for the 
account of the lessor under section 77(c) 
(6) of the bankruptcy act. When such 
operation is discontinued, through aban- 
donment or through the disposition of 
the Boston & Providence properties in 
some manner other than provided in the 
New Haven plan, the Connecticut dis- 
trict court’s jurisdiction, over such op- 
eration, obviously will be automatically 
terminated. Accordingly, the New Ha- 
ven’s motion to dismiss the section 
1(18)-(20) application is overruled.” 


New Haven Reorganization Effect 


Two of the questions dealt with by 
the Commission had to do with the juris- 
diction of the Massachusetts and Con- 
necticut courts, and with the effect of 
consummation of the New Haven re- 
organization on the terms under which 
it was operating the B. & P. 


The Commission said the B. & P. leased 
its railroad and property to the Old 
Colony in 1888, and in 1893 the Old 
Colony leased its properties, including 
its leasehold in the B. & P. to the New 
Haven. It said that, on the basis of a 
segregation formula developed by the 
New Haven trustees, that showed that 
operation under the B. & P. lease had 
become unduly burdensome, the mort- 
gage trustee under the New Haven first 
and refunding mortgage petitioned the 
court to stop payment of the rental on 
the lease, and that the court then found 


it necessary to make some segregation of 
earnings and expense as between the 
parts of the railroad system. The Com- 
mission said it had reported to the court 
that the New Haven trustees’ formula 
was as fair and equitable as the circum- 
stances would permit. 

The New Haven trustees asked the 
Connecticut district court to hear the 
accounting, and the Commission said 
the jurisdiction of that court was upheld 
by the court of appeals for the second 
circuit and in the Supreme Court of 
the United States. 

In 1947, when consummation of the 
New Haven plan was being heard, the 
B. & P. trustee filed a petition for an 
order fixing the terms and conditions 
under which the B. & P. properties would 
be used following consummation of the 
New Haven plan and contended that the 
court had no jurisdiction to enter an 
order that would devolve B. & P. opera- 
tions on the reorganized New Haven 
company until the Commission had de- 
termined the method of future operation. 
The Commission said the B. & P. trustee 
objected to the court’s reservation of 
jurisdiction to determine claims of the 
reorganized company against the B. & P. 
for operations under section 77(c) (6) of 
the bankruptcy act, contending that that 
subdivision would no longer apply after 
consummation of the New Haven plan. 
The court’s rejection of these contentions 
were upheld in the second circuit appeals 
court, the Commission said. 

The Commission said it agreed with 
the applicant that the Massachusetts 
district court, during pendency of the 
reorganization proceedings, had exclu- 
sive jurisdietion of the B. & P. and its 
property, and that the Connecticut dis- 
trict court had no jurisdiction concern- 
ing disposition of the B. & P. proper- 
ties except in respect of the offer con- 
tained in the New Haven plan for the 
acquisition of the properties by the New 
Haven. The Commission said, however, 
it was unable to agree with the conten- 
tion that the provisions of section 77(c) 
(6) were inapplicable to the operation 
of the lines of the B. & P. since the 
consummation of the New Haven reor- 
ganization. 


Committee Action 


By another report and order in Fi- 
nance No. 12131, the Commission modi- 
fied its prior report and_order, 254 I.C.C. 
864, so as to permit Samuel M. Freeman, 
William G. Creamer, and William P. 
Sheffield, as a protective committee for 
holders of capital stock of the B. & P., 
to continue to solicit. authorizations 
from holders of the stock, and to act 
under an approved authorization form. 


Protective Service Changes 
Approved by I.C.C. 


. The Commission, division 3, has issued 
a sixteenth supplemental report and an 
order in Ex Parte No. 137, Contracts for 
Protective Services. 

The report and order approve as just, 
reasonable, and consistent with the pub- 
lic interest for application on and after 
January 1, 1949, an amended agreement 
of May 12, 1949, between Carolina South- 
ern ‘Railway Co. and Fruit Growers Ex- 
press Co. 

The Commission also approved a con- 
tract dated October 15, 1947, between the 
Boston & Maine and the Maine Central, 
on the one hand, and Eastman Car Co., 
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on the other, for application from the 
1947 date, and designated as approved 
protective service contract No. 115-A. 

Also approved was a contract of No- 
vember 1, 1949, between Maine Centra! 
and Eastman Car Co., for application 
from November 1, 1949, which was desig- 
nated as approved protective service con 
tract No. 159. 

The Commission also approved a con: 
tract dated August 3, 1949, between the 
Denver & Rio Grande Western and 
American Refrigerator Co., for applica- 
tion on and after January 1, 1949, and 
designated the contract as approved pro-- 
tective service contract No. 28-D. 


Rails Required to Give 
Northwest Furniture Trade 
Packing Test Opportunity 


Railroads serving furniture manufac- 
turers in the northwest have been found 
by the Commission, division 2, in can- 
celling test permits to cover shipments of 
furniture in packages not meeting pack- 
ing specifications in the Consolidated 
Classification, without compliance with 
the rule adopted for testing such pack- 
ages, to have violated the terms of the 
tariff. 

The Commission’s findings, in No. 
30042, Northwest Furniture Manufac- 
turers’ Association, Inc., v. A. T. & S. F., 
et al., were as follows: 

“We find that defendants’ rejection of 
complainant’s proposed furniture pack- 
ing specifications, without compliance 
with section (h) of rule 49 of the Con- 
solidated Classification, was and is an 
unreasonable practice and in violation 
of the terms of the tariff, and that de- 
fendants, through their duly authorized 
agents, should reissue the previously is- 
sued test permits to complainant’s mem- 
bers in such form and for such time 
as will be necessary to gather full data 
on the efficiency of complainant’s pro- 
posed packages under actual transporta- 
tion conditions. Upon adjugment of the 
merits of complainant’s packages by the 
respective classification committees on 
the basis of such data, a motion for 
reopening this proceeding for determina- 
tion of any remaining differences between 
the parties will be entertained. We fur- 
ther find that this record affords no 
basis for a finding with respect to repara- 
tion. No order is necessary.” 


Nature of Complaint 


Rule 49 of the classification provided 
for “experimental or test shipments to 
determine the merits of shipping con- 
tainers not specifically provided for in 
the classification. Paragraph (h) of the 
rule required the agent at point of origin 
to retain the original permit, and keep 
a record of shipments made thereunder. 
In case of damage, destination carrier’s 
agent was required to report to the 
classification committee issuing the per- 
mit, furnishing copy of the O. S. & D. 
report covering the shipment, on which 
the permit number must be noted. 


In explanation of the situation, the 
Commission said that, after conferences 
on furniture damage claims, the defend- 
ant railroads appointed several furni- 
ture inspectors in 1943 to make a nation- 
wide study of the furniture packing 
practices of shippers. In 1946, it said, 
the National Furniture Traffic Confer- 
ence published a book, “Furniture Pack- 
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ing Specifications,” containing 174 pages 
of specifications and illustrations, and 
that the classification committees, with 
the assistance of the rail furniture in- 
spectors, chose about 36 package speci- 
fications from the 174, which they pro- 
posed as minimum requirements. Com- 
plainant contended that the selection of 
the 36 packages unduly hampered the 
Pacific northwest shippers. 
Packages Rejected 

After shipments had been made under 
test permits under rule 49, the carriers 
having agreed to test the complainant’s 
proposed packaging under the rule after 
extended negotiations with Agent Dumas 
of the Western Classification Committee, 
the Commission said the packages pro- 
posed by complainant and covered by 
the test permits were, except in two 
instances, rejected. ‘The Commission 
continued: 

“Defendants admit that this action 
was taken without having before them 
the basic data required by paragraph 
(h) of rule 49. As the rejection of its 
proposals was not based on that data, 
complainant refused to accept the action 
of the classification committee as final 
and stated that it would appeal the mat- 
ter to this Commission. All test permits 
theretofore issued to complainant’s mem- 
bers were thereupon summarily can- 
celled by the classification committee 
which had authorized them. The instant 
complaint was then filed by complain- 
ant.” 

The Commission said that, at the time 
complainant’s members received their 
test permits a competing eastern furni- 
ture manufacturer was also issued a 
somewhat similar permit. The latter 
permit, said the Commission, was not 
set for hearing until November, 1948, and 
so far as this record showed, it was still 
in effect. The record afforded no satis- 
factory explanation for this difference in 
treatment as between complainant’s 
members and their competitor, said the 
Commission. 


Rule Discussed 


The propriety of rule 49 from a tariff 
standpoint left much to be desired, said 
the Commission, adding that it could be 
invoked by a shipper only when it was 
the opinion of the classification commit- 
tee that his proposed containers had suf- 
ficient merit to warrant the test, and no 
shipper, therefore, might be granted a 
test permit as a matter of right, no mat- 
ter how meritorious his proposed pack- 
age might be. ‘The broad discretion 
given the committee, said the Commis- 
sion, unless fairly and reasonably exer- 
cised, was open to serious abuse and 
could lead to unlawful rebates. It con- 
tinued: 


“Copies of the test permits issued to 
complainant’s members were incorpo- 
rated in the record. These fully described 
the proposed packages and carried a time 
limit during which such packages could 
be shipped. As drawn, the permits were, 
in substance, unpublished tariffs with 
expiration dates for the benefit of se- 
lected shippers. Rule 49 is, however, 
benefigial to both carriers and shippers 
to the extent it promotes the develop- 
ment of better and more economical con- 
tainers. Its use should therefore be en- 
couraged provided all of its terms are 


rigidly adhered to, including the manda- 


tory provisions of paragraph (h) hereto. 
Without a complete study of the results 
of the experimental shipments as pro- 
Videi for in paragraph (h), the use of 


rule 49 is unlawful. Defendant’s cancel- 
lation of the test permits issued to com- 
plainant’s members, in the circum- 
stances described of record here, was 
arbitrary, unreasonable, and in viola- 
tion of the terms of their tariff.” 


Shipments Tested 


As to the study of the traffic during 
the test period, the Commission said 
about 400 instances of damages to furni- 
ture originating in the Pacific north- 
west were shown. It added that the pur- 
pose of this was to show the shortcom- 
ings of complainant’s proposed method 
of packing. The person who made the 
study, the Commission continued, did 
not actually see the damaged shipments, 
but obtained his information from rec- 
ords kept at destinations and from dam- 
age report files. It was admitted, said 
the Commission, that a certain amount 
of this damage was evidently caused 
by improper handling by the carriers, 
and it added that the study had em- 
braced a very small part of the ship- 
ments originating in the Pacific north- 
west during the time of the study and 
that “the record affords no basis for a 
finding that during the period in ques- 
tion the proportion of damage to furni- 
ture originating in the Pacific north- 
west was greater than that as applied to 
shipments of furniture from the various 
other originating areas in the United 
States.” 

The Commission, in its report, cited 
furniture damage claims on less-carload 
traffic as increasing from $1,261,195 in 
1939 to $8,655,646 in 1947, and from $489, 
933 to $1,453,312 on carload traffic in 
the same period. It said those figures 
made no allowance for the fact that 
packing materials were practically un- 
obtainable by the furniture trade in that 
period, nor the greatly increased traffic 
volume in the latter part of the period. 
Nevertheless, said the Commission, it 
was plain that increased furniture dam-~ 
age claims were a matter of serious con- 
cern to the railroads. 


Motor Finance Action 


Acting under expedited procedure in 
motor finance proceedings, the Commis- 
sion, division 4, has issued the follow- 
ing reports and orders approving pur- 
chases of operating rights, or acquisitions 
of control, effective as of the dates men~- 
tioned, and with objections to be filed 
in writing on the dates indicated: 


MC-F-4418, E. W. A. Peake, et al.—Con- 
trol; Consolidated Freightways, Inc.—Con- 
trol—Howard R. Williams, Inc., approving 
acquisition by Consolidated Freightways, 
Inc., Portland, Ore., of control of Howard 
R. Williams, Inc., Portland, through pur- 
chase of its capital stock, and by E. W. A. 
Peake and Wanda Peake, of Hollywood, 
Calif., and Peerless, Inc., of Portland, 
through the acquisition. Order effective 
April 27; objections to be filed by April 12. 


MC-F-4419, Dominic F. Dastoli—Control; 
Brown’s Express, Inc.—Purchase—A. J. 
Huntington (order only), approving pur- 
chase by Brown’s Express, Inc., Pittsfield, 
Mass., of certain operating rights of A. J. 
Huntington, dba Huntington Motor Trans- 
portation, Ford Edward, N.Y., and acquisi- 
tion of control of the rights by Dominic 
F. Dastoli, of Pittsfield, through the pur- 
chase. Order effective April 27; objections 
to be filed by April 12. 


MC-F-4392, American Buslines, Inc.—Con- 
trol; Burlington Transportation Co.—Pur- 
chase (Portion)—Gibson Lines (order only), 
approving purchase “without pecuniary 
consideration” by Burlington Transporta- 
tion Co., Chicago, Ill., of certain operating 
rights of its wholly owned subsidiary, Gib- 
son Lines, Sacramento, Calif., and acquisi- 
tion of control of the rights through the 
purchase by American Buslines, Inc., Chi- 
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cago, owner of Burlington Transportation’s 
outstanding capital stock. Order effective 
May 3; objections to be filed by April 18. 

MC-F-4318, Max Moskowitz and George 
Simonowitz — Control; Moskowitz Motor 
Transportation, Inc.—Purchase—Annie F. 
Marquand (order only), approving purchase 
by Moskowitz Motor Transportation, Inc., 
Jewett City, Conn., of the operating rights 
of Annie F. Marquand, of Niantic, Conn., 
and acquisition of control of the rights by 
Max Moskowitz and George Simonowitz, 
both of Jewett City, through the purchase. 
Order effective May 3; objections to be filed 
by April 18. 





Track Conditions at Two 
Industries Bring Differing 
Conclusions About Spotting 


The Commission, division 3, has is- 
sued two reports dealing with spotting 
services at industrial plants, in one case 
finding payment of an allowance to the 
industry for services beyond the present 
points of interchange unlawful because 
of interference, and in the other case 
finding such payment lawful because the 
service would not exceed that at team 
tracks or a simple switching placement. 


An allowance of $1.50 to the industry 
on inbound and outbound loaded cars, 
with an exception, paid by the respond- 
ent, was found unlawful in Page Steel 
& Wire Division; American Chain & 
Cable Co., Inc., Terminal Allowance, Ex 
Parte 104, Practices of Carriers Affecting 
Operating Revenues or Expenses, Part II, 
Terminal Services. The respondent, 
Pittsburgh & Lake Erie, was ordered to 
cease’ and desist, on or before May 22. 
The plant involved is at Monessen, Pa. 


In this proceeding, the Commission 
found that the line-haul rates of the re- 
spondent must be construed to cover de- 
livery and receipt of shipments at rea- 
sonably convenient points and that the 
interchange tracks described constituted 
such reasonable points. It found that 
the common carrier transportation the 
respondent was obligated to perform be- 
gan and ended at those interchange 
tracks, all services beyond them being 
found in excess of those required in 
simple switching and team track de- 
livery. Inability of the carrier to perform 
the spotting without interference was 
asserted by the Commission. 


Allowance Found Lawful 


In American Bridge Co., Ex Parte No. 
104, Practices of Carriers Affecting Op- 
erating Revenues or Expenses, Part II, 
Terminal Services, the Commission 
found lawful an allowance of $1.06 a 
loaded car and 53 cents an idler car 
(used where articles, on account of 
length, required two or more cars to 
transport them), paid by the Pennsyl- 
vania since 1918 to American Bridge. The 
Commission said inbound loaded cars 
were brought to the plant by respondent 
between 8:00 p.m., and 10:00 pm. It 
said outbound cars were taken during the 
day by the industry engine from loading 
locations in the shipping yard and left 
on tracks near the entrance to the plant 
property, to be picked up that night by 
the same crew that brought in inbound 
cars. The Commission found that the 
plant track layout and connections with 
respondent’s rails were such as would 
enable the railroad to deliver cars to the 
unloading points and receive cars at the 
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loading points without performing serv- 
ice that would exceed the equivalent of 
team track or simple switch placement. 
The Commission said it was also clear 
that such service could be performed at 
respondent’s ordinary operating con- 
venience without interference between 
its engines and industry power and 
equipment and that there was no appar- 
ent necessity to coordinate respondent’s 
switching with the operation of the 
plant. 

It found that the service dscribed, per- 
formed by American Bridge for the re- 
spondent, was a service of transportation 
the respondent was obligated to perform 
under the line-haul rates, and for the 
performance of which by the industry 
respondent might lawfully pay an allow- 
ance in accordance with section 15(13) 
of the interstate commerce act. It also 
found that the allowance being paid was 
not excessive. 


Motor Right Permit Denied 
In Case Involving Question 
On Packing-House Products 


The question whether the term “manu- 
factured or prepared foods” as used in 
the motor-carrier permit of a carrier 
holding certain “grandfather” authority 
embraces packing-house products gen- 
erally and fresh meats in particular, is 
dealt with by the Commission, division 
5, by a report and order in MC--31466, 
Sub. 7, Joseph Pomprowitz Extension— 
Packing House Products. 

The Commission said the term as used 
in the present permit of Joseph Pomp- 
rowitz, doing business as L.C.L. Transit 
Co., Green Bay, Wis., did not embrace 
packing-house products and fresh meats, 
and denied the instant application. 

It said Pomprowitz, desiring a deter- 
mination of the aforementioned question, 
filed application for contract-carrier au- 
thority to transport, over irregular routes, 
meat, meat by-products, dairy products, 
articles distributed by meat packing 
houses, and materials and supplies used 
by, or useful to, packing houses, between 
Barron, Rice Lake, Superior, and Ash- 
land, Wis., and Duluth, Minn. and 
points in certain areas of Wisconsin, 
Minnesota, Iowa, and Illinois. It said 
he now held a permit issued under the 
“grandfather” clause provisions of the 
interstate commerce act authorizing the 
transportation, among other things, of 
dairy products, dairy by-products, manu- 
factured or prepared foods, and mate- 
rials, supplies, and equipment used or 
useful in the production thereof, and of 
household goods, under contracts with 
operators of cheese and food processing 
businesses in the territory sought in the 
instant application. 

“The principal question posed by ap- 
plicant,” said the Commission, “is 
whether the term ‘manufactured or pre- 
pared foods,’ as used in his present per- 
mit embraces packing-hours products 
generally and fresh meats in particular. 
In our opinion it does not. In the first 
place, the term in question contemplates 
only those food items which are fit for 
human consumption, and necessarily ex- 
cludes, therefor, the numerous packing- 
house products not so adapted. The term 


packing-house products has long had a 
peculiar meaning of its own in the trans- 
portation industry, and has been found 
to include the articles listed in the ap- 
pendix to the report in Modification of 
Permits — Packing-House Products, 48 
M.C.C. 628. While the term embraces 
certain ‘prepared foods’ it does not follow 
that authority to transport ‘manufac- 
tured or prepared foods’ extends to all of 
the articles contained in the appendix. 


A Specialized Service 


It said transportation of meat and 
packing-house products was “somewhat 
of a specialized type of service,” in be- 
half of meat packing houses which, in 
the conduct of their businesses, proc- 
essed, manufactured, and distributed 
many articles of food. 

“In the instant case,” the Commission 
continued, “the authority granted appli- 
cant to engage in the transportation of 
manufactured or prepared foods provides 
that the service shall be performed only 
for persons who operate cheese and food 
processing businesses. To construe such 
authority as authorizing the transporta- 
tion of fresh meats would be unreason- 
able and contrary to the sense in which 
the term was used. Despite the prelimi- 
nary processes that may be required in 
rendering them salable, fresh meats are 
not a manufactured or prepared food 
within the meaning of the commodity 
description used in applicant’s authority 
any more than they could be considered 
as groceries, a proposition we rejected in 
Hazelwood Extension—Packing House 
Products, 49 M.C.C. 53. They may be- 
come a manufactured or prepared food 
only after they have been converted 
from their natural state into a different 
form.” 

It said the applicant could not validly 
claim any basis for the “alleged belief 
that the grant of manufactured or 
prepared foods authorized him to trans- 
port fresh meats.” His permit, it con- 
tinued, was granted after “protracted 
‘grandfather’ proceedings in which he 
specifically claimed the right to trans- 
port fresh meats and packinghouse 
products.” 

“In granting manufactured or prepared 
foods,” it continued, “the Commission 5, 
denied authority to transport fresh meats 
and packing-house products; and in a 
companion application disposed of at 
the same time, MC-31466, Sub. 2, it 
found that the requested authority to 
transport such commodities would not 
be consistent with the public interest or 
the national transportation policy.” 

After citing Pomprowitz Contract Car~ 
rier Application, 28 M.C.C. 241, 43 M.C.C. 
821, and 43 M.C.C. 822, it continued: 

“Thus, if any ambiguity justifying us 
in examining the record which lead to 
the issuance of applicant’s authority 
could be said to exist and if such record 
were examined it would be clear that 
there never was any intent in granting 
authority to transport manufactured or 
prepared foods, to grant authority to 
transport fresh meats and _ packing- 
house products generally.” 


Need For Service Not Seen 


The Commission said that in its opin- 
ion the evidence did not establish a need 
for the requested grant of authority and 
did not establish that the needs of the 
supporting shippers could not be met by 
existing carriers. 


“To the contrary,” the Commission 
continued, “it strongly suggests the con- 
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clusion that their support of the appli- 
cation is based upon the element of rates 
rather than service and that, of course, 
is not a proper predicate for a finding 
that the proposed service would be con- 
sistent with the public interest and na- 
tional transportation policy. We con- 
clude that the application should be 
denied.” 


Barge Lines’ Bulwinkle 
Agreement Approved by 
1.C.C. with One Condition 


The Commission, division 2, has ap- 
proved an agreement entered into by 
twelve barge lines establishing procedures 
for the joint consideration of rates and 
other traffic matters. Entry of order was 
withheld pending advice to the Com- 
mission that the applicants assent to the 
addition of a provision that any holder 
of a certificate authorizing operation as 
a water carrier in the same general terri- 
tory shall be admitted to membership in 
the carrier bureau on the same terms as 
existing members thereof. 

The Commission’s report was issued in 
Section 5a Application No. 10, Waterways 
Freight Bureau—Agreement. That sec- 
tion of the interstate commerce act (re- 
ferred to as the Reed-Bulwinkle act) pro- 
vides that common carriers will be re- 
lieved of the operation of the antitrust 
laws in the joint consideration of rates 
and other traffic matters if the procedures 
are contained in agreements approved 
by the Commission. 

The Commission observed that the 
agreement covered the transportation of 
property between ports and points along 
the Mississippi and Ohio Rivers and con- 
necting and tributary waterways. The 
National Industrial Traffic League and 
the New Orleans Traffic and Transporta- 
tion Bureau opposed the agreement as 
filed, but urged its approval when the 
carriers made the requested changes, the 
Commission said. It also observed that 
the Department of Justice opposed the 
application. Hearing was held and serv- 
ice of a proposed report was waived by 
the parties. 

The Commission said the agreement 
would create the Waterways Freight Bu- 
reau to receive, consider, and take ac- 
tion on traffic matters within the scope 
of the applicants’ operations, the bu- 
reau to be composed of a representative 


designated by each carrier party to the ~ 


agreement. 


Handling of Proposals 


The Commission reviewed briefly the 
organization of the bureau, and said that 
the agreement provided that proposals 
respecting traffic matters might be made 
by members of the bureau or by inter- 
ested shippers. The proposal was then 
docketed, it continued, and referred to 


the appropriate sub-unit (of which there © 


will be four dealing with freight rates, 
demurrage, storage and terminal charges 
and practices, simplification of tariffs, 
and other miscellaneous traffic matters) 
for study and a written recommendation. 


Within 10 days after the sub-unit’s 
report is made, the chairman is to refer 
it, together with his own recommenda- 
tion, to the membership for considera- 
tion and action, says the Commission. 
If the proposal pertains to a subject in 
which the public is interested, the chair- 
man is to prepare an analysis thereof 
and furnish it to all members of the 
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pureau, interested shippers, and the 
Trafic Bulletin or other traffic pub- 
lications of general circulation, says the 
Commission. 

If any party to the agreement or in- 
terested shipper so requests within 15 
days after receipt of notice of filing of 
the proposal, such matter is to be placed 
on the docket for consideration at the 
next meeting of the bureau, at which 
any shipper or interested party may 
appear and be heard on the subject. 
Otherwise, the vote of the bureau mem- 
bership may be taken by mail at the 
discretion of the chairman, according to 
the report. A majority vote of the 
membership is to constitute the action 
of the bureau and notice of action taken 
by the bureau on a traffic matter or of 
independent action by any party to the 
agreement is to be given by the chairman 
to the members, interested shippers, and 
to the Traffic Bulletin or other traffic 
publication of general circulation, the 
Commission says. 


Justice Department’s Contentions 


The Commission rejected a conten- 
tion of the Department of Justice that 
the agreement did not accord to each 
party the free and unrestrained right 
to take independent action on any traffic 
matter either before or after any deter- 
mination arrived at through a procedure 
established by the agreement. The 
Commission said the agreement in terms 
preserved to the parties “the free and 
unrestrained right of independent action, 
and we cannot agree that the plain 
meaning of the language so used is to 
be disregarded. It follows therefore that 
approval of the agreement is not pre- 
cluded by the provisions of paragraph 
(6) of section 5a.” That is the sub- 
paragraph requiring that independence 
of action be accorded parties to agree- 
ments approved by the Commission. 

The Commission also rejected a con- 
tention of the Department of Justice 
that the agreement would not be in 
furtherance of the national transporta- 
tion policy. It referred to its decision 
in Western Traffic Assn.—Agreement, 
276, I.C.C. 183, where, the Commission 
said, the necessity and utility of rate- 
conference procedure was discussed at 
some length, and continued: 


“The rate relationships and related 
problems in the transportation field 
served by these applicants are less com- 
plex than in the field of transportation 
by railroad, but the same reasons which 
obtain as to rail transportation are 
equally applicable to water transportation 
on the Mississippi River system, and the 
shippers patronizing these water car- 
riers desire to participate in a similar 
manner in the consideration and for- 
mulation of rates affecting their in- 
terests. We are of the opinion that the 
carrying out of the agreement in con- 
formity with its provisions and with the 
terms and conditions hereinafter stated 
will be in furtherance of the national 
transportation policy.” 


The Commission then said that the 
applicants represented that any common 
Carrier operating in the same territory 
might become a member of the bureau, 
but observed that the agreement con- 
tained no provision specifically covering 
the matter and said that it should con- 
tain such a provision. Approval would 
be subject to such an amendment, the 
Commission said. 


It found that the agreement, as 
amended, was within the scope of sec- 


tion 5a of the act and was not one 
with respect to a pooling, division, or 
other matter to which section 5 of the 
act was applicable; that it was not one 
between or among carriers of different 
classes; that it accorded each party the 
right to take independent action either 
before or after any determination ar- 
rived at through procedures established 
by the agreement; and that approval of 
the agreement as amended was not pro- 


hibited by paragraph (4), (5), or (6) of 


section 5a. 

After finding that the agreement was 
necessary to effectuation of the national 
transportation policy and would further 
that policy, and that the relief pro- 
vided in paragraph (9) of section 5a 
should apply, the Commission further 
finds that the agreement should be ap- 
proved “subject to such general terms 
and conditions or regulations as may be 
prescribed” and subject to the specific 
condition aforementioned for a provision 
concerning new members. 





Motor Rights Sale Denial 


Based on Traffic Decline 


An agreement to purchase motor car- 
rier operating rights that would entail 
three annual $10,000 payments from 
revenues to be earned in the transporta- 
tion of house and commercial trailers 
has been found not consistent with the 
public interest, and an application for 
approval thereof has been denied by a 
report and order in MC-F-4268, L. I. 
Payne—Control; Oklahoma Trailer Con- 
voy, Inc.—Purchase—B. W. Preussel. 

Oklahoma Trailer Convoy, Inc., of 
Tulsa, Okla., proposed to purchase the 
rights of B. W. Preussel, doing business 
as Trailer Convoy, of Mt. Clemens, Mich. 
L. T. Payne, in control of the purchasing 
carrier, joined in the application. 

The Commission said that the evi- 
dence was that the production and sale 
of trailers had reached a peak in the 
years immediately following the war and 
that present conditions in the trailer in- 
dustry made it problematical that the 
high level attained in those years would 
again be reached for some time in the 
future. It cited the fact that only mini- 
mum rental payments were being paid 
by a carrier which had leased the selling 
carrier’s right to transport commercial 
trailers. 


With the general decline that had oc-- 
curred in available trailer traffic, said 
the Commission, it appeared highly 
doubtful that the purchaser would be 
able to discharge its obligations under 
the purchase. Referring to a proposed 
issue of stock as part of the purchase 
payment, the Commission said issuance 
of common and preferred stock actually 
was a proposal to capitalize intangible 
property. It said it had consistently 
found, in proceedings under section 214 
of the interstate commerce act, that in- 
tangible assets were not a proper basis 
for capitalization. The Commission 
added that, although specific authority 
under that section was not “here” re- 
quired, no justification had been made on 
the record for not applying the same 
principle to the financing proposed. 

To contentions that if the purchasing 
carrier did not have the required funds 
when due, the few stockholders were 
willing and able to provide the corpora- 
tion with such funds, the Commission 
said it had frequently found that the 
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possession of resources by the stock- 
holders of a carrier was not a satisfactory 
substitute for financial stability of the 
carrier itself. 


1.C.C. Approves Bulwinkle 
Agreement Filed By 2200 


Household Goods Carriers 


The Commission, division 2, has ap- 
proved an agreement filed by an individ- 
ual carrier on behalf of 2200 members of 
the Household Goods Carriers’ Bureau 
under section 5a of the interstate com- 
merce act, the legislation by which, the 
Commission said, Congress sanctioned 
the conference or bureau method of rate- 
making when carried on under agree- 
ments that conform to the standards set 
forth in the section. The I.C.C. action 
is by a report in Section 5a Application 
No. 1, Agreement Relating to Household 
Goods Carriers’ Bureau, and an order 
effective May 4. 

It said the agreement related variously 
to tariff rates, rules, and regulations and 
to rates, rules, regulations, or practices 
governing the transportation of house- 
hold goods, and the procedures for the 
initiation, change, or amendment thereof, 
and that it conformed substantially to 
limitations recited in section 5a(2) of the 
act. 


The Commission said it was unable to 
agree with the Department of Justice, 
which opposed approval of the agreement, 
that there was no substantial evidence 
on which to base conclusions whether 
the agreement was in furtherance of the 
national transportation policy. 


“It is not disputed that the agency 
method of publication is economical from 
the standpoint of the member carriers,” 
continued the Commission. “In this re- 
spect, it contributes to the promotion 
of economical service and to the encour- 
agement of the establishment of reason- 
able charges for transportation services. 
The agency method of publication defi- 
nitely results in tariff simplification, in 
the interest of both shippers and carriers, 
and tends to lessen occasions for unjust 
discrimination or undue preferences or 
advantages in charges for transportation 
services. 


“The need for joint consideration and 
action in the initiation and revision of 
joint rates is clear, and is not seriously 
questioned by the Department. There 
is no suggested alternative for the pro- 
cedures provided in the agreement for 
such consideration of the joint rates of 
the more than 2,000 carriers here that 
would not involve cumbersome, duplica- 
tive and costly action by these carriers 
individually, serious inconvenience to 
shippers when ascertaining the appli- 
cable rates, and disadvantage to the 
numerous small carriers, parties to joint 
rates of nationwide application now pro- 
vided by the agency tariffs, in competing 
with large carriers having nation-wide 
operations.” 


Competitive Factor 


The Commission said approval of the 
agreement did not contribute to the de- 
cline of essential competition. It said 
the Department of Justice had contended 
that the procedures of the agreement 








34 


| ICC NEWS 


were “so constituted as to tend toward 
and make possible the elimination, not 
merely of unfair and destructive compe- 
tition, but of all competition in trans- 
portation rates and charges, a result 
which Congress, in the enactment of 
section 5a, did not intend.” 

Rules governing the Household Goods 
Carriers’ Bureau as publishing agent 
provided for three series of tariffs, said 
the Commission. These, it said, were 
series A, or bureau agency tariffs, con- 
taining the rates, rules, and regulations 
of a majority of the members; series B, 
or so-called joint tariffs, containing 
those of a minority of the members; and 
series C, or individual tariffs, those of 
individual members. 

It said the rates published in the 
present agency minority tariff for certain 
member carriers of the bureau were on 
a lower level than those in the current 
series A tariff. Under the agreement, it 
continued, any member might at any 
time become a party to one or the other 
of these tariffs merely on request to the 
bureau, or might direct the publication 
by the bureau of an individual tariff of 
its rates and charges, and rules and reg- 
ulations pertaining thereto. 

“We conclude”, said the Commission, 
“that the agreement meets the standards 
of approval provided in section 5a.” 

The report reviewed the household 
goods carriers’ procedure for initiating 
proposals. It said a proposal might be 
amended or modified by a proponent at 
any time prior to final recommendation 
of the committee or board, as the case 
might be. If, it said, changes were ap- 
proved by a majority of members, they 
were published in a series A tariff for 
the account of the approving carriers; 
otherwise, publication was made in a 
series B tariff for account of the carriers 
by which approved. 


Alternative Expensive 


It said the alternative to the existing 
method of the bureau would be the 
publication of individual tariffs, “in- 
volving a vast duplication of personnel 
and expense to the carriers and confu- 
sion to shippers.” Approximately 90 
per cent of the member carriers operated 
from 1 to 5 vehicles, it said. 


“The cost of these carriers if they 
were to attempt the individual publica- 
tion of their local and joint rates would 
be many times the expense which they 
now incur,” the Commission said. “For 
example, applicants estimate at $450 the 
cost to a member of printing and com- 
piling a tariff corresponding to the pres- 
ent series A tariff. The cost of compiling 
and printing the current mileage guide 
was approximately $75,000. Assuming 
that each member could obtain such a 
guide for $4.50 a copy, the price of the 
guide f.o.b. Chicago, IIl., the total cost of 
sufficient copies to meet its filing and 
posting requirements, according to ap- 
plicants, wculd exceed $100, making the 
total minimum cost to an individual 
member of the joint tariff and mileage 
guide $550, as contrasted with annual 
membership dues of $40 of about 1,300 
members which operate 2 to 5 vehictes, 
and annual dues of $25 of more than 900 
members which operate one vehicle.” 


The Commission said the convenience 


to shippers of the present agency method 
of tariff publication was that any one 


of the more than 2,000 carriers parties to 
the series A tariff was in a position 
promptly to quote a rate from and to 
any United States point. 

“Shippers of household goods are 
chiefly householders who are not exper- 
ienced in transportation matters,” it said. 
“It is especially important, in the cir- 
cumstances, applicants assert, that the 
agency method of publication be re- 
tained.” 

The report said that at present the 
bureau published individual tariffs for 
two of its members, namely, Allied Van 
Lines, Inc., and Lyon Van Lines, Inc. 


Liquefied Petroleum Gas 
Rates Held Unreasonable; 


Fraction Formula Involved © 


The Commission, division 3, has found 
rates and charges for transporting lique- 
fied petroleum gas, in tank cars, shipped 
on and between January 22, 1948, and 
September 29, 1948, from origins in 
Kansas, Oklahoma, and Texas to des- 
tinations in Indiana, Nebraska, Missouri, 
Illinois, Iowa, Wisconsin, and Minnesota, 
unreasonable to the extent that they 
exceeded those based on 110 per cent of 
the corresponding contemporaneous 
rates on gasoline established pursuant 
to findings in Petroleum Shippers Assn. 
v. Alton & S. R., 243 I.C.C. 589, with re- 
sulting fractions resolved by use of the 
quarter-fraction rule. Reparation is 
awarded. - 

In its report and order, issued in No. 
30213, Skelly Oil Co. v. Santa Fe Railway 
et al., the Commission said the principal 
issue concerned the formula for dis- 
posing of fractions. 

In Montana-Dakota Utilities Co. v. 
Atchison, T. & S. F. Ry. Co., 268 I.C.C. 
769, it said, division 2 prescribed on 
liquefied petroleum gas, in tank-car 
loads, from southwestern origins to des- 
tinations in 11 states, “charges which 
shall not exceed those computed at rates 
110 per cent of the corresponding rates 
on gasoline established pursuant to the 
findings in Petroleum Rail Shippers’ 
Assn. v. Alton & S. R., . . . applied in 
connection with an estimated weight 
which shall not exceed 4.7 pounds per 
gallon...” It said that in publishing 
the new rates, the defendants disposed 
of fractions by increasing all fractions 
of less than one-half cent to the next 
half cent, and by increasing all fractions 
of one-half cent or more to the next 
higher full cent. The only instances in 
which the railroads did not publish rates 
on this commodity in excess of 110 per 
cent of the corresponding gasoline rates, 
it said, were those in which the conver- 
sion of the basic gasoline rate to 110 
per cent thereof resulted in a whole 
number, which occurred only when the 
gasoline rate ended in zero. 


The Commission said the Skelly com- 
pany contended in the instant case, that 
the method employed by the railroads 
resulted in rates that were in contraven- 
tion of the findings and order of division 
2, in that all fractions were increased, 
none having been dropped, and that con- 
sequently the resultant rates were in a 
vast majority of instances higher than 
those which the division found to be 
reasonable. It said that when the as- 
sailed rates were published, the Skelly 
company suggested to the railroads that 
fractions of less than one-half cent be 
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dropped and that fractions of one-half- 
cent or more be increased to the next 
full cent. 


Rail Position 


The defendant railroads, it said. 
stated that it was impracticable to pub- 
lish all rates on the gas exactly 110 pe: 
cent of the corresponding gasoline rates 
Their position, it said, was that as di- 
vision 2 did not prescribe any rule fo: 
disposition of fractions, it left the mat- 
ter to the carriers’ discretion, and, effec- 
tive September 30, 1948, the defendants 
adjusted the assailed rates to reflect the 
so-called quarter-fraction rule for dis- 
position of fractions as follows: Frac- 
tions of less than one-fourth cent to be 
dropped; fractions of one-fourth or more 
but less than three-fourths to be made 
one-half; and fractions of three-fourths 
or more to be increased to the next 
whole cent. 

The Commission said operation of this 
rule resulted in the reduction of many 
rates by as much as one-half cent. The 
defendant railroads, it said, contended 
that this voluntary reduction on their 
part did not in and of itself warrant a 
finding that the prior rates were un- 
reasonable. They also urged that the 
difference between the rates charged and 
those published in conformity with the 
quarter-fraction rule was too inconsid- 
erable to condemn the former rates as 
being in excess of maximum reasonable 
rates. 

“The fact that defendants considered 
it impracticable to establish and main- 
tain rates on exactly the percentage 
basis prescribed in Montana-Dakota 
Utilities Co. v. Atchison, T. & S. F. Ry. 
Co., does not, in our opinion, justify 
them in establishing rates which were 
almost uniformly above the prescribed 
level,” said the Commission. * “They 
could have established rates in sub- 
stantial conformity with the division’s 
order by using a rule for the disposi- 
tion of fractions similar to that later 
adopted, which, by reducing rates sub- 
stantially the same in number and 
amount as those increased, would have 
provided an average level of rates not 
higher than that prescribed as a maxi- 
mum. In Increased Freight Rates, 1948, 
276 I.C.C. 9, the Commission approved 
such a rule for determining reasonable 
commodity rates on grain and grain 
products.” 


It said the instant complaint brought 
in issue rates to destinations in South 
Dakota and Ohio, and added: 


“Inasmuch as the order alleged to 
have been violated did not embrace 
rates to points in these two states, and 
as no evidence of unreasonableness per 
se was presented, such rates will be ex- 
cepted from our findings.” 


Rights Transfer Exemption 
Affirmed by I. C. C. 


The Commission, by a report and 
order in MC-FC-26822, J. L. Dean and 
John D. Dove—Purchase (Portion)—J. 
L. Dean, embracing two other transfer 
proceedings involving the same parties, 
has ruled that the transaction falls in 
the exemption of section 5(10), because 
fewer than 20 motor vehicles were 
owned by the parties. No authority is 
required from the Commission for 
transfer of rights in such situations. 

The embraced cases were MC-FC- 
26822-A, J. L. Dean and John H. Dove 
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—Purchase (Portion)—J. L. Dean, and 
MC-FC-26823, J. L. Dean and John H. 
Dove—Purchase—John H. Dove. 

The transaction found exempt was the 
transfer to J. L. Dean and John H. Dove, 
partners doing business as D. & D. 
Transportation Co., of Dothan, Ala., of 
operating rights of the two men doing 
business as John H. Dove Transporta- 
tion Co. 

The Commission denied a petition of 
M. R. & R. Trucking Co., an intervener, 
for vacation of the orders entered Oc- 
tober 31, 1947, approving the trans- 
action under section 212(b) of the inter- 
state commerce act. 


Redcap Charge Increases 
At Passenger Terminals 
In Four Cities Approved 


Proposed increased charges for the 
carrying of baggage by redcaps at rail- 
road passenger terminals in Cincinnati, 
O., Columbus, O., Indianapolis, Ind., and 
St. Louis, Mo., have been found just and 
reasonable by the Commission, division 
3, by a report and order in I. and S. No. 
5693, Redcap Service—Cincinnati, Colum- 
bus, Indianapolis. The order sets aside 
the suspended schedules as of March 
31, and discontinues the proceeding. 

The Commission said the approved 
charges for furnishing redcap service for 
carrying hand baggage and other per- 
sonal effects of passengers involved the 
following increases: From 15 to 25 cents 
apiece. to and including 10 pieces, and 
from $1.50 to $2.50 a baggage truckload 
for parties with more than 10 pieces. 

Commissioner Cross, dissenting, said he 
could not agree with the majority’s con- 
clusions, adding that the record, in his 
opinion, was not sufficient to warrant the 
increases. 

The Commission decision said the rec- 
ord established that the present redcap 
charges were insufficient to cover the 
terminal companies’ out-of-pocket costs, 
and had resulted in substantial deficits 
in the last several years. Revenues un- 
der the increased charges would no more 
than cover the out-of-pocket costs in- 
cident to redcap operation, it said. 

“In our opinion, the charges proposed 
are not in excess of reasonable maxima, 
and are not otherwise unlawful,” the 
Commission said. 

Redcap service, it said, was comparable 
to various other services in connection 
with transportation that were available 
to shippers at their option, and at a pub- 
lished charge, such as loading and un- 
loading freight, at certain points, fur- 
nishing ice for perishable traffic, and 
switching. 

“Passenger fares are constructed usu- 
ally on the basis of distance traveled, 
and fares between equidistant points are 
generally the same regardless of whether 
or not redcap service is available,’ the 
Commission said. “The additional cost 
to the carrier incident to the carriage by 
a redcap of a passenger’s baggage is not 
considered in making passenger rates.” 

Tne schedules proposing the increases 
at Cincinnati, Columbus, and Indianap- 
Olis, were filed to become effective Sep- 
tember 1, 1949, by the Cincinnati Union 
Terminal Co., the Union Depot Co. of 
Columbus, O., and the Indianapolis Un- 
lon Railway Co., it said, adding that on 
Protest of the United Transport Service 
Employes (C.I.0.), and others, their op- 
eration was suspended until and includ- 


ing March 31. It said the Commission, 
on its motion, by supplemental order also 
suspended until and including that date 
schedules proposing similar increases at 
the St. Louis union station filed by the 
Terminal Railroad Association of St. 
Louis, to become effective October l, 
1949. It said redcaps at the St. Louis 
union station protested the increased 
charges at that terminal but did not ap- 
pear in opposition to them. 

The protestant union, it said, con- 
tended that terminals, by their very na- 
ture, were expensive facilities, in that 
they were not a source of revenue to 
the proprietary railroad lines; that those 
lines absorbed all expenses incident to 
terminal operations; and that deficits in- 
cident to redcap service were taken into 
consideration in establishing railroad 
fares. The union also contended, it said, 
that if the increases became effective 
fewer passengers would be able to avail 
themselves of redcap service; that de- 
creased use of that service would lead to 
a reduction in redcap forces; that such 
reduction would contribute to unem- 
ployment, reduction in railroad revenues, 
and inconvenience to the public; and 
that scarcity of redcap service would 
tend to divert passengers to other forms 
of transportation such as bus and air- 
plane. The union took the position, the 
Commission said, that the proposed in- 
creases were unjust and unreasonable; 
that redcap service was an integral part 
of transportation; that it should be on 
the same basis as information, ticket sell- 
ing, maid, paging, and janitor services, 
and should be offered to the public with- 
out charge therefor in addition to the 
railroad fare; and that charges for 
redcap service should be eliminated. 

Prior to October 24, 1938, said the Com- 
mission, no charge was made to the pub- 
lic for redcap service, the redcaps hav- 
ing depended for remuneration on tips, 
except that chief and assistant redcaps 
were paid nominal salaries ranging from 
$5 to $10 a month. It said the federal 
fair labor standards act became effective 
on that date and, after some unsatisfac- 
tory experience with an “accounting and 
guarantee plan” imposed on the redcaps 
at certain terminals, including Cincin- 
nati, Columbus, Indianapolis, and St. 
Louis, the terminal companies paid their 
redcaps directly and in cash, an hourly 
wage in the amount required under the 
aforementioned act. 

In describing the duties of redcaps the 
Commission said, among other things: 

“If the baggage they are handling gets 
damaged they report the matter to the 
assistant station master. Occasionally 
passengers refuse to pay the redcap for 
services rendered. In such instances, the 
redcap is instructed not to argue with 
the passenger and is given credit for the 
baggage carried by reporting the inci- 
dent to the station master.” 

It said the charge for conveying pas- 
sengers in wheel chairs was the equiva- 
lent of that for handling three pieces of 
baggage. 


Pan American Pipe Line 


Tentative Value Found 


The Commission has forwarded to the 
Attorney General of the United States, 
the governors of Louisiana and Texas, 
the Louisiana Public Service Commis- 
sion, the Railroad Commission of Texas, 
Fan American Pipe Line Co., of Hous- 
ton, Tex., and to eight pipeline com- 
panies, a tentative valuation of the 
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property of Pan American as of Decem- 
ber 31, 1947, valuation docket No. 1294. 

Protests to the valuation are to be 
filed with the Commission within 30 
days from March 31. In connection with 
such protests, the Commission said 
parties should file specification setting 
forth in detail “each particular thing” 
against which the protest was di- 
rected. 

The “final value” found by the Com- 
mission of properties owned and used 
for common carrier purposes was $10,- 
175,000, and for property so used, but 
now owned, $871,443, a total for property 
used of $11,046,443. The Commission 
said that the sum of $468,500 is in- 
cluded in the value above stated as 
owned and used on account of working 
capital, ‘consisting of cash and material 
and supplies.” 


Lower Rate Levels on 
Unground Than on Ground 
Barite Held Justified 


The Commission, on further hearing 
in No. 29224, Magnet Cove Barium Cor- 
poration v. Aberdeen & Rockfish Rail- 
road et al., and embraced cases, has 
modified its report on reconsideration, 
270 I.C.C. 177, 185, and has found: 

1. That the rates on unground barite 
from Mineral Point, Mo., and Carters- 
ville, Ga., to destinations in South- 
western, Western Trunk Line, Official, 
and Southern Territories have not been 
shown to be unreasonable. 

2. That the transportation circum- 
stances and conditions affecting ship- 
ments of unground barite are substan- 
tially different from those affecting 
shipments of ground barite, and that 
rate levels on unground barite lower 
than on ground barite are justified. 

3. That the rates on ground barite 
from Malvern, Ark., to points on the 
defendant railroads’ lines in W.T.L., Offi- 
cial, and Southern Territories, as de- 
scribed in finding 2 in the report on 
reconsideration, are not unduly prej- 
udicial to ground barite shipped by the 
Magnet Cove Barium Corporation, 
which mines and concentrates barite 
ore (crude barium sulphate) near Mal- 
vern, Ark., or unduly preferential of 
unground barite shipped by its com- 
petitors at Mineral Point, Fountain 
Farm, and _ Potosi, Mo., Sweetwater, 
Tenn., and Cartersville, Ga. 


4. That restriction of the rates pre- 
scribed in the appendix to the report on 
reconsideration so as to apply on ground 
barite only and not on unground barite, 
is justified. These prescribed rates may 
be increased in accordance with au- 
thority for general increases subse- 
quently authorized. 


5. That the findings of the report on 
reconsideration should be, and they are, 
affirmed in all other respects. 


The order, effective June 24, on 30 
days’ notice, modified the prior order on 
reconsideration by vacating and setting 
aside the requirements that the de- 
fendants should cease and desist from 
publishing, demanding or collecting for 
the transportation on unground barite, 
rates that exceeded those prescribed, 
and all other requirements insofar as 
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they related to the rates on unground 
barite. 

Embraced proceedings were No. 29248, 
Thompson, Weinman & Co., Ine. Vv. 
Louisville &. Nashville et al., and No. 
29250, Eversole-Maclay & Co. v. Aber- 
deen & Rockfish et al. 


Prior Report Held Incorrect 


The Commission said the record now 
showed that the prior report was in- 
correct in finding that the rates on 
unground barite were not as a rule lower 
than the corresponding rates on the 
ground product; that generally the two 
took the same rates but where the levels 
were different the lower, more often 
than not, applied on the ground product; 
and that rates on the unground to 
Southern, Official, and W.T.L. territories 
lower than the rates on the ground 
product were exceptions to the general 
rate structures. It said that where 
there was a regular movement of un- 
ground barite from a producing point in 
the southwest, the rates were lower than 
those on ground barite from and to 
the same points. 


The proceedings, said the Commission, 
had been reopened for rehearing on all 
issues except those relating to rates to 
Mountain-Pacific Territory, which had 
been found not shown unlawful, and the 
effective date of the order was post- 
poned until further order of the Com- 
mission. It said further hearing had 
been asked by the complainants in Nos. 
29248 and 29250, by the E. I. du Pont de 
Nemours & Co., and other interveners, 
and by the defendant railroads in 
Southern and Southwestern Territories 
and certain defendants in W.T.L. Terri- 
tory. 

It said the intervening shippers and 
users of unground barite had been of 
the view that rates on that commodity 
were not in issue under the complaint 
in No. 29224 as filed by Magnet Cove 
Barium Corporation, because the com- 
modity shipped from Malvern by that 
producer was ground barite only, and 
they believed the allegations of undue 
prejudice and undue preference in that 
complaint referred only to the rates on 
ground barite and in no way brought 
in issue the rates on the unground com- 
modity. It said they, therefore, sought 
and obtained the rehearing to present 
additional evidence designed primarily 
to show that ground barite and unground 
barite were two different commodities, 
that they were not in competition with 
each other, had different values, uses, 
competitive conditions, and transporta- 
tion characteristics; and that the rates 
prescribed on ground barite were too 
high for application on unground barite. 

“From the evidence in this record,” 
said the Commission, “particularly that 
submitted at the further hearing in 
which the facts concerning the produc- 
tion, uses and transportation character- 
istics of the commodities were shown in 
considerable detail, we find that the com- 
modity produced at Malvern by the 
Magnet Cove Barium Corporation is a 
barite concentrate obtained by a flota- 
tion process and that it is not an ore 
and not crude barite. We further find 
that it is ground barite, a manufactured 
product, and essentially the same as that 
produced in Missouri by grinding lump 
barite. We further find that the lump 


barite produced in Missouri, Georgia, 
and Tennessee is crude barite, unground. 
By local usage and in the trade the un- 
ground barite is sometimes referred to 
as crude barite ore, and the Magnet 
Cove Barium Corporation refers to its 
ground product as crude barite ore and 
as barite ore. But neither the ground 
barite not the unground barite is an 
ore in the technical sense; the term ore, 
if it is used, should be applied only to 
the barite-bearing material as obtained 
from the mines or pits before it is sub- 
jected to any processing operation.” 





1.C.C. Decides Complaint on 
Cement Rates After Basing 
Point System Was Outlawed 


The Commission, division 3, has issued 
a report and order in a complaint case 
in which it deals with a situation that 
arose after the Supreme Court of the 
United States, in Federal Trade Com- 
mission v. Cement Institute, 333 U.S. 
683, condemned the basing-point pricing 
system for cement, and the manufac- 
turers’ prices for cement delivered to re- 
tailers came to be based on a mill price 
plus the freight rate to destination, 
thus reflecting differences in rates. 


In No. 30101, Evanston Fuel & Ma- 
terial Co. v. Chicago & North Western 
et al., the Commission has found rates 
on cement, in carloads, from Burling- 
ton, Ind., and Linwood, Ia., to complain- 
ant’s siding in Evanston, Ill., unduly 
prejudicial, but not unjustly descrimin- 
atory or unreasonable. It required the 
carriers to remove the undue prejudice 
on or before June 21 on not less than 
30 days’ notice. 


Said the Commission in reaching its 
findings: 

“Complainant seeks reparation on 
shipments received from Buffington and 
Linwood subsequent to July 1, 1948, on 
which the delivered price paid the 
manufacturers included the freight 
charges, citing Staunton Brick Co. v. 
Chesapeake & O. Ry. Co., 210 I.C.C. 693, 
in which division 5 held that where 
complainants did not physically pay the 
freight charges to the carriers the con- 
tracts of sale are obviously the best 
evidence of the method of sale. Com- 
plainant’s profits have been less on some 
of this traffic since July, 1948, but it has 
not shown the loss of any business since 
its delivered price was increased. Neither 
has it been shown that the price of 
cement would have been higher and 
complainant’s profits correspondingly 
higher if rates of complainant’s competi- 
tors had been higher. 


The Findings 

“We find that the rates assailed were 
not and are not unreasonable or unjust- 
ly discriminatory, but they are, and for 
the future will be, unduly prejudicial to 
the extent that they exceed or may ex- 
ceed the rates that are or hereafter may 
be concurrently maintained in like 
traffic from Buffington and Linwood to 
Edison Park, Park Ridge, Weber, and 
Rose Hill. 


“We further find that complainant is 
not shown to have been damaged by 
any undue prejudice to which it may 
have been subjected. 

“An order for the future will be 
entered.” 

The Commission said that the dis- 
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parities in the rates on cement from 
Buffington and Linwood to complainani’s 
retail yard in Evanston and those from 
the same origins to points in the Chi- 
cago switching district had existed for 
many years. However, it added, prior to 
July, 1948, the disparities were of no con- 
cern to the complainant as sales of ce- 
ment to retailers were made on a de- 
livered basis and complainant paid the 
same price in Evanston as that paid by 


* competitors in the Chicago switching 


district, the manufacturers absorbing the 
differences in freight rates under their 
price making plan. 


The Commission said that prior to 
July 1, 1948, when the effect of the Su- 
preme Court decision was felt, the com- 
plainant and its competitors in the 
Chicago switching district paid a de- 
livered price of $2.72 a barrel which 
sold at retail in the area under con- 
sideration for $3.27 a barrel, a margin 
of 54 cents, leaving a margin of profit 
to complainant not exceeding 20 cents 
when handling and overhead costs were 
deducted. During and subsequent to 
July, 1948, said the Commission, cement 
for which complainant paid the manu- 
facturers a weighted average price of 
about $3.13 a barrel delivered at its 
Evanston retail yard was sold at a retail 
price of $3.54 a barrel, a margin of 41 
cents, or 13 cents less than the prior 
margin, which the complainant assert- 
ed was insufficient to return a reasonable 
profit. 


The complainant’s position was that 
rates of 13 and 20 cents a 100 pounds ap- 
plicable on cement from Buffington and 
Linwood, respectively, to its retail yard 
in Evanston were unreasonable and un- 
duly prejudicial to the extent that they 
exceeded rates of 7 and 18 cents appli- 
cable from Buffington and Linwood, re- 
spectively, to points within the Chicago 
switching district at which its competi- 
tors were located. 





Auto Transporter Approved 
By I.C.C. as Self-Insurer 


The Commission, division 5, by a re- 
port and order in MC-71902, United 
Transports, Inc., Self-Insurance, has ap- 
proved an application for authority to 
qualify as a self-insurer under section 
215 of the interstate commerce act. 

The Commission said the applicant, 
an automobile transporter, of Oklahoma 
City, Okla., sought authority to qualify 
as a self-insurer of its legal liability to 
compensate shippers and consignees for 
loss of or damage to their property com- 
ing into its possession in connection with 
its transportation service, but did not 
seek the same authority as to payment 
of judgments recovered against it for 
bodily injuries to or the death of any 
person, or loss of or damage to property 
of others, resulting from negligence in 
the operation, maintenance or use of 
motor vehicles. 

The applicant, said the Commission, 
had operating revenues of $1,878,244 in 
1947, of $2,798,475 in 1948, and of $3.- 
976,152 for the first eleven months of 
1949. It desired to qualify as a self-in- 
surer because it had found the cost of 
insurance excessive in view of the serv- 
ices and benefits received from insurance 
companies, the Commission added. 

Through 15 years, said the Commis- 
sion, applicant had found that loss and 
damage to cargo was seldom if ever 
covered by the usual type of cargo in- 
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surance. It added that the damages 
usually resulted from handling of the 
vehicles transported, and that such dam- 
ages had never been insured under any 
policies of insurance applicant had been 
able to obtain. The applicant is engaged 
in transporting motor vehicles and re- 
lated articles, by driveaway and truck- 
away methods, in Missouri, Oklahoma, 
Arkansas, Louisiana, Ohio, Indiana, 
Kansas, Arizona, New Mexico, Tennessee, 
Texas, and Illinois. 

For the years 1945 to 1949 inclusive, 
the Commission said, applicant paid 
premiums aggregating $134,122, and was 
reimbursed by the insurance company in 
respect of cargo loss and damage claims 
paid in the amount of $37,073. The dif- 
ference of $97,049, continued the Com- 
mission, “is the cost to it resulting from 
compliance with our cargo insurance re- 
quirements and represents approximately 
the amount that it would have saved if 
it had been acting as a self-insurer over 
this period since the primary insurer 
does not undertake to adjust loss and 
damage claims with the shippers. This 
is done by United Transports, Inc., 
through its own claim department.” 

The Commission said applicant ad- 
vised it was reimbursed for few of the 
cargo claims paid after it investigated 
and settled them, because “most damage 
to cargo occurs in connection with or- 
dinary handling and is not covered by 
the insurance.” 

A statement of the company’s position 
as Of November 30, 1949, said the Com- 
mission, showed tangible assets amount- 
ing to $1,479,417, and liabilities, exclusive 
of capital stock, of $555,825, or a net 
equity in tangible asset values of $923,592. 


Coyle Gets Rights on 
Gulf Waterway Segment 


A third amended certificate and order 
has been issued, with a report, by the 
Commission, division 4, in W-700, Coyle 
Lines Common Carrier Applications, and 
W-700, Sub. 2, Same, Extension— 
Brownsville, granting the applicant au- 
thority to extend its operations as a 
common carrier to include service be- 
tween ports and points along ‘the Gulf 
Intracoastal Waterway and _ tributaries, 
from Corpus Christi, Tex., to and includ- 
ing Brownsville, Tex. The amended cer- 
tificate and order take effect June 1. 


The Commission said the segment of 
the waterway involved was opened to 
navigation June 19, 1949, and that the 
applicant filed a tariff June 30, 1949, ef- 
fective August 4, 1949, naming rates to 
ports on the newly-opened segment. Al- 
though it had only transported a ship- 
ment of gasoline to Brownsville in No- 
vember, 1949, the Commission said the 
applicant had published rates and held 
itself out to serve ports on the new 
segment. The Commission cited author- 
ity granted under similar circumstances 
in American Barge Line Co. Applications, 
265 I.C.C. 231. 


| Raitroap ABANDONMENTS | 


M-K-T 


By a report and certificate in Finance 
No. 16485, Missouri-Kansas-Texas Rail- 
toad Co. Abandonment, the Commission, 
division 5, has authorized the applicant 


to abandon a portion of a branch line 
of railroad, about 9.4 miles, extending 
to Wilburton, Latimore county, Okla. 
The Commission said it was clear that 
the line had been operated at a sub- 
stantial loss for several years, and that 
continued operations would be at in- 
creasing losses. The so-called “Burling- 
ton” conditions for the protection of 
employes affected by the abandonment 
were prescribed. 


Ilinois Terminal 


Examiner Lucian Jordan, in a pro- 
posed report in Finance No. 16590, Tli- 
nois Terminal Railroad Co. Abandon- 
ment, has recommended that the Com- 
mission authorized abandonment by the 
applicant of a line of railroad extend- 
ing from the Frank Creek yard scale 
track in East Peoria, across the Illinois 
River to the end of the Line of Peoria, 
0.59 mile, in Tazewell and Peoria coun- 
ties, Ill., subject to the so-called Bur- 
lington conditions for the protection of 
certain bridgetenders who will no longer 
be needed. He said the I.T., contrary to 
contentions of the City of Peoria, was 
operated as part of a general steam rail- 
road system of transporation, having 
through rates and junctions with 20 
trunk-line steam railroads. He said 
counsel for Peoria also contended that 
the applicant was in effect merely pro- 
posing to relocate a station, and that the 
Commission had no jurisdiction over a 
proceeding involving only such a reloca- 
tion. The examiner said that, if the 
application was granted, the applicant 
expected to build new stations and cer- 
tain other facilities in East Peoria. In 
addition to providing those substitute 
facilities, he said, the proposal involved 
abandonment of a part of the applicant’s 
main line, including a bridge over the 
Tllinois River. He said that division 4 of 
the Commission should find that it had 
jurisdiction of the proceeding. The ex- 
aminer detailed difficulties of operation 
under present conditions in Peoria and 
the cost of improvements necessary, 
which would not change grades or curva- 
tures offering operating problems. As 
to a request of the city of Peoria that 
if the application was granted the Com- 
mission should protect the city with re- 
spect to liabilities of the applicant under 
its charter for street paving, etc., the 
examiner said the applicant conceded 
it had certain obligations under its 
charter, but, he added, the Commission 
had held that such matters were not is- 
sues to be determined by it. 


Rock Island 


Examiner Robert Romero, by a pro- 
posed report in Finance No. 16614, 
Chicago, Rock Island & Pacific Railroad 
Co. Abandonment, has recommended 


‘that the Commission, division 4, grant a 


certificate permitting abandonment by 
the Rock Island of a branch line ex- 
tending from a connection with its 
main line at Branch Junction, which is 
1.8 miles west of its Haileyville freight 
and passenger station, to the end of the 
line at Pittsburg, approximately 18.98 
miles, in Pittsburg county, Okla. Con- 
ditions for employe protection the same 
as imposed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700, are rec- 
ommended. 

The branch was in need of rehabili- 
tation, said the examiner, adding that 
it had been operating at substantial 
losses in the last two or three years and 
there were no prospects of an increase 
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in traffic that would make its operation 
profitable. 

“The proposed abandonment,” he con- 
tinued, “would require one of the two 
principally affected coal mine operators 
to truck its coal an additional two or 
more miles and the other about five 
miles at some increase in transportation 
costs, if they continue to ship by rail. 
It may well be, as contended, that one 
of the shippers or both would be com- 
pelled to abandon coal mining at sub- 
stantial losses in capital investment if 
the branch is removed, but on the other 
hand the applicant could not be ex- 
pected to continue operations at a loss 
to keep the mines in operation. Since 
its continued operation would impose an 
undue and unnecessary burden upon 
the applicant and upon interstate com- 
merce, the branch should be abandoned.” 


L.& Y. F. 


By an application in Finance No. 16932, 
the Lewiston & Youngstown Frontier 
Railroad Co. asks authority to abandon 
its line of railroad between Youngstown 
and Lewiston, Niagara county, N. Y., 6 
miles. Among the reasons given for the 
abandonment were that the New York 
Central was seeking abandonment of a 
connecting line at Lewiston, a military 
post at Fort Niagara was abandoned 
in 1945, and that other traffic did not 
= continuance of operation at a 
OSS. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Sand 


No. 30135, Water Softener Service Co. 
v. Chicago & North Western et al. By 
the Commission, division 3. Complaint 
dismissed. Found applicable, rates 
charged on two carloads of sand, proc- 
essed for water softening and filtering, 
in bags, shipped March 20, 1946, from 
Clayton, N.J., and July 13, 1946, from 
Sewell, N.J.,. to Minnesota Transfer, 
Minn. It said charges collected, $670.67, 
on the March 20 shipments, and $710.71, 
on the July 13 shipment, Were based on 
sixth-class rates of 67 and 71 cents a 100 
pounds. 


Bakery Goods 


No. 30125, Burry Biscuit Corporation v. 
New York Central et al. By the Com- 
mission, division 3. Complaint dismissed. 
Found that tariffs did not provide appli- 
cable bases of rates or charges for the 
pick-up, loading, and line-haul services 
performed by the defendant railroads in 
connection with shipment of bakery 
goods which moved February 8, 1946, 
from Dayton, O., to Charles Town, W. 
Va., and was delivered on February 14, 
1946. Further found that complaint, to 
the extent it was based on an allegation 
of unreasonableness of the rate, was 
barred. Chairman Johnson, concurring, 
said, among other things, it seemed that 
where rates had not been published to 
cover transportation performed, the au- 
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thority and duty of the Commission re- 
quired the finding of a reasonable charge 
for the transportation against which to 
measure any damage suffered by reason 
of the alleged overcharge. He cited Mem- 
phis Freight Bureau v. Kansas City S. 
Ry. Co., 17 I.C.C. 90. 


Meats, etc. 


I. and S. M-2972, Meats, Packing House 
Products—Wilson Storage & Transfer 
Co. By division 2. Proposed reduced 
motor common carrier rate of 58 cents 
a 100 pounds, minimum 20,000 pounds, 
on a list of fresh, cooked, and cured 
meats, and packing house products, from 
Sioux Falls, S.D., to Chicago, Ill., found 
not shown just and reasonable. Proposed 
schedules ordered cancelled on or be- 
fore May 1 on one day’s notice. The 
Commission said the proposed rate was 
designed to extend to Sioux Falls ship- 
pers substantially the same relative basis 
of motor common carrier rates as those 
accorded shippers at Sioux City, Ia., and 
other points. It said the respondent’s 
distances over its routes to Chicago were 
682 and 594 miles, or 23.3 and i8.3 per 
cent, respectively, in excess of the cor- 
responding highway distances. Among 
other things, it said that, for the 594 
miles from Sioux City the present 54- 
cent rate yielded revenue of 18.2 cents 
a vehicle-mile. For the 88-mile greater 
distance from Sioux Falls, it added, the 
proposed rate was only 4 cents higher, 
or an additional revenue of only $8 on 
20,000-pound loads, yielding 9 cents a 
vehicle-mile. The Commission also cited 
1944 data showing operating expenses for 
a three-month period in 1944 averaged 
31 cents a vehicle-mile for respondent, 
and similar figures for the year 1946 
showing expenses of 38.2 cents a vehicle- 
mile. The schedules were filed to be- 
come effective February 3, 1949, and sus- 
pended on protest of western trunk-line 
railroads until September 2, 1949. Their 
effective date was postponed by re- 
spodent until June 1. 


Terminal Services 


John Morrell & Co. Terminal Allow- 
ance, Ex Parte 104, Practice of Carriers 
Affecting Operating Revenues and Ex- 
penses, Part II, Terminal Services. By 
the Commission, division 3. On further 
hearing, found (1) that obligation of 
Burlington and other respondent rail- 
roads under their interstate line-haul 
rates do not’extend beyond certain inter- 
change tracks of the John Morrell & Co. 
plant at Ottumwa, Ia., and that payment 
of an allowance to the industry for serv- 
ice beyond such tracks is unlawful, and 
(2) that switching of livestock and live- 
stock cars by respondent railroads be- 
yond the interchange tracks without 
reasonably compensatory charges in ad- 
dition to the line-haul rates is also 
unlawful. The Commission said the pro- 
ceeding had been set for further hear- 
ing, pursuant to a showing made on ex- 
ceptions, for development of facts result- 
ing from alleged changed conditions. 
Order effective May 26. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 16896, Cen- 
tral Railroad Co. of New Jersey Equipment 
Trust Certificates, granting authority to 


assume obligation and liability in respect 
of not exceeding $1,350,000 of Central Rail- 
road Co. of New Jersey equipment-trust 
certificates of 1950, series A, to be issued 
by the Irving Trust Co., as trustee, and 
sold at 99.308 and accrued dividends in con- 
nection with the procurement of certain 
new equipment. , Approved. 
Es 


Report and order in F.D. No. 16897, Cen- 
tral Railroad Co. of Pennsylvania Equipment 
Trust Certificates, granting authority to 
the Central Railroad Co. of Pennsylvania 
and the Central Railroad Co. of New Jersey 
to assume obligation and liability, jointly 
and severally, as guarantors in respect of 
not exceeding $1,815,000 of Central Railroad 
Co. of Pennsylvania equipment-trust cer- 
tificates of 1950, series A, to be issued by 
the Irving Trust Co., as trustee, and sold 
at 99.308 and accrued dividends in connec- 
tion with the procurement of certain equip- 
ment. Approved. 

* e 

Report and order in F.D. No. 16894, Mis- 
souri Pacific Railroad Co. Trustee Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability, as guar- 
antor, in respect of not exceeding $3,000,000 
of Missouri Pacific Railroad equipment-trust 
certificates, series NN, to be issued by the 
New York Trust Co. as trustee, and sold at 
99.727 per cent of par and accrued dividends 
in connection with the procurement of cer- 
tain equipment. Approved. 

- + * 


Report and order in F.D. No. 16895, Inter- 
national-Great Northern Railroad Co. Trustee 


.Equipment Trust Certificates, granting au- 


thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$900,000 of Inernational-Great Northern Rail- 
road equipment-trust certificates, series DD, 
to be issued by the New York Trust Co. 
as trustee, and sold at 99.606 per cent of 
par and accrued dividends in connection 
with the procurement of certain equipment. 
Approved. 
* * * 

Report and order in F.D. No. 16899, Chesa- 
peake & Ohio Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not 
exceeding $5,070,000 of Chesapeake & Ohio 
Railway second equipment trust of 1950, 21% 
per cent serial equipment-trust certificates, 
to be issued by the Fidelity-Philadelphia 
Trust Co. as trustee, and sold at 99.1727 
per cent of par and accrued dividends in 
connection with the procurement of certain 
equipment. Approved. 


* * * 


Report and order in F.D. No. 16908, Atlantic 
Coast Line Railroad Co. Bonds, granting au- 
thority to pledge not exceeding $463,000, 
principal amount, of general unified mort- 
gage series A, 444 per cent bonds, due June 
1, 1964, in substitution for an equal principal 
amount of first-consolidated-mortgage 4 per 
cent bonds due July 1, 1952, now pledged 
with the City Bank Farmers Trust Co. as 
escrow depositary, as the applicant’s propor- 
tion of collateral to guarantee performance 
of the lease of the Georgia Railroad, held 
jointly with the Louisville & Nashville Rail- 
road Co. Approved. 

oe * * 

Report and order in F.D. No. 16898, St. 
Louis, Brownsville & Mexico Railway Co. 
Trustee Equipment Trust Certificates, grant- 
ing authority to assume obligation and lia- 
bility, as guarantor, in respect of not ex- 
ceeding $975,000 of St. Louis, Brownsville 
& Mexico Railway equipment-trust certifi- 
cates, series DD, to be issued by the Girard 
Trust Co. as trustee, and sold at 99.78 
and accrued dividends in connection with 
the procurement of certain equipment. Ap- 
proved. 

« * * * 

Report and order in F.D. No. 16915, Fort 
Smith & Van Buren Railway Co. Note, 
granting authority to extend from April 1, 
1950, to October 1, 1975, the date of ma- 
turity of a secured promissory note for not 
exceeding $130,000. Approved. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-1092, Sub. 3, Brown’s Express, 
Inc., Pittsfield, Mass., Extension—Pow- 
nal, Vt. Certificate denied. General 
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commodities, -with exceptions, between 
Williamstown, Mass., and Pownal, Vt., 
over US. highway 7, serving no inter- 
mediate points. 

* MC-73587, Sub. 115, Elliott Brothers 
Trucking Co., Inc., Easton, Md., Exten- 


_ sion—Florida. Certificate denied. Over 


irregular routes, (1) canned, preserved, 
and prepared foodstuffs, from points in 
Florida to points in Del., Md., NwJ., part 
of Pa. on and east of U.S. highway i1, 
New York, N.Y., and points in N.Y. 
within 15 miles of New York City, and 
the District of Columbia; and (2) meais, 


_ meat products, and meat by-products, 


dairy products, and articles distributed 
by meat-packing houses, from Baltimore, 
Md., to Atlanta and Augusta, Ga., Char- 
lotte, Durham, Fayetteville, Greensboro, 
Greenville, Raleigh, Rocky Mount, and 
Winston-Salem, N.C., and Columbia, 
Florence, and Greenville, S.C. 

*MC-88857, Sub. 47, Owen Milton Col- 
lett, Salt Lake City, Utah, Extension— 
Idaho and Montana. Certificate granted. 
Over irregular routes, petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Pocatello, Ida., to points in Mont. in 
and west of Carbon, Yellowstone, Golden 
Valley, Fergus, Choteau, and Hill coun- 
ties, Mont., and from Billings and Great 
Falls to points in Ida. in and south of 
Adams, Valley, Lemhi, Clark, and Fre- 
mont counties, Ida., provided authority 
granted and applicant’s presently au- 
thorized regular-route authority, to the 
extent they authorize service between 
the same points, shall not be considered 
separable for purposes of sale, lease, or 
other: transfer. 

*MC-87361, Sub. 7, Palmer Lines, Inc., 
Great Barrington, Vt., Extension—Ben- 
nington, Vt. Certificate denied. Gen- 
eral commodities, with exceptions, over 
a regular route between Williamstown, 
Mass., and Bennington, Vt., from Wil- 
liamstown over U.S. highway 7, serving 
the intermediate point of Pownal, Vt. 


*MC-64310, Sub. 20, Hensel Transfer 
& Warehouse Co., Sheboygan, Wis., Ex- 
tension—Montana. Certificate granted, 
Commissioner Rogers dissenting in part. 
Over irregular routes, (1) new furniture, 
uncrated, (a) from Sheboygan to points 
in Mont., Neb., and S.D., (b) from Mil- 
waukee to points in Ia., Kan., Minn., 
Mont., Mo., Neb., N.D., and S.D., and 
(c) from Port Washington, Wis., to 
points in 22 states and the District of 
Columbia, and in IIl., except Chicago 
and points in Ill. within 100 miles of 
Chicago, (2) new furniture and new 
store and office fixtures, uncrated, from 
Oshkosh, Wis., to points in the afore- 
mentioned destination territory in 1 (€), 
and (3) damaged and defective ship- 
ments of the aforementioned uncrated 
commodities from points in the afore- 
mentioned destination areas to the re- 
spective origin points. 

*MC-110142, Sub. 2, Fort Edward Ex- 
press Co., Inc., Fort Edward, N.Y., Con- 
tract Carrier Application. Permit 
granted. Over irregular routes, petro- 
leum and petroleum products, in bulk, in 
tank vehicles, from Fort Edward, White- 
hall, and Montcalm Landing (about two 
miles south of Ticonderoga, N.Y.),. N.Y., 
to points in a described Vt. area. 


* MC-31436, Sub. 2, Gail Marks, dba 
Marks Transfer & Storage Co., Cam- 
bridge, O., Extension—Guernsey County, 
O. Certificate granted. Over irreguiar 
routes, household goods between points 
in Guernsey county, O., except Cam- 
bridge, O., on the one hand, and, on ‘he 
other, points in Ill., Ind., Mich., Pa., 2nd 
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W.Va., and (2) general commodities, with 
exceptions, between Cambridge, on the 
one hand, and, on the other, points in 
0. within six miles of Cambridge. 

* MC-35748, Sub. 1, Fred Erb, Jr., dba 
fred Erb & Son, Philadelphia, Pa., Ex- 
tension—Paint and Paint Products. Cer- 
tificate granted. (a) Serving Gibbsboro, 
NJ., aS an off-route point, restricted 
to the pick-up and delivery of paint and 
ingredients used in the manufacture of 
paint, and (b) between Philadelphia, 
Pa., and Camden, N.J., over the Delaware 
River bridge in connection with presently 
authorized routes between Camden and 
Phillipsburg, N.J., as set forth in cer- 
tificate MC-35748. 

*MC-39970, Sub. 3, James Ruben 
Childress and Travis Eugene Weatherly, 
dba Tunica Truck Line, Tunica, Miss., 
Extension—Lula, Miss. .Certificate de- 
nied. General commodities, with ex- 
ceptions, between specified points and 
over described routes in Miss., and re- 
turn, serving specified intermediate and 
off-route points. 

*MC-52633, Sub. 67, Howard G. Math- 
ews, dba Trucking Co., Rochester, N.Y., 
Extension—Frozen Foods, Ohio (Mat- 
hews Trucking Corporation substituted 
as appellant). Certificate granted. Over 
irregular routes, (1) frozen fruits and 
vegetables from Cleveland, Toledo, Mar- 
tins Ferry, and Columbus, Ohio., to speci- 
fied points in N.Y., Pa., Mass., Conn., II1., 
NJ., Md., and W.Va., with exceptions; 
(2) meats, meat products, and meat by- 
products, (a) from Cincinnati, Cleveland, 
Fostoria, Piqua, Sandusky, Columbus, 
and Martins Ferry, O., to specified points 
in N.Y., N.J., Pa., Conn., Mich., Mass., 
W.Va., Del., Me., Va., RI., Md. and Wash- 
ington, D. C., with exceptions; (b) from 
Buffalo, N.Y., to specified points in N.J., 
Md., and Pa., and (c) from Rochester, 
N.Y., to specified points in IIl., Mass., 
Md., Pa. O., R.I., Mich., Va., and Wash- 
ington, D.C.; (3) dairy products from 
Cincinnati, Cleveland, Columbus, Toledo 
Van Wert, Washington Court House, and 
Martins Ferry, O., to specified points in 
NY., Pa., Mass., N.J., Md., R.I., Va. 
Conn., N.H., Me, Ill., W.Va., Ind., Wash- 
ington, D.C., and Mich., with exceptions; 
and (4) frozen fish from Cleveland, O., 
to specified points in N.Y., Pa., Md., IIl., 
Mich., and Washington, D.C., and fresh 
and frozen fish from Sandusky, Con- 
neaut, Venice and Ashtabula, O., to New 
York, N.Y. 

*MC-55828, Sub. 5, Wehby System-Mo- 
hawk Motor Lines, Nashville, Tenn. Ex- 
tension—Aliernate U.S. 31-W. Certifi- 
cate granted. General commodities, 
with exceptions, between Elizabethtown, 
Ry., and Nashville, Tenn., over US. 
highway 31-W as an alternate route for 
operating convenience only, with no 
service at intermediate points, in connec- 
tion with presently authorized regular 
Toutes between Louisville, Ky., and Nash- 
Ville, Tenn. 

*“MC-107475, Sub. 12, Dance Freight 
Lines, Inc., Cincinnati, O., Extension— 
Alternate Route. Certificate denied. 
General commodities with exceptions, be- 
tween Atlanta, Ga., and Columbus, Ga., 
and return over a described route, serv- 
Ing no immediate points. 

*M©O-107679, Sub. 3, Fidelo Secondino, 
dba North Branford Transportation Co., 
Nort Branford, Conn., Extension— 
Bran‘ord. Certificate denied. Over reg- 
War routes, general commodities, with 
exceptions, between specified points and 
Over described routes in Conn., and re- 
turn, serving no intermediate points. 

*MC-108181, Sub. 2, G. E. Riddle, dba 


Riddle Cartage, Gary, Ind., Extension— 
Central Illinois. Permit granted. Over 
irregular routes, (1) structural clay 
products from Hobart, Ind., to points in 
Ill. on and north of U.S. highway 40, ex- 
cept those in Cook county, and (2) brick 
from Danville and Galesburg, IIl., to 
points in Lake county, Ind. 

* MC-1627, Sub. 5, H. R. Rinker Trans- 
fer & Storage Co., Tayorville, Ill, Ex- 
tension — Metal Castings. Certificate 
granted. Over irregular routes, butter, 
in containers, from Pana and Paris, IIl., 
to Marion, Ind. 


*MC-5016, Sub. 1, Walter Bischoff, 
Inc., Kearny, N.J., Extension—Philadel- 
phia, Pa. Permit granted. (1) Tin 
from Newark, N.J., and New York, N.Y., 
to Philadelphia, Pa., and (2) tin bearing 
materials from Philadelphia to North 
Arlington, N.J., Newark, N.J., and New 
York, N.Y., over irregular routes. 


* MC-77729, Sub. 11, F. Parson Kepler, 
Sr., and George F. Kepler, Jr., Milton, 
Pa., Extension—West Milton, Pa. Cer- 
tificate and dual operations granted. 
General commodities, with exceptions, 
moving in railway express service, be- 
tween Milton and West Milton, Pa., over 
a regular route consisting of the bridge 
across the west branch of the Susque- 
hanna River, serving no intermediate 
points, and with conditions, including 
one that the service shali be limited to 
that which is auxiliary to, or supple- 
mental of, railway express service. 


MOTOR FINANCE CASES 


MC-F-4407, Greyhound Corporation— 
Merger—West Ridge Transportation Co.; 
Greyhound Corporation—Buffalo & Erie 
Coach Corporation; Greyhound Corporation 
—Control; Central Greyhound Lines, Inc., 
of New York; Central Greyhound Lines, 
Inc., of New York—Purchase (Portion)— 
Greyhound Corporation, embracing MC-F- 
4408, Greyhound Corporation — Control; 
Central Greyhound Lines, Inc., of New York 
—Purchase—Buffalo & Erie Coach Corpora- 
tion, and Finance No. 16818, Central Grey- 
hound Lines, Inc., of New York—Issuance 
of Stock, approving merger into Greyhound 
Corporation of operating rights and property 
of West Ridge and incidental acquisition by 
Greyhound of direct control of Buffalo & 
Erie through ownership of its capital stock, 
approved, subject to condition. Purchase 
by Central Greyhound of the operating 
rights and property of Buffalo & Erie and 
of certain operating rights of West Ridge, 
and acquisition of control of the rights and 
property by Greyhound, through the pur- 
chases, approved, with condition. Issuance 
of 798 shares of common capital stock by 
Central Greyhound approved. 

ok * * 

MC-F-4452, G. B. Powell—Lease—C. 
Rampy. Renewal of lease by G. B. Powell, 
dba G. B_ Powell Truck Line, of Houston, 
Tex., of the operating rights of C. Rampy, 
for a limited term to expire on July 31, 
approved, subject to condition. 

% * * 

MC-F-4435, J. N. Johnson—Control; 
Johnson Motor Lines, Inc.—Purchase (Por- 
tion)—Atlanta-New Orleans Motor Freight 
Co. Application for authority under sec- 
tion 210a(b) of Johnson Motor Lines, Inc., 
of Charlotte, N.C., for temporary operation 
of a portion of the motor-carrier rights of 
Atlanta-New Orleans Motor Freight Co., of 
Atlanta, Ga., granted, with conditions. 

a+ * ae 

MC-F-4455, Francis H. Urner and Jack A. 
Bowers—Control; Potomac Coach Lines, In- 
corporated — Purchase — Mellon National 
Bank and Trust Co. as Successor in Interest 
to Emery’s Motor Coach Lines, Inc. Ap- 
plication for authority under section 210a(b) 
of Potomac Coach Lines, Incorporated, of 
Martinsburg, W.Va., for temporary operation 
of motor-carrier rights and properties of 
Mellon National Bank and Trust Co., of 
Pittsburgh, Pa., as successor in interest to 
Emery’s Motor Coach Lines, Inc., of Martins- 
burg, granted with conditions. 

* ” * 


MC-F-4469, Tornetta’s Motor Trucks—Pur- 
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chase—Manual Val. Application for au- 
thority under section 210a(b) of Tornetta’s 
Motor Trucks, of Conshohocken, Pa., for 
temporary operation of motor-carrier rights 
and properties of Manuel Val, of Newark, 
N. J., granted with conditions. 

* * * 

MC-F-4072, William H. States, Jr.—Control; 
Refrigerated Transport, Inc.—Purchase— 
Schultz Refrigerated Service, Inc. (Manuel 
Sidkoff, Trustee). On further consideration, 
purchase by Refrigerated Transport, Inc., of 
Croydon, Pa., of the operating rights of 
Schultz Refrigerated Service, Inc., and ac- 
quisition of control of the operating rights 
by William H. States, Jr., through the pur- 
chase, approved, with condition. 

oe 


MC-F-4090, Thomas B. Woodworth and 
Fred J. Buckhout—Control; Graff Trucking 
Co., Inc.—Purchase (Portion)—J. Austgen, 
embracing MC-F-4091, Same—Control; Graff 
Trucking Co., Inc.—Purchase (Portion)—De- 
troit-Pittsburgh Motor Freight, Inc. Appli- 
cations of Graff Trucking Co., Inc., of Kala- 
mazoo, Mich., to purchase certain operating 
rights of J. Austgen, dba Austgen Express 
& .Storage Co., of Chicago Heights, Ill., and 
of certain operating rights of Detroit-Pitts- 
burgh Motor Freight, Inc., of Canton, O., 
and of Thomas B. Woodworth and Fred J. 
Buckhout for authority to acquire control 
of the rights, denied. 

* 


MC-FC-2191, Federal Storage Warehouses— 
Purchase—Capitol Storage Corp. ‘Transfer 
of certificate issued to Capitol Storage Corp., 
of Newark, N. J., in MC-73535, to Federal 
Storage Warehouses, also of Newark, ap- 
proved, with conditions. 

mn * * 


MC-F-4420, Jesse O. Willett—Purchase— 
J. R. and David Ashbury Vandaveer. Upon 
reconsideration, application for authority 
under section 210a(b) of Jesse O. Willett, 
doing business as J. O. Willett, of Monroe, 
La., for temporary operation of motor- 
carrier rights and properties of J. R. and 
David Ashbury Vandaveer, doing business 
as J. R. Vandaveer & Son, of Neodesha, 
Kansas, granted with conditions. 


ORDERS 


1.C.C. Modifies Restriction 
On Motor Transportation of 


Fruit Juice Concentrate 


It was announced at the Commission, 
March 23, that orders had been adopted, 
to be made public later, removing a re~- 
striction placed on motor carriers trans- 
porting frozen citrus fruit juice con- 
centrate from Florida to points in the 
south and Official Territory, which pro- 
hibited them, in operating under tem- 
porary authority, to serve warehouses, 
situated on railroad sidings, which could 
handle 36,000 pounds of the traffic (T.W., 
March 18, p. 21). A substitute restric- 
tion was adopted. 

The restrictions were first placed in 
the temporary operating authorities of 
eight motor carriers, and raised im- 
mediate protest, not only from the car- 
riers but from citrus fruit growers and 
the producers of the juice concentrate. 
The restrictions were adopted after a 
conference between members of division 
5 of the Commission, railroad representa- 
tives, motor carrier representatives, and 
representatives of the shippers. 

The substituted restriction reads as 
follows: 


“Service hereunder shall be restricted 
to the use of equipment using heavy- 
duty, low-temperature mechanical refrig- 
eration and with not less than 6 inches 
of insulation, and to trailers which have 
been certified to the Commission and 
identified by company numbers or fac- 
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tory serial numbers as being owned, op- 
erated or controlled by the carrier on 
the date of this order, and to trailers 
which the Commission may approve as 
permanent substitutes therefor.” 


Carriers Affected 

It was explained at the Commission 
that the new restriction would apply to 
seven of the eight carriers whose au- 
thority was affected by the original re- 
striction, those seven being irregular- 
route carriers, with temporary authority 
issued in the following proceedings: 

MC-107107, Sub. 20, TA, Sidney Alter- 
man, dba Alterman Transport Lines, 
Miami, Fla. 

MC-108838, Sub. 81 TA, 102 TA, 105 
TA, 108 TA, 129 TA, 130 TA, 131 TA, 
W. H. Barnes, dba Barnes Food Express, 
Charlotte, N. C. 

MC-105813, Sub. 11 TA, William J. 
Belford, dba Belford Trucking Co., Mi- 
ami, Fla. 

MC-41041, Sub. 29 TA, Leland E. Cater 
and Harold T. Carter, dba Carter Truck- 
ing Co., Branchville, Md. 

MC-111059, TA, L. H. Murrah, dba 
Murrah’s Refrigerated Truck Line, Or- 
lando, Fla. 

MC-107515, Sub. 7 TA; Subs. 21 TA, 
24 TA, 26 TA, 44 TA, 45 TA, 48 TA, and 
Sub. 59 TA, Refrigerated Transport Co., 
Inc., Atlanta, Ga. 

MC-95540, Sub. 172 TA, Watkins Mo- 
tor Lines, Inc., Thomasville, Ga. 

The eighth carrier, Dixie Ohio Express 
Co., Akron, had temporary authority in 
MC-43554, Sub. 21 TA, to transport the 
frozen juice concentrate north of Cin- 
cinnati, as a regular-route carrier. Re- 
moval of the first- restriction leaves no 
limitation on its service. 


Effect of Restriction 

The temporary operating authorities 
are to remain in force until the carriers’ 
applications for permanent authority 
have been decided. 

It was explained at the Commission 
that the effect of the new restrictions 
would be to hold the motor carrier equip- 
ment which has been used to that owned 
or controlled by the carriers as of the 
date of the order. 





Motor Accounting Orders 
Made Effective April 1 


The Commission has issued two orders 
dealing with motor carrier accounts. 
In one it makes effective April i modi- 
fications, issued by order of February 16, 
to the uniform system of accounts for 
class I common and contract motor 
carriers of passengers, issue of 1937. In 
the other order, it makes effective April 
1 the changes issued by order of Feb- 
ruary 16 to the uniform system of ac- 
counts for class I common and contract 
motor carriers of property, issue of 1948. 

The Commission said, in each order, 
that all objections to the modifications 
had received full consideration. 

In a third order, the Commission de- 
nied a request for oral argument, made 
when objections to the changes in ac- 
counting for motor carriers of passen- 
gers were published, by the International 
Brotherhood of Teamsters, Chauffeurs, 
Warehousemen, and Helpers of America. 

In a fourth order, the Commission simi- 


larly denied requests for oral argument 
on the modifications of the accounts for 
motor carriers of property, made by the 
aforementioned union, and by the Secre- 
tary of Agriculture. 

In each case, oral argument was denied 
with prejudice to any future representa- 
tions the protestants might make as to 
the form or substance of reports to be 
filed with the Commission by the motor 
carriers as reclassified. The Commission 
also observed, in each of the orders de- 
nying oral argument, that the objections 
related to the form and substance of 
reports to be filed and not to the appli- 
cation by such carriers of the accounting 
regulations as modified. 





Rail Rerouting Orders 


Homer C. King, as agent of the Com- 
mission under revised service order No 
562, which empowers him to reroute or 
divert traffic whenever he finds that a 
railroad is unable to transport it, has 
issued King’s Order No. 16-A, which 
vacates his order No. 16. Order No. 16 
authorized the Nashville; Chattanooga & 
St. Louis to divert traffic moving on its 
lines, routed via its car ferry between 
Hobs Island and Guntersville, Ala., be- 
cause of high water. 

By King’s I.C.C. order 18-A, his cor- 
rected order No. 18 was vacated. Cor- 
rected order No. 18 directed the Atlanta 
& West Point, the Western of Alabama, 
and the Georgia Rail Road & Banking 
Co., operated as the Georgia Railroad by 
lessees Atlantic Coast Line and Louis- 
ville & Nashville, to reroute or divert 
traffic on their lines, routed over their 
lines to, from or via Atlanta, Ga., over 


any available route to expedite the 


movement. 

The Southern Railway, by King’s order 
No. 19, because of serious congestion at 
Atlanta terminal, was directed to reroute 
or divert traffic on its lines, routed over 
its lines to, from or via Atlanta, over 
any available route to expedite the move- 
ment. The order was to expire at 11:59 
p.m., March 25. 

King’s I.C.C. order No. 19-A, vacating 
King’s I.C.C. corrected order No. 19, un- 
der revised service order No. 562, ordering 
diversion of traffic because of Southern 
Railway congestion at Atlanta terminal, 
has been issued by Homer C. King, agent 
of the Commission, effective March 24. 

The Denver & Rio Grande Western 
Railroad was authorized, by King’s I.C.C. 
order No. 20, under revised service order 
No. 562, to reroute or divert traffic on 
its lines, routed over its lines between 
Cameo and Palisade, Colo., over any 
available route to expedite the move- 
ment. The order said landslides at 
Adobe, Colo., had prevented the railroad 
from transporting traffic between the 
two named points. The order was to 
expire at 11:59 a.m., March 25. 

By King’s I.C.C. order No. 20-A under 
revised service order No. 562, King’s I.C.C. 
Order No. 20, granting rerouting author- 
ity to the Rio Grande Railroad, was 
vacated and set aside effective at 9 a.m., 
March 23. 


Homer C. King, director of the Com- 
mission’s Bureau of Service, as agent of 
the Commission under revised service 
order No. 562, has issued his King’s 
I.C.C. order No. 21, directing the Genesee 
& Wyoming Railroad Co., because of flood 
conditions, to reroute or divert traffic 
on its lines routed via Pittsburgh and 
Lehigh Junction or Genesee and Wyom- 
ing Junction. The order was made ef- 
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fective at 2:00 p.m., March 28, and is 
to expire at 7:00 a.m., April 1. 

Under the revised service order, Mr. 
King has power to reroute or divert 
loaded and empty freight cars when he 
finds that a railroad is unable to trans- 
port them. 





Southwestern Railroads 
Granted Rate Relief in 


Consolidated Cases 


Acting on four petitions filed by W. F. 
Knobeloch on behalf of southwestern 
railroads, requesting approval under 
finding 27 in No. 35353 et al., Consoli- 
dated Southwestern Cases, and modifi- 
cation of prior findings and orders, for 
the establishment of named rates on cer- 
tain commodities, the Commission, divi- 
sion 3, has issued an order amending 
its order of April 5, 1927, as since amend- 
ed, in the following particulars. 


Malt Liquors 


The following authority was granted 
as to malt liquors: 


. . . to permit the establishment of the 
following rates, in cents per 100 pounds, 
subject to Increased Rates and Charges 
Tariffs X-162-B, X-166-C, and X-168-A, 
Agent D. Q. Marsh’s I. C. C. No. 3814 and 
No. 3851, and to Rule 27 of Tariff Circular 
No. 20 as to intermediate points of origin 
and destination via specified routes, without 
contemporaneously establishing and main- 
taining corresponding rates to, from, and 
between other points as required by said 
Finding 27: 


For the transportation of malt liquors, 
viz.: ale, beer, beer tonic, porter, or stout, 
straight or mixed carloads, minimum weight 
50,000 pounds, specific commodity rates 
from Evansville, Ft. Wayne, Marion, South 
Bend, and Terre Haute, Ind., Ann Arbor, 
Detroit, and’ Muskegon, Mich., Cincinnati 
and Cleveland, Ohio, Allegheny (Pittsburgh 
North Side), Junction Transfer (33rd Street 
Station, Pittsburgh), and Pittsburgh, Pa., 
to the principal beer distributing points in 
the Southwest located in the States of 
Arkansas, Louisiana (west of the Mississippi 
River), Oklahoma, and Texas, constructed 
by adding to the specific commodity rates 
(basic rates) in effect from St. Louis, Mo., 
the difference between the classification 
exceptions 20 rates from each of the above 
origins and the classification exceptions 20 
rates from St. Louis, Mo., in effect on June 
30, 1946, except: 

(a) The present specific commodity rates 
from Chicago, Ill., will be observed as 
minima from Ft. Wayne, Marion, and South 
Bend, Ind., and 

(b) The rates constructed in accordance 
with the above formula shall, where neces- 
sary, be increased or decreased so as to 
observe the requirements of section 4 of 
the interstate commerce act. 


Steel or Wrought Iron Pipe 


Without making reference to rule 27 of 
the tariff circular, the Commission 
granted the following authority on steel 
or wrought iron pipe and related articles: 


. . . to permit the establishment of the 
following rates, in cents per 100 pounds, 
subject to Increased Rates and Charges 
Tariffs X-162-B. X-166-C. and X-168-A, 
Agent Marsh’s I. C. C. No. 3814 and No. 
3851, without contemporaneously establish- 
ing and maintaining corresponding rates to, 
from, and between other points as required 
by said finding 27: 

For the transportation of steel or wrought 
iron pipe and related articles, carloads, as 
described in item 20-D of Agent D. Q. 
Marsh’s tariff I. C. C. No. 3748. from Cran- 
ston and Providence, R. I., to destinations 
in the States of Arkansas, Louisiana. New 
Mexico. Oklahoma, and Texas shown in 
Agent Marsh’s I. C. C. No. 3748, commodity 
rates on basis of classification exceptions 
27142 rates (27142 percent of the first-class 
rates prescribed or approved in the twenty- 
first and twenty-second supplemental re- 
ports in the title proceedings, 205 I. C. C. 
601 and 211 I. C. C. 575), except: ; 

(a) Present classification exceptions 32'2 
rates to southern Kansas and southern 
Missouri border points will’ be observed 4s 
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minima to points beyond in southwestern 
territory over reasonably direct routes; 

(b) Rates will be made the same amount 
less than the corresponding classifications 
exceptions 2712 rates from Cranston and 
Providence as the present rates from Mil- 
waukee, Wis., published in Agent Marsh’s 
L Cc. C. No. 3748, are less than the classifica- 
tion exceptions 2712 rates from Milwaukee 
to the same destinations; and 

(c) Rates to more distant destination 
groups will in no instance be less than 
those to directly intermediate destination 
groups. 

Cotton Piece Goods 


The Commission further granted the 
following authority (not subject to the 
Ex-163-B, X-166-C, and X-168-A tariffs 
of increases), and subject to rule 27 of 
the tariff circular as to intermediate 
points of origin and destination via the 
Missouri Pacific and the Cotton Belt: 

... to permit the establishment of a rate 
of 53 cents per 100 pounds, carload minimum 
weight 30,000 pounds, not subject to In- 
creased Rates and Charges Tariffs X-162-B, 
X-166-C, and X-168-A, Agent Marsh’s I. C. C. 
No. 3814 and No. 3851, but subject to Rule 
21 of Tariff Circular No. 20 as to intermedi- 
ate points of origin and destination via the 
Missouri Pacific Railroad Company (Guy A. 
Thompson, Trustee), and the St. Louis 
Southwestern Railway Company, without es- 
tablishing and maintaining corresponding 
rates, to, from, and between other points as 
required by said finding 27, for the transpor- 
tation between Pine Bluff, Ark., and Mem- 
phis, Tenn., of cotton piece goods or fabrics, 
unfinished, made wholly of cotton, in the 
original piece, in boxes, bales or rolls, or in 
rolls in crates, subject to the following notes: 

Note 1: From Pine Bluff to Memphis appli- 
cable only on shipments to be bleached at 
Memphis and the bleached article reshipped 
to Pine Bluff, and subiect to the rules in 
item 167 of Agent Marsh’s I.C.C. No. 3769. 


Zine Chloride 


The Commission also granted author- 
ity zinc chloride, dry or liquid, in drums, 
carloads, minimum 60,000 pounds, from 
Cleveland, O., to Strang, Tex., for a com- 
modity rate of 107 cents a 100 pounds, 
not subject to the X--162-B, X-166-C, 
and X-168-A tariffs of increases, but 
subject to rule 27 of tariff circular No. 
20 as to intermediate points of origin 
and destination via specified routes. 


LC.C. Acts in Temporary 
Water Rights Cases 


The Commission, division 4, has issued 
orders in three water carrier temporary 


authority proceedings. In a fourth ap- 
plication proceeding the Commission 
permitted withdrawal of the application. 

In W-333, Sub. 6, Refrigerated Steam- 
ship Line, Inc., Temporary Authority— 
Frozen Food, the applicant was author- 
ized to transport as a common carrier 
by water by self-propelled vessels (1) 
launches and boats, between New York, 
NY., and Fort Pierce and Jacksonville, 
Fla., and (2) gummed labels, and frozen 
fruits and vegetables from New York to 
Fort Pierce and Jacksonville, until its 
application for permanent authority in 
W-333, Sub. 9, has been finally deter- 
mined. 

In W-651, Sub. 1, Sound Steamship 
Lines, Inc., Temporary Authority—Rye 
Beach, the Commission authorized the 
applicant to operate as a common Car- 
ner by self-propelled vessels in the per- 
formance of two trips, transporting pas- 
sehngers from New Haven, Conn., to Rye 
Beach, N.Y., and return, June 24 and 25. 

By an order in W-1008, Isle Royale 
Navization Co. Temporary Authority 
Application, the Commission denied an 
application of John S. Hoff, Norman 
Nelson, N. O. Monserud, and Ralph 

Ompson, of Cloquet, Minn., for tem- 
Porary authority to operate as a com- 


mon carrier in the transportation of 
Passengers between Grand Marais and 
Grand Portage, Minn., and all ports on 
Isle Royale, Mich. The Commission said 
H. Christianson & Sons, Inc., of Duluth, 
Minn., had authority to perform such 
transportation and had protested the 
temporary application, indicating that it 
would improve its service and facilities 
more adequately to meet the need of 
Passengers to and from Isle Royale and 
was able to provide the transportation. 
The Commission said it found it had not 
been shown there would be no carrier 
capable of meeting the need. 

The Commission, by Commissioner 
Mahaffie, by an order in W-450, Sub. 3, 
West Coast Steamship Co. Extension— 
Non-self-propelled Vessels, has dismissed 
the application for a revised permit as a 
contract carrier. The Commission said 
the applicant had requested permission 
to withdraw the application. 


Rails Given Time to Finish 


Class Rate Case Studies 


The Commission, by a notice in No. 
28300, Class Rate Investigation, 1939, has 
granted the railroads an additional ex- 
tension of time for the filing of evidence 
in that proceeding dealing with the ef- 
fect of the revised class rate scale made 
public by the Commission last Novem- 
ber (T.W., Dec. 3, p. 47). 

It has extended the time for filing the 
evidence-in-chief on behalf of the re- 
spondents and other parties from March 
31 to June 30, and the time for filing 
rebuttal evidence from May 1 to Au- 
gust 1. 

In granting the additional time, the 
Commission acted on a request of the 
railroads contained in a letter addressed 
to Commissioner Aitchison as chairman 
of division 2. The letter was signed by 
Edwin A. Lucas, chairman of the eastern 
law committee; H. C. Barron, counsel 
for the western railroads, and Frank W. 
Gwathmey, chairman of the southern 
law committee. 


Western Rail Scale 


The railroads said that the western 
roads were making a complete analysis 
of the effect on their revenue of the re- 
vised scale of rates, and had practically 
completed the analysis as to class rates. 
They said the western roads hoped to 
complete an analysis of the effect of the 
scale on the exception and commodity 
rates, and that they were using the 
Commission’s one per cent waybill study 
for 1947, with the intention of showing 
in exhibit form the effect of the pro- 
posed rates on their revenues. They said 
they had completed a scale of rates they 
were convinced would preserve the reve- 
nue of the western lines and not do vio- 
lence to the end the Commission sought 
to achieve. 

As the Commission had granted the 
carriers increases in rates in three gen- 
eral rate increase cases, said the rail- 
roads, because of increases in costs, and 
such increases having been found not 
to exceed reasonable maximum rates, the 
Commission would not desire in the 
class rate case to “drastically reduce” 
the revenues. For that reason, if none 
other, said the railroads, a complete 
analysis should be made and presented 
to the Commission before any final ac- 
tion was taken in the proceeding. 

Counsel for the railroads said that the 
eastern railroads were engaged in a rate 
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analysis and actual revenue studies, not 
yet completed. They said the eastern 
roads were particularly anxious to com- 
plete the second study, which they said 
would be an actual carload revenue 
study. To show why adequate time was 
needed for this study, the scope was out- 
lined. The letter said eastern railroads 
had furnished duplicate copies of all car- 
load waybills covering originated traffic 
and traffic originating outside Official 
Territory and originating in that terri- 
tory on January 18. 

It was expected that by whatever 
might be the extended date, said counsel 
for the railroads, that the eastern car- 
riers could give the results of their study 
of classification rated and exceptions 
rated traffic, and, if time permitted, the 
commodity rated traffic would also be 
processed. 

In deference to the Commission’s de- 
sire for dispatching the proceeding, they 
said it had been decided to reduce the 
scope of the analysis to such proportions 
as would permit the study to be com-. 
pleted sometime in June. 


Southern Roads Uncertain 


“Railroads in the Southern District 
find themselves in the position of being 
unable to determine finally their position 
in this proceeding pending definite con- 
sideration and conclusions as may be 
reached by the eastern and western rail- 
roads,” the Commission was told. 


After suggesting an extension of time 
to June 30, counsel for the railroads said 
it was their present expectation and 
hope that no further application for an 
extension of time would be necessary. 


1.C.C. Declines Probe of 
Wartime Gun Part Shipments 


The Commission has declined to enter 
into an investigation of the proper motor 
classification of an item transported by 
Motor Cargo, Inc., of Akron, O., for the 
Navy in the war period as “secret” mili- 
tary material, and now described as 
“Power Drive Units for 40 Millimeter 
Anti-Aircraft Guns.” Motor Cargo said 
the government had withheld more than 
$30,000 in alleged overcharges under a 
rating, “Machinery, NOI’, adopted by 
the government (T.W., March 4, p. 32). 


The Commission’s refusal to institute 
an investigation was contained in a 
letter to counsel for Motor Cargo. The 
petition was never given a docket num- 
ber. Counsel for Motor Cargo said the 
matter would be taken into the United 
States Court of Claims. 


Express Statistics Reports 


By an order in Reports of Operating 
Statistics—Express Companies, the Com- 
mission, division 1, has directed the Rail- 
way Express Agency, Inc., beginning 
with a report for the quarter ending 
March 31, to file quarterly and annual 
reports of selected operating statistics 
in accordance with a form attached to 
the order. It said any interested party 
might, on or before April 30, file with 
the Commission a written statement of 
reasons why the order should not be- 
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come effective as _ provided. Unless 


otherwise ordered after consideration of 
any objections, the order would become 
effective as ordered, it said. 





Vegetable Oils Item Change 


Closes Out Proceedings 


At the request of the defendants in 
I. and S. No. 4039, Vegetable Oils Be- 
tween Points in the United States, and 
four embraced proceedings, the Commis- 
sion. has issued an order vacating its 
order of May 6, 1940, in the proceedings, 
reopening them to receive evidence why 
respondents should not be required to 
amend their tariffs so as to differentiate 
effectively between vegetable oil, on the 
one hand, and the edible products of 
such oils, particularly cooking and salad 
oil, on the other. The proceedings were 
discontinued. 

The railroads had informed the Com- 
mission, in connection with their peti- 
tion for vacation of the 1940 order, that 
after many conferences, the problem had 
been ultimately “worked out.” They said 
that by tariff schedules filed to become 
effective January 1 a note was added to 
the applicable tariff provisions, as fol- 
lows: 

“Note Rating named in this 
item will also apply on Liquid Cooking 
Oils or Liquid Salad Oils, which are in 
fact vegetable oils as described in this 
item, and plainly so labeled and invoiced 
as vegetable oils.” 

As an example of the change the car- 
riers referred to item 7490-B in supple- 
ment 222 to Jones’ Exceptions Tariff 
130-C, I.C.C. No. 3926, and rule 20, page 
8 of B. T. Jones’ Freight Tariff 612-D, 
I.C.C. No. 4247. 








Sugar Suspension Vacated 


By an order in I. and S. M-3235, 
Sugar, Savannah to Chattanooga—Cofer 
Freight Line, the Commission, division 
2, as of April 3, has vacated and set 
aside a prior order insofar as it sus- 
pended until and including September 
3, a rate of 39 cents a 100 pounds, mini- 
mum 30,000 pounds, in lieu of a present 
commodity rate of 48 cents a 100 pounds, 
minimum 10,000 pounds, on sugar from 
Port Wentworth and Savannah, Ga., to 
Chattanooga, Tenn. (T.W., Feb. 11, p. 
32). It has also discontinued the pro- 
ceeding. The order said a suspended 
any-quantity rate of 44 cents was can- 
celed under special permission authority 
effective March 6. 





1.C.C. Practitioners 


The following have been admitted to 


practice before the Commission: 

Edgar H. Canfield, Goldendale, Wash.; 
Hal Hawk Carr, Blountville, Tenn.; Stanley 
Garrity, Kansas City, Mo.; Carlisle Wallace 
Higgins, Winston-Salem, N. C.; Carl W. 
Huhn, Detroit, Mich.; C. Edward Leasure, 
Washington, D. C.; Chester K. Ligham, 
Newark, N. J.;. John Patrick McMahon, 
Columbus, O.; William J. Millard, Jr., 
Olympia, Wash. 

Robert Gaston Moch, Seattle, Wash.; Con- 
rad A. Pearson, Erie, Pa.; Thomas Porcher 


Ravenel, Greensboro, N. C.; Herman M. 
Rodgers, Grove City, Pa.; Ralph Sargent, 
Jr., Denver, Colo.; Robert Clement Scott, 











Chicago, Ill.; Harold W. Swope, Harrisburg, 

Pa.; Paul A. Tamburello, Pittsfield, Mass.; 

Joseph L. Tierney, Jr., Farmingdale, N. Y.; 

Ozbert Worthington Watkins, St. Joseph, 

Mo.; Joseph Ambrose Whittle, Brunswick, 

Ea William May Woodroe, Charleston, 
- Va. 





One-Trip Water Right Granted 


By an order in W-504, Sub. 4, Wilson 
Line Operating Co. Temporary Author- 
ity—Baltimore (2), the Commission, di- 
vision 5, has authorized the applicant to 
operate as a common carrier by self- 
propelled vessel in the verformance of 
one trip in the transportation of passen- 
gers from Philadelphia and Chester, Pa., 
to Baltimore, Md., on April 30. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3299, Radio Cabinets, 
Duluth, Minn. to Chicago, from March 
23, to and including Oetober 22, certain 
schedules published in supplement No. 
10 to tariff MF--I.C.C. No. 259 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to establish a 7,000-pound com- 
modity rate of 195 cents a 100 pounds on 
radio, talking machine or television cab- 
inets, set up, from Duluth, Minn. to 
Chicago, Ill., in lieu of a present 12,000- 
pound class rate of 160 cents a 100 
pounds. 

I. and S. No. 5774, Books & Fibre Pack- 
ing—Clipper Carloading Co., from March 
24, to and including October 23, certain 
schedules as published in Clipper Car- 
loading Co.’s tariff I.C.C.-FF No. 36. The 
suspended schedules propose to reduce 
the rates on books, n.0.i.b.n., other than 
books with flexible paper covers, from 
Chicago, Ill. to Baltimore, Md., Phila- 
delphia, Pa., Camden, N.J. and New 
York, N.Y., and on vegetable fibre pack- 
ing from Philadelphia, Pa. and New 
York, N.Y. to Chicago, Il. 

I. and S. M-3300, Anco Motor Freight 
—Paper To and From New York, from 
March 24, to and including October 23, 
certain schedules as published in tariff 
MF-I.C.C. No. 3 of Andrew Colabella, 
dba Anco Motor Freight, New York, N.Y. 
The suspended schedules propose to es- 
tablish new and reduced truckload com- 
modity rates on paper and related ar- 
ticles between New York City and cer- 
tain points in eastern New York state. 

I. and S. M-3301, Canned Goods Be- 
tween Colorado and Oklahoma, from 
March 27, to and including October 26, 
certain schedules published in supple- 
ments Nos. 7 and 8 to tariff MF-I.C.C. 
No. 4 of Carrol Loving, dba Loving Truck 
Lines, Oklahoma City, Okla. The sus- 
pended schedules propose to revise the 
rates on canned goods, minimum 20,000 
pounds, between points in Colorado and 
Oklahoma, which would result in both 
increases and reductions. ~ 


I. and S. M-3303, Minimum Weights— 
Direct Transit Lines, Inc. on the Com- 
mission’s motion, from March 27, to and 
including October 26, certain schedules 
as published in tariff MF-I.C.C. No. 39 
of Direct Transit Lines, Inc., Grand 
Rapids, Mich. The suspended schedules 
provide that rates named in the tariff, 
subject to minimum weights of 20,000 
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pounds, will apply only when two sh’p- 
ments subject to that minimum weight 
are tendered at one time and loaded in 
one truck. 

I. and S. M-3305, Canned Goods— 
Muskogee, Okla. to St. Louis, Mo., from 
March 28, to and including October 27, 
certain schedules published in supple- 
ment No. 65 to tariff MF-I.C.C. No. 93 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish a commodity 
rate of 32 cents, minimum 30,000 pounds, 
on canned or preserved foodstuffs and 
other articles from Muskogee, Okla., to 
St. Louis, Mo. 


COMMISSION ORDERS 


MC-110045, Frank Marcello Contract Car- 
rier Application, Quakertown, Pa. Ap- 
Plicant’s petition for reopening, recon- 
sideration and further hearing denied. 

mn * * 


MC-110093, Peter Marcheil Common Car- 

rier Application, Winchester, Mass. In- 
tervener’s petition for reconsideration 
denied. 





* * * 


MC-110120, T. J. McCoy Contract Carrier 
Application, Indianola, Ia. Intervener’s 
petition for reconsideration denied. 

* ok * 


MC-110327, Nicholas De Paul Common 
Carrier Application, Norristown, Pa. Ap- 
Plicant’s petition for reconsideration denied. 

* * a 


MC-110478, Harry K. Watkins Contract 
Carrier Application, Uhrichsville, Ohio. Peti- 
tion of Spahr Motor Trucking Co., Reber 
& Bichael, Inc., and Russell Kuntzman for 
reconsideration and Dan Gibbs & Son’s 
petition for vacation of order and argu- 
ment denied. 

* * 7. 


MC-111449, Sub. 2 Dillon Transport, 
Gordon, Neb. Applicant’s petition request- 
ing issuance of a certificate of Public Con- 
venience and Necessity be issued immedi- 
ately upon recommended order denied. 

oo a a 

MC-F-3883, J. E. Stith, et al.—Control; 
Chief Freight Lines Co.—Lease (Portion)— 
Strickland Transportation Co., Inc. Effec- 
tive date of order of February 6 postponed 
to April 17. 

* * * 


MC-F-4380, -Joseph H. Smith & Co.—Pur- 
chase—E. & W. Tank Lines, Inc. Effective 
date of order of January 26 postponed to 
April 12. 

* ca * 


MC-FC-27717, Application for Transfer: 
Security Van & Storage Co., Inc., Chicago, 
Ill., transferee, and Public’s Moving Co. 
Hammond, Ind., transferors. Transferors’ 
petition for reconsideration and motion of 
petitioner to make answer of transferee 
more specific, etc., denied. 

* ok ok 

No. 29891, Borough of Edgewater, N.J., et 
al, v. Arcade & Attica et al. Order of March 
23, 1949 further modified to become effective 
June 30, on not less than 30 days’ notice, 
instead of April 28. 

* * . 


No. 29942, Patterson Foundry & Machine 
Co. v. Missouri Pacific et al. Order of Nov. 
2, 1940, further modified to become effective 
June 1, on not less than 30 days’ notice, in- 
stead of May 1. 

* + 


MC-10928, Sub. 12, Plaza Express Co., Inc., 
Extension—aAlternate Route, St. Louis, Mo. 
Petition of Gordon’s Transports, Inc. for re- 
consideration denied. 

ok * - 

MC-19227, Sub. 38, Leonard Bros. Transfer 
& Storage Co., Inc., Extension—Oil Field 
Equipment, Miami, Fla. Reopened for recon- 
sideration. 

* * + 

MC-2202, Roadway Express, Inc., Common 
Carrier Application, Akron, O. MC-2201, 
Shippers Freight Forwarding Co., Com- 
mon Carrier Application, Akron, O. Order 
entered on Dec. 16, 1949, to become effective 
March 15 modified to become effective 
June 15. 

a x *” 

MC-30844, Sub. 9, Heuer Truck Lines, Inc. 
Extension—Meats, Marshalltown, Ia. Re- 
opened for reconsideration. 

* * * 

MC-43038, Sub. 345, Commercial Carviers, 

Inc., Extension—Neb. Detroit, Mich. AP- 
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plicant’s petition for reconsideration de- 
nied. 
* * * 

MC-105964, Sub. 6, Earl Houk Extension 
—Refining and Distributing Points in Wyo. 
Scottsbluff, Nebr. Intervener’s petition for 
reconsideration denied. 

ak *” ok 


MC-110923, Albert Livek, Common Carrier 
Application, Kewanee, Ill. Petition of Bur- 
lington Chicago Cartage, Inc., and Central 
Transfer Co. for further hearing and vaca- 
tion of report and order denied. ’ 

+ * * 

I. & S. M-2972, Meats, P. H. Products— 
Wilson Storage & Transfer- Co. Discon- 
tinued. Respondent notified and required to 
cancel schedules on or before May 1 on not 
less than 1 day’s notice. | 


MC-C-1086, Akers Motor Lines, Inc. et al. 
y. Safety Transportation Corp. Complain- 
ant’s request for ,areument denied. 

* 


MC-F-3619, Philip H. Marcell—Purchase— 
(Portion)—George A. Rowley. Effective date 
of order of Oct. 10, 1949,-further postponed 
to April 15. ‘ » : 


MC-F-3875, Jesse O. Willett—Purchase 
(Portion)—Spicer’s Inc. Effective date of 
order of Feb. 6, postponed to May 15. 

* * 1K 


MC-F-3903, Salvatore Centola and Lucia 
Centola—Control, Rapid Transportation Co. 
—Purchase (Portion)—Atlas Transportation 
Co., Inc., of Cambridge. Effective date of 
second ordering paragraph of order of Sept. 
23, 1949, further postponed to April 20. 

= 


MC-F-3997, Harry A. Blades—Control; 
Harry A. Blades, Inc.—Lease—Lancaster & 
New York Motor Freight Service, Inc. Re- 
opened for further hearing. 

* * 


MC-F-4028, Fay V. Watson, et al.—Con- 

trol; Watson Bros. Transportation Co., Inc. 
—Purchase (Portion)—Powell Bros. Truck 
Lines, Inc. Reopened for further hearing 
and order of Nov. 18, vacated and set 
aside. ss ; 

MC-F-4205, H. LaMotte Shipley—Control; 
Shipley Transfer, Inc.—Purchase (Portion)— 
Virginia-Carolina Freight Lines, Inc. Ap- 
plicant’s petition for rehearing and intro- 
duction of additional evidence denied. Ap- 
plicants given until April 13 to file ex- 
ceptions. 

x + a 

MC-F-4347, Conway Corp.—Control; 
Schuylkill Valley Lines, Inc.—Purchase— 
Robert Badey. Reonened for hearing and 
order of Jan. 26, vacated and set aside. 

as * * 

MC-F-4357, J. D. Bros. and W. F. Grin- 
nels—Control; New Dixie Lines, Inc.—Pur- 
chase (Portion)—Jocie Motor Lines, Inc. 
Reopened for hearing and order of Feb. 2, 
vacated and set aside. 

« * * 

MC-52633, Sub. 86, Howard G. Mathews 
Extension—Frozen Eggs, Rochester, N. Y. 
Petition of intervener for reconsideration and 
further hearing denied. 

* 7” * 

MC-57275, Sub. 3, Schade Transfer & Stor- 
age Co., Inc., Common Carrier Application, 
Phoenix, Ariz. Petition of Alabam Freight 
Lines, Arizona Express, Inc., and Pacific Mo- 
tor Truck Lines for reconsideration and 
further hearing denied. 

a a * 

MC-59680, Sub. 63, Strickland Transporta- 
tion Co., Inc., Extension—Dallas, Tex. and 
Shreveport, La., Dallas, Tex. MC-59680, Sub. 
68, Strickland Transportation Co., Inc., Ex- 
tension—Dangerous Explosives. Petition of 
applicant for reconsideration and further 
hearing denied. or ak 

MC-104349, Sub. 2, J. M. Chafin Extension— 
New Furniture, High Point, N. C. Petition of 
M. lL. Byrd and Hennis Freight Lines, Inc., 
for reconsideration denied. 

* * * 

Mvc-108158, Sub. 10, Mid-continent Freight 
Lines, Inc. Extension—Airplanes, Oklahoma 
City, Okla. Applicant’s petition for recon- 
Sideration and further hearing denied. 

* * o* 


MC-109188, Sub. 6, Turner Transfer, Inc., 
Extension—Several States, Greensboro, N. C. 
Intervener’s petition for reconsideration and 
further hearing denied. 

* ” a 

MC -FC-26266, Walter A. Wooten—Purchase 
(Por‘ion)—Columbia Truck Express. MC-C- 
937, Martin Transfer Co. et al v. Columbia 

cx Express, et al. Petition of Martin 
Transfer Co., Champ Nutter, Heyser’s Nickle 
Plate Line, Robertson Freight Lines, Inc., 
Pacitic Highway Transport, Inc., Portland- 
Seattle Auto Freight, Inc., Interstate Freight 


Lines, Inc., Consolidated Freightways, Inc., 
Lee & Eastes, Inc., and West Coast Fast 
Freight Inc. for reconsideration of order 
entered Nov. 14, 1949, fenied. 


No, 29939, Sub. 1, Schenley Industries, Inc., 
et al v. Baltimore & Ohio, et al. Order en- 
tered January 10, modified to become effec- 
tive June 30 on not less than 1 day’s notice 


instead of April 21. 


ok 
MC-31389, Sub. 22, McLean Trucking Co., 
Inc., Extension—Enka, N. C. Winston-Salem, 
N. C. Reopened for hearing. 


MC-106887, Sub. 1, A. D. Ray Trucking Ex- 
tension—Idaho, Rock Springs, Wyo., MC- 
106887, Sub. 4, A. D. Ray Trucking Extension 
—Colo., and MC-106887, Sub. 5, A. D. Ray 
Trucking Extension—Wyo. Reopened for fur- 
ther hearing and applicant’s petition for re- 
consideration denied. age 


MC-F-3906, John Manlowe—Control; 
United Truck Lines, Inc.—Purchase—Brown- 
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ing Freight Lines, Inc. Reopened for fur- 
ther hearing and interveners and applicants 
petitions for reconsideration of report and 
order of August 1%, 1949, denied. 


I. & S. 5092, Routing Grain Central Ter- 
ritory and I. & S. 5358, Routing Grain, B. 
& O. and C. & O. to C. F. A.—Order of 
August 10, 1949, further modified to become 
effective July 25, on not less than 30 days’ 
notice, instead of May 25. 

* ak 

MC-105375, Sub. 3, John W. Dahlen Ex- 
tension—Minnesota Counties, Minneapolis, 
Minn. Reopened for reconsideration. 

oK o* * 


MC-111255, Joe Lupinacci Common Car- 
rier Application. Reopened for further 
hearing. 


APPLICATIONS 





AND PETITIONS 


Department of Justice Attacks A.T.A. 
Agreement on Freight Classification 


Alleges That Document Filed With 1.C.C. Will Permit Trucking 
Association to Dominate and Control Activities of Its Members. 


Other Objections Raised. Denial of Application Advocated. 


The Department of Justice has made a 
charge of “private government” of trans- 
portation against the American Truck- 
ing Associations, Inc., in a protest filed 
with the Commission against section 5a 
Application No. 16, National Motor 
Freight Classification—Agreement—a 
charge similar to that which it has 
made against the Association of Ameri- 
can Railroads in connection with rate 
agreements filed by rail bureaus under 
the so-called Reed-Bulwinkle act. 


Under that act, section 5a of the in- 
terstate commerce act, common carriers 
are relieved from the operation of the 
antitrust laws with respect to the mak- 
ing of joint agreements concerning rates 
and related matters, and with respect 
to carrying out such agreements, if they 
have been approved by the Commission. 


‘Open End’ Provisions Protested 


A number of times in its protest, the 
Department of Justice objects to what 
it calls the “open end” provisions of 
the agreement, and alleges that the 
agreement will permit A.T.A. to dominate 
and control the activities of member 
carriers. This contention is made after 
the department asserts that the Com- 
mission cannot approve the agreement 
because A.T.A. is not a carrier within the 
meaning of section 5a. The department 
said that Congress did not intend that 
bodies such as A.T.A should be parties 
to agreements of this nature, but had 
limited the application of section 5a to 
common carriers and freight forward- 
ers. 


In support of its contention that the 
A.T.A. “intends to dominate and con- 
trol the affairs” of the National Traffic 
Committee, the department asserts that 
A.T.A. will have the power to act for 
participating carriers in administrative 
and judicial proceedings relating to 
classification matters; have administra- 
tive control over all of “its” employes as- 
signed to perform staff services for the 
committee; have full control over selec- 
tion, employment and dismissal of all 


such staff employes; will collect such 
fees as shall be assessed by the commit- 
tee; and that the secretary of the com- 
mittee may’ be a member of the staff of 
the association. 


“Furthermore,” said the department, 
“the agreement fails to include any pro- 
vision preventing the Association from 
supervising and reviewing the activities 
of the committee.” 


Provisions Called ‘Vague’ 

The Commission cannot approve the 
agreement in its present form and con- 
tent because, the department says, it 
contains numerous provisions that are 


vague, general, undefined, and under 
color of which action might plausibly 
be taken going far beyond anything dis- 
closed to, explained to, or brought to 
the attention of the Commission when 
considering the agreement. 


As examples, the department said that, 
while comprehensive rules of procedure 
were set out for joint consideration and 
handling of classification matters, no 
rules of procedure were set out covering 
collective action on “other traffic prob- 
lems” to be covered by the agreement. 
Furthermore, said the department, article 
I of the agreement was “so broad as to 
permit the National Traffic Committee 
to take part in any rate-making matter 
of national or local concern, even to the 
extent of initiating local rates and oust- 
ing the jurisdiction of local bureaus.” 

In that connection, continued the de- 
partment, the agreement plainly in- 
ferred that the “some 3,000” carriers and 
forwarders involved had maintained and 
would continue to maintain local and 
regional bureaus and conferences to han- 
dle traffic problems “generally subject 
to the implied understanding that the 
National Traffic Committee may take 
over and handle any of such local or 
regional problems if and when said 
committee decides that they are of na- 
tional or general concern.” This the 
department protested on five grounds. 
It said the local groups were not set 
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forth except by “a vague inference too 
indefinite to permit the Commission to 
analyze or understand them”; that the 
methods by which the National Traffic 
Committee would take jurisdiction were 
not set up with sufficient certainty; that 
the relationships between and among the 
local or regional organizations, and be- 
tween those groups and the A.T.A. or 
the national committee were not shown 
with sufficient particularity; and that 
the relationship between the A.T.A. and 
the National Traffic Committee or the 
unnamed local and regional bureaus, was 
not disclosed, since the general articles 
of organization and procedures of A.T.A. 
were not part of the application. 

“This vagueness raises the inference 
that the National Traffic Committee and 
the local or regional bureaus and con- 
ferences are under the domination and 
control of the American Trucking Asso- 
ciations, Inc.,” said the Department of 
Justice. 


Secretary’s Power's 


The department objected to provi- 
sions that the secretary of the commit- 
tee, who may be a staff member of the 
A.T.A., might determine annually the 
number of traffic committee members 
to be elected from each state, without 
criteria to guide the selection. It also 
objected that a provision that any officer 
or full-time employe of a tariff pub- 
lishing organization might be eligible for 
membership on the committee. This, 
said the department, would permit the 
committee to be governed by members 
who were employes of unnamed and 
undisclosed rate bureaus and not motor 
carriers, and “consequently will result 
in the integration of the Association 
with the unnamed rate bureaus to estab- 
lish a nationwide private government in 
the motor carrier industry under the 
centralized direction and control of the 
Association.” 


Chairman’s Powers 


The department then turned to the 
power of the chairman of the National 
Traffic Committee to nominate at least 
one qualified person for each open mem- 
bership. This, it said, put the chairman 
in position to place in nomination an 
officer or employe of an unnamed rate 
bureau or of a carrier closely allied with 
the A.T.A. Also, it said, there was no 
limitation on the number of sub-com- 
mittees the chairman was authorized to 
appoint to consider and recommend ac- 
tion, or to consider, determine and take 
final action on any matter, except an 
appeal from the Classification Board, 
referred to such a sub-committee. 


“These open end provisions which 
place almost unlimited powers in the 
chairman are too vague and undefinite 
to apprise the Commission of what is 
proposed or to enable the Commission 
to analyze or understand the proposal 
here presented,” the department as- 
serted. 


Committee Powers 


The Department of Justice also ob- 
jected to powers given the National 
Traffic Committee to “initiate or partici- 
pate in any administrative or judicial 
proceeding involving either classification 
matters or other traffic matters of gen- 
eral concern to the motor carrier indus- 
try, and to determine positions to be 


taken on behalf of the carriers.” Under 
this “vague and undefined” provision, 
said the department, the committee 
could determine the positions to be taken 
by each of the carriers on any legal or 
administrative matter, “thus preventing 
the carrier from asserting its right of 
independent action.” Independent ac- 
tion “thus plainly and inclusively re- 
stricted,” said the department, was not 
revitalized by a mere general statement 
that independent action was guaranteed. 

The Department of Justice also char- 
acterized as “open end’ provisions, 
those providing for amendment of rules 
at any regular or special meeting without 
a provision for obtaining approval by 
the Commission, and provisions that the 
committee determine procedure for ap- 
peals from decisions of the National 
Classification Board, without obtaining 
Commission approval. The department 
also objected to provisions for confer- 
ences by the National Traffic Committee 
or one of its sub-committees with car- 
riers of other classes on transportation 
under joint rates or through routes 
without rules to govern the procedure. 
The department added the assertion that 
nothing was shown to indicate that. 
when such joint organizations began to 
function, the identity of the participants 
or activities would be disclosed to the 
Commission or that the Commission 
would be given an opportunity to approve 
or disapprove. 


Classification Board Provision 


The Department of Justice also ob- 
jected to a provision that the National 
Classification Board, “a subordinate of 
the National Traffic Committee,” might 
in its own discretion make changes in 
the classification for clarification pur- 
poses without public notice or observ- 
ance of regular docket procedure, and 
a provision that the board might, in 
disposing of a docket subject, deviate 
from the terms of a proposal. The 
department said no rules, standards or 
criteria to guide the board were dis- 
ciosed to justify deviation from Com- 
mission-approved procedures “especially 
since the very bases alleged to justify 
conferences such as these include full 
notice of proposals and the contents 
thereof. Such open end procedures are 
not within the congressional intent.” 


Quorum ‘Control’ 


As 30 members of the National Traffic 
Committee constituted a quorum under 
the national motor freight traffic rules, 
said the department, a majority of those 
30 members could “control, decide and 
dictate the policies on classification and 
rate members for 3,000 members.” It 
added that “this concentration of power 
in the hands of a small group is con- 
trary to the congressional intent in 
enacting section 5a, and is further ag- 
gravated in view of the fact that 14 
members of the present committee are 
tariff bureau officers.” It said also that 
there was nothing in the agreement to 
prevent the number of members on the 
committee representing tariff bureaus 
from being enlarged. 

After quoting from the provisions of 
section 5a and saying it emphasized in- 
dividual freedom of action, the depart- 
ment continued: 


“The section cannot be construed to 
permit approval of a private legislative 
system whereby certain representatives 
of a certain limited number of motor 
carriers and forwarders are to subject 
a large number of motor carriers and 
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forwarders in the matter of rates anc 
other traffic matters to influence, regula- 
tion, control or domination in which 
system hundreds of carriers and for- 
warders will not even have a vote. Such 
a construction is of doubtful constitu- 
tionality.” 


Other Objections 


The Department of Justice also as- 
serted that the “ostensible reservation 
of independence of action” in the agree- 
ment was “but a legal formality com- 
pletely Jacking in substance.” It added 
that denial of independence of action 
was necessarily inherent under a plan 
or organization “so fashioned as ulti- 
mately to array the entire industry 
against the carrier which seeks to ex- 
ercise its theoretical right of independent 
action. Conformance to the established 
procedures, powers and controls, and not 
deviation, is the basis on which the or- 
ganization structure rests.” 

The department also asserted that the 
agreement was not in furtherance of the 
national transportation policy. Among 
other things it said that the agreement 
would facilitate “a private regulation of 
the motor carrier industry” inconsistent 
with public regulation. 

In that connection it said the conten- 
tion in the application that conference 
members, by voting and other procedures 
in the conferences, were to hold pro- 
posals in the conferences pending de- 
termination of questions of conformance 
with the national transportation policy 
was “without substance and unrealistic, 
especially since the further contention 
is made that during the time spent by 
the conferences in making such deter- 
minations as well as prior and subse- 
quent thereto each proponent is to re- 
main free and unrestrained in the matter 
of ignoring the conferences, their pro- 
cedures and their determinations. .. .” 


‘Non-Lawyer’ Reference 


The department characterized as “un- 
realistic and without force” a contention 
that when a proposal was filed to lower 
a rate. the conference members “repre- 
sented by non-lawyers” motivated each 
by the economic welfare of his own prin- 
cipal, was going to lay the proposal 
alongside each element of the national 
transportation policy. The department 
continued: 


“In the first place it would involve ef- 
forts in the direction of the making of 
legal decisions which would be impos- 
sible to make even if disinterested and 
accomplished lawyers were burdened 
with the task of making them in an ob- 
jective way. In the second place it 
should be common knowledge and com- 
mon experience of motor carriers and 
others interested that no such attempts 
at such tests have been made or will be 
made in the conferences.” 


Further asserting that the Commission 
could not properly find that dispensation 
from the antitrust laws should be grant- 
ed, the Department of Commerce asked 
that the Commission withhold approval 
of the agreement and deny the applica- 
tion for approval. 





Panama City-Pacific Coast 
Pulpboard Rail Rate Scored 


The Gulf Intercoastal Conference has 
asked the Commission to suspend cer- 
tain items in Agent Kipp’s tariff I.C.C. 
No. 1536, proposing to establish, effective 
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April 5, a reduced rate of 128 cents a 
hundred pounds on pulpboard or fibre- 
poard, minimum 50,000 or 60,000 pounds, 
from Panama City to Pacific Coast ports. 

The water carrier conference asserted 
that the rate represented a reduction of 
46 cents a hundred pounds under the 
present rate. It said the water carrier 
rate was 97 cents a hundredweight, 
minimum 250 net tons, and that the 
proposed rail rate would result in com- 
plete diversion of the traffic from Pan- 
ama City to the rails. 


Middle Atlantic Motor 
Carriers Protest Reduced 


Rail Rating on Canned Food 


The Middle Atlantic States Motor 
Carrier Conference, Inc., has asked the 
Commission to suspend rail tariff items, 
scheduled to become effective April 10, 
naming a carload classification rating 
of class 25, minimum 36,000 pounds on 
canned foodstuffs. 

The protest was levied against item 
2830, supplement 139 to Boin’s I.C.C. 
A-848; item 2040, supplement 106 to Doe’s 
LC.C. 554; and item 3480, supplement 231 
to Jones’ I.C.C. 3926. 

The motor carrier conference said the 
rail rating showed it was being proposed 
to meet motor carrier competition, but 
asserted that both rail and motor carrier 
exceptions ratings on the traffic were 
already depressed below the bases pro- 
vided in the classifications proper. It 
said that the column 25 rates proposed 
by the railroads would cut below the 
class 32 rates of the motor carriers. 


Basis of Protest 


“To reduce the already depressed ex- 
ceptions rating is the wrong way to 
meet motor carrier competition because 
this would inevitably lead to the reduc- 
tion of other already low exceptions rat- 
ings,” said the motor carriers. “The 
trucking industry cannot complain if 
the railroads set out to meet the exact 
motor carrier rates, but that should be 
accomplished by point-to-point specific 
commodity rates rather than by resort- 
ing to such wholesale reductions and 
adoption of the obviously low level as 
is here proposed. Should motor carriers 
find ways and means to meet the class 
25 rates, if they become effective, the 
net result will simply mean further 
sacrifices of revenues by both classes of 
calriers. We believe the Commission 
will readily understand that both classes 
of carriers are in no position to volun- 
tarily establish such low rates on canned 
foodstuffs and withhold like reductions 
on other important traffic, as that even- 
tually can lead to a complete breakdown 
of the rate structures. These structures 
how include several general increases 
granted upon the pleas of the carriers 
that they needed additional revenues 
to cover operating expenses and that 
the need was so urgent as to constitute 
emergencies. 

“It is our belief that if the Commis- 
Sion does not take a hand in an effort 
to put a stop to rate cutting such as 
how proposed by the railroads on canned 
foodstuffs, a tremendous and undue bur- 
den will fall upon other traffic to the 
detriment of the carriers as well as 
the shipping public generally.” 

The conference also said it was im- 
portant that the railroads proposed the 
Same carload minimum weight in con- 





nection with the class 25 rating as they 
now maintained under the class 32-S 
rating. This, it added, “naturally means 
a wholesale reduction in the rates and 
a tremendous sacrifice in revenue on ex- 
isting movements.” While the proposed 
basis was published to meet motor car- 
rier competition, said the conference, it 
was far below what was necessary, and 
observed that, where the motor carrier 
general rates were lower than the rail 
rates, it was not the object to undercut 
the rail rates because, when they were 
first established, the motor rates were 
on the rail basis. However, due to the 
difference in the general increases ac- 
corded the rail carriers and the motor 
carriers, the conference said, “this parity 
was disturbed.” 


B. & O. Asks Dismissal 
Of Commuter Complaint 


Involving 1.C.C. Powers 


The Baltimore & Ohio Railroad has 
petitioned the Commission for dis- 
missal of the complaint in No. 30400, 
Lydia Heflin v. Baltimore & Ohio, a 
proceeding in which an I.C.C. examiner 
has suggested further consideration by 
the Commission of 
issue service orders that result in re- 
stricting passenger service (T.W., March 
25, p. 170). 

In that proceeding, Lydia Heflin, a 
resident of Poolesville, Md., on behalf of 
herself and other revenue-paying pas- 
sengers, alleged that the railroad il- 
legally discontinued certain local com- 
muter trains between Washington, D.C.. 
and Brunswick, Md., in periods covered 
by two Commission service orders issued 
in connection with work stoppages at the 
coal mines. The service orders were Nos. 
843, restricting coal-burning passenger 
locomotive mileage, effective October 25, 
1949, and No. 845, issued January 4, fur- 
ther restricting that mileage. 

Commission Examiner John A. Russell 
recommended dismissal of the com- 
plaint, saying that the complainant 
failed to prove the allegations, but that 
provisions of section 1 of the interstate 
commerce act and decisions in prior pro- 
ceedings were such as to indicate a neces- 
sity for further consideration by the 
Commission of the extent of its authority 
to issue service orders of the character in 
question. 

The B. & O., in its petition, said, 
among other things, that since the case 
was based entirely on the railroad’s ac- 
tion in discontinuing the trains and the 
remedy requested by the complainant 
was a Commission order requiring it to 
restore the trains, the action of the 
Commission in vacating its service orders 
following settlement of the coal strike 
and resumption of normal coal produc- 
tion, and the railroad’s action in restor- 
ing operation of the trains in question, 
left no questions or issues for the Com- 
mission to decide. 

“Therefore,” the railroad said, “the 
complaint should be summarily dis- 
missed without further proceeding.” 


Service Order Question 


The question of the validity of the two 
Commission service orders was raised by 
Samuel W. Jensch, of Washington Grove, 
Md., who intervened in support of the 
complainant Lydia Heflin, according to 
the examiner’s report. He said Jensch 
contended that the service orders were 


its authority to- 
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invalid because of failure to disclose the 
particular section or sections of the coun- 
try in which the emergency existed and 
that they also lacked statutory authority. 

The examiner held that the service 
orders had met the test imposed in 
United States v. Thompson, 58 Fed. Supp. 
213, in which it was found that an order 
issued under paragraph 15 of section 1 of 
the interstate commerce act was not ob- 
jectionable if the language of the order 
made existence of the emergency coex- 
tensive throughout the country. He 
added, however, that the attack on the 
validity of the orders for lack of statu- 
tory authority was one that required 
more detailed consideration. 

Under section 1, paragraph 15 of the 
act, he said, the Commission might act, 
to relieve shortage of equipment, con- 
gestion of traffic, or other emergency re- 
quiring immediate action in any section 
of the country. He said subdivision (a) 
was confined to the suspension of rules, 
regulations, or practices with respect to 
“car service,” a term defined in para- 
graph 10 of section 1 to include, among 
other things, the supply of trains. 

He said the question whether the 
phrase “and the supply of trains” was 
intended to include the supply of pas- 
senger trains was considered by the en- 
tire Commission in Railroad Commission 
of Wisconsin v. Chicago & N. W. Ry. Co., 
87 I.C.C. 195, decided in 1924, a proceed- 
ing in which the Commission’s jurisdic- 
tion was invoked in respect of discon- 
tinuance by rail carriers of certain 
passenger trains operated between points 
in Wisconsin and points in Michigan. 
In this report the examiner quoted the 
Commission as saying, among other 
things, that it seemed clear that para- 
graph 10 of section 1 was enacted to 
enable it to facilitate and expedite the 
movement of property, and as finding 
that jurisdiction to regulate operation 
of passenger trains under the circum- 
stances presented had not been vested in 
the Commission. It dismissed the com- 
plaints, he said. 


‘Managerial Discretion’ 


The examiner also cited Train Service 
on Northern Pacific, 112 I.C.C. 191, in 
which, he said, division 5 concluded that, 
although the I.C.C. was vested by pro- 
visions of section 1, paragraphs 10 and 
15 of the act, with authority to regulate 
operation of freight trains, relying on 
Railroad Commission of Wisconsin v. 
Chicago & N. W. Ry. Co., these provi- 
sions did not confer jurisdiction to reg- 
ulate operation of passenger trains. 
More recently he said, in Commutation 
Fares Between Washington and Virginia, 
231 I.C.C. 397, a proceeding in which the 
Southern Railway proposed to cancel 
certain commutation fares with the in- 
tent of subsequently discontinuing com- 
mutation service between the considered 
points, division 4, in concluding that 
the operation of trains with respect to 
pick-up and discharge of passengers was 
a matter over which the I.C.C. had no 
jurisdiction, stated: “It is assumed that 
respondent will wisely exercise its man- 
agerial discretion in that respect.” 

Continuing, the examiner said: 

“Sub-division (d), paragraph 15 of sec- 
tion 1, although not confined to ‘car serv- 
ice,’ nevertheless authorizes the issuance 
of directions relating solely to ‘preference 
or priority in transportation, embargoes, 
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or movement of traffic under permits.’ 
The service orders in question do not re- 
late to any subject specifically men- 
tioned above. Although they recite, as 
justification for their issuance, facts in- 
dicating an emergency situation caused 
by a shortage of railroad locomotive fuel 
coal, and conclude therefrom that ‘the 
supply and movement of cars and trains 
and car service generally is impeded and 
interrupted by the lack of locomotive 
fuel coal,’ the only specific direction was 
that coal-burning passenger locomotive 
miles shall be curtailed to the extent in- 
dicated. Such a direction was not of 
the character contemplated by this pro- 
vision of the act. As stated by the entire 
Commission in Railroad Commission of 
Wisconsin v. Chicago & N. W. Ry. Co., 
... only the most unmistakable evidence 
of an intention by Congress to confer 
such authority would warrant its as- 
sumption. 

“Defendant, in defense of its action in 
curtailing the Brunswick line service, re- 
lies upon the mandate of the Commis- 
sion’s orders. However, rail carriers, 
when faced with the necessity of curtail- 
ing normal service because of a lack of 
locomotive fuel or other emergency are 
privileged to exercise their managerial 
discretion in respect of the class of serv- 
ice and the number of trains to be cur- 
tailed, and the areas to be affected sub- 
ject, of course, to the regulatory jurisdic- 
tion of any state, and provided also such 
curtailment does not violate provisions 
of the interstate commerce act. Al- 
though purporting to act in compliance 
with the service orders of the Commis- 
sion, actually defendant did nothing 
which it could not have done without 
such orders. The complaining parties 
have shown no violation by defendant 
of section 1 paragraph 11 of the act. That 
paragraph requires defendant to furnish 
safe and adequate car service. As shown, 
however, the term ‘car service’ does not 
include the operation of passenger trains. 
In the exercise of managerial discretion 
defendant, of course, is obligated to ob- 
serve strictly the provisions of section 3 
thereof, under which it is unlawful to 
make, give or cause any undue or un- 
reasonable preference or advantage to 
any particular person ... locality... 
or any particular description of traffic, 
in any respect whatsoever; or to subject 
any such person ... locality ...or any 
particular description of traffic to any 
undue or unreasonable prejudice or dis- 
advantage, in any respect whatsoever 


Furniture Carriers Amend 


Bulwinkle Act Agreement 


Parties to Section 5a Application No. 
11, General Tariff Bureau, Inc.—New 
Furniture—Agreement, have filed an 
amendment to that application. 

The amendment consists of a longer 
statement of the “facts and circum- 
stances relied upon to establish that the 
agreement will be in furtherance of the 
national transportation policy.” The ex- 
panded statement enlarges on the greater 
expedition and intelligence with which 
the tariff bureau may assist in the pub- 
lication of rates. 

The application for approval of the 
agreement was filed under the so-called 





Reed-Bulwinkle act, which relieves car- 
riers from the operation of the antitrust 
laws in carrying out agreements for joint 
action on rates and related matters, if 
the agreements have been approved by 
the Commission. 





Secretary of Agriculture 
Protests Motor Carrier 


Accounting Rule Change 


The Secretary of Agriculture has ob- 
jected to a new motor accounting rule 
adopted by the Commission which places 
in Class I those motor carriers having 
average gross operating revenues of 
$200,000 or more annually from property 
or passenger motor carrier operations. 
Formerly, Class I carriers were those 
having annual gross operating revenues 
of $100,000 or more. The new rule was 
made effective April 1 (T.W., Feb. 25, 
p. 31). Oral argument, and stay of ef- 
fectiveness of the new rule was asked. 

Class II carriers, under the rule, were 
designated as those having gross operat- 
ing revenues of $50,000 or more, but 
under $200,000 a year, while Class III 
were those having less than $50,000 in 
gross operating revenues annually. 

A letter addressed to Secretary Bar- 
tel, of the Commission, on behalf of the 
Secretary of Agriculture, by Charles B. 
Bowling, chief, transportation rates and 
services division, transportation and 
warehousing branch, U.S. Department of 
Agriculture, voiced the objection to the 
new rule, and suggested other action if 
“pudgetary considerations” were “at the 
bottom of the proposed change.” 

Mr. Bowling said the importance of 
motor carrier annual reports to the pub- 
lic could not be underestimated, as they 
represented the only reliable source of 
financial and statistical information for 
public use. In their absence, he asserted, 
the public would be faced in rate pro- 
ceedings by “selected, unverified, and 
unverifiable data submitted by the mo- 
tor carriers themselves,” and would be 
limited to cross-examination rather than 
having an opportunity to build “an af- 
firmative case:’ The use of the annual 
reports in litigation and in preparing 
cost scales based on the Edwards’ short 
formula for cost determination, was be- 
coming increasingly more important, he 
said. 


A ‘Backward Step’ 

The proposed revision of classification 
of carriers was a “backward step,” said 
Mr. Bowling. He said it would ap- 
preciably reduce the scope of informa- 
tion available to the Commission and 
the public. In rate and general revenue 
proceedings only data of the largest 
carriers would be available, and the bas- 
ing of rates for all carriers on such 
data was “an obvious fallacy,” he as- 
serted. He said that, further, the use, 
“as at present,” of this cost data by the 
Commission and its suspension board in 
granting changes in rates “would be of 
questionable propriety.” 

“It has been suggested by Commis- 
sion Officials,’ continued Mr. Bowling, 
“that because Class II and Class III 
carriers are now reporting some data, 
this will take the place of the reporters 
of the Class I carriers dropped out by 
the new classification. In our opin- 
ion, to the contrary, these reports 
will not fill the gap left by the 
dropping of carriers now reporting as 
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Class I carriers, or those who under the 
classification of carriers now in effec: 
commence reporting. For example, it 
is impossible to even arrive at an ac- 
curate operating ratio for Class II and 
III carriers because of the reporting 
form for these carriers now employed.” 


Mr. Bowling directed further objec- 
tions to the lack of knowledge of the 
number of carriers that became Class I 
in 1949 so that the number dropped 
from that classification could not be 
known; that there had been no analysis 
of Class II and III carrier returns for 
1948 to determine what percentage of 
the industry was represented by their 
revenue. In the event that percentage 
was above 40, he asserted, “instead of 
raising the Class I limit, consideration 
should be given to lowering it so as to 
cover a more adequate portion of the 
industry.” He also asserted that, if most 
of the carriers to be dropped were with- 
in one or two districts, revision of the 
classification would be more objection- 
able. 


“For the reasons mentioned above,” he 
said, “it is our opinion that instead of 
restricting or eliminating any motor car- 
rier annual reports now received by the 
Commission, the number of carrier re- 
ports and the amount of information 
should be increased.” 


Suggestions Offered 

In the event that budgetary considera- 
tions were at the bottom of the proposed 
change, Mr. Bowling offered the follow- 
ing suggestions in lieu of the revision of 
the classification of carriers: 

“All carriers who now report should 
continue to report. New carriers com- 
ing into Class I group should receive 
written instructions, and only those who 
do not report correctly should be given 
individual or special instructions. 

“Since the Commission does not make 
a field audit of all Class I carriers, spot 
audits to the limit of available funds 
should be made. Carriers found not 
properly reporting should then be sub- 
jected to the very adequate penal action 
established by law. 

“In order to permit a more detailed 
presentation of the reasons for the posi- 
tion of the Secretary of Agriculture rela- 
tive to the proposed revision of the 
classification of carriers, it is respectfully 
requested that the Commission hear 
oral argument and stay its order of Feb- 
ruary 16, 1920.” 


Illinois Central Commuters 


Oppose Fare Increases 


Residents of the village of Flossmoor, 
Ill., have asked the Commission to deny 
a petition of the Illinois Central for 
authority to increase intrastate fares to 
2.5 cents a mile, to substitute for its 
present nine types of commutation and 
multiple-ride tickets three types of mul- 
tiple-ride tickets, and to discontinue the 
sale of round-trip tickets and eliminate 
such fares (T.M., March 11, p. 33). 

The commuters asserted that effective 
suburban passenger fares of the I.C. 
were below the 2-cent maximum permis- 
sible under Illinois law and said, among 
other things, that if the railroad had 
thought it could successfully demon- 
strate its need for increased fares before 
the commission of that state, “where its 
record of declining service and increased 
passengers has been disclosed it would 
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have filed its application with that com- 
mission.” 

They asserted that present suburban 
fares of the I.C. were excessive for the 
service furnished, and that, as the op- 
eration of the suburban service was 
principally within the corporate limits 
of Chicago, and the total operation 
within Cook county, Ill., it would he 
“improper for your Commission to as- 
sume jurisdiction.” 





Aircraft Group Asks Change 
In Rocky Mountain Tariff 


Bureau Bulwinkle Agreement 


The Aircraft Industries Association has 
asked the Commission to hold a hearing 
on Section 5a Application No. 17, Rocky 
Mountain Motor Tariff Bureau, Inc.— 
Agreement, unless the bureau agrees to 
suggested changes in the agreement. 

The application asks Commission ap- 
proval of a so-called Bulwinkle agree- 
ment, under section 5a of the interstate 
commerce act, by which carriers are 
relieved from the operation of the anti- 
trust laws with respect to the making of 
joint agreements concerning rates and 
related matters, and with respect to 
carrying out such agreements, if they 
have been approved by the Commission. 

The aircraft association said it desired 
incorporated into the agreement a pro- 
vision whereby the bureau would be 
required to furnish any interested party 
on application “a comprehensive ex~ 
planation of the reasons for the con- 
certed action taken, (a) ‘where the bu- 
reau has determined. to increase any 
individual rate, and (b) where the bu- 
reau has declined an application by any 
interested party for a reduced rate.” 

The association also said it desired a 
provision in the agreement that would 
forbid the Rocky Mountain Motor Tariff 
Bureau to seek the suspension of a rate 
or to participate in a proceeding before 
the Commission involving a suspended 
rate which had been published by it or 
by any individual member pursuant to 
individual action. 


Reasons for Suggestions 


As to the first suggestion, the associa- 
tion said the Commission must find, un- 
der the section, that an agreement will 
further the national transportation pol- 
icy. In. bureau operation under such 
agreements, the association said, no 
phase of the policy was quite so impor- 
tant to shippers as the provision for 
reasonable charges without unjust dis- 
crimination or undue preferences or ad- 
vantages. Unless the interested . party 
was fully informed of the reasons for 
concerted bureau action, said the associa- 
tion, he could never be assured he had 
been accorded this protection. 

As to the second suggestion, the as- 
sociation said congressional committee 
discussion emphasized the importance 
of the free and unrestrained right of 
carriers to take independent action either 
before or after any determination was 
arrived at. To assume such freedom 
was accorded while the bureau held over 
a carrier the threat of a suspension pro- 
ceeding did violence to the wording and 
piain intent of the section, the associa~- 
tion asserted. It said it did not mean 
that an individual carrier should be 
prohibited from seeking a suspension, 
but that the facilities of the bureau 
should not be tendered or used for such 


purpose, either in its name or otherwise. 
The association said it would not only 
withdraw its request for a hearing if the 
bureau assented to the suggested provi- 
sions, but would join the bureau in its 
request for approval of the agreement. 





C.N.S. & M. Electric Line 


Asks Coach Fare Increase 


The Chicago, North Shore & Milwau- 
kee Railway Co. has petitioned the Com- 
mission for authority to increase its mini- 
mum one-way coach fares from 15 cents 
to 20 cents and to file and publish the 
increase on five-day short notice in a 
simple form of tariff publication. 

This electric railway, operating be- 
tween Chicago, Ill. and Milwaukee, Wis., 
said if its increase were granted, it also 
desired authority to make like increases 
on intrastate travel within Wisconsin 
and Illinois. It asked that this be brought 
about through modification of the Com- 
mission’s orders of November 27, 1920, in 
No. 11763, Wisconsin Passenger Fares, 591 
I.C.C. 391, and of December 12, 1927, in 
No. 19920, Intrastate Fares of C.NS. & 
M. RR. Co.,:136 I1.C.C. 165. 

It said its operations for the year ended 
December 31, 1949, resulted in a net in- 
come deficit of $452,009.08 despite sub- 
stantial economies made. Approximately 
83 per cent of its transportation revenue 
was derived from carriage of passengers 
and about 17 per cent from freight, the 
road said. 

“As a result of the small amount of 
freight carried, petitioner has received 
very little benefit from the increased 
freight rates heretofore authorized by the 
Commission,” it said. 

The road said that while it firmly be- 
lieved its basic one-way and round-trip 
fares, if raised to the level of rates of 
fare now obtaining in Eastern Territory, 
would greatly improve its revenue situa- 
tion, it had been unable to persuade the 
other common carriers operating in West- 
ern Territory to request authority to 
make such increases and, from a com- 
petitive standpoint, had refrained to date 
from seeking any such authority on its 
own. 

“However,” it continued, “such a step 
may eventually become necessary if peti- 
tioner’s operations continue at a deficit.” 

It said a reduction in personnel at 
Great Lakes Naval Training Center 
from a wartime high of approximately 
100,000 to about 7,000 at present had lost 
it “a very remunerative source of passen- 
ger revenue.” ; 

The North Shore said its daily com- 
mutation fares, which were a low priced 
form of transportation used for daily 
riding in suburban territory, were, with 
the consent of the Illinois Commerce 
Commission, on a much higher level than 
those of the Chicago & North Western 
Railway Co., which operated generally 
parallel and contiguous to the North 
Shore line between Chicago and Wauke- 
gan, Il. 

“Consequently, there is little hope of 
obtaining relief from further increases 
in such type of fares,” it added. 

On the other hand, it continued, it had 
considered whether to seek I.C.C. auth- 
ority to increase its 10 and 25 multiple- 
ride tickets even though they were some- 
what higher than the North Western’s 
present fares, but had not reached a de- 
cision in that regard. 

It said it was estimated there were 
about 1,500,000 rides annually on its rail- 





41 


| icc NEWS 


way at the present minimum fare rate 
and other fares under 20 cents a ride. 
This particular type of traffic was expen- 
sive to service and the present minimum 
fare of 15 cents was not deemed properly 
compensatory, it said, adding that it be- 
lieved the proposed minimum one-way 
coach fare of 20 cents would produce ap- 
proximately $65,000 additional revenue 
annually. 


FINANCE APPLICATIONS 


Finance No. 16894 (supplemental), Mis- 
souri Pacific trustee records accepted bid by 
Solomon Bros. & Hutzler, of 99.727 per cent 
of principal, with dividend rate of 23g per 
cent on $3,000,000 of M.P. equipment trust 
certificates, series NN. 

ae * * 

Finance No. 16895 (supplemental) Inter- 
national-Great Northern trustee records ac- 
cepted bid by R. W. Pressprich & Co., of 
99.606 per cent of principal, with dividend 
rate of 23, per cent of $900,000 of I.-G.N. 
equipment trust certificates, series DD. 


Finance No. 16898, supplemental. Guy A. 
Thompson, trustee of the St. Louis, Browns- 
ville & Mexico, records sale to R. W. Press- 
prich & Co., of $975,000 of the railroad’s 
equipment trust certificates, Series DD, for 
99.78 percent of the principal, with a divi- 
dend rate of 23g per cent. 

* s . 

Finance No. 16925, Burlington Railroad 
asks authority to issue and sell $25,000,000 
first and refunding mortgage bonds, series 
of 1990, proceeds to be applied to redemption 
or purchase of $12,460,100 of applicant’s first 
and refunding mortgage 4142 series B bonds, 
and to reimbursement of applicant’s treas- 
ury, in part, for net capital expenditures on 
its new line between Missouri City Junction, 
Mo., and Needles Junction, Mo. New bonds 
proposed to be offered for sale through com- 
petitive bidding. 

* 


Finance No. 16930, The Wheeling & Lake 
Erie and the Nickel Plate ask authority for 
the former to issue and sell $4,000,000 of 
general and refunding mortgage 234 per 
cent bonds, Series C, now held in its treas- 
ury, and for the latter to assume obliga- 
tion and liability in respect of the bonds. 
Proceeds of the bonds will be used to pre- 
pay the balance of a note. to the Chase 
National Bank of the City of New York, 
$3,761,700, any remaining amounts to reim- 
burse the Nickel Plate for balances due it 
from Wheeling. The bonds will be dated 
August 15, 1949, and payable” August 15, 
1974. Competitive bids were to be received 
at the Cleveland offices of the Wheeling 
by noon of April 5. 

* 


* * 

Finance No. 16931, American Buslines, 
Inc., of Chicago, Ill., asks authority to is- 
sue a promissory note for $250,000, proceeds 
to be used to pay obligations to Bankers 
Trust Co. of $100,000, and to provide $150,000 
of additional working funds. 

* + * 

Finance No. 16933, The Pennsylvania Rail- 
road asks authority to issue $10,110,000 of 
equipment trust certificates, Series Z, to be 
dated April 1, and payable in 15 annual 
maturities. The certificates, according to the 
application, make the first installment of a 
total of $20,115,000, to cover 80 per cent of 
the estimated $25,143,750 cost of 91 diesel- 
electric freight and switching locomotives, 19 
passenger train cars, 1,500 gondola cars and 
200 cabin cars. Bids are due at the Philadel- 
phia offices of the railroads by noon of 
April 11. 7 

2 * 


MC-F-4501, Modern Transfer, Inc., Allen- 
town, Pa., asks authority to lease certain op- 
erating rights of Whippet Motor Lines, Inc., 
New York, N.Y. ae a 


MC-F-4502, Mid-Continent Freight Lines, 
Oklahoma City, Okla., asks authority to pur- 
chase certain operating rights of Carter H. 
Dunaway, Denver, Colo., and L. F. Skaggs 
and John Meinders, owners of outstanding 
capital stock of Mid-Continent, by supple- 
mental application, ask authority to join as 
parties applicant. | 


* 
MC-F-4503, Valley Motor Lines, Inc., 
Fresno, Calif. and Sacramento-Corning 
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Freight Lines, Ltd., Sacramento, Calif., ask 
authority to merge. 
« i ” 


MC-F-4504, Canada Coach Lines, Ltd., 
Hamilton, Ontario, Canada, and Erie Coach 
Lines, Ltd., Welland, Ontario, Canada, ask 
authority to merge their properties and 
franchises. 


PETITIONS FOR REHEARING, ETC. 


MC-104340, Sub. 38, Leaman Transporta- 
tion Co. Inc., Downingtown, Pa. Extension 
—Washington County, Pa. Wm. F. Crossett, 
Inc. and Frontier Delivery, Inc., asks re- 
consideration of second report, reopening 
and further hearing. Zi 

* 


MC-F-3610, Lee & Eastes, Inc. Lease 
(Portion) James J. Williams, Inc. Appli- 
cants ask extension of approval and au- 
thorigation of lease, as extended by parties, 
from Feb. 9 to and including Sept. 30. 

ao . a 

MC-1508, Sub. 13, Richmond-Greyhound 
Lines, Inc. Extension—Lexington Park, Md. 
Atwood’s Transport Lines, Inc., asks re- 
opening and reconsideration of decision. 

* * oo 


MC-7777, Sub. 17, Rose Line Transporta- 
tion Co., Des Moines, Ia., Contract Carrier, 
Irregular Routes. Applicant asks reconsid- 
eration and further hearing. 

* a * 

MC-C-1066, Firestone Tire & Rubber Co. et 
al,‘ Complainants, v. Norwalk Truck Lines 
Co. et al, Defendants. Complainants ask 
further hearing. ae de 


MC-1508, Sub. 13, Richmond Greyhound 
Lines, Inc., Extension—Lexington Park. Ap- 
plicant asks reopening, reconsideration and 
denial of application. 

” = *~ 


MC-F-4240, Buckingham Transportation 
Co., Rapid City, S. to Purchase Hugh 
Kissick Belle Fourche, S. D. Applicants ask 
modifications of and supplemental findings 
in report dated Dec. 13, 1949. 

. * * 

Finance-15966, Kingsport Railroad Co.— 
Application. Southern Ry., Kingsport 
Chamber of Commerce and applicant asks 
reopening, rehearing, reconsideration and 
argument. 





7 7 * 

MC-43654, Sub. 13—Dixie Ohio Express Co. 
Extension: Alcoa, Tenn. Applicant asks re- 
consideration. 

as - 

MC-81968, Sub. 5, B & L Motor Freight, 
Inc., Newark, Ohio. F. B. Noerr & Son of 
Lewistown, Pa. asks further hearing. 

* +. » 


MC-88352, Dunn’s Motor Express. Appli- 
cant asks reopening, modification and/or 
clarification of Certificate. 

. ~ * 

MC-F-3996, Harry Y. Weidenbaugh—Pur- 
chase (Portion)—Henry Hedrick Mest. Henry 
Y. Weidenbaugh asks extension of consum- 
mation date. 

+ e<« & 

MC-F-4324, Burlington-Chicago Cartage, 
Inc.—Purchase—Chicago-Nebraska Motor Ex- 
press. Petitioners ask reconsideration. 

. * + 

MC-FC 31662, Application for Lease: In- 
land Express, Inc., Syracuse, N. Y. lessee, 
and Boston & Buffalo Transportation Co., 
Lynn, Mass. Protestant asks for subpoena 
duces tecum. 


NEW COMPLAINTS 


No. 29777, Sub. 1, Indianapolis Board of 
Trade, Inc., Indianapolis, Ind., et al. v. 
Santa Fe Railway et al. 

Alleges rates on grain, grain products and 
related articles from points in Kansas to 
destinations in Alabama, Florida, Georgia, 
Kentucky, Louisiana, North Carolina, South 
Carolina, Tennessee, and Virginia; from 
points in Kansas to Cincinnati, O., and 
Louisville, Ky., when destined to points in 
Alabama, Florida, Georgia, Kentucky, North 
Carolina, South Carolina, Tennessee and 
Virginia; and from points in Kansas to 
Memphis, Tenn., when destined to points 
in Alabama, Florida, Georgia, Kentucky, 
North Carolina, South Carolina, Tennessee, 





and Virginia, in violation of sections 1 
and 3. Ask cease and desist order, rates, 
and consolidation with No. 29777, State Cor- 
poration Commission of Kansas v. Santa 
Fe at al. (Freeman Bradford, 143 North 
Meridian Street, Indianapolis 4, Ind.) 


* * * 


No. 30279, Sub. 5, Maxwell Steel Co., 
Worth, Tex., v. A. C. & Y. et al. 
Alleges ratings and rates on iron and steel 
articles, to, from and between points in 
the southwest in violation of sections 1 
and 3. Asks cease and desist order and rates. 


No. 30484, Sub. 1, Illinois Coal Traffic Bureau 
v. A. & S. et al. 

Alleges rates on bituminous coal, from 
mines in the southern Illinois Duquoin and 
Springfield groups, to St. Louis, Mo., and 
points in Missouri taking St. Louis rates, 
in violation of section 1. Asks cease and 
desist order and rates. (Charles W. Stadell, 
307 N. Michigan Ave., Chicago 1, Ti.) 

a 


No. 30538, Sub. 3, Dresden Paper Mills Co., 
Dresden, O. v. W. & L. E. et al. 

Alleges rates on carload shipments of baled 
straw, in the statutory period, from Dresden 
to named points in New York and Pennsyl- 
vania, in violation of sections 1 and 3. 
Asks cease and desist order, rates, and rep- 
aration. (Malcolm D. Miller, 829 Munsey 
Bldg., Washington 4, D.C.) 

aa 


No. 1g» Sapeenn Dredge Co., Duluth, Minn. 
v. WW: P. 

Alleges rates on four carloads (one of 
welding rods and three of insulating mate- 
rials) shipped from Duluth to Superior, Wis., 
in September and November, 1944, in viola- 
tion of sections 1 and 6. Asks reparation. 
(T. H. Twelford, 413 Exchange Bldg., Duluth, 
Minn.) 

+ AE + 


No. 30540, Intrastate Coal Rates to Northern 
Illinois. 
Investigation instituted, in response to 
petition of the Santa Fe and other car- 
riers operating in Illinois, into intrastate 


Fort 
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coal rates from producing points in south- 

ern Illinois to named destinations in north- 

ern Illinois. 
* * * 

MC-C-1134, Arrow Transportation .Co. of 
Delaware, Portland, Ore., et al. v. Owen 
Milton Collett, Salt Lake City, Utah. 

Allege transportation of petroleum and 
petroleum products from Evans, Pocatello 
and Twin Falls, Ida., to points in eastern 

Oregon, without Commission certificate, in 

violation of sections 206 and 208. Ask order 

requiring respondent to cease transporting 
such products to points in eastern Oregon 
from any and all points other than Cald- 
well, Ida. (William P. Ellis, Equitable 
Building, Portland, Ore., and William B. 
Adams, Pacific Building, Portland, Ore.) 
n * co 

MC-C-1135, Wabash Valley Coach Co.— 

Revocation of Certificate 
Investigation instituted by the Commis- 
sion, division 5, to determine whether 

Wabash Valley Coach Co., under its cer- 

tificate in MC-60256, has failed to render 

reasonably continuous and adequate service. 
oe * * 


MC-C-1136, Katherine and L. P. Day, Ches- 
terton, Ind. v. Allied Van Lines. 

Alleges charge of $40 for transit insurance 
on shipment of household goods from Chi- 
cago, Ill., to Chesterton, August 16, 1949, in 
violation of sections 216 and 217. Asks cease 
and desist order and rates. L. P. Day, 138 
W. Van Buren St., Chicago 5, IIl.) 

* K a 
MC-C-1137, The Ruberoid Co., Erie, Pa., et 
al. v. Roadway Transit Co. 

Alleges rates On numerous shipments of 
asbestos building paper, from Erie to 
Wyandotte, Mich., November 29, 1941, to 
December 30, 1946, sought to be collected by 
court action, in violation of sections 216 
and 217. Ask administrative determination 
of rates, and if rates found applicable that 
they be found in violation of section 216. 
(Wilhelmina Boersma, 2850 Penobscot Bldg., 
Detroit 26, Mich.) 


PROPOSED REPORTS 


Recommends Denial of 18 
Oil-Field Applications 


In Rocky Mountain Area 


In two motor recommended reports 
covering a total of 18 applications for oil- 
field equipment hauling rights in the 
Rocky Mountain area, Examiner Clar- 
ence E. Simmons has recommended de- 
nial of the applications on the ground 
that motor carriers already ; operating 
should be accorded the opportunity to 
transport all the traffic they can handle 
efficiently as against any new operator 
seeking to enter the field, unless the lat- 
ter would offer a definitely superior serv- 
ice to the shipping public. The exam- 
iner said that all but four of the 18 ap- 
plicants were newcomers to the Rocky 
Mountain area. 

In each case the examiner said it was 
his opinion that the evidence did not 
convincingly show there was a present 
need for the proposed service, and that 
any future need was based largely on 
speculation from the shippers’ anticipa- 
tion or assumption that there would be 
an increase in the operations of the gas 
and oil industry in the involved area. 


Each report carries a notice to the 
parties that exceptions, if any, must be 
filed with the Commission within 20 days 
from the date of service, March 27. Re- 
plies may be made to the exceptions 
within 10 days after final date for filing 
exceptions. At the expiration of the 
exceptions period, the notice said, the 
recommended order of the examiner 
would become the order of the Commis- 
sion and become effective, unless stayed 
or postponed. by the Commission. 


Each report carried in an appendix 
the following commodity descriptions, 
referred to by number in the reports: 


“(1) Machinery, equipment, materials 
and supplies used in, or in connection 
with, the discovery, development, pro- 
duction, refining, manufacture, process- 
ing, storage, transmission, and distribu- 
tion of natural gas and petroleum and 
their products and by-products. 

“(2) Machinery, equipment, materials 
and supplies used in, or in connection 
with, the construction, operation, repair, 
servicing, maintenance and dismantling 
of pipe lines, including the stringing 
and picking up thereof. 


Applications Involved 


One of the reports recommended de- 
nial of the following applications for 
common carrier rights: 

MC-109064, Sub. 3, Jim G. Norris, Ex- 
tension—Western States, commodities 
described in (1) and (2), over irregular 
routes, (a) between points in Oklahoma, 
Kansas, in Lea and Eddy counties, N.M.., 
and in a described Texas area, on ,the 
one hand, and, on the other, points in 
Colorado, Wyoming, Montana, Idaho, 
Utah, Nebraska, and Arizona, and (b) 
between points in the destination states 
in (a). 

MC-109101, Sub. 1, J. H. Marks Truck- 
ing Co., Inc., Extension—Western States, 
commodities described in (1) and (2), 
over irregular routes, between points in 
Colorado, Wyoming, Montana, Idaho, 
Utah, Arizona, North Dakota, South Da- 
kota, Oklahoma, Nebraska, New Mexico, 
and described areas in Texas. 

MC-105553, Sub. 16, C. J. Simpson, Ex- 
tension—Western States, commodities 
described (1) and (2) between (a) 
points in Arkansas, Kansas, Louisiana, 
New Mexico, Oklahoma, and Texas, on 
the one hand, and, on the other, points 
in Colorado, Idaho, Montana, Nebraska, 
Utah, and Wyoming, and (b) betwe:n 
points in destination states in (a). 
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MC-82733, Sub. 1, W. C. Case and H. L. 
Case, Extension—Western States, com- 
modities described in (1) and (2) be- 
tween (a) points in Oklahoma and Texas, 
on the one hand, and, on the other, 
points in Colorado, Wyoming, Utah, Ari- 
zona, Idaho, Montana, and Nebraska, 
and (b) between points in the destina- 
tion states in (a). 

MC-106775, Sub. 8, Heavy Haulers, Inc., 
commodities described in (1) and (2) 
over irregular routes, between points in 
Arkansas, Louisiana, Mississippi, Okla- 
homa, and Texas, and Lea and Eddy 
counties, N.M., on the one hand, and, 
on the other, points in Arizona, Colorado, 
Idaho, Montana, Nebraska, and Wyo- 
ming. 

MC-105984, Sub. 5, John B. Barbour 
Trucking Co., Extension—Western 
States, commodities described in (1) and 
(2), over irregular routes, (a) between 
points in Louisiana, Kansas, New Mexico, 
Oklahoma and Texas, on the one hand, 
and, on the other, points in Colorado, 
Wyoming, Montana, Idaho, Utah, Ne- 
braska, and Arizona, and (b) between 
points in the destination states in (a). 


Another Group Denied 


The other report recommended denial 
of the following applications for com- 
mon carrier rights: 

MC-1554, Sub. 7, E. L. Framer & Co., 
Extension—Western States, commodities 
described in (1) and (2), over irregular 
routes, (a) between points in Texas, New 
Mexico, Oklahoma, Kansas, Colorado, 
Wyoming, Utah, and Arizona, on the 
one hand, and, on the other, points in 
Idaho, Montana, and Nebraska, and (b) 
between points in Colorado, Wyoming, 
Utah, Arizona, Idaho, Montana, and 
Nebraska. . 

MC-16454, Sub. 9, Rogers Truck Line, 
Extension—Western States, commodities 
described in (1) and (2), over irregular 
routes, (a) between points in Texas, 
Oklahoma, Arkansas, Louisiana, Missis- 
sippi, Alabama, Georgia, and Florida, on 
the one hand, and, on the other, points 
in Colorado, Wyoming, Montana, Idaho, 
Utah, Nebraska, and Arizona, on the 
other, and (b) between points in the 
destination states in (a). 

MC-23618, Sub. 5, O. H. McAlister, 
commodities described in (1) and (2), 
over irregular routes, (a) between points 
in Texas, New Mexico, Oklahoma, Louisi- 
ana, Kansas, Colorado, Wyoming, Utah, 
and Arizona, on the one hand, and, on 
the other, points in Idaho, Montana, and 
Nebraska, and (b) between points in Col- 
orado, Wyoming, Utah, Arizona, Idaho, 
Montana, and Nebraska. 

MC-43867, Sub. 9, Alton Leander Mc- 
Alister, commodities described in (1) and 
(2), over irregular routes, (a) between 
points in Texas, Oklahoma, Kansas, and 
Lea and Eddy counties, N.M., Colorado, 
Wyoming, Utah, and Arizona, on the one 
hand, and, on the other, points in Idaho, 
Montana, and Nebraska, and (b) between 
points in Colorado, Wyoming, Utah, Ari- 
zona, Idaho, Montana, and Nebraska. 

MC-52511, Sub. 28, Hunsaker Trucking 
Contractor, Inc., commodities described 
in (1) and (2), over irregular routes, (a) 
between points in Texas, Oklahoma, New 
Mexico, Kansas, Arkansas, Louisiana, 
Mississippi, Alabama, Georgia, and Flor- 
ida, on the one hand, and, on the other, 
points in Colorado, Wyoming, Montana, 
Idaho, Utah, Nebraska, and Arizona, and 
(b} between points in the destination 
States in (a) 

VMiC-55902, Sub. 5, Eagle Trucking Co., 
coinmodities described in (1) and (2) 


over irregular routes,: (a) between points 
in Texas, Oklahoma, New Mexico, Kan- 
sas, Arkansas, Louisiana, Mississippi, 
Alabama, Georgia, and Florida, on the 
one hand, and, on the other, points in 
Colorado, Wyoming, Montana, Idaho, 
Utah, Nebraska, and Arizona, and (b) be- 
tween points in the destination states in 
(a). 

MC-74321, Sub. 15, B. F. Walker, Inc., 
commodities described in (1) and (2) 
over irregular routes, (a) between points 
in Texas, Louisiana, Oklahoma, New 
Mexico, and Kansas, on the one hand, 
and, on the other, points in Colorado, 
Wyoming, Montana, Idaho, Utah, Ne- 
braska, and Arizona, and (b) between 
points in the destination states in (a). 

MC-93318, Sub. 8, Joe D. Hughes, 
Inc., commodities described in (1) and 
(2), over irregular routes, (a) between 
points in Texas, Louisiana, Mississippi, 
Alabama, Georgia, and Florida, on the 
one hand, and on the other, points in 
Colorado, Wyoming, Montana, Idaho, 
Utah, Nebraska, and Arizona, and (b) 
between points in the destination states 
in (a). 

MC-105488, Sub. 33, Combs Truck Line, 
commodities described in (1) and (2), 
over irregular routes, (a) between points 
in Texas, Louisiana, Arkansas, Okla- 
homa, Mississippi, Alabama, Georgia, 
Florida, and Tennessee, on the one hand, 
and, on the other, Colorado, Wyoming, 
Montana, Idaho, Utah, Nebraska, and 
Arizona, on the other, and (b) between 


points in the destination states in (a). . 


MC-106069, Sub. 3, McAlister Trucking 
Co., commodities described in (1) and 
(2), over irregular routes, (a) between 
points in Texas, Oklahoma, Louisiana, 
and New Mexico, on the one hand, and, 
on the other, points in Colorado, Wyom- 
ing, Utah, Arizona, Idaho, Montana, and 
Nebraska, and (b) between points in 
the destination states in (a). 

MC-106407, Sub. 11, T. E. Mercer 
Teaming & Trucking Contractors, com- 
modities described in (1) and (2), over 
irregular routes, (a) between points in 
Arkansas, Louisiana, Kansas, Mississippi, 
New Mexico, Oklahoma, Texas, Alabama, 
Georgia, Florida, and Memphis, Tenn., 
on the one hand, and, on the other, 
points in Colorado, Wyoming, Montana, 
Idaho, Utah, Nebraska, and Arizona, and 
(b) between points in the destination 
states in (a). 

MC--106509, Sub. 11, Younger Bros.—J. 
M. English Truck Lines, Inc., commodi- 
ties described in (1) and (2), over ir- 
regular routes, (a) between points in 
Texas, Oklahoma, Kansas, Louisiana, 
Mississippi, Alabama, Georgia, Florida, 
and Lea and Eddy counties, N.M., on 
the one hand, and, on the other, points 
in Colorado, Wyoming, Montana, Idaho, 
Utah, Nebraska, and Arizona, and (b) 
between points in the destination states 
in (a). 

The six applications dealt with in the 
first report aforementioned were heard 
on a consolidated record at Dallas, Tex., 
April 27 through April 29, 1949, and at 
Denver, Colo., June 27, 1949. 

The twelve applications disposed of 
in the other report were heard on a 
consolidated record at Dallas, April 18 
through April 25, 1949, and at Denver, 
June 20 through June 24, 1949. 





Motor Revocation Proposal 


Examiner Tobias Naftalin, by a recom- 
mended report in MC-C-1035, District 
Hauling & Contracting Co., Inc.—Rev- 
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ocation of Permit, has proposed that the 
Commission find that District Hauling 
& Contracting Co., Inc., Washington, 
D.C., has failed, in connection with its 
permit in MC-26983, to show cause why 
an order should not be entered, requir- 
ing it, within a reasonable time, to 
comply with the requirements of section 
218 of the interstate commerce act re- 
lating to filing of schedules containing 
minimum rates. He said an order 
should be entered requiring the respond- 
ent to comply with the aforementioned 
requirements and the Commission’s rules 
and regulations thereunder within 60 
days after the effective date of such 
order, failing in which the permit should 
be revoked. 


Larger Commercial Zone for 


Kansas City Recommended 


On the basis of facts reported by the 
Commission’s field force, Examiner John 
T. Loughlin, in a recommended report 
in MC-C-258, Kansas City, Mo.-Kansas 
City, Kan., Commercial Zone, has recom- 
mended the inclusion of three areas out- 
side of, and bordering on, the limits of 
the zone adjacent to and commercially 
a part of Kansas City, Mo.-Kan., in a 
prior report, 31 M.C.C. 5, in the zone. 


One of the areas, which the examiner 
said had recently been annexed to Kan- 
sas City, Mo., lies north of U.S. highway 
69, the present northern boundary of 
the commercial zone. Another area lies 
south and west of Kansas City, Kan., in 
the northeastern section of Johnson 
county and in the southern part of 
Wyandotte county, adjacent to present 
zone limits. There, said the examiner, 
it was estimated that from twenty-five to 
fifty thousand people had settled since 
the original determination in the pro- 
ceeding. The third area to be included 
is west of Kansas City, Kan., lying west 
of Mahaney Road, part of the present 
zone boundary. 


“The three areas or districts described 
above are generally residential in nature,” 
said the examiner. “The inhabitants are 
employed in and trade in Kansas City 
and North Kansas City, Mo., and in Kan- 
sas City, Kan., and the areas are well 
integrated into the commercial life of 
greater Kansas City. Traffic between 
points in these areas and points within 
the conmmercial zone as now defined is 
intraterminal in character. Considering 
the information at hand, the examiner 
is of the opinion that the additional areas 
are within the zone which is adjacent to 
and commercially a part of Kansas City, 
Mo.-Kan., within the contemplation of 
section 203(b)(8) of the act, and that 


‘the former determination of the limits 


of that zone should be modified accord- 
ingly. 
Hearing May be Requested 


The examiner said that no hearing 
had been held but that the matter had 
been informally investigated by the field 
force of thet Commission’s Bureau of 
Motor Carriers. He said the report had 
recommended order were based on the 
facts reported by the field force, which, 
he said, appeared to be adequate for the 
purpose. He said the recommended con- 
clusion was without prejudice to the 


























































































































































































































































































































































































































































































































































































































































52 


| ICC NEWS 


right of any affected person to petition 
for a hearing if one was desired. 

The customary notice to the parties at 
the head of the report said exceptions 
might be filed and that any interested 
party might also request formal hearing, 
stating his interest in the proceeding. It 
added that exceptions to the recom- 
mended order need not include such a 
request for hearing, if none was deemed 
necessary. Exceptions are to be filed 
within 30 days from the date of service 
of the recommended report and order, 
March 22. 


Examiners Propose I.C.C. 


Approve Motor Purchases 


Commission examiners, by proposed 
reports, have recommended that the 
Commission approve motor-carrier pur- 
chase transactions in the following pro- 
ceedings: 

In MC-F-4287, Wilson House—Control; 
Eastern Motor Express, Inc.—Purchase 
—Jerome O. Bowen, Examiner Fabian C. 
Cox proposed approval of the purchase 
by Eastern Motor Express, Inc., Terre 
Haute, Ind., of the operating rights of 
Jerome O. Bowen, doing business as Val- 
ley Freight Lines, Inc., Terre Haute, and 
of the acquistion of control of the rights 
by Wilson House, of Terre Haute, 
through the purchase. 

In MC-F-4300, Fred McMaken and 
Joseph A. Randone—Control; McMaken 
Transportation Co.—Purchase (Portion) 
—Don E. Weber, the same examiner 
recommended approval of the purchase 
by McMaken Transportation Co., Omaha, 
Neb., of certain operating rights of Don 
E. Weber, doing business as Don E. 
Weber Freight Lines, Beatrice, Neb., and 
of acquisition by Fred McMaken and 
Joseph A. Randone, both of Omaha, of 
control of the rights through the pur- 
chase. 

In MC-F-4221, Kenneth Hargis, et al.— 
Control; Hargis Truck Line, Inc.—Pur- 
chase—George S. White, Examiner 
Thomas J. Patrick proposed approval of 
the purchase by Hargis Truck Line, Inc., 
Evansville, Ind., of the operating rights 
of George S. White, doing business as St. 
Louis-Evansville Truck Line, Centralia, 
Til., and of acquisition by Kenneth, 
Mathew, and Ethel Hargis of control of 
the rights, through the purchase. 


Paper Caps 


No. 30330, White Castle System, Inc. 
v. Atlantic Coast Line Railroad Co., et 
al. By Examiner M. J. Walsh. Recom- 
mends that Commission find not shown 
unjust, unreasonable, or otherwise un- 
lawful, rates on numerous less-than-car- 
load shipments of paper caps from Co- 
lumbus, O., to destinations through- 
out the United States. Dismissal of 
complaint proposed. 


Whiting Truck Control 


Examiner Otto F. Lehnert, in a pro- 
posed report in MC-F-4427, L. V. Smart 
and C. F. Corbett—Control and Purchase 
—Whiting Truck Service, Inc., has rec- 
ommended denial of an application of 
L. V. Smart and C. F. Corbett, partners, 
doing business as Service Auto Freight 
Co., of Portland, Ore., for authority to 





acquire control of Whiting Truck Serv- 
ice, Inc., of Washougal, Wash., through 
purchase of its capital stock and of cer- 
tain of its operating rights and property. 

The examiner said that, in view of the 
past and prospective earnings of the two 
operations, it would appear that the 
partnership would not be able, under 
normal conditions, to meet the obliga- 
tions it proposed to assume in paying 
$12,000 for the properties to be acquired. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 

town or city following. 





Certificates, Licenses, Permits 


Alabama (Fort Payne)—MC-109505, 
Sub. 2, Northeast Alabama Bus Co., Inc., 
Extension—Chattanooga. Certificate pro- 
posed. Passengers and their baggage, 
and express and newspapers, between 
Rosalie, Ala., and Chattanooga, Tenn., 
over a specified route and return serving 
intermediate points between Rosalie and 
junction unnumbered Ga. highway and 
U.S. highway 11. 

Alabama (Long Island)—MC-110228, 
Sub. 1, E. R. Bowman, dba Bowman Bus 
Lines, Extension—Chattanooga Via U.S. 
Highway 41. Certificate proposed. Pas- 
sengers, and baggage between specified 
points and over described routes in Ala. 
and Tenn., serving specified intermedi- 


ate points. 

California (Richmond) — MC-12484, 
Richmond ‘Transfer & Storage Co., 
broker. License proposed. Household 


goods, between Richmond and certain 
points within 30 miles thereof, on the 
one hand, and, on the other, all points 
in the US. 

California (Monterey) —MC-46479, Sub. 
5, R. E. Bisnett, dba Bisnett Brothers, 
Extension—Iron and Steel Pipe. Denial 
of certificate for want of prosecution 
proposed. Over irregular routes, news- 
print paper, and iron and steel pipe, from 
Oakland, Alameda, and San Francisco, 
Calif., to Monterey and points within 
five miles of Monterey, with rejected 
shipments on return movements. 

California (San Leandro)—MC-107227, 
Sub. 22, Insured Drive-Away Service, 
Inc. Extension—San Leandro, Calif. 
Certificate proposed. Over irregular 
routes, new automobiles and _ station 
wagons in initial movements in drive- 
away and truckaway service from San 
Leandro, Calif., and points within one 
mile thereof, except points in Oakland, 
Calif., to points in Ariz., Calif., Colo., 
Ida., Mont., Nev., N.M., Ore., Utah, 
Wash., and Wyo. 

Canada (Halifax, Nova Scotia)—MC- 
111438, Murray D. Baxter, dba Baxter’s 
Transfer, common carrier. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between US.- 
Canada boundary line at Calaise, Me., 
and New York, N.Y., over a specified reg- 
ular route, serving as intermediate and 
off-route points, Portland, Me., and 
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points in Me. within 50 miles of Port- 
land, Boston, Mass., and .points within 
25 miles thereof, Hartford, Conn., and 
points within 25 miles thereof, and points 
in the New York City commercial zone, 
restricted to traffic originating at or des- 
tined to points in Canada. 

Colorado (Denver)—MC-52709, Sub. 
27A, Bingsby Truck Lines, Inc., Exten- 
sion—Ogden, Utah. Certificate proposed. 
General commodities, with exceptions, 
(1) between Salt Lake City, Utah, and 
Ogden, over U.S. highway 91, serving all 
intermediate points and off-route points 
of Arsenal, Roy, Clearfield Naval Supply 
Depot, and Val Verda, and (2) between 


.junction U.S. highway 89 with US. high- 


way 91 near Bountiful, Utah, and Ogden, 
over U.S. highway 89, serving all inter- 
mediate points and off-route point of 
Hill Field, Utah, no shipment to be 
transported that originates at the points 
specified and destined to Los Angeles, 
Calif., or originating at Los Angeles and 
destined to points specified. 

Colorado (Cortez)—MC-111434, Verl 
Hamilton Common Carrier Application. 
Certificate proposed. Over irregular 
routes, sulphuric acid, in bulk, in tank 
vehicles, from Garfield, Utah, to Naturita 
and Durango, Colo. ° 

Connecticut (Stamford) — MC-107395, 
Sub. 12, Mutual Carrier Co., Inc., Ex- 
tension—Several States. Permit pro- 
posed. Over irregular routes, bakery 
products, from New York, N.Y., to Audu- 
bon, N.J., Philadelphia, Pa., Baltimore, 
Md., and D.C. 

Georgia (Waycross)—-MC-106907, Sub. 
4, Donald W. Peacock, dba Peacock 
Hauling Co., Extension—Swainsboro, Ga. 
Permit proposed. Over irregular routes, 
(1) meats, meat products, and meat by- 
products, (2) dairy products, and (3) 
articles distributed by meat packing- 
houses, from Swainsboro to points in Ga. 
within 100 miles of Swainsboro. 

Georgia (Albany)—MC-110439, Sub. 2, 
Robert S. Frolkis, dba Frolkis Trucking 
Co., Extension — Petroleum Products. 
Certificate proposed. Shelled peanuts, 
not further processed, and _ pecans, 
shelled and unshelled, not further 
processed, petroleum products, in pack- 
ages, and glass containers, with or 
without closures, over irregular routes, 
to and from points in various states. 

Illinois (Chicago)—MC-4405, Sub. 236, 
Dealer’s ‘Transport Co. Extension — 
Berkeley, Calif. Certificate proposed. 
Trailers, semitrailers and trailer and 
semitrailer chassis, not designed to be 
drawn by passenger automobiles, initial 
movements, truckaway, from Berkeley 
to points in Ariz., Colo., Idaho, Mont., 
Nev., N.M., Ore., Tex., Utah, and Wash., 
over irregular routes. 

Illinois (Chicago) -MC-64932, Sub. 72, 
Rogers Cartage Co., Extension—Terre 
Haute, Ind., and Peoria, Ill. Certificate 
proposed. Liquid chemicals, in bulk, in 
tank vehicles, from Terre Haute and 
Peoria to points in Ill., Ind., Ia., Ky., 
Mich., Minn., Mo., O., and Wis., over 
irregular routes. 

Illinois (Chicago Heights)—-MC-52989, 
Sub. 3, Patrick E. Joyce, dba Joyce 
Trucking Co. Denial of permit proposed. 
Roofing and building materials, and sup- 
plies used in their installation, nails, 
paints, and batteries, from Chicago 
Heights and points within 2 miles there- 
of, to points in Ind., O., Mich., Wis., 
Kan., Ky., and Mo., over irregular routes. 

Illinois (Chicago) —-MC-22254, Sub. 16, 
Trans-American Van Service, Inc., Ex- 
tension—Typewriters. Certificate pro- 
posed. Used typewriters, between all 
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points in the U.S., including D.C., over 
irregular routes. 

Illinois (Chicago)—-MC-1187, Sub. 8, 
Cushman Motor Delivery Co., Extension— 
Two Alternate Routes. Certificate pro- 
posed. General commodities, between De- 
troit and junction Mich. highway 17 and 
U.S. highway 112 over a specified route, 
and between Elkhart, Ind., and Toledo, 
over U.S. highway 20, serving no inter- 
mediate points, as alternate routes. 

Illinois (Sterling)—MC-56236, Sub. 1, 
Robert B. Hoover and Royl L. Breed, dba 
General Cartage Co., Extension—Pulp- 
board and Pulpboard Boxes. Permit pro- 
posed. Pulpboard and pulpboard boxes, 
from Rock Island, Ill., to points in Mo., 
in named Wis. counties, and in Ia. other 
than within 75 miles of Moline, Ill., and 
damaged or defective shipments on re- 
turn, over irregular routes. 

Indiana (Muncie)—MC-110889, Sub. 2, 
Indiana Refrigerator Lines, Inc., Exten- 
sion—--Lumber. Denial of permit pro- 
posed. Lumber, including dimension 
lumber, sheeting, flooring, siding and 
wood mouldings, from points in Ark., 
Ala.,-Ga., Miss., Mo., and Tenn., to points 
in Delaware, Madison, and Randolph 
counties, Ind., over irregular routes. 

Indiana (Terre Haute)—MC-111448, 
Garfield Trucking Co., Inc., contract car- 
rier. Denial of permit proposed. Laun- 
dry (used cloth articles), between Terre 
Haute, on the one hand, and, on the 
other, points in Ill., Ky., Mich., Mo., O., 
and Wis., over irregular routes. 

Indiana (Decatur)—MC-88174, Sub. 7, 
William H. Bell, dba Bellmont Trucking 
Co.—Radiators. Permit proposed. Radia- 
tors, engine cooling, on racks, from 
Melrose Park, Ill., to Fort Wayne, Ind., 
over a specified regular route, and empty 
racks and shipping containers on return, 
serving no intermediate points. 

Indiana (Fowler)—MC-110505, Sub. 7, 
Ringle Truck Line, Extension—Points in 
Iowa. Certification proposed. (1) In- 
sulating and insulating materials and 
siding and siding materials, from Lowell, 
Ind., to points in Ia., except within one 
mile of the Mississippi River, and (2) 
asphalt roofing and roofing materials 
and siding and siding materials, from 
Whiting, Ind., to points in Ia., as afore- 
mentioned, over irregular routes. 

Indiana (Terre Haute)—MC-110914, 
Sub. 1, W. C. and Ralph E. Hargis, dba 
W. C. Hargis & Son, Extension—Points 
in Illinois and Indiana. Denial of per- 
mit proposed. No. 4, No. 5, and No. 6, 
fuel oil, liquid asphalts, creosote oils, 
and liquid tar, in bulk, in tank vehicles, 
between points in Ill., and Ind., over ir- 
regular routes. 

Indiana (Terre Haute)—MC-111431, 
Jack Hudson, Inc., contract carrier. Per- 
mit proposed. Gasoline, middle distil- 
lates, Diesel fuel, and furnace or burner 
oil, in bulk, in tank vehicles, from Robin- 
son, Ill., to points in a described Ind. area, 
over irregular routes. 

Indiana (Terre Haute) —MC-73262, 
Sub. 7, Merchants Freight System, Inc., 
Extension—Clarksville, Ind. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) between Clarksville, Ind., 
on the one hand, and, on the other, 
Anderson and Pendleton, Ind. and 
Points in described areas of Ind., points 
in O. and Ill., and (2) from Clarksville to 
Louisville, Covington, Ashland, and 
Maysville, Ky., with no transportation 
for compensation except as otherwise 
—— on return, over irregular 
routes, 


{ndiana (Bloomfield) —-MC-111376, Ed- 
ward H. Stein, dba Greene County Bev- 


erages, Contract Carrier Application. 
Permit proposed. Alcoholic malt bev- 
erages, empty containers, and advertising 
materials used in connection therewith, 
between Linton, Bloomington, and Bloom- 
field, Ind., on the one hand, and, on 
the other, St. Louis, Mo. and Louisville, 
Ky., over irregular routes, conditioned 
on maintenance of separate accounting 
systems for private and for-hire carrier 
operations, and other conditions. 

Indiana (Columbus)—MC-82118, Sub. 
4, Southern Transportation Co., Inc.— 
Alternate Route—New U.S. Highway 31. 
Certificate proposed. General commodi- 
ties, with exceptions, over described reg- 
ular routes between specified points in 
Ind., serving no intermediate points, as 
alternate routes for operating con- 
venience only in connection with regu- 
lar--route operations. : 

Indiana (Elkhart)—MC-111051, Sub. 1, 
Henry Transfer & Storage, Inc. Exten- 
sion—Grand Rapids, Mich. Permit and 
dual operations proposed. Organ cab- 
inets, organ speaker cabinets, organ 
pedal boards, and organ benches, all un- 
crated, from Grand Rapids, Mich., to 
Elkhart, over irregular routes. 

Indiana (Loogootee)—MC-105906, Sub. 
2, Clarence L. Haag, dba Haag Truck 
Line, Extension—Points in Ohio. Permit 
proposed. Animal and poultry feed from 
Indianapolis, Ind., to points in a de- 
scribed area of O., over irregular routes. 

Indiana (South Bend)—MC-3341, Sub. 
9, Lake Moter Freight Lines, Inc., Ex- 
tension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between junction U.S. high- 
way 20 and Ind. highway 2 (at a point 
about one mile east of Rolling Prairie, 
Ind.) and Elkhart, Ind., and return, over 
a described route, as an alternate route 
for operating convenience only, serving 
no intermediate points, in connection 
with presently authorized regular route 
between Detroit, Mich., and Chicago, IIl. 

Massachusetts (Brookline)—-MC-60432, 
Sub. 14, Nathaniel A. Finck, dba Rex 
Tank Service, Extension—Boston, Mass., 
and New Hampshire. Certificate pro- 
posed. Molasses, in bulk, in tank ve- 
hicles, from Boston and Everett, Mass., 
to points in N.H., with duplications 
eliminated. 

Massachusetts (Lawrence) — MC-111- 
462, L-P Gas Transport, Inc., contract 
carrier. Permit proposed. Liquefied 
petroleum gas, in bulk, in tank vehicles, 
from Paulsboro and Bayway, NJ., to 
points in Mass., over irregular routes. 

Massachusetts (Boston) — MC-109743, 
Sub. 2, Film Transportation Co., Exten- 
sion—Maine. Certificate proposed. Films 
and accessories and advertising matter 
thereof, serving points in Hancock, Pen- 
obscot, and Washington counties, Me., 
as off-route points in connection with 
regular-route operation between Boston 
and Bangor, Me. 

Michigan (Detroit)—-MC-18112, Sub. 
14, Hollywood Cartage Co., Inc., Exten~- 
sion—Jackson and Ann Arbor Areas. 
Certificate proposed. (1) General com- 
modities, with exceptions, between 
points within five miles of Ann Arbor, 
Mich., except Ann Arbor, on the one 
hand, and, on the other, points in a 
described O. area, and (2) iron and 
steel, iron and steel products, automo- 
bile parts, machinery, burlap, and paper, 
(a) from specified O. and Pa. points to 
points within five miles of Ann Arbor, 
except Ann Arbor, and points within 
four miles of Jackson, Mich., except 
Jackson, with no transportation for com- 
pensation on return except as otherwise 
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authorized, and (b) from Canton, Salem, 
Massillon, and Monroe Falls, and points 
within 10 miles of Youngstown, O., in- 
cluding Youngstown, but not including 
points north of U.S. highway 422, to 
points within four miles of Jackson, ex- 
cept Jackson, with no transportation for 
compensation on return except as other- 
wise authorized, all over irregular routes. 

Michigan (Detroit)—MC-50069, Sub. 
115, Refiners Transport & Terminal Cor- 
poration, Extension—Terre Haute, Ind., 
and Peoria, Ill. Certificate proposed. 
Liquid chemicals, in bulk, in tank ve- 
hicles, from Terre Haute and Peoria and 
points within 5 miles of each, to points 
in Ill., Ind., Ia., Ky., Mich., Minn., Mo., 
O., and Wis., over irregular routes. 

Michigan (Dearborn)—MC-87928, Sub. 
14, Automobile Transport, Inc., Exten- 
sion—Quapaw, Okla. Certificate pro- 
posed. (1) New automobiles and new 
automobile chassis, in initial movements, 
truckaway and driveaway, and (2) new 
automobile bodies, from points of man- 
ufacture and assembly in Wayne county, 
Mich., on and south of U. S. highway 16, 
to Quapaw, Okla. 

Michigan (Dearborn) — MC - 104944, 
Sub. 8, Kleitch Bros., Inc., Extension— 
Ironton, O. Denial of certificate pro- 
posed. Over irregular routes, paint and 
paint thinners, annealing pots, manga- 
nese bricketts, tap out bars, fire brick, 
silica bricketts, charcoal, iron and steel 
articles, and empty containers, between 
Ironton, O., on the one hand, and, on the 
other, points in Ill., Ind., Ia., Ky., Mich., 
Mo., N.Y., W.Va., and Milwaukee, Ken- 
osha, and Racine, Wis. 

Michigan (Detroit) —-MC-97336, Sub. 1, 
Hogue Freight Lines, Inc., Extension— 
Cement. Certificate proposed. Over ir- 
regular routes, cement, from Detroit and 
Port Huron, Mich., to named Ind. coun- 
ties, and empty containers on return, 
applicant to ask withdrawal of BMC 175 
statement in MC-97336. 

Michigan (Detroit)—-MC-50069, Sub. 
117, Refiners Transport & Terminal Cor- 
poration Extension—Organic Liquids. 
Certificate proposed. Over irregular 
routes, Organic liquids, in bulk, in tank 
vehicles, from Kankakee, Ill., South 
Charleston, and Belle, W.Va., Pittsburgh, 
Pa., Trenton, Midland, and Wyandotte, 
Mich., Terre Haute and Beach Grove, 
Ind., to Toledo, O., and points within 2 
miles thereof, except benzol from Mid- 
land to Toledo. 


Michigan (Grand Ledge)—MC-107354, 
Sub. 4, W. L. Thornbury, Extension— 
Clay Products. Certificate proposed. 
Over irregular routes, (1) clay products 
and sewer pipe joint compound, (a) from 
Grand Ledge to points in O. and Wis., 
and (b) from Brazil, Ind., and points 
within 15 miles thereof, to points in IIl., 
Mich., O., and Wis., and (2) malt bev- 
erages, (a) from Fort Wayne, Ind., to 
points in Mich., and empty containers 
on return. 

Michigan (Detroit)—-MC-46737, Sub. 
14, Geo. F. Alger Co. Extension—Jack- 
son—Ann Arbor—Chicago Area. Certifi- 
cate proposed. General commodities, 
with exceptions, serving Jackson, Mich., 
and points within four miles of Jackson; 
and Ann Arbor, Mich., and points within 
five miles of Ann Arbor; as intermedi- 
ate and off-route points, in connection 
with regular-route operations. 

Minnesota (Bemidji) —MC-111323, Leo 
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and Gerald Killian, dba Killian Truck- 
ing Co., contract carrier. Permit proposed. 
Malt beverages, from Milwaukee, Wis., to 
Bemidji, Brainerd, and International 
Falls, Minn., and.empty containers on re- 
turn, over irregular routes. 

Minnesota (Minneapolis) — MC-78643, 
Sub. 30, George Hart, dba Hart Motor 
Express, Extension—Specified Points. 
Denial of certificate for want of prosecu- 
tion proposed. General commodities, 
with exceptions, serving specified N.D. 
points as intermediate and off-route 
points in connection with regular-route 
operations between Bismarck and Minot, 
N.D. 

Mississippi (Bay St. Louis)—-MC-6034, 
Sub. 1, Vincent A. Morreale, dba Gulf 
Coast Transfer Co. Denial of certificate 
proposed. General commodities, over ir- 
regular routes, between Mobile, Ala., and 
Kiln, Miss., and over a regular route 
between New Orleans, La., and Long 
Beach, Miss., serving all intermediate 
points and numerous off-route points. 

Missouri (Maryville)—-MC-26739, Sub. 
11, Wagner Freight Lines, Inc., Exten- 
sion—Linden, Mo. Certificate proposed. 
General commodities, with exceptions, 
serving Linden, Gashland, Smithville, 
Trimble, Grayson, Nashau, and Platts- 
burg Junction, Mo., as intermediate and 
off-route points in connection with op- 
erations between Maryville, St. Joseph, 
Lathrop, and Plattsburg, Mo., and points 
in the Kansas City, Mo.-Kan. commercial 
zone. 

Montana (Great Falls)—-MC-111039, 
Sub. 1, Howard and Emil Taber, dba 
Taber Brothers, Extension—Williston and 
Watford City, N.D. Certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from Great Falls, 
Cut Bank, and Kevin, Mont., to Williston 
and Watford City, N.D., over irregular 
routes. 

Nebraska (Omaha)—MC-40223, Sub. 
24, Interstate Transit Lines, Extension— 
Odebolt. Certificate proposed, on fur- 
ther hearing. Passengers and their bag- 
gage, express, mail, and newspapers, be- 
tween Denison and Odebolt, Ia., over a 
specified regular route, serving all in- 
termediate points. 

Nebraska (Omaha)—MC-70451, Sub. 
97, Watson Bros. Transportation Co., 
Extension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between St. Louis and Kansas 
City, Mo., over a described alternate 
route, restricted against traffic originat- 
ing at or destined to or interchanged at 
points in Kan. and Mo. 

Nebraska (Omaha)—MC--70451, Sub. 
99, Watson Bros. Transportation Co., 
Inc., Extension—South Dakota. Cer- 
tificate proposed. Agricultural com- 
modities (not including manufactured 
products thereof), between points in 
Calif., and Colo., on the one hand, and, 
on the other, points in Colo., S.D., Neb., 
Kan., Mo., Ia., Minn., Wis., and IIl., over 
irregular routes. 

Nebraska (Valentine) — MC-107932, 
Sub. 3, Johnson Transport Service, Ex- 
tension—Sioux City, Ia. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, from Sioux City, Ia., and 
points within 10 miles thereof, to Valen- 
tine,._ Springview, and Crookston, Neb., 
over irregular routes. 

Nevada (Virginia City) — MC-111206, 
Robert L. Helms and V. L. McBride Com- 





mon Carrier Application. Certificate 
proposed. Over irregular routes, quick 
lime, in bulk, from Pilot Hill and Dia- 
mond Springs, Calif., and points within 
20 miles of each to Silver City, Gold Hill, 
and Virginia City, Nev. 

Nevada (Reno)—MC-111106, Sub. 1, 
Rouel Gardner Common Carrier Appli- 
cation. Certificate proposed. Over ir- 
regular routes, logs in season hetween 
May 1 and December 31, each year, from 
points in Eldorado and Placer counties, 
Calif., to Reno, Nev. 

New Hampshire (Conway)—MC- 
111105, Philip A. Allan, common carrier. 
Denial of certificate proposed. General 
commodities, with exceptions, from 
Lewiston and Auburn, Me., and Conway, 
N.H., over specified regular routes and 
return, serving points in N.H. within 10 
miles of Conway as off-route points, 
serving no intermediate points. 

New Jersey (Flemington)—MC-48176, 
Sub. 1. LeRoy W. Everett, Extension— 
New Jersey. Certificate proposed. Lime, 
(1) from Plymouth Meeting and Nor- 
ristown, Pa., to areas in N.J. counties 
named, and (2) from Bridgeport, Pa., 
to points in certain N.J. counties, over 
irregular routes. 

New Jersey (Metuchen)—-MC-60169, 
Sub. 18, Freedman Motor Service, Inc., 
Extension—Syracuse, N.Y. Permit pro- 
posed. Formaldehyde, in bulk, in tank 
vehicles, from Perth Amboy, N.J., to Wil- 
ton, N.H., and Syracuse, N.Y., over ir- 
regular routes. 

New Mexico (Albuquerque)—MC- 
111286, F. E. Cole, Sr., dba Albuquerque 
Trailer Transport, common carrier. De- 
nial of certificate proposed, for want of 
prosecution. Over irregular routes, used 
and new house trailers, in secondary 
movement, truckaway, between Albu- 
querque, on the one hand, and, on the 
other, points in the U. S. 

New Mexico (Gallup) — MC-111583, 
Jack Mars, common carrier. Certificate 
proposed. General commodities, with 
exceptions, in shipments weighing not 
more than 75 pounds, between Gallup 
and Navajo, Ariz., over U.S. highway 66, 
serving all intermediate points. 

New York (Seneca Falls) —-MC-53676, 
Sub. 8, Samuel Van Ditto, Extension— 
Explosives. Certificate proposed, on fur- 
ther hearing. (1) Household goods, be- 
tween Seneca Falls, N.Y., and points 
within 30 miles thereof, on the one hand, 
and, on the other, points in Conn., Mass., 
N.J., N.Y., O., and Pa., and (2) ex- 
plosives and dangerous articles clas- 
sified as A, B, and C, moving on govern- 
ment bills of lading, from Seneca Ord- 
nance Depot at Romulus, N.Y., to New 
York, N.Y., and points in Md., Mass., 
N.J., and Pa., applicant to ask cancella- 
tion of certificate in MC-53676. 

New York (Goshen)—MC-:-80428, Sub. 
8 H. L. & F. McBride, Extension— 
Pennsylvania. Denial of certificate pro- 
posed. Liquid sugar, invert sugar, and 
syrup, in bulk, in tank trucks, from 
named points in N.Y. and NWJ., to points 
in Pa. and N.Y. 

New York (New York)—MC--66562, 
Sub. 968, Railway Express Agency, Inc., 
Extension—Presque Isle and Limestone, 
Me. Certificate proposed. General com- 
modities, moving in express service, over 
regular routes, between Presque Isle and 
Limestone, serving specified intermediate 
points. 

New York (Riverhead, L.I.)—MC- 
66121, Sub. 9, W. F. Howell Trucking 
Co., Extension—Bristol, Pa. Certificate 
proposed. Over irregular routes, (1) 
lime, limestone, and limestone products, 
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in containers or in bulk, from Swedeland 
and Devault, Pa., and points within 2 
miles thereof, to points in Nassau and 
Suffolk counties, L.I., N.Y.; (2) agricul- 
tural insecticides, in containers, from 
Philadelphia and Bristol, Pa., to points 
in the aforementioned counties, and (3) 
empty containers on return. 

New York (Garnersville)—-MC-74538, 
Sub. 3, Robert Siegel and Irving Siegel 
Extension—Connecticut. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between points in Rockland 
county, N.Y., on the one hand, and, on 
the other, points in three Conn. counties, 
over irregular routes. 

North Dakota (Bismarck)—MC-86954, 
Sub. 7, Central Bus Line, Extension— 
North Dakota. Certificate proposed. 
Passengers, baggage, express, mail, and 
newspapers between specified points and 
over described routes in N.D., serving 
specified intermediate points. ‘ 

Ohio (Columbus)—MC--44447, Sub. 5, 
Suburban Motor Freight, Inc., Extension 
—Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
between Newcomerstown and Cambridge, 
O., aS an alternate route, serving all in- 
termediate points on present route be- 
tween Hebron and Newark, O., over O. 
highway 79. 

Ohio (Norwalk)—-MC-71096, Sub. 21, 
Norwalk Truck Line Co., Extension— 
Paul Baer Field, Ferguson, Ind. Certifi- 
cate proposed. General commodities, 
with exceptions, serving Paul Baer Field, 
Ferguson, Ind., as an off-route point in 
connection with operations to and from 
Fort Wayne, Ind. 

Ohio (Akron)—MC-109047, Sub. 1, 
Ralph E. Faylor Extension—Three States. 
Permit proposed. (1) Combination storm 
windows, doors, and screens; interior and 
exterior doors; hardware, lumber, trim, 
molding, and wood products used in the 
installation of windows, doors, storm 
windows, and storm doors; repair and 
replacement parts for storm windows, 
storm doors, and screens; and varnishes 
and oak flooring, from Miamisburg, O., 
to points in 21 states and Washington, 
D.C.; and (2) screen wire from Hanover 
and Lock Haven, Pa., to Miamisburg, 
over irregular routes, conditioned on re- 
quest for coincidental revocation of per- 
mit in MC-109047, with exceptions. 

Ohio (Cincinnati)—MC-78611, Sub. 1, 
C.E.I. & I. Express, Inc., Extension—Ma- 
rion County, Ind. Certificate proposed. 
General commodities, with exceptions, 
serving points in Marion county, Ind., 
except Juliet and Indianapolis, Ind., as 
intermediate and off-route points in con- 
nection with regular-route operations 
authorized in MC-78611, between Cincin- 
nati and Indianapolis. 

Ohio (Galion)—MC-108492, Sub. 3, 
John H. Elred Extension—Wayne Coun- 
ty, Mich. Permit proposed. (1) Dump 
truck bodies, semi-trailer dump bodies, 
and tank truck bodies (both separate 
and when mounted on trailers or semi- 
trailers), and winches, cranes, derricks, 
and hoists, when moving in connection 
with such bodies, from points in Wayne 
county, Mich., to all points in the US. 
and District of Columbia, and (2) dam- 
aged or defective shipments of the afore- 
mentioned commodities, from all US. 
and District of Columbia points to points 
in Wayne county, Mich., over irregular 
routes. 

Oregon (Canyon City) —MC-4136, Sub. 
4, Freda McNutt, dba Blue Mountain 
Stage Co., Extension—Izee, Ore. Cer- 
tificate proposed. General commodities, 
with exceptions, over a regular route. 
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between Canyon City and Izee, Ore., 
serving all intermediate points. 

Oregon (Cave Junction)—MC-111562, 
George N. Knight, contract carrier, Per- 
mit proposed. Saw logs, poles, and piling, 
from points in Del Monte county, Calif., 
to points in Josephine county, Ore., over 
irregular routes, with no transportation 
for compensation on return. 

Pennsylvania (Sharon) — MC-85613, 
Sub. 1, George Copenhaver, dba Copey’s 
‘Transfer, common carrier. Certificate 
proposed. (1) General commodities, with 
exceptions, between points in O. and Pa. 
within 15 miles of Sharon, including 
Sharon, and (2) merchandise dealt in by 
retail merchandising establishments 
transported on delivery instructions of 
such establishments, from Sharon and 
points in Pa. within 5 miles thereof, to 
points in O. within 50 miles of Sharon, 
with return of items for repair, trade-in, 
or because of damage. 

Pennsylvania (Carlisle) — MC-28439, 


Sub. 22, Daily Motor Express, Inc., Ex- 


tension— Metal Forgings. Certificate 
proposed. Metal forgings, from Mechan- 
icsburg, Pa., to Shelby and Cleveland, O., 
over irregular routes. 

Pennsylvania (Carlisle) — MC - 28439, 
Sub. 23, Daily Motor Express, Inc., Ex- 
tension—Mansfield, O. Certificate pro- 
posed. Rubber products, from Mansfield, 
O., to Kittanning and Avoca, Pa., over 
irregular routes. 

Pennsylvania (Mill Village, Erie 
county)—MC-110990, E. G. and David 
Pifer, common carrier. Certificate pro- 
posed. Agricultural lime, over irregular 
routes, from Conneaut, O., to points in 
named townships in Erie and Crawford 
counties, Pa. 

Pennsylvania (New Kensington)—MC- 
4409, Sub. 4, R. & H. Corporation, Ex- 
tension—Glass Containers. Permit pro- 
posed. Over irregular routes, glass con- 
tainers, empty crates, and fibreboard 
boxes, from Clarion, Pa., to points in 
RI., Mass., Me., Conn., Vt., N.H., N.C., 
S.C., Ga., Ala., Fla., and O., with some 
exceptions, and empty crates, and cullet, 
glass containers, from Charleston and 
Huntington, W.Va., to Clarion. 

Pennsylvania (Watsontown)—MC-108- 
412, Sub. 7, James C. Seebold, dba Wat- 
sontown Trucking Co. Certificate pro- 
posed. Brick, floor and structural tile, 
brick chips, and brick and shale granules, 
from Watsontown and points within 3 
miles thereof, to points in Conn., Md., 
and D.C., Va., and in a described area 
of N.Y:, over irregular routes. 

Pennsylvania (York)—MC-70267, Sub. 
5, Eli E. Wagner, Jr., Extension—Cly, Pa. 
Certificate proposed. Roofing and build- 
ing paper, from Cly, York county, Pa., 
to points in N.Y., N.J., Del., Md., Va., 
NC., and W.Va., over irregular routes. 

Pennsylvania (Beavertown)—MC- 
96235, Sub. 5, Charles W. King Extension 
—Brick. Certificate proposed. . Over ir- 
regular routes, (1) brick, floor and struc- 
tural tile, brick chips, and brick and 
shale granules, from Paxtonville, Pa., to 
points in Conn., Md., Washington, D.C., 
Va., and a described N.Y. area, and (2) 
brick from Beavertown to construction 
sites in Conn., Md., Va., and Washing- 
ton, D.C. 

Pennsylvania (Clearfield) —-MC-108456, 
Sub. 3, Blake Brown and Howard Brown 
Extension—Glass from Brockway, Pa. 
Permit proposed. Over irregular routes, 
glass bottles from Brockway, Pa., to 
points in Il, Ind., Mich., and Wis., and 
described areas of Ky., Minn., O., and 
W.Va. 

Rhode Island (Cranston)—MC-110372, 


Sub. 2, P & T Trucking Co., Inc., Exten- 
sion—Alternate Route. Permit proposed. 
(1) Malt beverages, from New York, N.Y., 
to Boston, Mass., and (2) empty malt 
beverage containers, on return, over an 
alternate route, serving no intermediate 
points. 

South Dakota (Belle Fourche)—MC- 
89238, Sub. 4, Eldon D. Ayres, Extension 
—Petroleum Products, Irregular Routes. 
Permit proposed. Over irregular routes, 
petroleum products, in bulk, in tank ve- 
hicles, from specified points in Mont. 
and Wyo. to specified points in N.D. and 
S.D., applicant to request cancellation 
of permit in MC-89238. 

Texas (Dallas)—-MC-83835, Sub. 21, L. 
E. (Prince) Wales, dba Wales Trucking 
Co.—Extension—Oil Field Commodities. 
Certificate proposed. (1) Commodities 
used in discovery, etc., of natural gas 
and petroleum and their products, and 
in the construction, operation, repair, 
servicing, maintenance and dismantling 
of pipelines, including stringing. and 
picking up, and heavy machinery be- 
tween points in 22 states, applicant to 
ask cancellation of certificates in MC- 
83835, and Subs. 13 and 25. 

Texas (San Antonio)—MC-101317, 
Sub. 8, Mills King Extension—Barge 
Line Traffic. Denial of certificate pro- 
Posed. Over irregular routes, new auto- 
mobiles, new trucks, and new assembled 
and partially assembled automobile 
chassis, it; secondary movements, by 
driveaway and truckaway, from Mem- 
phis, Tenn., and Houston and Corpus 
Christi, Tex., and from points within 
five miles of each, to all points in some 
50 Tex. counties. 

Virginia (Norfolk)—-MC-109060, Sub. 
37, John G. and Julia L. Hagan, dba 
Hagan Truck Line, Extension—New Eng- 
land States. Certificate proposed. Pre- 
fabricated and precut buildings or houses, 
complete, knocked down, or in sections, 
and component parts for construction, 
erection or completion of such buildings 
or houses, from Baltimore, Md., to points 
in Conn., Me., Mass., N.H., R.I., and Vt., 
over irregular routes. 


Washington (Spokane) — MC-106574, 
Sub. 4, Crocker-Rolph Freight Lines, 
Inc., Extension—Clay Products. Certifi- 
cate proposed. Clay products, from Clay- 
ton and Dishman, Wash., to points in a 
described ‘area of Ore., no serving at 
points in Ore. on US. highway 30 nor 
within 50 miles of Pendleton, Ore., over 
irregular routes. 

Washington (Spokane) — MC-107353, 
Sub. 3A, Harold Morse and Henry J. 
Holien, dba Helphrey Motor Freight, 
Extension—Spokane, Wash. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points within 15 miles 
of Spokane as intermediate and off- 
route points in connection with present 
regular route operations. 


Washington (Spokane) — MC-107353, 
Sub. 3B, Harold Morse and Henry J. 
Holien, dba Helphrey Motor Freight, Ex- 
tension — Kalispell, Mont. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points within 15 miles 
of Kalispell as intermediate and off- 
route points in connection with present 
regular route operations. 

Washington (Walla Walla) — MC- 
111486, Clarence E. Conner, dba Clancy’s 
Delivery Service. Denial of certificate 
proposed. Merchandise dealt in by re- 
tail department stores, between Walla 
Walla, on the one hand, and, on the 
other, points in Umatilla county, Ore., 
over irregular routes. 
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West Virginia . (Wierton)—MC-101053, 
Sub. 3, Herman Buchanan, Extension— 
Coal. Certificate proposed. Coal, in 
bulk, in dump trucks, from points in 
Washington county, O., to points in 
Pleasants and Wood counties, W.Va., 
over irregular routes. 

West Virginia (Wheeling)—MC-15558, 
Sub. 2, Warwood Transfer Co., Exten- 
sion—New England. Certificate proposed. 
Household goods, between Wheeling, 
W.Va., and points within 100 miles 
thereof, on the one hand, and, on the 
other, points in Ala., Ga., S.C., Vt., N.H., 
Conn., and R.I., over irregular routes. 

Wisconsin (Milwaukee) — MC-109486, 
Sub. 1, William Marish, dba Tractor 
Transport Co., Extension—Heavy Haul- 
ing. Denial of permit proposed. Road- 
building and industrial machinery, trac- 
tors, and parts, from Springfield, Ill., to 
points in Wis., Mich., Ia., Minn., Ind., 
N.D., S.D., Neb., Ill., and Mo., and re- 
jected shipments on return, over irregu- 
lar routes. 

Wisconsin (Phelps)—MC-111433, John 
M. Johnson, common carrier. Denial of 
certificate proposed. (1) .Logs, cedar 
poles, and rough lumber, from points in 
upper Mich. peninsula to Phelps; (2) 
cedar posts, from points in the upper 
Mich. peninsula to points in Wis. and 
Ill.; (3) pulpwood, from points in upper 
Mich. penirisula to points in Wis.; (4) 
lumber, from Phelps, to Paw Paw and 
Dowagiac, Mich., Chicago, Ill., and points 
in O.; (5) wooden pallets, from Phelps 
to points in Mich., Ill., and O.; and (6) 
Christmas tree and evergreen boughs, 
from points in Wis., to Chicago, over 
irregular routes. 

Wisconsin (Kenosha)—MC-30837, Sub. 
106, Kenosha Auto Transport Corpora- 
tion, Extension—Secondary Driveaway, 
embracing MC-69228, Sub. 9, Fugate & 
Girton Driveaway Co., Inc., Same, and 
MC-107227, Sub. 20, Insured Drivgaway 
Service, Inc., Same. Certificates proposed 
in MC-30837, Sub. 106, and MC-69228, 
Sub. 9. New trucks, new busses, new 
chassis, in secondary movements, drive- 
away, between all points in the US., 
denial of certificate proposed in MC- 
107227, Sub. 20, trucks, truck tractors, 
truck chassis, station wagons and btsses, 
with or without bodies, secondary move- 
ments, driveaway, between points in 
named states. 


Wisconsin (Milwaukee)—MC-6031, Sub. 
22, Barry Transfer & Storage Co., Ex- 
tension—Molasses in Bulk. Permit pro- 
posed. Molasses, in bulk in tank vehicles, 
from Forest View, Ill., Menominee, 
Mich., points in the lower Mich. penin- 
sula, Mason City, Ia., and East Grand 
Forks, Moorhead, and Chaska, Minn., to 
Milwaukee, Wis. 

Wisconsin (Oxford)—MC-110216, Sub. 
3, Edway and George Johnson, dba 
Johnson Feed Co., Extension—Three 
States. Certificate proposed. Rock wool, 
from Merton, Wis., to points in Kan., 
Neb., and Mo., over irregular routes. 


Wisconsin (Wausau)—MC-108586, Sub. 
16, Steffke Freight Co., Extension— 
Potatoes. Certificate proposed. Pota- 
toes, in bags, over a regular route, be- 
tween Bancroft, Wis., and junction 
Portage county trunk highway W and 
U.S. highway 51, over county trunk high- 
way W, serving all intermediate points. 

Wisconsin (Wausau)—MC-108586, Sub. 
19, Steffke Freight Co., Extension—Al- 
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ternate Routes. Certificate proposed. 
General commodities, with exceptions, 
between Iron Mountain, Mich., and 
junction US. highways 2 and 41, over 
US. highway 2, and between Iron 
Mountain and Ishpeming, Mich., over a 
specified route, as alternate routes, serv- 
ing no intermediate points. 

Wisconsin (Milwaukee) — MC-6031, 
Sub. 23, Barry Transfer & Storage Co. 
Extension—Foundry Core Compound. 
Permit proposed. Foundry core com- 
pound, in liquid form, and vegetable, 
sea-animal, fish and mineral oils, all 
inedible, in bulk, in tank vehicles, over 


irregular routes, from Milwaukee to 
points in described areas of Ill. and Ia. 
Wisconsin (Milwaukee) — MC-6031, 
Sub. 25, Barry Transfer & Storage Co. 
Extension—Specified Commodities in 
Bulk. Permit proposed. (1) Resins and 
varnish, in bulk, in tank vehicles, from 
Saukville, Wis., to points in described 
Till. and Ind. areas; (2) vinegar, in bulk, 
in tank vehicles, from Cudahy, Wis., to 
points in described areas of IIll., Ind., 
and Mich.; (3) alcohol, in bulk, in tank 
vehicles, from Stickney, Ill., to Cudahy, 
Wis.; (4) edible vegetable oils, in bulk, 
in tank vehicles, from Chicago, IIl., to 
points in Wis.; and (5) animal grease, 
tallow, and refined vegetable salad oils, 
in bulk, in tank vehicles; from Cudahy, 
Wis., to Chicago, over irregular routes. 


Reopened Burlington Mills 
Private Carrier Case 
Heard by I.C.C. Examiner 


The reopened Burlington Mills Corpo- 
ration case involving private motor- 
carrier operation questions was heard 
by Examiner W. D. McCloud at the 
Commission in Washington, March 27. 


The proceeding, MC-C-906, Burling- 
ton Mills Corporation—Transportation 
for Compensation, had been reopened by 
the Commission on petition of Trunk 
Line railroads, and southern railroads 
had intervened. The case had been con- 
sidered a landmark proceeding with re- 
spect to transportation of their own 
products by commercial companies in 
their privately owned vehicles. 

In the Burlington Mills proceeding the 
Commission, division 5, had found the 
present motor-carrier operations of the 
Greensboro, N. C. textile company and 
24 related or subsidiary companies to be 
“no® those of either a common or con- 
tract carrier by motor vehicle,” and 
discontinued the case, with Commis- 
sioner Rogers dissenting (T.W., Dec. 18, 
1948, p. 31). 

Among appearances registered at the 
hearing before Examiner McCloud were 
F. X. Masterson and Samuel P. Delisi, 
for the eastern railroads; L. L. Oliver, 
Southern Freight Association; Donald 
Macleay, L. P. McLendon, and Douglas 
M. Orr, Burlington Mills Corporation; 
John S. Burchmore, National Industrial 
Traffic League; W. H. Ott, Jr., Central 
Territory Traffic Conference and Illinois 
Territory Industrial Traffic League; R. L. 
Murphy, Georgia-Alabama Textile Traffic 
Association, Alabama Cotton Manufac- 
turers Association, and Cotton Manufac- 
turers Association of Georgia; L. O. 
Kimberly, Jr., North Carolina Cotton 
Manufacturers Association and Cotton 
Manufacturers Association of South 
Carolina; John V. Hoey, National Textile 
Traffic Bureau; Richard F. Wilkins and 
William A. Quinlan, National Council of 
Private Motor Truck Owners, Inc.; 
Clarence D. Todd, Contract Carrier Con- 
ference, American Trucking Associations, 
Inc.; and Michael M. Kearney, U. S. 
Brewers Foundation. 


Burlington Head Testifies 


J. Spencer Love, chairman of the board 
of the Burlington Mills Corporation, the 
first witness, testified with respect to 





that company’s operations and was 
cross-examined. 

He said, among other things, that since 
1937 there had been a great diversifica~- 
tion in the raw materials received by the 
company and an increase in the number 
of origins of these products. Rayon or 
synthetic yarn was the principal raw 
material used by the corporation, he said. 

Mr. Masterson, for the railroads, sought 
to bring out from the witness on cross- 
examination the identity of the individ- 
ual or official who determined what type 
of carrier would be employed to haul raw 
materials used by the corporation. Mr. 
Love said that was a matter of broad 
management policy that was not de- 
termined by one man. He said he did not 
know whether the raw materials used by 
the plants were handled by other than 
the Burlington Mills trucks, but said “we 
are large users of public transportation.” 
He said Burlington’s own trucks were not 
regularly used in the outbound move- 
ment of finished products to the ultimate 
consumer, but that such shipments 
might be carried in the company’s own 
trucks occasionally in emergencies. 

Burlington Mills counsel objected to 
the use of the term “transportation 
charges” by railroad counsel. The com- 
pany counsel said the proper term for 
describing the amount fixed for use of a 
vehicle moved by the corporation was 
“transportation allowance.” 

Rail counsel sought to bring out from 
the witness when a transportation de- 
partment was set up within the Burling- 
ton organization. Mr. Love was asked 
if he recalled when a trucking depart- 
ment was set up with a department 
head. Counsel for the company ob- 
jected to any implication a transporta- 
tion department was set up only to 
handle trucking. 


Mr. Love said one man handled truck- 
ing and other plant activities about 15 
years ago, and that since that time 
there had been more specialization in 
transportation and other activities. 


In response to further questions on 
cross-examination he said the main 
sources for raw materials in rayon yarn 
and fibre were at 15 or 20 points along 
the eastern seaboard, in Tennessee, Dela- 
ware, Virginia, New York, New Jersey, 
Pennsylvania and other states. He said 
the New York area was a large market 
for Burlington products and that the 
company maintained several warehouses 
in the area, one at New Brunswick, 
N.J. He said the material did not as a 
rule move in the company’s own trucks 
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from the warehouses to the trade in New 
York. He said he thought the traffic 
moved mostly by the company’s own 
trucks from plants in the south to the 
New York area warehouses. 


Private Carriage Preferred 


Asked whether contract-carrier motor 
operation would fit into Burlington’s sit- 
uation, Mr. Love said the company had 
found its present arrangement more 
satisfactory than any other it had tried. 

He said the transportation allowances 
were a routine part of the sales terms 
for the company’s products. 

Earlier, on questioning by Mr. Burch- 
more, Mr. Love said his company per- 
formed, among other things, dyeing 
services, storage services, and trans- 
portation services, but it did not con- 
sider itself in the dyeing, storage or 
transportation businesses because it did 
not perform any of those services for the 
public. 

Webb Durham, of Greensboro, N.C., 
head of the Burlington Mills Corpora- 
tion’s transportation department and of 
its Tricot division, a manufacturing di- 
vision, was the second witness at the 
hearing before Examiner McCloud in 
MC-C-906. 

Under direct examination by Mr. 
Macleay, of Burlington Mills counsel, 
Mr. Durham testified concerning an ex- 
hibit showing organizational details of 
the corporation, its subsidiaries, and the 


transportation department, the number . 


of vehicles owned and operated, the net 
sales and number of plants, and prin- 
cipal sources of materials and supplies. 
He was cross-examined by counsel for 
the railroads, motor carriers, and ship- 
pers. His exhibit also set forth changes 
that had occurred since a stipulation 
of facts in the case was entered into on 
April 23, 1948, between the Commission 
and the Burlington Mills Corporation. 

Mr. Durham said, among other things, 
that the corporation’s transportation de- 
partment was a service department and 
that the determining factor in its activi- 
ties was to get materials to the mills 
promptly. He said the considered trans- 
portation included everything that went 
into a textile mill operation. 


Traffic Estimated 


At the request of counsel he made what 
he emphasized was purely an estimate, 
that Burlington Mills hauled from 45 to 
48 per cent of its own materials, supplies, 
and machinery, and that the remainder 
was transported by for-hire carriers. All 
raw cotton as well as coal came to the 
Burlington Mills plants via for-hire car- 
riers, and these carriers brought in a 
large volume of supplies, he said. He 
also estimated that common carriers 
hauled more miscellaneous supplies, other 
than raw yarn, to the plants, than the 
corporation itself hauled. 


A further estimate offered by Mr. 
Durham at the request of counsel was 
that close to two-thirds, or 70 per cent, 
of the company’s traffic in its own trucks 
was inter-plant traffic. His exhibit 
showed there were 41 Burlington Mills 
plants in North Carolina, eight in Vir- 
ginia, and three in Tennessee. He said 
30 per cent of the material moved by 
Burlington Mills was raw material 
traffic. 

On cross-examination Mr. Masterson 
asked what the corporation’s for-hire 
transportation bill was last year. Mr. 
Durham said he could not answer the 
question, and, on further inquiry as to 
whether the amount would be large or 
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small, said he could not state it definitely. 
Whether it would be large or small would 
be a relative matter anyway, depending 
on the viewpoint, he said. 

Mr. Masterson asked how may tons 
of traffic of the corporation moved via 
for-hire carriers. Mr. Durham said an 
“off-the-cuff estimate” would be 125,000 
tons a year, including outbound and 
inbound traffic. He said the company, 
to his knowledge, used no water trans- 
portation. 


Selection of Carrier 


Mr. Masterson again sought to learn 
who was responsible for selecting the 
particular type of carrier to transport 
traffic. Mr. Durham said Mr. Love stated 
the answer accurately when he said no 
one person had the responsibility. Mr. 
Durham said the sales department, for 
example, could instruct the transporta- 
tion department with respect to the rout- 
ing desired and the instruction would not 
necessarily go to any particular indi- 
vidual in the transportation department. 

Referring to a part of Mr. Durham’s 
exhibit showing the number of vehicles 
owned and operated by the corporation 
in 1948 and 1949, Mr. Masterson asked 
what the carrying capacities of the ve- 
hicles were. Mr. Burchmore questioned 
the materiality of this data. Mr. Delisi, 
Mr. Masterson’s associate, said the ca- 
pacity and age of vehicles had a bearing 
on the private-carrier volume of traffic 
and that that volume was pertinent to 
the issues in the case. There was no 
objection to this explanation. 

Mr. Masterson wanted to know who 
determined whether the number of the 
corporation’s vehicles should be increased. 
Mr. Durham said that was a long-range 
determination and no one man decided 
it. 

Mr. Durham, in response to a further 
question about raw material movement, 
said all raw cotton from the cotton ship- 
pers was brought in by for-hire carriers, 
although there were occasions when cot- 
ton was transported between plants by 
the company’s own trucks. Asked why 
the corporation did not transport coal 
in its own trucks, Mr. Durham said: 

“It just isn’t a part of our business 
to haul coal. We are not looking for 
chances to expand our trucking opera-- 
tions. We’re trying to run the mills.” 


Back-Haul Traffic 


Replying to a question by Mr. Master- 
son as to whether the company tried to 
keep its trucks as busy as possible, Mr. 
Durham said it endeavored to operate 
them as efficiently as possible. He said 
it was true that the company sought 
back-haul movements. One cited ex- 
ample was the transportation of cloth 
from North Carolina to a finishing plant 
in New England and the return of wool 
some other material from New Eng- 
and. 

The movement of outbound traffic 
from the company’s mills or warehouses 
in its own trucks to customers was less 
than one per cent, he said. 


Mr. Macleay objected when railroad 
counsel asked why, in view of a decline 
of dollar business, the company had 20 
more trailers in 1949 than in 1948, as 
shown in Mr. Durham’s exhibit. Mr. 
Macleay said it was stated in the record 
that the reason was not a decline in 
business but a decline in price. 

Mr. Oliver, of the southern railroads, 
brought out that material transported 
in the company’s trucks was billed to 
Burlington Mills and that the supplier 


paid a charge to Burlington based on the 
lowest common carrier charge. 

Mr. Durham was questioned by Mr. 
Todd, of the A.T.A. Contract Carrier 
Conference, with respect to whether the 
corporation had commodity rates at cer- 
tain points. Objection was made by Mr. 
Burchmore, who said shippers. were 
deeply interested in the “implications” 
of the case. He said it was immaterial 
to the case whether Burlington Mills 
had class or commodity rates. 

At the close of the hearing Examiner 
McCloud announced that briefs would 
be due May 10, that no reply briefs 
would be filed, and that there would be 
a proposed report. 

Additional appearances recorded at 
the hearing included H. Scott Byerly, 
managing director of the National Coun- 
cil of Private Motor Truck Owners, Inc., 
and Joseph E. Keller, of the Private 
Carrier Conference of the A.T.A. 





Rail Testimony Brings 
Hearing on Five Wartime 


Reparation Cases Near End 


In his cross-examination of George L. 
Tillery, transportation rate analyst for 
the Department of Justice, on his testi- 
mony concerning betterments to the 
railroads in the war period, Roland J. 
Lehman, for the Santa Fe, questioned 
Mr. Tillery’s method of treating the 
betterments. The testimony was offered 
as rebuttal, as hearing on five cases in 
which the government seeks reparation 
on wartime shipments went into its 
closing phase (T.W., Mar. 25, p. 20). 


The witness said he would not dispute 
Mr. Lehman’s contention that gross Cap- 
ital expenditures would constitute a 
better measure of the spending for 
betterments than the net changes in the 
investment accounts shown by Mr. Til- 
lery in his statement. 

Another matter developed in question 
and answer between the attorney and 
the witness was directed to developing 
that, when Mr. Tillery eliminated the 
accelerated amortization figures in con- 
nection with his statement that better- 
ments were obtained by the owners of 
the railroads “without paying” for them, 
he made no allowance for depreciation 
of $33,000,000 a year that would, in that 
case, have to be added, Mr. Lehman said, 
to expenses. Mr. Tillery agreed. 

After questions as to the treatment of 
roadway depreciation in the 1937-40, and 
1941-45 periods; to make them compa- 
rable, Mr. Tillery said he did not know 
that the figures for those periods were 
shown in the same table from which he 
had taken the figures showing changes 
in the investment accounts. 


In his prepared statement, Mr. Tillery 
had reviewed operations of the Southern 
Railway to and from Inman Yards, At- 
lanta, Ga., to Army Depot, Ga., assert- 
ing that the Southern, because of the 
short distance operation of two Army 
Depot trains a day, was in position “so 
much better to dispense with the daily 
operations of its local train all the way 
from Atlanta to Macon and Macon to 
Atlanta.” Actually, he said, the local 
was operated only on alternate days and 
was in position to do so because the 
Army Depot trains served not only Army 
Depot but also stations between that 
point and Atlanta. He also said the 
existence of through train service past 
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Army Depot between Atlanta and Co- 
lumbus, Ga., and between Atlanta and 
Macon, Ga., via McDonough, must have 
been a factor among others considered 
in reaching the conclusion that the At- 
lanta-Maccn local train service could 
be restricted to alternate days. He said 
evidence of this was the fact that, in 
January, 1945, seven stations between 
Atlanta and Macon were served by 
stopping through freight trains to set 
off or to pick up loaded and empty cars. 

W. H. Maloney, representing southern 
roads, asked Mr. Tillery if he knew that 
the through trains stopped at Army 
Depot were converted to local trains and 
that, in so doing, the crews were con- 
verted to local freight terms. Mr. Til- 
lery said he. did not know. Asked if 
that would not be a factor in determin- 
ing whether the service at Army Depot 
was unduly burdensome, Mr. Tillery said 
he would not agree that it was burden- 
some under those circumstances. 


On redirect examination, Mr. Tillery 
furnished “other income” figures for 
two railroads in the 1942-45 period: $7,- 
315,573 for the Santa Fe, and $69,052,051 
for the Union Pacific. He said he had 
made no separation of the railway op- 
erating income and “other income” in 
his discussion of excess taxes. Mr. Leh- 
man asked if the excess profits taxes had 
not been reported by the Santa Fe based 
on a consolidated tax return which in- 
cluded both types of income for the 
Santa Fe and subsidiary companies. Mr. 
Tillery said that was true. 


J. Edgar McDonald, for the New York 
Central, asked a series of questions which 
he said were intended to develop 
whether or not Mr. Tillery was a rate 
expert. Among other government agen- 
cies mentioned by Mr. Tillery was the 
Commission, by which the witness said 
he had been employed as a tariff ex- 
aminer. Fred D. Binkley for the Depart- 
ment of Justice, objected to a question 
by Mr. McDonald as to the field in which 
Mr. Tillery was an expert, and Commis- 
sioner Rogers raised a laugh by remark- 
ing that the fact that the witness had 
been employed by. the Commission made 
him an expert. Asked if he had any 
academic degree, Mr. Tillery said he had 
not until Commissioner Mitchell ad- 
dressed him as “doctor” in the course of 
his testimony. As Mr. Tillery left the 
stand, Commissioner Mitchell said he was 
not recalling the title. 


Additional Rail Testimony 


William R. Pierce, for the Department 
of Justice, asked for a ruling as to the 
propriety of the railroads calling wit- 
nesses and presenting testimony at that 
stage of the proceedings. D. Robert 
Thomas, for the railroads, said the re- 
buttal evidence to be offered went to 
new matter than had been introduced in 
government rebuttal statements. He said, 
as an example, that amortization had 
come into the case through the testi- 
mony of Messrs. Curtis and Tillery. 
Commissioner Mahaffie, after further 
discussion, ruled that the testimony 
would be received, with the right of the 
government reserved to cross-examine 
or to counter with testimony to be of- 
fered later. 


The first statement for the railroads 
was by W. G. Hunt, assistant general 
auditor of the Santa Fe. It was directed 
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against Mr. Tillery’s statement that the 
rail property, mainly locomotives and 
cars, acquired by spending “the amor- 
tized amounts, was an addition to the 
investors’ original property which has 
cost them nothing at all,” and that, in 
the final accounting for the expendi- 
tures, disposition had been such as to 
avoid’ the payment of federal income 
taxes amounting to hundreds of millions 
of dollars. Mr. Hunt contended that 
“the railroads acquired the property in 
question by an expenditure of their own 
money, in hand or borrowed, in the full 
amount of the cost of the property.” 
He also asserted that there had been no 
“avoidance” of taxes, but only such relief 
as was specifically provided in the in- 
ternal revenue code. He also said there 
was no such sum as that stated by Mr. 
Tillery as “Federal income tax avoided,” 
$943,190,108, but that, instead, it was 
estimated at less than $353,000,000. He 
maintained his position on cross-exami- 
nation. 

The second statement was that of H. 
C. Hallmark, freight traffic manager, of 
the Southern Pacific Co. His 48-page 
statement was directed to points, in the 
testimony of Edwin H. Schorr and A. S. 
Dolch, analysts for the Department of 
Justice. 

Another brief statement was offered 
by L. J. Huegel, attorney for the Balti- 
more & Ohio. The statement was by 
Loring V. Haskett, of Cincinnati, O., as- 
sistant commerce agent for the B. & O. 
The statement dealt with earlier testi- 
mony of the railroads and rebuttal testi- 
mony of the government in connection 
with contentions of the railroads thai 
Agent Curlett’s tariff I.C.C.A-714 did not 
carry any Official Classification Territory 
exceptions ratings subject to 26%4, 30, 41, 
and 48 per cent of first class. Mr. Has- 
kett reiterated that this was a correct 
statement. 


No Brief Date 


When the matter of further procedure 
was under discussion at the close of 
testimony, and counsel for the Depart- 
ment of Justice had indicated that no 
decision had been made as to whether 
or not the department would ask for 
further hearing time in which to answer 
the railroad statements offered in re- 
buttal of the government’s rebuttal testi- 
mony, Commissioner Mahaffie suggested 
that, if further time was required, it be 
taken on the day before hearing opened 
on the remaining 12 reparation cases. 
Later the commissioner observed that, 
as the first day of hearing on those 
other cases would be May 15, a Monday, 
his suggestions could not be carred out. 


The commissioner also announced 
that he understood there was to be no 
brief date set in the five cases that had 
been heard until the Commission had 
completed taking testimony in the other 
12 cases. 


Chicago Board Intervention Stands 

The Commission, division 4, has issued 
an order in No. 29572, United States of 
America v. Ahnapee & Western et al, 
denying a petition of the Department of 
Justice for vacation of the Commis- 
sion’s order of February 15, permitting 
the Chicago, Ill., Board of Trade to 
intervene in that proceeding and the 
other 11 complaint cases yet to be heard. 


Southern Bulwinkle Case 
To Be Heard in Washington 


The Commission, by a notice in Sec- 
tion 5a Application No. 6, Southern 
Freight Association, et al.—Agreements, 
has canceled a hearing in the proceeding 
assigned for April 18, in New Orleans, 
La., and has reassigned the case for 
hearing April 19, in Washington, D. C., 
at the Commission’s offices, before Com- 
missioner Rogers and Examiner Burton 
Fuller. 


Cheyenne Hearing Granted 


In ‘Ogden Gateway’, Case 


By a notice in No. 30297, Denver & Rio 
Grande Western Railroad Co. v. Union 
Pacific Railroad Co. et al., the Commis- 
sion has announced that on considera- 
tion of a further request of the Union 
Pacific and certain interveners, hearing 
will be held on April 17 in the state 
capitol at Cheyenne, Wyo., before Ex- 
aminer Frank E. Mullen. This will be in 
addition to a hearing scheduled at Boise, 
Idaho, April 3, the notice says. 


Earlier the Commission had denied a 
petition of railway labor organizations 
representing Union Pacific employes, and 
other requests, for additional hearings 
at Cheyenne (T.W., March 25, p. 164). 

The case involves a complaint of the 
Rio Grande against alleged failure of 
the U.P. to enter into competitive joint 
rates from points north of Ogden, Utah. 





STATE ACTION 





Hearing on C. & N. W. Fare 
Increase Petition Held 


By State Commission 


The impact of the passenger automo- 
bile and the suburban shopping center 
on the suburban passenger service of the 
Chicago & North Western Railway was 
described March 24 by railway spokes- 
men at a hearing before the Illinois 
Commerce Commission in Chicago. 

The hearing was on the North West- 
ern’s petition for an increase of ap- 
proximately 25 per cent in the price of 
monthly suburban tickets and 10-ride 
and 25-ride bearer tickets between Chi- 
cago and suburban stations in MIlinois 
(T.W., March 18, p. 48). After three 
railway Officials had testified, the hear- 
ing was continued by Examiner Forrest 
B. McElroy to April 26. Representatives 
of a number of towns affected by the 
proposed fare increases will then cross- 
examine witnesses. 


The C. & N. W. has filed a similar peti- 
tion for fare increases with the Inter- 
state Commerce Commission, and this 
case will be heard April 25 in the Morri- 
son Hotel, Chicago. 

J. G. Fullmer, assistant director of 
research, C. & N. W., testified that the 
North Western carried the third largest 
number of passengers in suburban serv- 
ice in the United States, being exceeded 
only by the Long Island and the Illinois 
Central railroads. On an average week- 
day, 185 suburban trains carried 64,657 
passengers, he said. 
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The use of passenger automobiles had 
steadily increased, and had cut down the 
amount of potential passenger revenue, 
said Mr. Fullmer. According to a survey 
by the Chicago Association of Commerce 
and Industry, he said, 161,232 passenger 
automobiles entered Chicago’s central 
business district on a typical day in May, 
1949, between 7 a.m. and 7 p.m., com- 
pared with 150,676 automobiles on a typi- 
cal day in 1940. 

“Between 10 a.m. and 6:30 p.m., the 
Chicago Association of Commerce finds 
that as against an estimated 29,000 arriv- 
ing on steam railroads, 179,000 entered 
by automobile,” he said. 

Mr. Fullmer said that 353, or 91 per 
cent, of the suburban cars made no more 
than two round trips a day, sitting idle 
about 20 hours a day. The road had a 
total of 398 passenger train cars in sub- 
urban service, he said, and 77 passenger 
locomotives. Because trainmen and en- 
ginemen in suburban service did not, 
on the average, make enough miles to 
represent a minimum day, practically 
every such job had to be paid “construc- 
tive mileage” to make up the monthly 
guarantee, said he. The same situation 
was true for engineers and firemen, he 
said, adding that under agreements with 
the unions, it was impossible to shift an 
employe generally in through service to 
suburban service for part of his daily 
assignment. 

Describes Operating Deficit 

In 1948 the North Western had a net 
railway operating deficit of $2,474,505 in 
suburban service in Illinois, J. A. Wood, 
assistant comptroller, testified. Average 
miles travelled by the commuting pas- 
senger per trip in 1948 were 16.83, the 
railroad receiving an average revenue 
per passenger of 24.07 cents or 1.43 cents 
per passenger mile, said Mr. Wood. Pas- 
sengers carried in suburban service in 
1948 totalled 21,362,105. 

In the first six months of 1949 the 
deficit totaled $1,660,552, Mr. Wood said. 
Whereas the road’s commutation fares 
had increased 32 per cent from 1940 to 
1949, he said, the cost of living had risen 
69 per cent in the same period. 

Charles E. Quackenbush, assistant gen- 
eral agent, testified that the increase in 
rates proposed would be basically 25 per 
cent higher than the rates in effect Feb- 
ruary 20, 1950. 

“Even with this increase the rate per 
mile on the majority of commutation 
tickets would be less than 2 cents,” he 
said. “The composite rate per mile on 
12-ride weekly individual and 46-, 54-, 
and 60-ride monthly individual tickets 
is only 1.82 cents a mile as compared to 
the basic rate of 2.5 cents a mile in 
coaches and 3.5 cents a mile in first class 
accommodations,” said Mr. Quackenbush. 

Whereas freight rates had increased 
approximately 60 per cent since 1939, the 
North Western’s commutation fares had 
risen only 30.3 per cent in this period, 
he said. Mr. Quackenbush said he be- 
lieved the requested increases would re- 
sult in increased commutation revenue. 


Comparison with Illinois Central 


Approximately 80 per cent of the North 
Western’s commutation revenue came 
from suburbanites, whereas the Illinois 
Central did most of its commutation 
business within Chicago’s city limits, Mr. 
Quackenbush said. Because the Illinois 
Central’s terminals were located near 
large department stores and theatrical 
districts in the loop, that road had a 
better “spread of traffic’ between rush 
hours and after rush hours at night 
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than did the North Western, he said. 

The establishment of large department 
stores in Evanston and Oak Park, IIl., 
and of branch mail order offices of Mont- 
gomery Ward & Co., had cut down po- 
tential suburban traffic on the North 
Western, he added. : 

“As the suburban towns have grown 
larger they have become more self-con- 
tained, providing their own substantial 
shopping districts, as well as amusement 
places,” he said. “These conditions all 
play some part in restricting the oppor- 
tunities for profitable operation of our 
suburban service.” 

The North Western was modernizing 
its present suburban coaches, and 15 were 
scheduled to go through the shops in 
1950, officials told Examiner McElroy. 


lowa Passenger Service 


The Iowa commission has authorized 
the Chicago & North Western to dis- 





continue the last two remaining passen-- 
ger trains operating between Jewell and 
Sioux City, Ia., a distance of about 182 
miles, and serving 25 intermediate sta- 
tions. Austin L. Roberts, Jr., assistant 
general solicitor, National Association of 
Railroad and Utilities Commissioners, 
has informed members. He added: 

“The commission pointed out that a 
network of good highways covers the 
whole area, and that bus service and 
freight motor carriers serve practically 
all the towns involved. The railroad 
company stated that if granted author- 
ity to cease the operation of these trains 
that the truck service for the carriage 
of l.cl. and express would be fitted to 
the needs of the communities and that 
adequate transportation of all goods 
offered would be provided. Annual out- 
of-pocket losses for the operations in- 
volved were estimated to aggregate 
$84,500 or 73 cents per train mile, this 
being about equally divided between the 
two trains.” 
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M.C. Examiner Upholds Ship Conference 
Absorption of Excess Cargo Insurance 


Provisions of Conference Agreements Authorizing Member Lines to 


Assume Added Insurance Costs in Event of On-Deck Stowage or Ship 


Disability Proposed to Be Found Not Violative of Shipping Act. 


A recommendation that provisions of 
the agreements of 19 respondent Steam- 
ship conferences authorizing absorption 
of excess cargo insurance premiums be 
found not shown to be unlawful or to 
require or justify disapproval of the 
agreements under section 15 of the 
shipping act, 1916, has been made by 
Examiner A. L. Jordan, of the Maritime 
Commission, in a recommended decision 
in No. 690, In the Matter of the Prac- 
tices of Members of Conferences to Ab- 
sorb Certain Insurance Premiums 
Chargeable to Shippers by Insurance 
Companies. 

Other recommendations by the exam- 
iner in No. 690 were: 

“Pending amendment relative to ab- 
sorption of excess cargo insurance pre- 
miums submitted by respondent Lee- 
ward and Windward Islands and QGui- 
anas Conference, Agreement No. 7540-3, 
should be approved. 


“Provisions of respondents’ tariffs, rel- 
ative to absorption of excess cargo in- 
surance premiums, should in all in- 
stanees specify whether or not such pre- 
miums will be absorbed. 


“Provisions of respondents’ tariffs, rel-- 
ative to absorption of excess cargo in- 
surance premiums, should in all in- 
Stances be consistent with the provisions 
of the applicable conference agreements. 

“Proceeding as to certain respondents, 
who have eliminated from their agree- 
ments or tariffs the insurance absorption 
Provisions under review. should be dis- 
missed.” 

The examiner explained that the pro- 


ceeding in No. 690 was one of inquiry and 
investigation instituted by the Maritime 
Commission on its own motion in Au- 
gust, 1949 (T.W., Aug. 27, p. 34), concern- 
ing the lawfulness under section 15 of 
the shipping act of the practice by re- 
spondents of absorbing, out of freight 
rates paid by shippers, added amounts 
of cargo insurance premiums charged 
the shippers by insurance companies for 
reasons having to do with age or other 
factors relative to ships carrying the 
cargo, or because of the stowage of 
cargo on deck rather than below deck. 
He observed that the order instituting 
the inquiry named 24 steamship con- 
ferences and their members as respond- 
ents, but that, after the proceeding was 
instituted, five of the conferences had 
submitted, for approval by the commis- 
sion, amendments to their conference 
agreements or tariffs eliminating refer- 
ence to insurance absorption. Those five 
conferences, he _ said, were: United 
States Atlantic and Gulf Santo Domingo 
Conference (Agreement No. 6080); North 
Atlantic Continental Freight Conference 
(Agreement No. 4490); North Atlantic 
French Atlantic Freight Conference 
(Agreement No. 7770); North Atlantic 
Baltic Freight Conference (Agreement 
No. 7670), and Pacific Coast River Plate 
Brazil Conference (Agreement No. 6400). 

“The subject under investigation,” the 
examiner said, “came to the commis- 
sion’s attention through the submission 
for tommission approval of agreement 
No. 7540-3, constituting an amendment 
to agreement No. 7540 of the Leeward 
and Windward Islands and Guianas Con- 
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ference. Agreement No. 7540-3 added 
the following provision to the text of 
the basic agreement: 


““Member lines may, when necessary, 
equalize actual insurance differentials on 
cargo caused by flag, over-age or under- 
size disability, and when large or bulky 
pieces, ordinarily susceptible to under 
deck stowage, are stowed on deck for the 
convenience of the carrier.’ 


“Before acting on agreement No. 7540- 
3, the commission heard argument as to 
the propriety of the foregoing provision, 
and after the argument, voted to disap- 
prove the amendment. Upon _ recon- 
sideration of this action, the commission 
withdrew its disapproval, and ordered 
this proceeding of inquiry and investiga- 
tion.” 


Provision of Law Involved 


Examiner Jordan pointed out that, un- 
der section 15 of the shipping act, 1916, 
the Maritime Commission might by or- 
der “disapprove, cancel, or modify any 
agreement, or any modification or can- 
cellation thereof, whether or not pre- 
viously approved by it, that it finds to 
be unjustly discriminatory or unfair as 
between carriers, shippers, exporters, im- 
porters, or ports, or between exporters 
from the United States and their foreign 
competitors, or to operate to the detri- 
ment of the commerce of the United 
States, or to be in violation of this act, 
and shall approve all other agreements, 
modifications or cancellations.” 


After stating that variations were 
found from conference to conference 
with respect to the circumstances under 
which absorption of excess insurance 
premiums was permitted, the examiner 
said that the provision in agreement No. 
7540-3 which he had quoted was “as 
comprehensive as any of its counter- 
parts in other conference agreements. 


Interveners in support of the absorp- 
tion practice, he said, were: Himala In- 
ternational, a shipper; Las Americas 
Shipping Line, Inc.; Mobile (Ala.) 
Chamber of Commerce, Alabama State 
Docks and Terminals, City of Mobile and 
County of Mobile, Ala.; Baton Rouge 
(La.) Port Authority, and Baton Rouge 
Traffic Bureau, Inc. The C.1.0. Mari- 
time Committee intervened in opposition 
to the practice, but presented no testi- 
mony, he said. 


In his report the examiner brought out 
the information that ships of Greek 
nationality were the only ones now sub- 
ject to a “flag” penalty for disability, and 
that the penalty since June 1, 1949, ap- 
plied only to Greek ships that were more 
than 15 years old; that 90 or 95 per cent 
of all the vessels in the regular trades 
were free of penalty insurance due to 
Over-age or under-size; that marine 
insurance underwriters were familiar 
with the absorption practice and did not 
think it tended to increase the use of 
disability ships or decrease the use of 
American flag ships, “or have any effect 
one way or the other;” that the only 
Greek vessels found to be operating in 
any of the respondents’ conference trades 
were seven ex-U.S. Libertys under time 
charter to Alcoa Steamship Co., and that, 
though the insurance absorption prac- 
tice was not a problem at present, it 
involved a que.tion of equity for all con- 
cerned and involved, also, the considera- 
tion that failure to permit it might 
seriously threaten the stability of the 
conference organizations in times when 
penalties were generally assessed. Since 
tramp vessels under various flags over- 
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came their disabilities by reductions in 
rates, conference lines with disability 
ships could not stay in the conference 
unless permitted to absorb the excess 
insurance premiums, it was stated. 


Competitive Considerations 


“The carriers affected by this inquiry 
are conference members,” said the ex- 
aminer. “No question has been or can 
be raised in this proceeding as to in- 
surance practices of independent or non- 
conference lines. The question. of ab- 
sorption is of little consequence to the 
independent lines since they are free to 
publish rates low enough to offset in- 
surance penalties against the cargoes 
they transport. Conference carriers, 
however, are bound by conference rates, 
and a conference line whose ships are 
handicapped by insurance penalties is 
severely prejudiced in competition with 
its conference colleagues, not so handi- 
capped, as well as non-conference op- 
erators, unless it can relieve its shippers 
from the cost of excess cargo insurance 
premiums ... 

“Each of the many carrier respon- 
dents ... gave unqualified support to 
the practice of excess cargo insurance 
absorption. No carrier having ships 
free of insurance disability deemed itself 
prejudiced by the absorption or equal- 
ization practices of competing operators 
of handicapped vessels .. .” 

Examiner Jordan said the absence of 
complaint from shippers, exporters and 
importers as to unjust discrimination 
or unfairness as between them because 
of the insurance absorption practice 
was “significant.” On the question 
whether the practice was detrimental to 
the commerce of the United States, he 
said that “the evidence in this pro- 
ceeding fails to show that the right to 
absorb excess cargo insurance premiums 
has any tendency whatever to reduce 
the number of ships sailing under 
United States registry below the num- 
ber that would otherwise be in use.” 
The evidence showed, he said, that the 
practice was “favorable and beneficial” 
to the commerce of the United States. 
It did not violate any provision of the 
shipping act, 1916, but, on the contrary, 
it facilitated the use of all ports, port 
facilities and shipping services avail- 
able for the handling and transporta- 
tion of cargo in a given trade, and to 
that extent tended to serve the best 
interests of all concerned, he said. 


Revision of Tariffs 


Dealing with the use of the word 
“may” instead of “shall” in connection 
with authorization of the considered in- 
surance absorption by member lines in 
the conference agreements, the examiner 
said there was no reason why the con- 
ference agreement should not be worded 
in discretionary terms, “provided the 
tariff thereunder assures uniformity of 
treatment.” 


After asserting that “the tariff, how- 
ever, is another matter,” he quoted pro- 
visions of a tariff under agreement No. 
7780 of the Gulf, South and East African 
Conference, including a provision that 
“when, for the convenience of the ship, 
underdeck cargo may be stowed on deck, 
the ship may absorb the difference be- 
tween on deck and under deck insurance 
premiums,” and added: 

“These provisions are objectionable in 
that they leave the carrier free to pick 
and choose the shippers for whom ab- 
sorption will be effected. Conference of- 
ficers testified that they recognize the 








obligation to absorb or not, on a basis 
that results in uniformity of treatment 
as between shippers. Such recognition 
should be reflected in the applicable tar- 
iff provisions, stating definitely that ex- 
cess insurance will be, or will not be, 
absorbed, so that shippers will know 
when they have and when they have 
not the right to claim refunds to offset 
the payment of excess cargo insurance 
premiums.” 


M.C. Hearing 


The Maritime Commission has an- 
nounced that hearing in No. 676, D. L. 
Piazza Company v. West Coast Line, Inc., 
et al., will be held May 3 in Room 4823, 
Department of Commerce Building, 
Washington, D. C., before Examiner F. J. 
Horan. A recommended decision would 
be issued, it said. 


U.S.-Hawaii Steamship Rates 


Examiner F. J. Horan, of the Maritime 
Commission, in a report in No. 689, In 
the Matter of Certain Carriers Engaged 
in Transportation Between Pacific Coast 
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Ports of the United States and Hawaii, 
has recommended that the commission 
find that respondents Molupapa, Inc., 
Robert S. Mills, Ocean Prince, Inc., and 
South Seas Shipping Co. engaged in the 
transportation of property between the 
continental United States and Hawaii 
as common carriers by water in inter- 
state commerce as defined in section 1 
of the shipping act, 1916; that a schedule 
of rates for use in connection with such 
transportation was not filed with it, 
and that said respondents, by so engag- 
ing in such transportation without hav- 
ing filed such a schedule with it, violated 
section 2 of the intercoastal shipping act, 
1933. 

He said the commission should enter 
an order notifying and requiring the re- 
spondents to cease and desist and, in 
the future, to abstain from engaging in 
the transportation of property between 
the continental United States and 
Hawaii in the “manner herein found to 
bring them within the provisions of sec- 
tion 2 of the intercoastal shipping act, 
1933,” without the filing of schedules 
therefor in accordance with that section. 
Further, said the examiner, the commis- 
sion should grant pending motions to 
dismiss as to other respondents. 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Rules on Air 


Services in New England 


The Civil Aeronautics Board has an- 
nounced its decision in the so-called 
Service in New England States case by 
extending the experimental period of 
operation of one feeder air carrier and 
by various amendments to a trunkline 
air carrier operating in the New Eng- 
land area. The board’s opinion was 
issued in docket 2196 et al., Service in 
New England States Case. 

The board amended the present tem-- 
porary certificate held by E. W. Wig- 
gins Airways, Inc. to permit operations 
over the carrier’s route No. 79, up to 
and including March 31, 1951. The 
board also granted Northeast Airlines, 
Ine. permission to abandon service at 
Riverhead and Islip, Long Island, New 
York, but denied Northeast permission 
to abandon service at New London, 
Conn. 

The board also amended the certificate 
of Northeast to include Concord and 
Manchester, N.H. as intermediate points 
on segment 1 of the carrier’s route No. 
27 in addition to segment 3 of said 
route; to authorize air transportation 
to Bar Harbor, Me. (during the season 
June 1 through September 30 of each 
year) by the designation of Bar Harbor 
as an intermediate point on segment 
1 of said route No. 27; to authorize air 
transportation to Laconia and White- 
field, N.H. (during the season June 1 
through September 30 of each year) by 
the designation of Laconia and White- 
field as intermediate points on segment 
1 of said route No. 27; and to authorize 
additional air transportation to Berlin 
and North Conway, N.H. (during the 
season June 1 through September 30 


of each year) by the designation of 
North Conway as an intermediate point 
and Berlin as a terminal point on seg- 
ment 1 of said route No. 27. 





C.A.B. Decides Overseas 


Air Freight Forwarder Case 


The Civil Aeronautics Board, in a de- 
cision in docket No. 681 et al., Air Freight 
Forwarder Case _ (International), in 
which it found services proposed by ap- 
plicants seeking to operate as air freight 
forwarders in overseas and foreign air 
transportation to meet a public need 
and to be in the public interest, has en- 
tered an exemption order and adopted 
regulations authorizing approved air 
freight forwarders to engage temporarily, 
for a period of five years and four 
months, as indirect international air car- 
riers in the transportation of property 
by air. 

Economic regulation, part 297, issued 
concurrently with the board’s opinion, 
provides for the issuance of letters of 
registration to international freight for- 
warders. It becomes effective April 24. 
In a statement announcing its action in 
the proceeding, the board said: 


“The regulation sets out the require- 
ments and conditions to be met by for- 
warders in order to be issued a letter 
of registration. In the board’s opinion 
and in the regulation it is provided that 
international air freight forwarders be 
limited to the use of air carriers holding 
certificates of public convenience and 
necessity issued under section 401 of the 
act and foreign air carriers holding per- 
mits issued pursuant to section 402 of 
the act. The board’s order denying the 
issuance of certificates of public con- 
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venience and necessity to international 
forwarders was approved by President 
Truman on March 24, 1950. 

“The board stated that ‘although no 
deferral of the application of Railway 
Express Agency, Inc.,.relating to over- 
seas and foreign air transportation, 
pending the outcome of negotiations 
looking to the establishment of a new 
air express agreement. This action con- 
forms with action taken in the domestic 
air freight forwarder case. The board 
will continue the present exemption of 
Railway Express to provide all the air 
express services that it now offers to the 
public, including air express operations 
in overseas and foreign air transporta- 
tion between the continental United 
States and Canada, Cuba. and Alaska. 

“Other applicants in the case, except 
those deferred or dismissed, are author- 
ized by the board’s order to conduct op- 
erations as international air freight for- 
warders, for the period, and subject to 
the terms, conditions and limitations of 
the regulations, part 297, issued with the 


opinion. Letters of registration will be 
issued to applicants after consideration 
by the board after further showing by 
the applicants that they meet the re- 
quirements of the regulation. 

“The board stated that ‘although no 
definitive limitation will be placed upon 
the number of overseas and foreign air 
freight forwarders to be authorized, a 
screening process will be utilized to as- 
certain that only those applicants re- 
ceive authorization who are found to 
meet the requirements of the adopted 
regulations. Our experience in the do- 
mestic field leads us to believe that only 
a@ moderate number will qualify. This 
does not preclude the filing of new ap- 
plications by other persons who may be 
interested in the industry and these will 
be given due consideration in the light 
of this opinion and the established regu- 
lations.’ ” 

Vice Chairman Oswald Ryan did not 
participate in the decision, and member 
Harold A. Jones dissented from the 
majority opinion. 


COURT NEWS 





Commission Order Restricting Switching 
Service at Four Smelting Plants Upheld 


Supreme Court Reverses District Court Action Enjoining 1.C.C. 


From Requiring Respondent Railroads to Cease Performance of 


Intraplant Switching Without Adding Charge to Line-Haul Rates. 


The Supreme Court of the United 
States has reversed the federal district 
court for the District of Columbia in a 
case in which the district court held 
unlawful and permanently enjoined en- 
forcement of orders of the Commission 
requiring the respondent railroads serv- 
ing certain plants of the American 
Smelting Co. in Utah and Colorado and 
a plant of the United States Smelting 
Co. at Midvale, Utah, to cease and desist 
from performing intra-plant spotting 
and switching service at those plants as 
part of their line-haul service. 


Justice Minton wrote the Supreme 
Court’s opinion, handed down March 27 
in No. 173, The United States of Amer- 
ica and Interstate Commerce Commis- 
sion, appellants, v. United States Smelt- 
ing, Refining and Mining Co., American 
Smelting & Refining Co., the Denver & 
Rio Grande Western Railroad Co. et al. 
The case brought to the Supreme Court 
on appeal involved the Commission’s 
seventy-fifth and seventy-sixth supple- 
mental reports in Ex Parte 104, Practices 
of Carriers Affecting Operating Rev- 
ehues or Expenses, Part II, Terminal 
Services, 209 I.C.C. 11. Justice Jackson 
noted a dissent. It was shown that 
Chief Justice Vinson and Justice Doug- 
las took no part in the consideration or 
decision of the case. Among orders is- 
Sued by the court on March 27 was one 
Showing that the court had granted a 
motion for leave to file a supplemental 
memorandum of the American Smelting 
& Refining Co. in No. 173. 

éustice Minton said that the purpose 


e 


of the considered proceedings before the 
Commission was to determine the begin- 
ning and end of line--haul service at the 
smelters’ plants and that “the next ques- 
tion was whether the service rendered 
by the carriers conformed to the services 
delimited by the Commission.” 

The American Smelting plants in- 
volved, it was shown, were located at 
Garfield and Murray, Utah, and Lead- 
ville, Colo. 


“Tt will not be necessary to detail 
the physical characteristics of each of 
the plants involved here,’ Justice Min- 
ton wrote. “Each has a receiving yard 
or interchange tracks upon which in- 
coming and outgoing freight is switched. 
Beyond the interchange tracks switch- 
ing services are numerous and extensive 
within the plants. The Garfield plant 
may be described as indicative of the 
situation at all the plants. There, frozen 
ore is handled in six distinct movements. 
A large amount of intraplant switching 
is done by the carriers. To perform 
these switching services at Garfield re- 
quires three train-crew shifts daily. In 
one twelve-month period at this plant, 
22,982 carloads of inbound and 6,960 car- 
loads of outbound freight were handled. 

History of Litigation 

“On October 14, 1946, the Commis- 
sion entered its first orders in these pro- 
ceedings, enjoining appellee-carriers from 
performing switching and spotting serv- 
ice in violation of the interstate com- 
merce act. On petition to the district 
court, a statutory three-judge court sit- 
ting, the orders were held unlawful. The 
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court was of the opinion that each of 
the Commission’s orders was based on 
the premise that the line-haul rates 
did not cover the intraplant services, and 
held that such a finding was not sup- 
ported by the evidence. In addition, the 
court found that the Commission had 
not ‘presumed to exercise the authority 
which is intended to be conferred under 
Ex Parte 104 in that the order made is 
not specifically based upon that author- 
ity” The matter was remanded to the 
Commission ‘for such action as it might 
find justifiable in the premises,’ and the 
Commission was ‘temporarily enjoined 
from requiring its formal order to be 
carried into force and effect. ...’ The 
Commission on remand reopened the 
case but took no more evidence. It 
restated the ground for its action and 
entered cease and desist orders against 
the carriers. On petition of the appellees, 
the district court again held the orders 
unlawful and permanently enjoined their 
enforcement. It is from this judgment 
that the Commission and the United 
States have appealed.” 

The Commission’s view as developed 
in Ex Parte 104, Justice Minton said, was 
that a convenient delivery point on the 
siding inside or outside a consignee’s 
plant marked the beginning and end of 
what was termed “line-haul” transporta- 
tion and was the extent of the service 
which the railroads might perform under 
the line-haul rate. He said the Supreme 
Court had repeatedly sustained the 
Commission in its application of Ex 
Parte 104 principles to particular plants 
where it’ had prohibited the perform- 
ance of services beyond the point fixed 
under a line-haul rate. 

“In issuing cease and desist orders in 
these cases,” he said, “the Commission 
has acted pursuant to its duty to enforce 
section 6(7) of the interstate commerce 
act, which section prohibits departure 
from filed tariffs and the rendering of 
preferential services.” 


Findings by Commission 

The essential part of the Commission’s 
findings in the proceedings now before 
the Supreme Court, Justice Minton 
wrote “was that line-haul began and 
ended at the interchange tracks, known 
as ‘assembly yard’ at Midvale, the plant 
of United States Smelting, and the ‘plant 
yard’ at Garfield, ‘hold tracks’ at Mur- 
ray, and ‘flat yard’ at Leadville, the plants 
of American Smelting; that all services 
beyond those points were excess services 
not required of the carrier as part of its 
line-haul carriage, and that the per- 
formance of services beyond those points 
without compensatory charges resulted 
in preferential service in violation of sec- 
tion 6(7).” 

“That the Commission is authorized 
to establish the point where line-haul 
service begins and ends is not to be 
doubted,” said Justice Minton. “The 
question, in reviewing the Commission’s 
determination of the convenient points 
at which line-haul or carrier transporta- 
tion service begins and ends, is whether 
such determination is supported by sub- 
stantial evidence. . 

“In the instant case there is substan- 
tial evidence to support the Commis- 
sion’s findings that the convenient 
points for the beginning and end of 
line-haul were at the interchange tracks. 
... It is apparent from the record that 
extensive intraplant services were per- 
formed on instructions of and‘ for the 
convenience of the appellee-smelters. 
When a car is followed through its in- 
traplant movements on a map it is dem- 
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onstrated that extensive services were 
performed in excess of those which were 
established as the permissible limit of 
line-haul in Ex Parte 104. The Com- 
mission’s designation of the convenient 
delivery points at each of these plants 
must be sustained. 


Appellees’ Contention 


“The contention of appellees is that 
there are now in effect tariffs that com- 
pensate for line-haul and plant serv- 
ices.” (Justice Minton underscored the 
word “and” in that sentence.) 


“Appellees urge,” he continued, “that 
the carriers cannot be guilty of violating 
section 6(7) when they are fully com- 
pensated for carrier services in line-haul 
and plant services beyond that, since 
the smelters do not then receive a pref- 
erential service not accorded to shippers 
generally. The corollary of this con- 
tention is that to require payment for 
the plant services in addition to the 
line-haul rates, in accordance with. the 
Commission’s orders, would be to re- 
quire the smelters to pay twice for the 
services. 


“This court has emphasized that the 
preference involved in these proceedings 
is based upon an application of the 
standards derived from Ex Parte 104 to 
the unique conditions at particular 
plants. . . . In Corn Products Refining 
Co. v. United States, 331 U.S. 790, this 
court affirmed per curiam a decision up- 
holding the exclusion, on grounds of ir- 
relevancy, of evidence pertaining to the 
custom and practice of carriers in mak- 
ing delivery to other shippers. If custom 
may not be used to interpret ‘line-haul’ 
after demarcation of transportation and 
industry service by the Commission, we 
think it follows that a carrier definition 
written into filed tariffs does not make 
impotent the Commission’s authority to 
define the point.” 


Justice Minton then discussed the tar- 
iffs referred to by the carriers. He said 
that a tariff that became effective June 
25, 1938, was considered applicable only 
to the Midvale, Garfield and Murray 
plants. By this tariff, he said, the “line- 
haul rate includes movement of loaded 
cars to track scales and subsequent de- 
livery to any designated track within the 
plant which can be accomplished by one 
uninterrupted movement .. . from the 
road-haul point of delivery to the switch- 
ing line.” He explained that an “unin- 
terrupted movement” was defined in the 
tariff as “one continuous movement of 
switching locomotive and crew without 
interruption, resulting from orders from, 
or requirements of, the smelter,” and 
that there were additional charges for 
other services in the plants. 


Carrier Tariff and I.C.C. Authority 


“If the Commission has the authority 
to fix the point at which line-haul begins 
and ends, and we have held that it has,” 
said Justice Minton, “and it designates 
Point X, obviously the carriers cannot 
by tariff fix line-haul at Point Y, a 
further point, and even add one subse- 
quent movement. That would deprive 

* the Commission of its right to determine 
the point. In the Commission’s judg- 
ment, which is supported by evidence, 
delivery to Point X is the equivalent of 
team track and simple placement service 
—the service other shippers receive un- 








der a line-haul rate. For the carriers 
to give the appellee-smelters service to 
Point Y plus 1 is to accord them service 
different from that given other shippers 
under Ex Parte 104 and supplemental 
proceedings. By the orders in the in- 
stant cases, line-haul is translated, as 
it were, into the tariffs as beginning and 
ending where the Commission fixed it 
and not where the appellee-carriers fixed 
it by tariff... 

“The tariff which is considered by ap- 
pellee-carriers as applicable only to the 
Leadville plant . . . does not provide, as 
does the 1938 tariff applicable to the 
other plants, that the line-haul rate 
includes the intraplant services. Fur- 
ther, the ‘movement’ specified in delivery 
of a line-haul shipment includes not just 
one, as provided by the 1938 tariff, but 
several switching operations which the 
Commission has classified as ‘interrupted’ 
terminal switching services, performed 
for the convenience of the industry only. 

“The Commission has fixed the point 
at which line-haul or transportation 
service ends as the ‘flat yard’ at Leadville 
and finds there are services performed 
beyond this point. These industry serv- 
ices must be compensated for, and may 
not be wrapped up in delivery of a line- 
haul shipment... 

“What we now hold is that the Com- 
mission has the power to fix the point 
at which line-haul or carrier service 
begins and ends ... Unless the Com- 
mission can fix the beginning and end- 
ing point of the line-haul some ship- 
pers would pay an identical line-haul 
rate for less service than that required 
by other industrial plants... A dif- 
ferent point fixed by the carrier in its 
tariff gives service in excess of that 
accorded shippers generally as estab- 
lished in Ex Parte 104, and therefore 
amounts to an unlawful preferential 
service. 


Exclusion of Rate Questions 

“As to the argument that to require 
the carriers to conform to the Commis- 
sion’s orders would require the appellee- 
smelters to pay twice for their service, 
the short answer is that appellees mis- 
conceive the scope of this proceeding, 
which is solely to define what is em- 
braced in line-haul transportation. We 
accept the admonition of the Commis- 
sion in its second report and 
reiterated in its brief, that it was not 
here concerned, and made no finding, 
as to whether the charge made for the 
service was or was not compensatory. 
We think that the Commission has au- 
thority to exclude rate questions from 
this proceeding. If the carriers so wish, 
they may file a new tariff to conform 
their charges to the services indicated 
in the Commission’s order ... If the 
carrier makes a double or unreasonable 
charge the industry may be heard upon 
the reasonableness of the rate .. .” 


With respect to a contention of the 
appellees that, under a rule of law, the 
district court should: be affirmed “be- 
cause there was no appeal from the 
judgment and mandate when the case 
was sent back to the Commission, the 
court having found that there was no 
evidence to sustain a Commission finding 
that the line-haul rates were not com- 
pensatory for the services rendered,” and 
that that decision became the law of 
the case, Justice Minton said the rule 
in question was a “rule of practice” 
that was “not applicable here because 
when the case was first remanded, noth- 
ing was decided.” He held that “it re- 
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quires a final judgment to sustain the 
application of the rule of the law of the 
case.” , 





High Court Upsets ‘Narrow’ 
Definition of I.C.C. Rail 


Employe-Protection Power 


In approving a consolidation of rail- 
road facilites under section 5(2) (f) of the 
interstate commerce act, the Commission 
“has the power to require a fair and 
equitable arrangement to protect the in- 
terests of railroad employes beyond four 
years from the effective date of the order 
approving the consolidation,” the Su- 
preme Court of the United States has 
decided in an opinion written by Justice 
Burton and handed down March 27 in 
No. 337, Railway Labor Executives’ Asso- 
ciation, appellant, v. United States of 
America, Interstate Commerce Commis- 
sion, City of New Orleans, Louisiana, et 
al. 


Justice Frankfurter wrote a dissenting 
opinion in which Justice Reed concurred. 

The opinion bore a notation that Jus- 
tice Jackson dissented on the ground 
that “resort to legislative history to vary 
the terms of the statute is not justified in 
this case,” and a further notation that 
Chief Justice Vinson and Justice Douglas 
took no part in consideration or decision 
of the case. 

The effect of the opinion was a reversal 
of the judgment of the federal district 
court for the District of Columbia, grant- 
ing the defendants’ motions for sum- 
mary judgment and dismissing the com- 
plaint. Justice Burton said in a footnote 
of the opinion that, “although in the 
district court the United States supported 
the Commission, it has here filed a brief 
supporting the appellant.” 


Issue Before Court 


“We are here called upon to decide,” 
he wrote, “whether the Interstate Com- 
merce Commission, in approving a con- 
solidation of railroad facilities under sec- 
tion 5(2)(f) of the interstate commerce 
act, has the power to extend the period 
of protection of the interests of the rail- 
road employes beyond four years from 
the effective date of the order. For the 
reasons hereafter stated, we hold that 
the Commission has that power. 


“In 1947, the city of New Orleans, 
Louisiana, and several common carriers 
by railroad, all appellees herein, filed 
with the Interstate Commerce Commis- 
sion a joint application for authority to 
construct, acquire and jointly own or use 
certain lines of railroad, as well as to 
abandon certain other lines or opera- 
tions, as incidents to the construction of 
a passenger terminal at New Orleans. 
The Railway Labor Executives’ Associa- 
tion, appellant herein, intervened as a 
representative of the interests of the 
employes of the railroads. Division 4 of 
the Commission entered a report and 
order, effective May 17, 1948, approving 
and authorizing the transactions. New 
Orleans Union Passenger Terminal Case, 
267 I.C.C. 763, and see Oklahoma R. Co. 
Trustees Abandonment, 257 I.C.C. 177, 
197-201. 


“The order required the construction 
of the proposed lines to commence by 
December 31, 1948 (later extended to De- 
cember 31, 1949), and to be completed 
by December 31, 1953 (later extended to 
December 31, 1954). It contained de- 





riers } 
order.’ 

Afte 
tory o: 
eratio1 
Harrir 
ton sé 
the sei 
Harrin 
workal 
otherv 
Stated, 
amend 
transa 
Comm: 
sult in 
such ¢ 
riers, ¢ 
employ 


new gu 
terests 
the C 
greater 
and eqi 
the pw 
rather 
effect ¢ 
_ “Ond 
Instant 
the ear 
or othe 
protect 
Ployes « 
célve n 
Notice » 
Placed. 








sal 
ict 
it- 
n - 
nm - 
ote 
he 
ed 
ief 


ie 


on- 


April 1, 1950 


tailed provisions for the compensatory 
protection of employes affected by the 
consolidation, but all such protection was 
to end by May 17, 1952. The order 
disclosed that many employes affected by 
the consolidation would not be displaced 
until the completion of the project and 
that, therefore, they would receive no 
compensatory protection. 


Attack on Order of I.C.C. 


“After unsuccessfully seeking recon- 
sideration and modification of the order 
by the full Commission, the appellant 
sued the United States . . . in the district 
court for the District of Columbia, ask- 
ing that court to set asde that part of 
the Commission’s order which limited 
the period of protection to four years. 
The Commission and the railroads inter- 
vened, answers were filed and, no facts 
being in dispute, all parties sought a 
summary judgment. The case was heard 
by a three-judge district court... 
which granted the defendants’ motions 
for summary judgment and dismissed 
the complaint.” 

Justice Burton’s discussion of the is- 
sues in the case contained repeated 
references to the second sentence of sec- 


- tion 5(2) (f), reading as follows: 


“In its order of approval the Com- 
mission shall include terms and condi- 
tions providing that during the period 
of four years from the effective date of 
such transaction will not result in em- 
ployes of the carrier or carriers by rail- 
road affected by such order being in a 
worse position with respect to their em- 
ployment, except that the protection 
afforded to any employee pursuant to 
this sentence shall not be required to 
continue for a longer period, following 
the effective date of such order, than 
the period during which such employe 
was in the employ of such carrier or car- 
riers prior to the effective date of such 
order.” 


After a review of the legislative his- 
tory of section 5(2)(f), including consid- 
eration by Congress of the so-called 
Harrington amendment, Justice Bur- 
ton said that the second sentence of 
the section “gave a limited scope to the 
Harrington Amendment and made it 
workable by putting a time limit upon its 
otherwise prohibitory effect.” (He had 
stated, earlier, that the Harrington 
amendment was a proviso that “no such 
transaction shall be approved by the 
Commission if such transaction will re- 
sult in unemployment or displacement of 
such employes of the carrier or car- 
riers, cr in the impairment of existing 
employment rights of said employes.’’) 


Supreme Court’s Interpretation 


“We find * * * that the time limit in 
the second sentence now applies to it 
and to it alone,” wrote Justice Burton. 
“As thus limited, that sentence adds a 
hew guaranty of protection for the in- 
terests of employes, without restricting 
the Commission’s power to require 
greater protection as part of a fair 
and equitable arrangement. This serves 
the purpose of the sentence to increase, 
rather than to decrease, the protective 
effect of the paragraph. 


_ “Onder the Commission’s order in the 
stant case, employes displaced through 
the early elimination of grade crossings 
or otherwise may receive compensatory 
protection up to May 17, 1952, but em- 
Ployes displaced after that date will re- 
ceive none. They will have had long 
hotice that, by 1954, they may be dis- 
Placed. But that much ‘protection’ 





against the adverse effects of the con- 
solidation would have been available to 
them without section 5(2)(f). Neither 
such discrimiation nor such insubstan- 
tial ‘protection’ is consistent with the 
purpose or the history of the provision. 

“The Commission’s interpretation of 
this statute, although entitled to weight, 
is not persuasive. ... 

“We conclude, therefore, that the Com- 
mission, while required to observe the 
provisions of the second sentence of 
section 5(2)(f) as a minimum protection 
for employes adversely affected, is not 
confined to the four-year protective pe- 
riod as a statutory maximum. The Com- 
mission has the power to require a fair 
and equitable arrangement to protect 
the interests of railroad employes beyond 
four years from the effective date of the 
order approving the consolidation. 

“The judgment of the district court 
is reversed and the case is remanded to 
that court with directions to remand it 
to the Interstate Commerce Commission 
for further proceedings in conformity 
consistent with this opinion. It is so 
ordered.” 


Dissenting Views 


Justice Frankfurter, in his dissenting 
opinion in which Justice Reed joined, 
said that the sole question before the 
Supreme Court was the proper con- 
struction of the amendment made to 
section 5(2)(f) by the act of September 
18, 1940, and noted that the district 
court had agreed with the construction 
given to the provision by the Commis- 
sion. 

“In the court below, but not here,” he 
said, “the Department of Justice joined 
the Interstate Commerce Commission in 
urging this construction upon that court. 
I do not think the arguments which the 
government urged below have been ade- 
quately answered, and I therefore yield 
to them .. .” 

He said he could not “do better” than 
state those arguments “in the govern- 
ment’s own language,” and he proceeded 
to quote several of them, including the 
following: 

“The section contains the clear and 
precise provision that the four-year pe- 
riod shall commence from the effective 
date of the order of approval. Had Con- 
gress intended that the period shall run 
from the date when the consolidation 
goes into effect or, as argued by plain- 
tiff, from the date the employes are ad- 
versely affected, such words easily could 
and would have been used by Congress 


“Congress deliberately fixed the period 
of protection to start from the effective 
date of the order and not the date an 
employe is adversely affected .. .” 





Supreme Court to Decide 
Litigation Over Rights of 


Rock Island Motor Transit 


The Supreme Court of the United 
States has noted probable jurisdiction 
in No. 654, United States of America and 
Interstate Commerce Commission, ap- 
pellants, v. The Rock Island Motor Tran- 
sit Co., State of Iowa ex rel. Iowa State 
Commerce Commission, and the Omaha 
Chamber of Commerce, a case in which 
the government seeks reversal of a dis- 
trict court decision permanently enjoin- 
ing an I.C.C. order imposing restrictions 
on truck operations of the Rock Island 
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Motor Transit Co., a wholly owned sub- 
Sidiary of the Chicago, Rock Island & 
Pacific Railway (T.W., Dec. 17, 1949, p. 
§1). 

In a “statement as to jurisdiction” 
they filed in the Supreme Court, Solici- 
tor General Philip B. Perlman, of the 
Justice Department, and Chief Counsel 
D. W. Knowlton, of the Commission, re- 
ferred to the Rock Island Motor Transit 
Co. as “Transit” and reviewed the de- 
velopments that preceded their appeal 
to the Supreme Court. 

They said that Transit had obtained 
from the Commission, in 1938, authority 
to purchase the White Line Motor 
Freight Co., a motor carrier paralleling 
generally the Rock Island railroad from 
Chicago to Omaha, the authority having 
been made subject to certain limita- 
tions; that in 1944 the Commission had 
approved the purchase by Transit of 
Frederickson & Son, a motor carrier op- 
erating in the vicinity of the Rock Is- 
land railroad near Omaha, and that the 
Commission had reopened the White 
and Frederickson purchase cases in 
February, 1945, and about a year later, 
by a report and order from which three 
commissioners dissented, had defined the 
conditions of Transit’s operations as a 
motor carrier. 

According to the government’s ap- 
peal, Transit had conceded that it was 
engaged in a general trucking business 
at motor rates over the White and 
Frederickson routes. The government 
said the Commission’s report in 1945 
modified Transit’s certificate by imposi- 
tion of conditions, including one that 
Transit should perform only service that 
was auxiliary to or supplementary of 
rail service of the Rock Island ‘railroad 
and another condition that shipments 
should not be transported between cer- 
tain key points—large cities on the Rock 
Island line. After reargument, the 
Commission on April 11, 1949, affirmed 
its previous order in the reopened pro- 
ceeding, the appellants said. They said 
that, in a suit filed by Transit in the 
federal district court for the northern 
Illinois district, eastern division, the 
district court set aside the Commission’s 
report and orders of March 4, 1946, and 
April 11, 1949. 


“It ruled,” the appellants said, “that 
the action of the Commission in reopen- 
ing the proceedings concerning Transit’s 
purchase of White and Frederickson and 
Transit’s certificate on the White route, 
and in further specifying the conditions 
and limitations of Transit’s activities, 
constituted a substantial change of the 
operating rights previously granted to 
Transit. The court held that such a 
change required a revocation proceeding 
under section 212 (of the interstate 
commerce act) and that, since the Com- 
mission had not followed this procedure, 
it had exceeded its authority under the 
act and had deprived Transit of prop- 
erty without due process of law, contrary 
to the Fifth Amendment... . 


Carrier’s View Called Naive 


“The report of the Commission ap- 
proving the White purchase contained 
ample discussion of the type of service 
to which appellee would be confined. In 
specifying that it would be permitted 
to engage only in auxiliary and supple- 
mental activities, the report made clear 
that appellee would not be permitted 
































































































































































































































































































































































































































































































































































































64 


| COURT NEWS 


to engage in independent and competi- 
tive motor operation contrary to the 
policy of the act and the previous rulings 
of the Commission... . In reopening the 
earlier proceedings for the purpose of 
restraining appellee from engaging in 
this prohibited activity, the Commission 
was enforcing the terms of the White 
purchase order and the certificate previ- 
ously issued. The assertion by appellee 
that these earlier rulings of the Com- 
mission purported to authorize a com- 
petitive trucking business not only is an 
unreasonably naive interpretation of the 
statute and decisions of the Commission, 
but requests judicial approval of an ac- 
tion by the Commission which, under 
appellees interpretation, would have 
exceeded the authorization of the inter- 
state commerce act. Moreover, the plain 
reservation—in the purchase order and 
certificate—of power to issue further 
conditions ‘in order that service shall be 
auxiliary or supplementary to train serv- 
ice of the railroad and shall not unduly 
restrain competition’ should have been 
both sufficient notice to the contrary and 
warning that further proceedings might 
be had. 

“It is submitted that the decision of 
the district court fails to recognize the 
authority granted the Commission by the 
act to maintain compliance by carriers 
with the limitations imposed by the act, 
and that it authorizes the appellee to 
engage in activities prohibited by the 
act and the Commission’s general policy 
under that act. We believe that the 
questions presented by this appeal are 
substantial and that they are of public 
importance.” 

The questions raised by the appeal, as 
set forth in the government’s “statement 
as to jurisdiction,” are: 

“Where the Interstate Commerce Com- 
mission has approved purchase of a 
motor carrier by a railroad under sec- 
tion 5(2) of the interstate commerce act 
and issued a certificate of convenience 
and necessity to the motor carrier under 
section 207, both conditioned on the 
motor service being auxiliary and sup- 
plemental to the rail service and reserv- 
ing the power to amend, may the Com- 
mission reopen both proceedings to 
specify additional conditions confining 
the motor carrier to such supplemental 
service?” 

“Where the Interstate Commerce Com- 
mission has approved purchase of a 
motor carrier by a railroad under section 
5(2) of the interstate commerce act and 
a certificate of convenience and necessity 
has not yet been issued, may the Com- 
mission thereafter condition the grant 
of the certificate to the motor carrier 
under section 207 on a requirement that 
all services be supplemental and auxil- 
iary to the rail service?” 


Supreme Court of U.S. to 
Act on ‘Convenient Forum’ 


Issue in Railroad Cases 


By granting petitions for writs of cer- 
tiorari in two consolidated cases involv- 
ing suits, under the federal employers 
liability act, against the Southern Rail- 
way and the Atchison, Topeka & Santa 


Fe, the Supreme Court of the United 
States on March 27 undertook to decide 
whether state courts had an absolute 
duty to entertain suits under the federal 
employer’s liability act regardless of 
their right to apply the doctrine of 
“forum non _ conveniens’” to _ protect 
themselves from unjust imposition. 

The cases the Supreme Court agreed 
to review were docketed in that court 
as No. 597, State of Missouri ex rel. 
Southern Railway Co., a Corporation, 
petitioner, v. Waldo C. Mayfield, Judge 
of Circuit Court of City of St. Louis, Mis- 
souri, and His Successors as Presiding 
Judge of Said Court, and No. 598, State 
of Missouri ex rel. Atchison, Topeka & 
Santa Fe Railway Co., a Corporation, 
petitioner, v. David J. Murphy, Judge of 
Circuit Court of St. Louis, Missouri, and 
His Successors as Presiding Judge of 
Said Court. 

The litigation in No. 597 arose with the 
filing of a suit by Lelia.M. Blevin as ad- 
ministratrix of the estate of Roderick 
E. Blevin for $100,000 for accidental 
death, under the federal employers li- 
ability act, in the circuit court of St. 
Louis. The administratrix and the de- 
ceased were residents of Tennessee, and 
Blevin was killed accidentally while an 
employe of the Southern in Tennessee. 
A suit for damages of $100,000 filed 
against the Santa Fe by Floyd P. Seach- 
ris, a resident of Oklahoma, in the cir- 
cuit court at St. Louis, for alleged per- 
sonal injuries sustained while in the em- 
ploy of the Santa Fe at Waynoka, Okla., 
is involved in No. 598. 

In both certiorari petitions it was 
stated that the railroads had moved for 
dismissal of the suits in the St. Louis 
circuit court on the ground it was an 
inappropriate forum, but that the pre- 
siding judge had denied the motion on 
the ground he had no jurisdiction to 
entertain it. Subsequently, on October 
10, 1949, the petitioner said, the Missouri 
Supreme Court quashed an alternative 
writ of mandamus and entered judg- 
ment against each railroad on the theory 
that section 6 of the federal employers 
liability act, as construed by the Su- 
preme Court of the United States in 
Baltimore & Ohio v. Kepner, 314 USS. 
44, and Miles v. Illinois Central, 315 US. 
698, compelled the circuit court of St. 
Louis to retain jurisdiction of federal 
employers liability act actions and de- 
nied to that court the right to consider 
any element of convenience and to apply 
the principle and doctrine of “forum 
non conveniens.” 

“Congress, by the enactment of section 
6 of the federal employers liability act,” 
the petitioners contended, “conferred 
jurisdiction on federal courts to try 
F.E.L.A. cases and fixed venue in fed- 
eral courts, but Congress made no pro- 
vision with respect to state court juris- 
diction or venue. . . . Had the Congress 
of the United States attempted to im- 
pose upon the courts of the several states 
the absolute duty to entertain an action 
under the F.E.L.A., regardless of the 
historic right of the state court to apply 
the doctrine of forum non conveniens 
to protect itself and its citizens from un- 
just imposition, it would have transcend- 
ed its powers and such legislation would 
have been void. .. . The decision (of the 
Missouri Supreme Court) is out of tune 
with American concepts of justice and 
should be reversed.” 
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U.S. Supreme Court Gets 
Truck Line Plea Against 


New York Tax on Receipts 


Imposition by the city of New York 
of its general business tax on the gross 
receipts of a company engaged exclu- 
sively in interstate commerce “not only 
constitutes an unreasonable and undue 
burden on interstate commerce, but is 
calculated, inevitably, to promote such 
multiplicity of taxes as to threaten the 
survival of interstate motor transporta- 
tion,” says the M. & M. Transportation 
Co. in a petition to the Supreme Court 
of the United States in which it asks 
review of action by the Court of Appeals 
of the State of New York in effect af- 
firming lower state court decisions up- 
holding the tax. 

The certiorari petition is docketed in 
the Supreme Court as No. 692, M. & M. 
Transportation Co., Suing on Its Behalf 
and All Other Interstate Motor Carriers 
Operating to, From and Through the 
City of New York, v. City of New York, 
Lazarus Joseph, as Comptroller of the 
City of New York, Spencer T. Young, 
as City Treasurer of the City of New 
York, and John J. Fagan, as City Col- 
lector of the City of New York. 


Taking a leading part in prosecution 
of the case is the Motor Carrier Asso- 
ciation of New York whose counsel, 
Zelby & Burnstein, of New York City, 
prepared and filed the certiorari petition. 
The New York state Court of Appeals, 
according to the petition, denied a mo- 
tion for leave to appeal to that court, 
thereby affirming a decision of the Ap- 
pellate Division of the Supreme Court 
of the State of New York, First Depart- 
ment, which affirmed a judgment of the 
state Supreme Court dismissing the 
— of the M. & M. Transportation 

‘0. 


Apportionment Formula 


Briefly stated, the M. & M. company 
says, the New York City general business 
(or gross receipts) tax is imposed on 
every person engaged in or carrying on 
in the city of New York any trade, busi- 
ness or profession and is based on the 
gross receipts received in and by reason 
of any sale made or service rendered in 
the city. 


According to the petition, the city 
comptroller promulgated a formula for 
apportioning gross receipts from the in- 
terstate operation of transportation 
facilities within and without the city of 
New York. The petitioner said that, 
simply stated, the allocation formula 
yielded a percentage based on an aver- 
age of three factors—mileage, wages, 
and receipts—and provided, in addition, 
that in no event should a percentage of 
gross receipts subject to the tax be less 
than 12% per cent of the total. The 
M. & M. company said that the city 
now had assessed an “arbitrary” tax in 
the amount of $2,985 against the com- 
pany, covering the years 1934 to 1948. 

“Petitioner urged and now urges,” said 
the M. & M. company, “that the general 
business tax of the city of New York is 
void because it imposes an unconstitu- 
tional tax on interstate commerce and 
a proscribed levy on imports and ex- 
ports. The allocation formula contained 
in the general city law, Article 2-B, and 
the regulations issued thereunder do not 
convert this illegal levy into a constitu- 
tional tax. 
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“Since petitioner does not carry on 
any local activities in the city or state 
of New York, there are no apportionable 
local receipts. In consequence, the city 
of New York taxes not the receipts, but 
the flow of interstate commerce and in- 
terstate commerce itself. 


The M. ‘& M. Transportation Co. said 
that its business, conducted under au- 
thority of a certificate from the I.C.C., 
consisted solely of the transportation of 
general commodities from points outside 
New York state to points in that state, 
from points within the state to points 
outside the state, and between points 
outside New York state but traversing 
the state. 


In its brief in support of the certiorari 
petition, the M. & M. company said that 
it earned no moneys and derived no re- 
ceipts for activities within the state of 
New York; that no part of its receipts 
was properly attributable to the doing of 
business in the city of New York, and 
that, accordingly, no part of the receipts 
might be taxed by the city. 


Multiple Tax Argument 


To support its contention that the as- 
sailed tax was unconstitutional in that 
it imposed multiple tax burdens, the pe- 
titioner pointed to the provisions of the 
city tax regulations providing that in no 
event should the percentage of gross re- 
ceipts derived from interstate trans- 
portation services and subject to the tax 
be less than 12% per cent of the total 
receipts. 


“Since it is clear that the formula may 
yield less than 12% per cent,” said the 
petitioner, “a portion of the receipts not 
attributable to operation in New York 


may be subject to taxation by the city 
of New York and again subjected to 
taxation by another state in which the 
portion taxed by New York is actually 


received and earned. Concretely, if a 
carrier operating between New York, 
New York, and Boston, Massachusetts, 
receives a total of $100,000 in receipts 
and if $10,000 were attributed, under the 
formula, to operations within New York 
City, the city would arbitrarily levy its 
tax upon $12,500 even though $2,500 of 
the receipts were earned for operation 
through the state of Connecticut. Now 
if Connecticut elects to apportion and 
tax the carrier’s receipts and therefore 
assesses its tax on the. $2,500, the iden- 
tical receipts will be subject to tax by 
two states.” 


‘Levy ... on Imports and Exports’ 


The M. & M. company said that a 
substantial part of the merchandise it 
transported was received at piers, docks 
and railroad terminals and that, ac- 
cordingly, a substantial part thereof 
moved in foreign commerce. It asserted 
it was self-evident the tax attempted to 
be imposed on its gross receipts in- 
creased the cost of services it performed 
and correspondingly increased the cost 
of importing and exporting goods. Thus 
evaluated, the company averred, the tax 
was clearly a levy of duties on imports 
and exports, contrary to the provisions 
of Article 1, section 10, clause 2 of the 
Constitution of the United States. It 
contended that the “serious constitu- 
tional questions involved” required a 
complete review of the case by the Su- 
preme Court. 


“The issues presented in this case,” 
said the petitioner, “are not confined to 
the motor transportation industry. In- 
Ccsed its implications reach out to all 


business which, in our contemporary 
heterodox economy, is essentially inter- 
state...” 


SHIPPING DECISIONS 


Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court— 
W. D. Washington, Northern Division 


In libel to recover from shipowner for 
damage to wheat flour shipped for ac- 
count of libelant, evidence established 
that damage was caused by sea water 
while flour was in possession of ship- 
owner, rendering shipowner liable. 

In libel to recover from shipowner for 
damages to wheat flour shipped for ac- 
count of libelant, evidence established 
that damage to flour from salt water was 
35%. (Cia Luz Stearica v. United States, 
87 F. Supp. 913). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 

elow. 


District of New Hampshire, at Con- 
cord. Romeo Lavigne, dba Lavigne’s 
Red Wing Express, of Berlin, N.H., was 
fined $800, March 10, following his plea 
of guilty to an information charging 
him with operating as a common carrier 
of property for compensation without a 
certificate authorizing the operations de- 
scribed. The fine was paid. 


Northern Texas district, Fort Worth 
division, at Fort Worth. L. M. Douglas, 
Archer Products Co., Inc., and W. R. 
Archer III, all of Fort Worth, were fined 
a total of $750, March 10, following entry 
of separate pleas of guilty to an informa- 
tion charging them with volations of 
part II of the act. L. M. Douglas was 
charged with engaged in the business of 
a contract carrier of property without a 
permit authorizing the described opera- 
tions. Archer Products Co., Inc., and 
W. R. Archer III, its president, were 
charged with aiding and abetting the 
carrier in his unauthorized operations. 
All of the defendants were charged with 
fraudulently seeking to evade and de- 
feat regulations through an arrangement 
by which the carrier allegedly leased his 
vehicles to the shipper for the purpose 
of making it appear that the transporta- 
tion operations were those of a private 
carrier. Each defendant was fined $250. 
The fines were paid in full. 

Ohio northern district, eastern divi- 
sion, at Cleveland. A judgment was en- 
tered on March 14, against Modern Motor 
Express, Inc., of Cleveland, amounting 
to $2250 and costs, as a forfeiture, fol- 
lowing entry of a consent decree in a 
civil action charging the defendant, a 
Class I common carrier of property, with 
failing to keep its accounts in the man- 
ner and form prescribed in the uniform 
system of accounts, also with failing to 
file with the Commission quarterly ac- 
counting reports, and with failing to file 
monthly reports of hours of service of 
drivers. This case was the first of its 
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kind brought under section 222(h), which 
was added to the interstate commerce 
act by amendment of August 2, 1949. 
That section provided for the imposition 
of forfeitures against motor carriers, 
brokers, their officers, agents and rep- 
resentatives, for certain offenses, includ- 
ing failing or refusing to file prescribed 
reports with the Commission. The 
amount of the forfeiture was fixed by the 
statute as “$100 for each such offense, 
and, in case of a continuing violation, 
not to exceed $50 for each additional 
day during which such failure or refusal 
shall continue.” 

Eastern Pennsylvania district, at Phil- 
adelphia. William L. Garber, of Phila- 
delphia, was fined $200, March 23, fol- 
lowing entry of a plea of nolo contendere 
to an information charging him with 
collecting and receiving greater com- 
pensation for the transportation of 
property by motor vehicle than the rates 
and charges specified in his applicable 
tariffs, and with failing to show on the 
freight bills issued by him certain nec- 
essary information as required by the 
order of the Commission with respect 
to the contents of freight bills. The fine 
was required to be paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Illinois 


Where an original carrier is capable 
of rendering satisfactory additional serv- 
ice in its field, it is entitled to first op- 
portunity to provide any contemplated 
extended service. 

Where two motor carriers were both 
existing carriers in field, and neither 
was pioneer carrier or had exclusive 
priority to extend its service, one carrier 
had no greater rights than other, and 
where commerce commission granted 
certificate of convenience and necessity 
to carrier whose proposed service would 
serve public convenience and necessity 
more adequately, there was no prefer- 
ence, and denial of application of other 
carrier was proper. Smith-Hurd Stats. 
c. 11138, Sec. 56. 

The granting of a certificate to a pub- 
lic motor carier must be based on public 
convenience and necessity and the “con- 
venience and necessity” required to sup- 
port an order of Commission are that 
of public and not an individual or group 
of individuals. Smith-Hurd Stats. c. 
111%, Sec. 56. 

Evidence supported findings that mo- , 
tor carrier to whom certificate of service 
was granted would meet public conven- 
ience and need in area serviced, and that 
pioneer railroad carrier did not ade- 
quately serve convenience and needs of 
persons living in area. Smith-Hurd 
Stats. c. 1113s, Sec. 56. 

The public policy of protecting an ex- 
isting motor carrier in its field is well 
established. 

Where there is an existing carrier in 
the field, before Commission can grant 
a certificate to another carrier it must 
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first appear that existing carrier is not 
rendering adequate service. Smith-Hurd 
Stats. c. 111%, Sec. 56. 

Where pioneer railroad carrier did not 
adequately serve persons residing in part 
of area served by it, and railroad did 
not propose to render auxiliary service 
to serve those people, evidence sustained 
finding that motor carrier which was 
granted certificate of convenience and 
necessity would more adequately serve 
public convenience and necessity in that 
Smith-Hurd Stats. c. 111%, Sec. 


The method of regulation of public 
utilities is based upon theory of regu- 
lated monopoly rather than competition, 
and before one carrier is permitted to 
take business of another already in field, 
it must be shown that existing carrier 
is rendering unsatisfactory services, is 
unable or unwilling to provide adequate 
transportation facilities, and that opera- 
tions proposed by new carrier will better 
serve public convenience and necessity. 
Smith-Hurd Stats. c. 111%, Sec. 56. 

Where pioneer railroad carrier was 
rendering adequate and_ satisfactory 
service in specified area, evidence did 
not sustain finding that new motor car- 
rier would more adequately serve public 
convenience and necessity. Smith-Hurd 
Stats. c. 11133, Sec. 56. 

Where evidence showed that new mo- 
tor carrier was granted certificate of 
convenience and necessity in field where 
it could not offer any competition for 
interlying traffic between points served 
by existing motor carrier, granting of 
certificate to new motor carrier was 
proper. Smith-Hurd Stats. c. 111% Sec. 
56 


(Illinois Highway Transp. Co. v. Com- 
merce Commission, 90 N.E.2d 86). 


Supreme Court of Minnesota 


The regulation of common carriers by 
motor vehicles between fixed termini or 
over regular routes was provided for by 
Laws 1925, c. 185, whereas Laws 1933, 
c. 170 provides for regulation of contract 
and common carriers by motor vehicle 
not operating between fixed termini or 
over regular routes, both classes of car- 
rier being subjected to regulation of Rail- 
road and Warehouse Commission. M. S. 
A. Secs. 221.01 to 221.17, 221.02, 221.18 et 
seq. 

Wholly owned subsidiary of a railroad 
which transported by motor truck from 
station to station along described route 
less-than-carload-lots of merchandise 
delivered to railroad for shipment by rail 
was a “common carrier” of property be- 
tween fixed termini or over a regular 
route and must obtain a certificate of 
public convenience and necessity to en- 
gage in such transportation. M. S. A. 
Secs, 221.01 to 221.17. 

Corporation which owned and operated 
motor vehicle engaged in business of 
transporting property for compensation 
between fixed termini or over a regular 
route was an “auto transportation com- 
pany” as defined by statute for purpose 
of regulating such transportation. M. S. 
A. Secs. 221.01 to 221.17, 221.02. 

The statute providing for regulation 
of contract and common carriers by mo- 
tor vehicle not operating between fixed 
termini or over regular routes and for- 
bidding issuance of a permit thereunder 
to railroads or wholly owned subsidiaries 
thereof does not apply to common car- 
riers by motor vehicle between fixed ter- 





mini or over regular routes and a rail- 
road, if it otherwise qualifies as an auto 
transportation company, may apply for 
a certificate of public convenience and 
necessity to operate as such common 
carrier between fixed termini or over 
regular routes. M. S. A. Secs. 221.01 to 
221.17, 221.02, 221.18, et seq. 

Railroad and Warehouse Commission 
had jurisdiction to hear application by 
wholly owned subsidiary of railroad for 
certificate of public convenience and 
necessity to operate as a common car- 
rier of property by motor vehicle be- 
tween fixed termini or over regular routes 
and to make its determination in con- 
nection with such application provided 
order made did not exceed prescribed 
powers of Commission. M. S. A. Secs. 
221.01 to 221.17 

Evidence that proposed service of com- 
mon carrier by motor vehicle operating 
between fixed termini or over regular 
routes would be convenient and supply 
a public need was sufficient to sustain 
Railroad and Warehouse Commission’s 
finding of public convenience and ne- 
cessity for such service and no finding 
as to inadequacy of existing service was 
necessary. M.S. A. Secs. 221.01 to 221.17. 

Record established that in passing on 
application for certificate of public con- 
venience and necessity to operate as a 
common carrier by motor vehicle, Rail- 
road and Warehouse Commission gave 
due consideration to interests of the 
public, adequacy of present transporta- 
tion service, permanency of proposed 
service, effect of such service upon pres- 
ent service, existing travel conditions, 
and cost of highway maintenance, as re- 
quired by statute, and that Commission’s 
finding on issue of public convenience 
and necessity was supported by the evi- 
dence and hence could not be disturbed 
Sa. M. S. A. Secs. 221.01 to 221.17, 

08. 


. The powers and duties of Railroad and 
Warehouse Commission with respect to 
regulation of common carriers by motor 
vehicle and regulations of railroads are 
prescribed by separate statutes enacted 
at different times and there is no statu- 
tory authorization for the regulation of 
combined rail-truck service. M. S. A. 
Secs. 216.01 et seq., 217.01 et seq., 218.01 
et seq., 219.01 et seq., 221.01 to 221.17. 
Certificate of public convenience and 
necessity which authorized auto trans- 
portation company to transport from 
station to station along described route, 
pursuant to agreement with railroad, 
less-than-car-load-lots of freight de- 
livered to railroad for shipment by rail, 
transporting such goods under railroad 
bills of lading and at railroad rates was 


invalid as in excess of powers of Rail- - 


road and Warehouse Commission. M. S. 
A. Secs. 221.01 to 221.17, 221.04. (Rock 
Island Motor Trans. Co. v. Murphy Mo- 
tor Fr. Lines, 40 N. W. 2d 896). 


Supreme Court of South Carolina 


Under Interstate Commerce Act, a 
carrier is required under penalty to col- 
lect full amount of freight charges in ac- 
cordance with rates fixed by tariffs, and 
carrier sues under the statute as trustee 
for protection of public, and obligation 
to pay transportation charges is not 
merely a private one between party liable 
and carrier but duty to pay is a public 
one. Interstate Commerce Act, 49 U. S. 
C. A. Sec. 1 et seq. 

Where an error or misrepresesenta- 
tion is made by carrier as to tariff rate 
of the amount owing for transportation, 
there can be no estoppel against collect- 
ing the full rate if it subsequently devel- 
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ops that proper amount was not col- 
lected, even though goods have been 
disposed of before the claim for freight 
is made, and estoppel cannot become the 
means of successfully avoiding require- 
ments of Interstate.Commerce Act as to 
equal rates. Interstate Commerce Act, 
49 U.S. C. A. Sec. 1 et seq. 

Generally, if a consignee accepts a 
shipment, he becomes liable as a matter 
of law for the full amount of freight 
charges. 

Where a tank car consigned to ship- 
per’s order was delivered on shipper’s di- 
rections to another, who delivered car 
to defendant, and defendant accepted it, 
the defendant’s liability for freight to 
carrier was the same as if he had been 
consignee of the shipment. 

Generally there is little distinction in 
principle between collecting a charge less 
than that fixed by tariffs and in not col- 
lecting any charge at all, and effect in 
both instances is to violate terms of the 
Interstate Commerce Act. Interstate 
Commerce Act, 49 U. S. C. A. Sec. 1 et 
seq. 

In action by carrier to recover freight 
charges, where a tank car consigned ‘to 
shipper’s order was delivered on shipper’s 
direction to another, who delivered car 
to defendant, and defendant accepted it, 
and carrier’s agent incorrectly told de- 
fendant that all freight charges had 
been paid for on car, defendant was still 
liable for freight charges as if it were 
consignee, notwithstanding representa- 
tion of carrier’s agent. Interstate Com- 
merce Act, 49 U. S. C. A. Sec. 1 et seq. 

The Supreme Court is bound by terms 
of the Interstate Commerce Act and de- 
cisions of the United States Supreme 
Court construing the act. Interstate 
Commerce Act, 49 U. S. C. A. Sec. 1 et 
seq. (Atlantic Coast Line R. Co v. 
Wannamaker Chemical Co., 57 S. E. 2d 
311). 


United States Court of Appeals, 

Seventh Circuit 

In carrier’s action to recover demur- 
rage charges, where prior to trial parties 
stipulated as to essential facts and as 
to the amounts that would be due if 
computed according to the tariffs in 
force at the times complained of, and 
wherein carrier introduced a copy of the 
uniform bill of lading and a certified 
copy of the tariff and defendant moved 
for a dismissal as authorized by federal 
rule, judgment denying the motion op- 
erated as an adjudication upon the mer- 
its. Federal Rules of Civil Procedure, 
rule 41(b), 28 U.S. C. A. 

In action by carrier to recover demur- 
rage charges, whether any condition 
which governs application of the car- 
rier’s tariff schedule has been observed 
is a question of fact which the car- 
rier must prove before the tariff can 
be applied. 

Upon a motion by defendant to dismiss 
at the close of plaintiff’s evidence the 
trial judge must take an unbiased view 
of all the evidence and accord it such 
weight as he believes it entitled to re- 
ceive. Federal Rules of Civil Procedure, 
rule 41(b), 28 U. S. C. A. 

Where District Court overrules de- 
fendant’s motion for dismissal on ground 
that upon the facts and law plaintiff has 
shown no right to relief and makes find- 
ings of fact upon which it renders judg- 
ment for plaintiff, whether special find- 
ings are supported by the evidence or 
whether they give the requisite support 
to conclusions thereon are questions 
open to consideration of the Appellate 
Court, but findings of the trial court 
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cannot be reversed unless they are clear- 
ly erroneous. Federal Rules of Civil Pro- 
cedure, rule 41(b), 28 U.S. C. A. 

A stipulation by a party as to the facts 
in a case must be regarded as evidence 
of the facts as to which the stipulation 
was made. 

In carrier’s action for demurrage, 
where defendant by amended answer 
admitted that charges claimed were es- 
tablished pursuant to Service Order and 
parties stipulated that certain amounts 
were due plaintiff if computed according 
to the tariffs in effect, stipulation was 
of an ultimate fact and must be treated 
as if established by the clearest proof. 

In carrier’s action for demurrage 
charges, where only question open in 
view of parties’ stipulation was whether 
tariff claimed to be applicable was law- 
ful and in effect and plaintiff proved 
such fact and defendant did not dispute 


it and agreed that demurrage charges . 


were correct if the tariff was lawful, de- 
fendant’s contention that plaintiff was 
not entitled to recover because it failed 
to prove that the cars used were box- 
cars was without merit. 

In construing a stipulation with refer- 
ence to testimony designed to shorten 
the trial a stipulation should be con- 
strued in the furtherance of justice. 

In carrier’s action to recover demur- 
rage charges, where parties agreed by 
stipulation that the complaint correctly 
stated the arrival, constructive and ac- 
tual placement date of the cars for 
which demurrage was sought, stipulation 
was an admission that written notice to 
the consignee constituting a condition 
precedent to collection of demurrage 
charges was given. (Chicago & N.W. Ry. 
ed v. Froehling Supply Co., 179 F.2d 
133). 

Supreme Court of Iowa 


On appeal from an order of the Iowa 
Commerce Commission granting a cer- 
tificate of convenience to furnish motor 
carrier service, the district court is 
limited to a review of the law questions, 
including the determination whether the 
Commission has exceeded its jurisdiction, 
whether the order is supported by the 
record and whether the Commission’s 
decision is wholly arbitrary and un- 
reasonable. I. C. A. Secs. 325.7, 325.21, 
325.24. 

The Iowa Commerce Commission in 
granting a railroad company a certifi- 
cate of convenience to furnish a certain 
type of motor carrier service could con- 
Sider the general transportation problem 
that affected the state as well as the 
nation as a whole, and was not restricted 
to evidence presented at the hearing but 
could consider other factors and infor- 
mation of which it had knowledge. 
I. C. A. Secs. 325.7, 325.21, 325.24. 

Where the Iowa Commerce Commis- 
sion in granting railroad a certificate 
of convenience to furnish a certain type 
of motor carrier service limited the 
service to that which was auxiliary to 
Tail service and prohibited the: trans- 
portation of shipments solely as a com- 
mon carrier by motor vehicles through 
certain points the Commission was act- 
Ing within its administrative and legis- 
lative province and its decision was not 
unlawful and arbitrary and could not 
be set aside. I. C. A. Secs. 325.7, 325.21, 
325 24, 

An appeal by a motor carrier from an 
order and decision of the Iowa Commerce 
Commission granting a railroad a cer- 
tificate of convenience to furnish a cer- 
tain type of motor carrier service was 


not dismissable because of its failure to 
file a petition in accordance with Rules 
of Civil Procedure. Rules of Civil Pro- 
cedure, rule 368. (Application of Illinois 
Cent. R. Co., 41 N.W. 2d 98). 


Supreme Court of Arizona 


Where contractor arranged for and 
purchased materials for building in his 
own name, although it could be inferred 
from memorandum of agreement for 
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construction of the building for another 
that materials were to be purchased 
in contractor’s name, and contractor 
hauled the materials, he was not acting 
as a contract carrier for the owner and 
was not hauling goods of another on a 
public highway for compensation so as to 
defeat his right to reimbursement for 
use of automobile and trucks because he 
was not certified. (Crone v. Amado, 214 
P.2d 518). 


TRANSPORTATION 
LEGISLATION 





‘Deplorable Situations’ in 
C.A.B. Alleged in Report 


On Appropriation Measure 


Practically every allegation made by 
the committee’s investigators, to the ef- 
fect that the Civil Aeronautics Board 
was using “inefficient, outmoded and 
time-consuming methods,” had been 
sustained in the course of C.A.B. testi- 
mony on its appropriation estimates, the 
House appropriations committee said in 
its report on the omnibus appropriation 
bill for fiscal year 1951 (T.W., March 25, 
p. 19). 

The investigators’ report and the 
C.A.B. testimony in the hearings showed 
that “deplorable situations” existed in 
“this important agency,” the committee 
said. 

It quoted, in its report, the following 
excerpts from its investigators’ report on 
the C.A.B.: 


“Performance standards (at the 
C.A.B.) have not been developed or even 
considered to insure reasonable em- 
ploye efficiency. Duplication of effort 
appears to be common and instances 
were found where units were unknow- 
ingly redoing projects already under 
development or completed by other units. 
An evident lack of centralized adminis- 
trative control to compel coordination 
was apparent and operating deficiencies 
and delays, rivalry and lack of coopera- 
tion between certain economic divisions 
have resulted as a consequence. Per- 
sonnel resources have not always been 
utilized effectively but have been ex- 
pended on ‘trivia’ to the detriment of 
other more urgent work. The enforce- 
ment of violations of economic regula- 
tions has been relatively ineffective be- 
cause harmless penalties have been im- 
posed too long after the violation. The 
Bureau of Law supervises all economic 
staff decisions and the board’s economic 
process is slowed up by. the resulting 
time-consuming clearances and reviews. 
Backlogs have accumulated as a result 
of the board’s earlier reluctance to adopt 
effective standards and procedures to 
expedite the mail-rate program. Some 
delay is inherent in the quasi-judicial 
process which is complex and time con- 
suming, but that delay has even been 
made greater by the board’s apparent 
unwillingness to control the voluminous 
record made in its formal economic pro- 
ceedings.” 

Some of the criticism in the report of 
the investigators was directed against 
the board’s tariffs and service division. 


The committee said the investigators 
had reported that the board’s internal 
reporting system, on which it based its 
requests for appropriations for a num- 
ber of years, represented a distorted 
version of backlogs, and that, while some 
backlogs were factual and did exist, 
many others were nothing more than 
current work loads. 

“The Civil Aeronautics Board’s quar- 
terly report for the tariffs and service 
division,’ continued the committee, “re- 
ported a total of 2,910 filings on hand 
as of October 27, 1949. A desk audit con- 
ducted by the investigators revealed 
only 1,052 tariff filings on hand. The 
difference of 1,858 filings was found to 
represent an accumulated error of sev- 
eral years past and of filings that had 
not been properly reported. During the 
hearings before the committee this fact 
was admitted to be true.” 

The printed hearings on the Depart- 
ment of Commerce appropriation esti- 
mates for fiscal year 1951, including the 
C.A.B. budget items, showed that the ap- 
propriation ‘committee’s investigators 
made the following further allegation in 
their report: 

“At the outset, upon initial contact, 
the secretary of the board voiced the 
opinion that if the board was not af- 
forded relief—by additional personnel— 
from its ‘critical’ situation, ‘the whole 
affair would collapse.’ 

“In light of that admonition, the in-. 
vestigative staff looked for demonstra- 
tions of drastic measures which usually 
go hand in hand with critical conditions. 
However, few supervisory employes in- 
dicated either concern over backlogs or 
awareness of critical conditions—nor was 
the investigative staff ‘ever able to find 
where drastic measures had been in- 
voked. Contrariwise, there was a gen- 
eral tenor of complacency and passive- 
ness. In many instances, investigative 
staff attempts to provoke discussion re- 
garding the absence of drastic measures 
met with the response, ‘Why disrupt 
anything? We are getting along all 
right,’ or, ‘My division’s operations are 
perfect; there’s no possibility of better- 
ing them,’ or ‘We want a precedent for 
everything we do.’” 

Chairman O’Connell, of the C.AB., 
said that that expressed a view which 
he did not share. 


Extensive Audit 


Another assertion quoted from the 
investigators’ report, at the hearing on 
the C.A.B. appropriation, by Representa- 
tive Rooney, of New York, was that “one 
typical report observed showed that a 
team of three auditors required 1,352% 
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man-hours to complete an audit on 
Southwest Airways.” Robert J. G. Mc- 
Clurkin, director of the board’s Bureau 
of Economic Regulation, said he be- 
lieved that that was true. 

Mr. Rooney subsequently read the fol- 
lowing further excerpt from the investi- 
gators’ report: 

“The tariffs and service division .. . is 
charged with the bimonthly issuance of 
loose-leaf mileage booklets and, although 
the board has a contract for addresso- 
graph service and envelope stuffing, the 
clerical force of this division is used in 
addressing 1,600 envelopes by typewriter 
for mailing purposes. In addition, this 
division employs the force of a section 
numbering 13 persons, including techni- 
cal employes, to stuff these envelopes for 
mailing... .” 

“T believe that is true,” said Mr. Mc- 
Clurkin, when asked to comment as to 
the accuracy of the investigators’ allega- 
tion. 

It was shown in the printed hearings 
that the committee investigators charged 
that the board did not evaluate certain 
statistical reports, the preparation of 
which cost more than $30,000 a year. 

“In the accounting and rates division 
(of the C.A.B.),” the investigators said, 
“is a unit informally known as ‘reports 
and statistics’ which prepares recurrent 
reports of traffic and financial data of 
each carrier for wide distribution. Since 
the personal services cost involved was 
in excess of $30,000 per annum, a ques- 
tion was raised as to means used to 
evaluate the need and effectiveness of 
the various reports. Admittedly, the re- 
ports had not been evaluated—and as to 
frequency, the staff was unable to show 
any basis for the frequencies of monthly, 
quarterly, semi-annual and annual re- 
ports. The staff indicated that the 
reports ‘always have been issued at those 
intervals—probably from habit.’ ” 

Representative Flood, of Pennsylvania, 
suggested that members of the House 
appropriations committee might be dis- 
pleased by various statements in the an- 
nual report of the C.A.B. for fiscal year 
1949 in which, according to Mr. Flood’s 
view, there was implied criticism of 
congressional action on the C.A.B. ap- 
propriation requests. Chairman O’Con- 
nell, of the C.A.B., asserted that the 
statements to which Mr. Flood referred 
were “not intended to prejudice our 
cause.” Mr. Flood regarded the fol- 
lowing quotation from the annual report 
as typical of the board’s attitude: 

“Although the board’s budget situa- 
tion is extremely serious in spite of the 
most rigid economies, adequate supple- 
mental appropriations for the remainder 
of fiscal 1950 and a realistic appropria- 
tion for fiscal 1951 would tend in some 
respects to offset the present inability of 
the board to proceed with its program 
as rapidly as possible.” 

The House appropriations committee 
recommended reduction of the budget 
request for the C.A.B. for fiscal year 
1951—$4,323,000—by $923,000, leaving 
$3,400,000, or $220,500 less than was ap- 
propriated for the board for the current 
fiscal year. 





Airports at National Parks 


President Truman has signed S. 1283, 
authorizing the Secretary of the Interior 


to acquire, construct, operate and main- 
tain public airports in, or in close prox- 
imity to, national parks, monuments, 
and recreation areas (T.W., March 18, p. 
52). 





Bill by Rep. Crosser Would 
Authorize Union Shop, Dues 
Checkoff for Rail Employes 


Chairman Crosser, of the House in- 
terstate and foreign commerce commit- 
tee, has introduced a bill, H. R. 7789, 
proposing amendment of the railway 
labor act so as to permit any labor union 
subject to the act to negotiate agree- 
ments requiring workers covered by such 
agreements to become members of the 
union within 60 days after the date of 
their employment or the effective date 
of the agreement, and so as to permit 
collection of dues for the unions by the 
carriers by deduction of such dues from 
wages of the employes. 

Under existing provisions of the rail- 
way labor act, the so-called union shop 
and the union dues checkoff system are 
prohibited. 

Representative. Crosser has sponsored 
several other measures reauested by rail 
labor unions, including H. R. 378, the 
railroad communications bill recently re- 
ported by his committee (T.W., Feb. 11, 
p. 50). 

The new Crosser bill, H. R. 7789, would 
amend the railway labor act by adding 
to its section 2 a new paragraph 
“Eleventh,” reading as follows: 

“Eleventh. Notwithstanding any other 
provision of this act or any other statute 
or law of the United States, or territory 
thereof, or of any state, any carrier or 
carriers as defined in this act and a labor 
organization or labor organizations duly 
designated and authorized to represent 
employes in accordance with the require- 
ments of this act shall be permitted— 


,“(a) to make agreements requiring, 
as a condition of continued employ- 
ment, that within 60 days following the 
beginning of such employment, or the 
effective date of such agreements, 
whichever is later, all employes shall 
become members of the labor organiza- 
tion representing the craft or class of 
such employes; provided, that no such 
agreement shall require such condition 
of employment with respect to employ- 
es to whom membership is not available 
upon the same terms and conditions 
as are generally applicable to any other 
members or because of membership in 
any other labor organization; 


“(b) to make agreements with such 
carrier or carriers providing for deduc- 
tion from the wages of its or their em- 
ployes in a craft or class and pay to the 
labor’ organization representing such 
craft or class of such employes any 
dues, fees, or assessments which may 
be payable to such labor organization.” 


The proposed legislation is entitled “a 
bill to amend the railway labor act and 
to authorize agreements providing for 
union membership and agreements for 
deductions from the wages of carriers’ 
employes for certain purposes and under 
certain conditions.” The bill has been 
referred to Chairman Crosser’s com- 
mittee. 

Senator Murray, of Montana, chair- 
man of the Senate labor and public wel- 
fare committee, has introduced, for him- 
self and seven other senators, S. 3295, 
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a companion measure to the Crosser bill 
to amend the railway labor act by per- 
mitting inclusion of so-called “union 
shop” provisions in collective bargaining 
agreements between rail labor unions 
and railroads and by permitting adop- 
tion of the union dues “check-off” prac- 
tice in the railroad industry. The Mur- 
ray bill was referred to the Senate labor 
and public welfare committee. Senators 
who joined Senator Murray in introduc- 
tion of the bill were: Thomas, of Utah; 
Pepper, of Florida; Hill, of Alabama; 
Neely, of West Virginia; Humphrey, of 


' Minnesota; Lehman, of New York, and 


Morse, of Oregon. 


C.A.A. Airways User-Charge 
Proposal Viewed as ‘Mouse’ 


By Chairman of House Unit 


“It looks like the mountain labored 
and brought forth a mouse,” said Chair- 
man Rooney, of the House appropria- 
tions subcommittee on Department of 
Commerce appropriations for fiscal year 
1951, in comment on a Civil Aeronautics 
Administration report recommending 
collection by the federal government 
from commercial airlines of a _ user- 
charge for the federal airways, in the 
form of an additional tax of 1.5 cents a 
gallon on 9l-octane gasoline (T.W.,, 
March 4, p. 47, and March 25, p. 19). 

Various details of the C.A.A. proposal, 
including a recommendation that the 
proposed airways user-charge be put 
into effect on January 1, 1953, and an 
estimate that it would yield about $8,- 
555,000 a year, were disclosed in the 
course of testimony before the Rooney 
subcommittee by Frederick B. Lee, 
deputy administrator for program plan- 
ning of the C.A.A. 

Mr. Lee said that the $8,555,000 reve- 
nue estimate would represent about 7 per 
cent of the total annual cost of the 
federal airways. He said there was al- 
ready a tax of 1.5 cents a gallon on 
aviation gasoline. 

“If you add that on to this $8,500,000 
it would mean that approximately 14 
per cent of the airlines’ share of the air- 
ways would be paid,” he said. 

“Although the Congress each year now 
for a number of years . . . has indicated 
that . . . the commercial airlines should 
pay something for the use of the federal 
airways,” asked Chairman Rooney, “how 
would you account for that fact that you 
are not able to make a suggestion of 
more consequence than that in 1953 
there be added 1.5 cents additional tax 
on gasoline to net approximately 7 per 
cent of the total cost per annum for the 
maintenance and operation of the fed- 
eral airways?” 

“We have attempted,” said Mr. Lee, “to 
avoid a program which would result in 
merely increasing the subsidy mail pay 
of the carriers by the same amount that 
would be collected by any charge that we 
imposed.” 

Delay in Assessing Charges 

When Mr. Rooney inquired why the 
proposed user-charge against the air- 
lines could not be put into effect “right 
now ... instead of 1953,” Administrator 
Rentzel, of the C.A.A., spoke up: 

“The question as to when it should 
be done is one that can be determined 


by almost anyone, I suppose. The an- 
swer is, ... the (C.A.A.) program plan- 
ning staff . . . tried to arrive at a date 


uld 


un- 
ate 


April 1, 1950 


at which the airlines should be able to 
pay.” 

“How much has been granted to the 
aviation industry in the use of federal 
airways?” asked Chairman Rooney. 

“The cumulative cost, including the 
cost of establishment and maintenance 
and operation as of 1949, was $421,327,- 
323,” said Mr. Lee. 

After Mr. Rentzel had stated that 
federal expenditures for airways totaled 
about $59 million a year, Representative 
Stefan, of Nebraska, remarked: 

“When you say $59 million for airways, 
that is just a fraction of the money 
the taxpayers have invested and are pay- 
ing toward aviation ... You have not 
taken into consideration the hundreds 
of millions of dollars the government 
paid .. . for the development of land-- 
ing areas and our participation in the 
payment on improvement of airports and 
construction of airports, weather devices, 
control towers, traffic and everything 
else. It runs into hundreds of millions 
of dollars .. Airlines resist paying 
something toward this huge expense... 
Their lobbyists here do a pretty good 
job with aviation legislation which au- 
thorizes huge spendings.” 

Chariman Rooney stated that he had 
suggested to Representative Buchanan, 
of Pennsylvania, chairman of a special 
House committee to investigate lobbying 
activities, that he “might very well look 
into the airline lobby.” 


Airline Lobby Inquiry 


“T have requested the anti-trust divi- 
sion of the Department of Justice to 
make some investigation into certain al- 
leged monopolies, and they might as 
well look into that, too,” said Representa- 
tive Stefan. 

Later in the hearing on the C.A.A. 
appropriation requests, when a C.A.A. 
request for $4,510,962 in cash and $6,- 
657,416 in contract authorization for air 
traffic control towers and centers was 
being discussed, Mr. Stefan raised the 
question whether the commercial air- 
lines paid anything toward those ex- 
penses and was told by Charles Horne, 
acting director of Federal airways, 
C.A.A., that they did not. Adminis- 
trator Rentzel suggested, however, that 
it was possible the airlines paid some- 
thing “through the assessment of land 
fees and the other normal costs they 
pay on the airport.” He said the 
municipalities had paid the entire ex- 
pense of traffic control towers before 
the war; that the army had operated 
them in the war period, and that the 
C.A.A. had taken them over at the end 
of the war. He said that the total 
number of air traffic control towers 
eventually needed to complete a co- 
ordinated airways program was 320. 

“Three hundred and twenty towers at 
the entire expense of the American tax- 
payer, without a penny’s contribution 
toward this expense by the commercial 
airlines or those others benefiting from 
the service!” Mr. Stefan exclaimed. 


“T wonder,” he continued, “if we are 
,oing into a program of having the 
government to eventually pay for all 
the expense of aviation. The request 
here is that some civilian airports are 
to be run by and paid for by the gov- 
ernment. The only civilian airport op- 
erated and owned by the government 
is the Washington National Airport. 
We now have a request from the Senate 
Side for a new $14,000,000 airport in 
Washington because of the air traffic 
congestion, and that airport to be pur- 


chased and operated at the expense of 
the government. How far is the gov- 
ernment going to go into this sort of 
business? .. . I think the Administrator 
(of the C.A.A.) feels pretty much as I 
do; that maybe private industry could 
give a little more financial support 
toward this ever-increasing demand for 
new aids to air navigation ...I do 
not know what the answer is. Do you 
have an answer?” 

“I do not have the answer,” said Mr. 
Rentzel. 

Chairman Rooney questioned the 
necessity of the inclusion by the C.A.A., 
in its “national airport plan,” of an 
airport at Tuxedo, N.Y., “a little town 
of 1,651,” at an estimated federal cost 
of $73,225, and of another airport at 
Anacortes, Wash., “with a population of 
only 5,875 and an airport within 10 
miles,” involving a proposed allocation 
of $94,342 of federal funds. 

It was brought out in the hearing that 
“new airports reported” for calendar year 
1949 totaled 506, while airports reported 
abandoned in that year totaled 424. 
Comprising the “new airports” list were 
207 designated as “S-1,” having runways 
less than 1,800 feet long; 227 of Class 
1, with runways of 1,800 to 2,499 feet; 47 
of Class 2, with runway length of 2,500 
to 3,499 feet; 21 of Class 3, with runway 
length of 3,500 to 4,499 feet; three of 
Class 4, with runways 4,500 to 5,499 feet 
long, and one of Class 6, with runways 
6,500 to 7,499 feet in length. The aban- 
doned airports were classed as follows: 
152 of “S-1” type; 201 of Class 1; 49 of 
Class 2; 16 of Class 3, and 6 of Class 4. 


Bill Would Empower I.C.C. 
To Revoke Water Rights 


Representative Latham, of New York, 
has introduced H.R. 7865, a bill to amend 
section 312 of part III of the interstate 


commerce act, covering transfers of 
domestic water carrier certificates, by 
labeling the present provision of the sec- 
tion paragraph (b) and inserting a new 
paragraph (a) under which the Com- 
mission would be authorized to suspend, 
change or revoke certificates issued by it 
to water carriers subject to part III. The 
proposed new paragraph (a) as written 
in the Latham bill follows: 

“Sec. 312. (a) Certificates and permits 
shall be effective from the date specified 
therein, and shall remain in effect until 
suspended or terminated as herein pro- 
vided. Any such certificate or permit 
may, upon application of the holder 
thereof, in the discretion of the Com- 
mission, be amended or revoked, in whole 
or in part, or may upon complaint, or on 
the Commission’s own initiative, after 
notice and hearing, be suspended, 
changed, or revoked, in whole or in part, 
for willful failure to comply with any 
provision of this part, or with any lawful 
order, rule, or regulation of the Com- 
mission promulgated thereunder, or with 
any term, condition, or limitation of such 
certificate, or permit: Provided, however, 
That no such certificate, or permit, shall 
be revoked (except upon application of 
the holder) unless the holder thereof 
willfully fails to comply, within a reason- 
able time, not less than thirty days, to 
be fixed by the Commission, with a 
lawful order of the Commission, made as 
provided in section 304 (e), commanding 
obedience to the provisions of this part, 
or to the rule or regulation of the Com- 
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mission thereunder, or to the term, con- 
dition, or limitation of such certificate, 
or permit, found by the Commission to 
have been violated by such holder: And 
provided further, That the right to en- 
gage in transportation in interstate or 
foreign commerce by virtue of any cer- 
tificate, or permit, or any application 
filed pursuant to the provisions of section 
303 (1) or 309, or temporary authority 
under section 311 (a), may be suspended 
by the Commission, upon reasonable 
notice of not less than fifteen days to 
the carrier, but without hearing or other 
proceedings, for failure to comply, and 
until compliance, with the provisions of 
section 306 (a), or 306 (e), or with any 
lawful order, rule, or regulation of the 
Commission promulgated thereunder.” 


Senate Transport Inquiry 


List of Witnesses Issued 


Chairman Myers, of the domestic land 
and water transportation subcommittee 
of the Senate interstate and foreign 
commerce committee, has made public 
a list of witnesses who will testify before 
the subcommittee in its first six hearings, 
in April, in pursuance of its investi- 
gation of domestic land and water trans- 
portation problems (T.W., March 25, p. 
185). . 

J. Carter Fort, vice-president and gen- 
eral counsel of the Association of Amer- 
ican Railroads will testify on April 4, 
the first day of the hearings, dealing 
with railroad problems generally. Fur- 
ther testimony about such problems will 
be presented on April 6 by J. H. Parmelee, 
vice-president and head of the Bureau 
of Railway Economics of the AA.R. On 
April 11, Sidney S. Alderman, general 
counsel of the Southern Railway Sys- 
tem, will discuss aviation matters as 
they affect railroad transportation. Water 
transportation as viewed by the railroads 
will be the subject of a presentation on 
April 18 by Gregory S. Prince, assistant 
general solicitor of the A.AA.R. Highway 
transport in relationship to rail trans- 
portation will be discussed by David I. 
Mackie, general counsel of the Delaware, 
Lackawanna & Western, in the April 20 
hearing, and on the same day, according 
to the subcommittee’s schedule, Mr. Fort 
will return as a witness to discuss regula- 
tion of railroads and other carriers. 
Testimony on the latter subject will be 
presented, also, by W. L. Grubb, general 
counsel of the Louisville & Nashville, 
on April 25. 

S. M. Felton, president of the American 
Railway Car Institute, will give testi- 
mony about the railroad carbuilding 
industry on April 27. 

A hearing the subcommittee had sched- 
uled for April 13 was canceled when 
the full committee announced it would 


hold a hearing on another matter on that 
date. 


Senate Bill Would Provide 


‘Defense’ Access Roads 


Under provisions of a bill (S. 3299) 
introduced by Senator Magnuson of 
Washington up to $10,000,000 of federal 
highway act funds would be made avail- 
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able for the purpose, among others, of 
providing for construction, reconstruc- 
tion or improvement of roads to give 
access and service to military, naval and 
Air Force reservations, facilities and in- 
stallations and to defense industries and 
defense facilities and installations. 

The bill also would provide for con- 
struction of highways “to correct critical 
deficiencies in existing roads in adjacent 
communities on which there is serious 
congestion due primarily to traffic gen- 
erated by military, naval, and Air Force 
reservation, facilities and installations, 
or by defense industries and defense 
facilities and installations, when such 
roads are certified to the Secretary of 
Commerce as essential to the national 
defense by the Secretary of Defense, 
the Chairman of the Atomic Energy 
Commission, the Chairman of the Muni- 
tions Board of the Department of De- 
fense, or by the chairman of the Re- 
search and Development Board of the 
Department of Defense.” 


House Committee’s Action 
‘Freezing’ Ship Operating 
Subsidy Awards Protested 


Discussing the action it had taken in 
reducing the Maritime Commission’s es- 
timate for ship operating-differential 
subsidies for fiscal year 1951 to $26,450,- 
000, to which it added reappropriations 
of 1949 and 1950 funds that would make 
available a total of $81,659,157 for oper- 
ating subsidies (T.W., March 25, p. 19), 
the House appropriations committee in 
its report on the omnibus appropriation 
bill said one reduction in the 1951 esti- 
mate had been made “by disallowing 
funds requested for subsidizing a greater 
number of vessels than the number re- 
ceiving a subsidy on January 1, 1950.” 

To effectuate that reduction, amount- 
ing to $3,658,000, the committee inserted 
in the bill a proviso that “no part of the 
foregoing appropriation shall be avail- 
able for obligation, nor any obligation 
made, for the payment of an operating- 
differential subsidy for any number of 
ships in excess of the number of ships 
receiving such subsidy as of January 1, 
1950.” : 

Speaking in the House, Representative 
Tollefson, of Washington, said that that 
proviso “could be a body blow to Ameri- 
can merchant marine operations during 
the ensuing year.” 


“In recent years,” he continued, “many 
ship operations have been conducted at 
a profit because of Marshall Plan funds, 
and so forth. Therefore, they receive 
no subsidy. If, then, for any reason 
whatsoever, through reduction in the 
amount of foreign trade or otherwise, it 
becomes apparent that ship operations 
cannot be conducted except at a loss, 
the lines will not operate for the simple 
reason that the provision of the appro- 
priations bill prohibits help by way of 
subsidy ... 


Defense of Ship Subsidies 
“Ship subsidies amounted to only 2.7 
per cent of the more than $13 billion (in 
federal subsidies) paid to business and 
farmers in the period of October, 1934, to 
June, 1948. 


“Net subsidies paid for ship operation 
—excluding shipbuilding—amounted to 
only 0.017 per cent of the aggregate total. 
While ship operation subsidies amounted 
to $64,000,000, there was a refund or re- 
capture of profits pursuant to the 1936 
(merchant marine) act of $40,000,000, 
which reduced the net subsidy to $24,- 
000,000. 

“T shall not attempt to compare the 
ship subsidies with other individual sub- 
sidies to business and farmers save the 
one to subsidize Cheddar cheese. During 
the 15-year period, the Commodity Credit 
Corporation paid $67,700,000 for this pur- 
pose. This amount exceeds that paid for 
ship operation. ... 

“Let us not be penny-wise and pound- 
foolish in this matter. A sound merchant 
marine program will save us millions of 
dollars in the long run and will provide 
us with a national defense factor, which 
is absolutely essential. Loose talk about 
subsidies will avail us nothing. .. .” 


Objections of N.F.A.S. President 


Testifying before the Senate appropria- 
tions committee’s subcommittee on inde- 
pendent offices, Frazer A. Bailey, presi- 
dent of the National Federation of Amer- 
ican Shipping, also objected to the so- 
called operating-differential subsidy 
“freeze” proviso of the omnibus appro- 
priation bill as reported to the House. 

“This freezing provision should be de- 
leted, as a confirmation of the congres- 
sional intent to carry out the policy dec- 
laration of the merchant marine act,” he 
said. “Unless private interests can feel 
reasonably secure in the continuity of 
such a policy, the further investment of 
private funds in the construction and 
operation of ships to develop such an 
adequate merchant marine as Congress 
has declared to be the national policy 
will be gravely endangered... .” 


House Hearings on Highway 


Authorization Bill End 


Shortly before the House public works 
committee concluded its hearings on 
H.R. 7398, the Whittington bill to extend 
for two years beyond June 30, 1951, the 
existing federal-aid highway act and to 
authorize appropriations totaling $570 
million for distribution to the state (T.W., 
March 4, p. 49), Thomas H. MacDonald, 
commissioner of the Bureau of Public 
Roads, recommended, in testimony before 
the committee, that the proposed author- 
ization be reduced to $500 million but 
that the amount designated for the “in- 
terstate highway system” in the bill be 
increased to $150 million. 

Mr. MacDonald opposed a provision of 
the bill under which the states’ share of 
projects costs might be reduced to 25 
per cent, as against 50 per cent under 
existing law, with the federal share thus 
being raised to 75 per cent. 

J. T. Sanders, legislative counsel of the 
National Grange, objected to the Whit- 
tington bill’s emphasis on the “inter- 
state highway system” but indorsed a 
provision of the bill by which $10 million 
would be provided to enable counties to 
obtain adequate highway engineering 
staffs. H. E. Foreman, managing di- 
rector of the Associated General Con- 
tractors of America, said the highway 
contracting industry was able to handle 
in 1950 a volume of road construction at 
least 50 per cent larger than it handled 
in 1949. He asked that a long-range 
highway program be established, so as 
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to enable the highway contracting in- 
dustry to plan its activities with assur- 
ance of a substantial volume of work. 

Among a number of House members. 
who testified about amendments to the 
bill which they requested was Repre- 
sentative Staggers, of West Virginia, who 
solicited committee support for the pro- 
visions of H.R. 7578, his bill to establish 
a transcontinental superhighway (T.W., 
March 18, p. 55). 


Army Corps of Engineers’ 
Project Cost Increases 


Scored in House Report 


Continued modifications, by the US. 
Army Corps of Engineers, in design and 
structure of river and harbor and flood- 
control projects under its jurisdiction, 
after construction had been initiated, 
were expensive, “to say the least,” and 
bordered on profligacy, said the House 
appropriations committee in discussion 
of its action on budget requests for the 
Corps of Engineers, in its report on the 
omnibus appropriation bill for fiscal 
year 1951 (T.W., March 25, p. 19). 

The committee called the attention of 
House members, in the report, to “the 
fact that the original estimated total 
federal cost of budgeted river and har- 
bor and flood control construction proj- 
ects, including the lower Mississippi, and 
Sacramento River, Calif., was $4,364,057,- 
750.” 

“The present total estimated federal 
cost of these same projects,” it said, “is 
$7,034,408,070, an increase of $2,270,350,320 
or 52 per cent. 

“While it is recognized that a portion 
of this cost is attributable to increased 
construction costs and to extensions and 
modifications subsequently expressly au- 
thorized for individual projects, the ma- 
jor portion of the increase is due to 
engineering and structural modifications 
permitted under authorizing legislation 
to be made by the Chief of Engineers 
. . . In fiscal year 1949 the estimated 
total federal cost of these projects was 
stated at $6,073,765,580. This total was 
increased . .. to $7,034,408,070 in fiscal 
year 1951... 


Cost Increase Data Challenged 


“Engineering and construction modi- 
fications authorized by the Chief of En- 
gineers seem to account for 58 per cent 
or a major portion of the increased fed- 
eral cost, and for some reason, not quite 
clear to the committee, over 33 per cent 
of the increase is placed on higher con- 
struction costs. No construction-cost in- 
dex known to the committee substan- 
tiates this percentage increase from No- 
vember, 1947, to November, 1949. The 
Department of Commerce composite 
construction cost index reflects only an 
increase of approximately 14 per cent in 
November, 1949, over November, 1947. 
The same index shows a decrease of 3.7 
per cent in November, 1949, as compared 
with November, 1948. The index quoted 
includes both labor and materials . . 
There appears to be no justification for 
estimating increased construction costs 
between the falls of 1948 ‘and 1949... 

“The simple conclusion is that the 
Chief of Engineers has committed the 
government and is continuing to commit 
the government to the expenditure of 
funds far in excess of amounts contem- 
plated by the Congress either at the time 
of the original authorization of the 
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projects or at the time funds were ap- 
propriated for the initiation of construc- 
GOR... 

“The averred necessity for major modi- 
fication of plans, designs and specifica- 
tions after construction is begun on 
projects is clearly indicative of the fact 
that construction of numerous projects 
has been initiated before adequate sur- 
veys, plans, and designs had been de- 
veloped. Such practice is not proper 
stewardship of a vital and very expen- 
sive public function... It is incumbent 
upon the Chief of Engineers, the Bureau 
of the Budget, this committee, and the 
Congress to insist that adequate plans 
and designs be prepared in detail before 
construction of any project is initiated, 
otherwise public funds will continue to 
be wasted... 

“The Corps of Engineers will be ex- 
pected more accurately to estimate costs 
in advance of construction and more 
closely conform to its original esti- 
mates...” 

After asserting that there had been a 
tendency of the Corps of Engineers to 
ask funds for initiation and simul- 
taneous construction of too many 
projects, the committee said it believed 
a “better approach” would be to limit 
construction to fewer projects and com- 
plete or nearly complete those projects 
“in order that the anticipated benefits 
may be derived therefrom prior to em- 
barking on construction of additional 
projects.” 

“With this in mind, the committee is 
recommending no funds for planning for 
fiscal year 1951,” the committee said. 

Having stated that it was recommend- 
ing a total of $187,678,000 for river and 
harbor work (as against a budget esti- 
mate of $249,714,000), the committee 
listed 58 river and harbor construction 
projects for which it was recommending 
a total of $105,838,000. Added to that 
total is $81,840,000 for “current expenses,” 
including operation and maintenance of 
existing projects. 


Major River-Harbor Projects 


The largest single item in the list of 
river and harbor construction projects 
is $35,000,000 for the McNary lock and 
dam on the Columbia River (Oregon and 
Washington). The second largest item 
is $12,000,000 for the Chief Joseph Dam 
on the same river, in Washington, and 
the third in order of size is $8,000,000 for 
the Chain of Rocks section of the Mis- 
sissippi River, between the Missouri and 
Ohio Rivers. Other major items in the 
list approved by the committee are: 

Apalachicola, Chattahoochee and Flint 
Rivers, Georgia and Florida, including 
Jim Woodruff lock and dam and Buford 
dam, $3,900,000; Missouri River, Kansas 
City, Mo., to Sioux City, Ia., $3,000,000; 
Gulf Intracoastal Waterway between 
Apalachee Bay, Fla., and Mexican bor- 
der, $3,000,000; Missouri River, Kansas 
City to mouth, $2,200,000; New York and 
New Jersey Channels, $2,£00,000; Cleve- 
land (O.) harbor, $2,509,000; Monon- 
gahela River, locks and dam, $4,250,000, 
and Schuylkill River, culm removal, 
$2,500,000. 

For flood-control projects, the com- 
mittee recommended appropriations to- 
taling $341,055,000, or $137,392,000 less 
than the budget estimates aggregating 
$478,447,000. Additional amounts, dealt 
with separately in the budget, were rec- 
ommended for other flood-control work, 
as follows: Mississippi River, $65,000,000, 
as against $72,000,000 requested; Sacra- 
mento River, Calif., $2,700,000, as against 


$2,805,000 requested; and “general (emer- 
gency fund),” $3,000,000, the amount of 
the budget request. 





486-Mile User-Financed 
Road to Be Built in N.Y. 


An act of the New York legislature 
providing for construction of a “through- 
way” 486 miles long, on a route from 
New York City via Albany and Buffalo 
and thence southwesterly to the Penn- 
sylvania border, at an estimated cost of 
$450 million, to be financed by special 
license fees paid by users of the road, 
has been signed by Governor Dewey, says 
the National Highway Users Conference. 

“The bill . . sets up a New York 
throughway authority of three members, 
all of whom have already been ap- 
pointed,” the N.H.U.C. says. “Still to 
be acted on is a constitutional amend- 
ment permitting the state to back the 
throughway’s bonded indebtedness, and 
thus make possible reduced interest 
costs on the bonds the authority will 
issue. Such an amendment must receive 
approval at two legislative sessions and 
then be approved by the New York state 
electorate.” 


Senate Hearing in ‘Mo-Pac’ 
Inquiry Set for April 13 


Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 
tee, has announced that the full com- 
mittee will hold a hearing on April 13, 
beginning at 10 a.m., pursuant to S. Res. 
241, the resolution introduced by Senator 
Connally, of Texas, and 19 other sena- 
tors calling for investigation of the 
Missouri Pacific reorganization and the 
“denial of participation of the old com- 
mon-stock holders” in the reorganized 
company (T.W., March 25, p. 181). 

It was stated at the committee that 
the Interstate Commerce Commission 
had been invited to send a representative 
to discuss the action the Commission 
had taken in No. 9918, Missouri Pacific 
Railroad Co. Reorganization. 


‘Analysis Board’ for Army 


Engineer Projects Proposed 


Senator O’Mahoney, of Wyoming, has 
prepared an amendment to H.R. 5472, 
the river and harbor and flood control 
authorization bill passed by the House 
in August, 1949 (T. W., August 27, 1949, 
p. 37), to provide for establishment of a 
Board of Analysis for Engineering 
Projects. 

The amendment indicated that its au- 
thor was mindful of criticism directed 
against the Army Corps of Engineers by 
the House appropriations committee in 
its report on the omnibus appropriation 
bill for fiscal year 1951 (see elsewhere). 
Under the amendment, the proposed 
board would be in the executive office of 
the President and would be composed 
of five members, appointed by the Presi- 
dent, and each member would receive a 
salary of $15,000 a year. The amendment 
would add to the bill two new sections 
including the following provisions: 

“Sec. 301. No budget estimate shall be 
transmitted to the Congress with respect 
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to any project or modification of a proj- 
ect, or any preliminary examination and 
survey with respect to any project or 
modification of a project, adopted or 
authorized under this act, until such 
project, modification, or examination and ‘ 
survey shall have been approved by the 
Board of Analysis for Engineering Proj- 
ects established under section 302. 
“Sec. 302. ... (b) It shall be the duty 
of the board, under the direction and 
control of the President, to make inves- 
tigations, analyze and report with recom- 
mendations on all contemplated major 
public projects involving flood control, 
water supply and development, irriga- 
tion, reclamation, rivers, harbors, and 
canals, and on all contemplated major 
public, quasi-public, and mixed hydro- 
electric power development projects .. .” 


A.T.A. Counsel Answers 
Highway Subsidy Charge 


Edgar S. Idol, general counsel of the 
American Trucking Associations, Inc., 
has transmitted to the transportation 
subcommittee of the House interstate 
and foreign commerce committee a letter 
answering contentions made by a rail- 
road witness, in recent hearings by the 
subcommittee concerning the current 
transportation situation, to the effect 
that government subsidies to railroad 
competitors artificially divert traffic from 
the railroads to the subsidized carriers. 

Testimony that federal subsidies fa- 
vored the competitors of the railroads 
was presented in the course of the hear- 
ings by J. Carter Fort, vice president 
and general counsel of the Association 
of American Railroads (T.W., March 4, 
p. 45). Mr. Idol implied, in his testi- 
mony, that subsidies to highway carriers 
did not exist (T.W., March 11, p. 46). 

In his letter to Chairman Beckworth 
of the subcommittee, Mr. Idol said that 
“any factual basis” for railroad allega- 
tions as to highway subsidies had been 
completely omitted from the testimony 
presented on that subject at the hear- 
ing. He asserted that “the only impar- 
tial, unbiased study ever made was that 
conducted by the late Joseph B. East- 
man, at the direction of Congress, when 
he was Federal Coordinator of Trans- 
portation.” 

“After years spent in gathering infor- 
mation and careful study by experts in 
the field,” Mr. Idol wrote, “Mr. Eastman 
released a report finding that highway 
carriers had borne more than their fair 
share of costs of highway construction 
and maintenance. 


“Highly dissatisfied with this report, 
railroad interests have caused other 
studies to be made, the latest by the staff 
of the Association of American Railroads. 
Naturally, these studies resulted in biased 
findings that highway carriers are sub- 
sidized. They are of such dubious au- 
thenticity that railroad spokesmen did 
not even refer to them in presentations 
before your committee.” 


With respect to an averment by the 
U.S. Chamber of Commerce that oppor- 
tunity for common ownership of differ- 
ent forms of transport should be per- 
mitted, but that the law should.be clari- 
fied so as to give any certificated car- 
rier the same opportunity as any other 
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applicant to enter into any other form 
of transportation, Mr. Idol said: 

“Apparently, the Chamber would re- 
strict this opportunity by requiring a 
showing that such unified operation 
would be in the public interest, would 
not unduly restrain competition, and 
would be so limited as not to permit 
any transportation agency to invade the 
territory of other carriers. The view is 
expressed that the danger of one type 
of carrier establishing or acquiring an- 
other type of operation for the purpose 
of suppressing or eliminating competi- 
tion is adequately safeguarded by the 
qualifications ... The issue here pre- 
sented is clearly one of competition 
versus monopoly in American trans- 
portation. If present restrictions on rail- 
road control of truck operations are 
relaxed, complete domination of the 
highway field by the rail carriers would 
be only a question of time.” 





Bill Affecting Chairman 
Of I. C. C. Sidetracked 


The Senate committee on expenditures 
in the executive departments has indefi- 
nitely postponed action on S. 2073, a bill 
introduced by its chairman, Senator Mc- 
Clellan, of Arkansas, to grant specified 
administrative powers to the chairman 
of each of several named regulatory 
agencies, including the Interstate Com- 
merce Commission, the Maritime Com- 
mission and the Civil Aeronautics Board 
(T. W., June 25, 1949, p. 66). 

There were indications that the com- 
mission’s decision to put aside the Mc- 
Clellan bill was taken in view of the 
fact that objectives of the bill would be 
achieved under: provisions of some of the 
reorganization plans which President 
Truman transmitted to Congress on 
March 13 (T. W., March 18, p. 17). In 
the absence of action by either House 
of Congress disapproving those plans, 
they would become effective 60 days 
from March 13. 


Chamber Warns of Future 


Government Traffic Cops 


America’s interstate highway system 
was in danger of becoming a completely 
nationalized network with federal traffic 
police and all that that implied, should 
legislation now before Congress be en- 
acted into law, the House public works 
committee was told by Dr. Sidney Mil- 
ler, of Pittsburgh, representing the 
Chamber of Commerce of the United 
States at a hearing March 21. 


Dr. Miller, who heads the University 
of Pittsburgh transportation depart- 
ment, said the considered bill, H.R. 
7398, provided for assumption by the 
federal government of a three-fourths 
share in the financing of the nation’s 
interstate highways. 

In the past, Dr. Miller noted, the 
basic 50-50 federal-aid formula had re- 
quired states to match regular federal 
allotments with equal amounts of state 
money. .Enactment of H.R. 17398, he 
Said, would result in a weakening of 
state highway departments through re- 
ducing their responsibilities and initi- 
ative. + 

He expressed fear that the federal- 
state relationship would parallel what 







had happened in the case of state and 
local financing where increased state aid 
had been accompanied by withdrawal 
of local money. Today, local units of 
government actually spent upon high- 
ways less money than they did 20 years 
ago, said Dr. Miller, adding that “we 
may find ourselves 20 years from now 
with federal highway money replacing 
state money.” 

“With the US. government putting 
up three federal dollars for every dol- 
lar ot local money, there can be little 
doubt as to where recalling the adage 
that “who pays the piper calls the 
tune.” 

Expressing the view that the pending 
legislation constituted an opening wedge 
leading to ultimate federal control of 
all roads and streets with federal traffic 
laws and federal traffic police to enforce 
them, Dr. Miller said that “this would 
represent a new federal bureau, employ- 
ing thousands with an annual payroll of 
millions of dollars and would probably 
replace state traffic enforcement.” 


The National Chamber took exception 
to another feature of the bill, which 
would increase the total size of the an- 
nual federal-aid highway appropriation 
from $513.5 million to $630 million. Dr. 
Miller characterized this proposed ex- 
pansion as “ill-advised at this time, in 
view of the enormous federal debt of $254 
billion.” Local units of government, he 
maintained, weve better equipped than 
the Washington government to take on 
any needed increases in road construc- 
tion, the combined debts of all the states 
totaling some $4 billion. 

Observing that federal aid increases 
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must inevitably lead to collection of ad- 
ditional federal taxes, Dr. Miller sug- 
gested that the states raise their own 
highway monies, whenever it was de- 
cided locally that the road program 
needed stepping-up. 

“It is high time that the people quit 
fooling themselves with the idea that 
federal funds are obtained in some mys- 
terious fashion by the National Govern- 
ment,’ Dr. Miller said. “This money is 
obtained only through’ taxing those who 
produce our national income.” 





‘Immediate’ Safety Action 
On Long Island R.R. Asked 


Representative Latham, of New York, 
has inserted in the appendix of the Con- 
gressional Record, as an extension of his 
remarks, the text of a telegram sent by 
him to Chairman Johnson, of the Com- 
mission, calling for immediate action to 
provide “minimum protection” for pas- 
sengers on the Long Island Rail Road. 
The telegram read as follows: 

“Request immediate action toward di- 
recting installation of automatic trip- 
ping safety devices on Long Island Rail- 
road to insure safety of Long Island 
commuters and prevent repetition of re- 
cent catastrophe costing many, lives. This 
matter is urgent and will not wait for 
lengthy investigations or red tape. This 
railroad is floundering in a confusion of 
bankruptcy, investigations, law suits, low 
employe morale, and poor management. 
The public must be given this minimum 
protection at once.” 
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Truman Asked to Extend 
Emergency Board Time in 


Trainmen-Conductors Case 


Attorneys for the nation’s railroads 
and the trainmen and conductors joined 
March 23 in asking the President to 
extend to June 1 the time in which the 
emergency board is to make its report to 
the White House, in the rules dispute 
currently being heard by the board in 
Chicago. 

Both parties stipulated that the taking 
of evidence should close on approximately 
April 28, with oral argument to follow 
during the next week, and that the car- 
riers should have an amount of time 
equal to that taken by the two unions. 
The stipulation has the effect of post- 
poning any possible strike until July 1. 
In the past such requests for extensions 
of time have been approved by the White 
House as a matter of course. 


Under terms of the original executive 
order the board was to have completed 
its report to the President by March 25, 
(T.W., March 4, p. 19). However, the 
union has presented only a portion of its 
direct testimony, and the railroads have 
had no opportunity to present their case, 
save for an opening statement, and cross- 
examination of several witnesses. 

The board began the fifth week of its 
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hearing March 24 with union witnesses 
continuing to testify on phases of their 
case bearing on dining car employes. 
Ben L. Wedding, of Chicago, a dining 
car steward on the Illinois Central Rail- 
road, chairman of the dining car em- 
ployes’ sub-committee, testified there 
were 1,500 dining car stewards on the 
nation’s railroads, and 4,500 cooks. He 
asserted that 44 per cent of all regularly 
assigned days worked by dining car stew- 
ards were 12 to 16 hours long. 

“At a time when the eight-hour day 
is universal in American industry, 170 
per cent of the stewards’ days are over 
eight hours,’ he said. “In addition, 
stewards must spend an average of al- 
most 150 additional unpaid hours each 
month at the disposal of the carriers 
when the steward is released, but subject 
to service en route about the train, at 
set-out points, and at away-from-home 
terminals.” 


Says Stewards Get No Tips 


Mr. Wedding charged that the hours 
of work for stewards were “archaic, un- 
justified and intolerable, and make 
family life almost impossible.” Whereas 
rail operating employees generally had 
runs of 2,000 to 4,600 miles a month, few 
stewards ran less than 8,000 miles a 
month and some ran as high as 16,000 
miles, he said. 

Professor Gordon S. Watkins, of the 
University of California, Los Angeles, 
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one of the three board members, ex- 
pressed curiosity as to whether the din- 
ing car stewards. participated in tips 
given to dining car waiters. The witness 
said “it was never done.” 

Earlier, W. E. B. Chase, vice-president 
of the trainmen, had explained various 
yard service proposals of the two unions. 
L. W. Horning, chairman of the eastern 
carriers’ conference committee, and vice- 
president, personnel and public relations, 
New York Central System, said that the 
Brotherhood of Railroad Trainmen rep-- 
resented only 11.72 of the nation’s yard- 
masters as of November, 1949. The Order 
of Railway Conductors represented 3.24 
per cent, and the Railroad Yardmasters 
of America, 64.52 per cent, he said. 

Mr. Chase compared the rules pro- 
posed for yard service by the unions and 
the carriers, asserting that, with a few 
minor exceptions, the parties were in 
practical agreement. The unions had 
agreed to relax many rules in order to 
establish the 40-hour week for yard em- 
ployes, he said. 

Henry P. Melnikow, of San Francisco, 
union economist, under re-cross-exami- 
nation by H. Merle Mulloy, general solici- 
tor of the Reading Co., expanded his ear- 
lier testimony on the matter of the factor 
of an industry’s financial ability to pay, 
in setting wages, hours and working con- 
ditions. 

“T think it is only where the employes 
are trying to share the profits of the em- 
ployer that such an argument can be 
made for them,” he said. “And unless 
the employer is willing to share the 
profits when they are up he has no right 
to consider the same factor when or if 
profits should be going down.” 

Mr. Melnikow contended that there 
was actually less investment in the rail- 
road business today than-in 1939, “despite 
the fact, as Mr. Mulloy pointed out cor- 
rectly, that the railroads had in the 
meantime plowed back, largely from its 
earnings and depreciation reserves, $17,- 
000,000,000, because the amount of depre- 
ciation which is written off annually and 
paid by the customers in their charges 
is a very, very large amount.” 

Having completed presentation of the 
dining car employes’ case, the trainmen 
and conductors on March 27 began out- 
lining to the emergency board their pro- 
posals for road service employes. These 
include proposals covering United States 
mail handling allowances; restoration of 
standard wage rates between territories; 
initial terminal delay rule; expense away 
from home terminal; extension of over- 
time pay in passenger service, and 
equalization of mileage in the basic 
passenger day at 100 miles. 

Bart C. McDonald, of St. Paul, train 
baggageman on the Milwaukee Road, 
testified March 27 that the present al- 
lowance to baggagemen for handling 
U.S. mail was 3.4 cents a day, and that 
no allowance whatever was paid unless 
the baggageman handled at least the 
equivalent of 46 sacks of mail. There 
had been no change in the allowance 
Since 1926, though the amount of mail 
work had increased threefold since that 
year, he said. 


The unions’ proposal would institute 
a minimum payment to passenger bag- 
gagemen for handling government mail, 
irrespective of the amount handled, and 
would also institute a mail allowance, 
varying with the amount of mail han- 
dled. The proposed rates are one-half 
cent a mile for handling three linear 
feet or less (46 bags); 1 cent for han- 
dling up to nine linear feet, and 1.5 cent 


for handling more than nine linear feet. 

Cross-examined by Howard Neitzert, of 
counsel for the carriers, Mr. McDonald 
said that the proposed allowance would 
amount to approximately $10 for the 
round trip between St. Paul and Mow- 
bridge (776 miles), or approximately 
$2.25 for each basic day. 

Discussing the trend in baggage han- 
dled in the last 25 years, he said that 
show business baggage had “really died 
out,” as had the traveling salesman with 
his sample trunks. 

“The movies have knocked out all 
the chautauqua and stage shows, and the 
salesmen are traveling by car,” he said. 

He said travelers generally were not 
taking as much personal baggage but 
that military baggage had increased. He 
described baggagemen as the “derricks” 
of the U.S. mail business. 





Firemen to Ask Railroads 


To Discuss Diesel Issue 


David B. Robertson, president of the 
Brotherhood of Locomotive Firemen and 
Enginemen, announced in Chicago that 
the union membership had voted “over- 
whelmingly” in favor of authorizing a 
strike if negotiations were unsuccessful 
in achieving the union’s demand for em- 
ployment of an extra fireman on diesel 
road locomotives. 

The strike ballot was circulated in 
December, but announcement of the re- 
sult was delayed. Mr. Robertson said he 
would ask a committee of the nation’s 
railroads to resume talks on the issue. 

An emergency board last September 
submitted a report rejecting the brother- 
hood’s demands (T.W., Sept. 24, 1949, 
p. 43). 


TRANSPORTATION 
STATISTICS 
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Carloadings in Week Ended 
March 18 Totaled 725,570 


Loading of revenue freight the week 
ended March 18, 1950, totaled 725,570 
cars the Association of American Rail- 
roads announced. This was an increase 
of 117,648 cars or 19.4 per cent above the 
corresponding week in 1949, and 25,977 
cars or 3.7 per cent above the correspond- 
ing week in 1948 in both of which years 
loadings were reduced by work stoppage 
at coal mines. 

Loading of revenue freight the week 
ended March 18, increased 17,608 cars or 
2.5 per cent above the preceding week. 

Coal loading amounted to 191.234 cars, 
an increase of 145,384 cars above the 
corresponding week a year ago, but a 
decrease of 744 cars below the preceding 
week this year, said the A.A.R., continu- 
ing: 

Miscellaneous freight loading totaled 337,- 
340 cars, a decrease of 12,607 cars below 
the corrésponding week last year, but an 
increase of 7,987 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 84,834 cars, a decrease of 
9,920 cars below the corresponding week 
last year, but an increase of 493 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
42,288 cars, a decrease of 4,805 cars below 


the corresponding week in 1949, but an in- 
crease Of 2,384 cars above the preceding 
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week this year. In the Western Districts, 
grain and grain products loading for the 
week of March 18, totaled 24,879 cars, a 
decrease of 6,826 cars below the same 1949 
week but an increase of 2,219 cars above the 
preceding week this year. 

Livestock loading amounted to 7,811 cars, 
a decrease of 786 cars below the same week 
in 1949, but an increase of 515 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of March 18 totaled 5,860 cars, a decrease of 
605 cars below the same week a year ago, 
but an increase of 486 cars above the pre- 
ceding week this year. - 

Forest products loading totaled 37,786 
cars, an increase of 1,515 cars above last 
year, and an increase of 1,093 cars above 
the previous week this year. 

Ore loading amounted to 11,912 cars, a 
decrease of 1,246 cars below last year, but 
an increase of 2,785 cars above the previous 
week this year. 

Coke loading amounted to 12,365 cars, an 
increase of 113 cars above the same week 
last year, and an increase of 3,095 cars 
above the previous week this year. 

All districts reported increases compared 
with the corresponding week in 1949, except 
the Northwestern. All reported decreases 
compared with the same week in 1948, ex- 
cept the Pocahontas, Southern and Central- 
western. 


Cumulative Loadings 


1950 1949 1948 


Four weeks of 


January ....... 2,393,330 2,844,511 3,136,602 
Four weeks of 

February ...... 2,288,272 2,767,048 3,076,653 
Week of March 4 574,395 705,552 791,984 
Week of March 11 707,962 ‘709,326 796,486 
Week of March 18 725,570 607,922 699,593 


SORE siviewsesiccs 6,689,529 7,634;359 8,501,318 





December Rail Employe Pay 
Decreased 8.17 Per Cent 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and _ terminal companies, 
amounted to $361,717,642 in December, 
1949, as against $393,904,151 in December, 
1948, a decrease of 8.17 per cent, accord- 
ing to a compilation of wage statistics of 
thcse roads, statement M-300, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of Decem- 
ber, 1949, was 1,149,781, a decrease of 
156,009, or 11.95 per cent, under the 
number reported for December, 1948. 


The total number of hours paid for 
was 22.02 per cent less and the “total 
compenastion was 8.17 less in December, 
1949, than in December, 1948. A com- 
parison of the number of employes who 
received pay during the month with the 
total hours paid for showed 177 hours 
an employe in December, 1949, and 
203 hours in December, 1948. Employes 
paid on an hourly basis in December, 
1949, received pay for 8,169,834 hours of 
overtime, which was 4.28 per cent of the 
straight time paid for. The correspond- 
ing percentage for December, 1949, was 
6.20. 


Compensation for “time paid for but 
not worked” for December, 1949, was re- 
ported as follows: Executives, officials, 
and staff assistants, $130,144; profes- 
sional, clerical, and general, daily basis, 
$448,586, hourly basis, $1,771,549; main- 
tenance of way and structures, daily 
basis, $62,083, hourly basis, $1,111,551; 
maintenance of equipment and stores, 
daily basis, $167,487, hourly basis, $3,- 
638,281; transportation (other than train, 
engine, and yard), daily basis, $95,133, 
hourly basis, $1,271,090; and transporta- 
tion (yardmasters, switch tenders, and 
hostlers), daily basis, $108,238, hourly 
basis, $125,331. 

In the train and engine service, com- 
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pensation for December, 1949, was re- 
ported as follows: Straight time actually 
worked, $67,538,886; straight time paid 
for, $83,638,766; overtime paid for, $7,- 
729,210; constructive allowances, $6,422,- 
480, total $27,790,456. Miles actually run 
totaled 414,296,532, and miles paid for but 
not run, 47,651,123. 





Express Claims Down 
32 Per Cent in 1949 


Maintaining a continuous downward 
trend in the number of claims for loss 
or damage present in 1949, R. C. Hendon, 
manager of the general claim depart- 
ment of Railway Express Agency at 
New York City announced a 32 per cent 
reduction in claims presented through- 
out the system in 1949, compared to 
1948. . 

In addition, the number of “No Mark” 
shipments, that is, express shipments 
that have lost their outside identity and 
forwarded to one of four “No Mark Bu- 
reaus” in the country, were also reduced 
by 46.5 per cent during the same pe- 
riod, Mr. Hendon added. 

The large-scale decreases in claims 
presented and the excellent showing of 
75 per cent of all “No Mark” shipments 
being identified and returned to their 
proper owners, was attributed to the 
whole-hearted support of the agency’s 
continuous training program which in- 
volved all operating personnel, said Mr. 
Hendon. 


Transport Tax Collections 
For February Reported 


While collections of the federal tax 
on transportation of persons in February 
this year showed a substantial decrease 
as compared to the total collected in 
February, 1949, there was a slight in- 
crease in the amount of the manufac- 
turers’ excise tax on gasoline collected 
in February, 1950, compared with the 
same month last year, it was shown in 
a Bureau of Internal Revenue report 
on February tax coilections. 

Comparative figures on revenue ob- 
tained in February, 1950 and 1949, from 
excise taxes in the field of transporta- 
tion were shown in a compilation by the 
bureau as follows: 

Transportation of oil by pipeline, $1,- 
872,019.05 in 1950 and $1,637,820.23 in 
1949; transportation of persons (seats, 
berths), $18,051,185.46 in 1950 and $21,- 
905,766.20 in 1949; transportation of prop- 
erty, $24,822,478.28 in 1950 and $25,465,- 
825.57 in 1949; gasoline, $37,654,711.76 in 
1950 and $37,170,422.79 in 1949; carriers’ 
taxes under railroad retirement tax act, 
$32,821,626.46 in 1950 and $38,032,430.63 in 
1949. 





February Truck Sales 


Preliminary figures from 15 states in- 
dicated that new truck registrations 
were running slightly lower than the 
number registered in February, 1949, 
R. L. Polk & Co., Detroit, announced. 

January new truck registrations in 45 
states totaled 58,146 units, also slightly 
under the comparable figure for the 
same states in January, 1949. Polk 
forecast that January total new truck 
registrations would approximate 65,000 
units, that February totals would ap- 
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proximate 63,000 units, and that regis- 
trations for the first quarter would 
total approximately 192,000 new trucks. 

January new passenger car registra- 
tions would approximate 377,000, more 
than 100,000 greater than the 273,161 
figure for January, 1949, and the highest 
January total in the history of the auto- 
motive industry, said Polk. February 
registrations likewise promised to sur- 
Pass previous records, according to 
Polk. 


New Freight Car Orders 
Increase, Says A.A.R. 


An increase in the number of orders 
being placed for new freight cars by 
Class I railroads and railroad-owned 
and controlled private refrigerator lines 
is announced by the Association of 
American Railroads. 

“Those railroads on March 1, 1950, 
had 27,466 new freight cars on order, an 
increase of 8,207 compared with the 
number on order on February 1, 1950,” 
it says. “The increase on February 1 
compared with January 1 in the num- 
ber of freight cars on order was 4,891. 
The greatest increase in February was 
in the number of box cars on order but 
there also were increases in the num- 
ber of refrigerator, gondola and hopper 
cars. 

“The total number on order on March 
1 included 13,993 box, of which 13,493 
were plain and ventilated and 500 were 
automobile; 2,069 refrigerator; 4,743 
gondola; 3,577 open-top hoppers; 1,445 
covered hoppers; 500 stock and 1,139 
flat cars. According to reports received 
from the railroads, 18,551 of the freight 
cars on order will be constructed in 
railroad shops and 8,915 in outside 
shops. 

“Class I railroads and railroad-owned 
private controlled refrigerator car lines 
installed 4,617 new freight cars in 
service in the first two months of 1950, 
of which number 2,294 were put in 
service in February. Installation of new 
equipment in the first two months of 
this year included 1,279 box, of which 
1,217 were plain and ventilated and 62 
were automobile;’ 270 refrigerator; 578 
gondola; 1,154 open-top hoppers; 165 
covered hoppers, and 1,171 flat cars. 

“Class I railroads on March 1 had 
1,111 new locomotives on order, which 
included 1,095 diesel, 12 steam and 4 
electric. 

“Class I railroads installed 185 diesel 
locomotives in February. In January 
100 new diesels and one new steam 
locomotive were installed in service.” 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 23,859 freight cars and 
an average daily shortage of 6,667 
freight cars for the week ended March 
18, according to the car service division 
of the Association of American Rail- 
roads. 

The surplus was made up as follows: 
Plain -box, 3,923; auto box, 1,117; flat, 
1,425; gondola, 2,101; hopper, 4,698 (in- 
cludes 205 covered hoppers); stock, 5,084; 
refrigerator, 1,129; and miscellaneous, 
4,382. 

The shortage consisted of 3,615 plain 
box, 30 auto box, 72 flat, 381 gondola, 
2,467 hopper (includes 5 covered hop- 
Pers), and 52 miscellaneous cars. 
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By N. C. HUDSON 


LERT EXECUTIVES in every in- 
, dustrial concern in the United States 
will want to study the recently published 
report of “National Security Factors in 
Industrial Location” prepared by the 
National Security Resources Board. 

The report is of particular importance 
for railroad industrial real estate com- 
missioners and industrial traffic men. It 
has already gone through several re- 
printings and can be purchased for 
15 cents from the U. S. Government 
Printing Office, Washington 25, D.C. 

Its message, boiled down, is this: “If 
you are going to build a new plant or 
relocate, get out of the big cities. Go 
to the countryside or the small town 
and stay away, if possible, from the 
neighborhood of other strategically vul- 
nerable installations which it might be 
worth an enemy’s effort to attack.” 

Ten years ago such a report as this 
could not have been contemplated. Cer- 
tianly not in our nation, guarded by 
two broad oceans and never having 
known the impact of air bombardment. 
The factors that have intervened are 
the development of atomic weapons, and 
of long-range aircraft and guided mis- 
siles—factors which, in the words of 
the report, “envision possible attacks of 
unprecedented magnitude directed 
against vital industrial centers of pro- 
duction by a powerful enemy using 
weapons of swift and widespread de- 
struction.” 

The report is of particular significance 
to the industrial traffic man because he 
has the chief responsibility for advising 
his company of the factors, transporta- 


A Strategy of Industrial Relocation 


In Present Age of Atomic Warfare 
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INDUSTRIAL LOCATION 
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Factors in Industrial Location. Suggests industry 






















































































































































Areas of (1) almost complete destruction—within a one-half mile radius of the zero point—and (2) 
“moderate damage’’—within an additional radius of one and one-half miles of the point of explosion— 
in event of the dropping of an atomic bomb on a city or congested industrial section are shown in an 
artist’s sketch, resembling a target pattern, here reproduced from the National Security Resources Board’s 


report on national security factors in industrial location. 






































































































tion and otherwise, bearing on plant lo- 
cation. 

The report has special significance 
for railroad industrial development de- 
partments, also, because they can best 
suggest to industry the sites that both 
provide for transportation needs and 
fall within the suggestions of the Na- 
tional Security Resources Board. 


Industrial Sites and Railroads 


Industrial real estate as a_ special 
classification of land has always followed 
the major transportation arteries of the 
nation. Originally water was the chief 
element which attracted industry—wa- 
ter to turn its wheels and water to 
freight its materials. The evolution of 
steam power and the railroads, and the 
develpoment of electricity, modified in- 
dustry’s outlook on location, introducing 
greater flexibility. Today the primary 
qualification of industrial real estate is 
location along the line of a railroad 
which can provide switch track accom- 
modations. Other important factors are 
proximity to water and to paved high- 
ways. Almost every railroad in the na- 
tion has property along its lines which 
falls within the dicta of the National 
Security Resources Board report. 

The national security act of 1947 1n- 
cluded a provision directing the N.S.R.B. 
to advise the President as to “the stra- 
tegic relocation of industries, services, 
government, and economic activities, the 
continuous operation of which is essen- 
tial to the nation’s security.” 

The N.S.R.B. booklet on industrial 
location responds to that mandate. It 
contains suggestions “necessary to assure 
that American industry is prepared to 
meet any military and war-supporting 
civilian requirements appraised in the 
light of today’s and tomorrow’s techno- 
logical advances in methods of warfare.” 
according to a foreword by Arthur M. 
Hill, chairman of the Executive Commit- 
tee of the Greyhound corporation and 
former N.S.R.B. chairman. 

“Industry,” he states, “has a big stake 
in the proper dispersion of its facilities 
in order tc safeguard not only the na- 
tional security, but also its own exist- 
ence.” 

The study lays down no hard-and-fast 
rules, but offers suggestions for protecting 
both industrial facilities and the nation’s 
security. It describes the nature of the 
risk of enemy attack, and indicates some 
action which industry may take to over- 
come that risk. It seeks, above all, to 
impress on industrial leaders the urgency 
for this type of thinking. 

Every adult must see the need for that 
urgency. Two devastating world wars in 


A historical irend toward centralization of industry 
in large cities is illustrated by the sketch at the 
left, above, while a present and potential trend 
toward decentralization of industry, viewed by 
the National Security Resources Board as an 
encouraging development, is pictured at the right. 


one generation suggest the validity of the 
assumption that warfare is part of our 
way of life. If that is so, we must take 
steps necessary to minimize its effects to 
the greatest possible degree. 

“There is no known military defense 
against the atomic bomb itself except 
space,” says the N.S.R.B. in the industrial 
location report. 


No Defense Against A-Bomb 


“The constantly increasing range of 
aircraft, together with the enormous de- 
structive capacity of atomic weapons, 
makes it reasonable to assume that 
within the foreseeable future no area in 
the United States will be immune from 
possible attack because of its location 
alone. This assumption, coupled with the 
knowledge that the destruction or immo- 
bilization of a nation’s vital industry will 
destroy its capacity to defend itself, 
makes it reasoflable to assume that 
highly concentrated areas of vital indus- 
try and population will be the most at- 
tractive targets. The risk of a sneak or 
unconventional attack becomes great be- 
cause of the formidable and possible 
decisive advantage which could accrue to 
a powerful enemy in modern warfare by 
choosing the time, place and mode of 
attack. . . . Atomic bombs could be de- 
livered simultaneously by plane against 
strategic industrial targets and by ship 
against our vulnerable ports. ‘Thus, it 
can be seen how location of industry 
assumes major proportions strategically.” 

The N.S.R.B. believes that dispersion of 
industry will go a long way toward com- 
bating a potential enemy’s effort to 
cripple our industrial capacity by any 
mode of attack, conventional or other- 
wise. 

Pointing out that atomic bombs are 
expensive, the report declares that any 
aggressor nation must assess a target in 
terms of the amount of fissionable ma- 
terial it is considered profitable to allo- 
cate to its destruction. 

“This,” it says, “means each target 
must be assessed in terms of its essenti- 
ality to the agressed nation’s war-making 
capacity. . . . Thus, although modern 
strategy is based upon the fact that any 
area of this country can be attacked, the 
staggering cost in material and energy 
of such an extensive attack would require 
that it be planned so as to accomplish 
the maximum damage to our production 
facilities.” 

The board states that it is reasonable 








TRAFFIC WORLD 





to assume that no country in the fore- 
seeable future will ever have enough 
atomic bombs to afford to use one on 
each city of as few as 50,000 people, or on 
a congested industrial area of less than 
five square miles. 

“It is, therefore, strategically desirable 
to plan industrial expansion so that fur- 
ther urban concentrations of more than 
50,000 people may be avoided,” advises 
the board. 

Atomic bombs exploded to date have 
destroyed almost everything within a 
one-half mile radius of the zero point, 
declares the board. Beyond this first 
area and extending to a distance for 
about one and one-half miles, they 
caused moderate damage to all structures. 

“Allowing for future developments, it 
is not expected that an improved bomb 
would cause heavy damage beyond a 
distance of three miles from point of 
detonation,” the board says. “The pos- 
sibility of a super bomb that will wipe 
out an entire state is too remote to 
warrant serious consideration.” 


Evaluating Your Present Location 


The board: states that strategic plan- 
ners of a potential enemy, in appraising 
areas in the United States, will look for 
certain objectives and facilities, among 
them the following: 

1. An individual plant producing a 
large percentage of a highly critical 
item which, if destroyed, would have 
far-reaching adverse effects on the pro- 
duction of that and other related items. 

2. All major developments which could 
be considered highly inflammable or ex- 
plosive—oil refineries, oil storage facili- 
ties, paint and chemical plants, etc. 

3. Public utilities such as power plants 
and water systems servicing a general 
industrial area. 

4. Railway, water and other transpor- 
tation facilities serving such areas. 

5. Key establishments of the armed 
forces. 

6. Dams and related works and 
bridges. 

7. Major air bases and air supply 
centers. 

8. Several plants all engaged in the 
production of related items of military 
importance or materials. 

The board suggests that, in assessing 
the vulnerability of your present facili- 
ties, you draw a three-mile radius about 
the periphery of your plant, and list in- 
stallations within that radius which fall 
in the above list. The result of such an 
investigation should permit you to con- 
clude whether all or part of your facili- 
ties should be relocated, and whether no 
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further expansion should be attempted 
in the present area. 

If removal of part or all of your facili- 
ties is indicated, the board cautions 
against attempting to do the job all at 
once, because of the many allied prob- 
lems which would then arise. It does 
suggest, however, that any expansion of 
facilities in a location with a substan- 
tial degree of vulnerability be avoided, 
and proposes that efforts be directed to 
the development of a progressive dis- 
persion plan built around normal ex- 
pansion and obsolescence factors. Any 
solution to the problem must be eco- 
nomically feasible and fit into long- 
range planning, in the board’s view. 

“The important thing is to devote 
study and efforts with a view to making 
the earliest possible start toward’ dis- 
persion as the means of achieving a 
reasonable degree of plant security,” it 
says. 


New Plant Locations 


Studies made to date, continues the 
board, “indicate that areas of industry 
concentration less than five square 
miles, or urban concentration of less 


of selecting the location which is strate- 
gically most desirable.” 

In passing, the board recommends 
against underground locations, or at- 
tempted construction of above-ground 
facilities employing fire-, blast-, or radi- 
ation-resistant materials. ‘Too costly, 
says the board, except for highly strate- 
gic facilities selected by the armed 
forces. 


“The whole problem of industrial dis- 
persion,” concludes the N.S.R.B., “boils 
down to a common-sense application of 
the old adage about not putting all of 
one’s eggs in one basket. . . . The job 
of dispersion is one that industry must 
assume, for both its own protection and 
that of the national security.” 

Colonel I. D. Brent, director of the in- 
dustrial and governmental dispersion 
division of the N.S.R.B., speaking before 
the 1949 annual meeting of the Ameri- 
can Railway Development Association 
on the subject of dispersion for security, 
observed that industry, including most 
of the railroads, has accepted this policy 
whole-heartedly and patriotically.” 


“Many industrial leaders, motivated 
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One step in a progressive plant dispersion plan that the National Security Resources Board advises 
manufacturers to adopt if they find their present facilities vulnerable to atomic bombing is depicted 


in the sketch reproduced above. 


The sketch conveys the thought that the comparatively small structure 


in the center of the picture might be relocated at a point (indicated by light gray shading) outside the 
area of vulnerability bounded by the white line at the top of the sketch. 


than 50,000 people, separated by about 
10 miles of relatively open country, will 
be reasonably secure from attack under 
all circumstances expected to prevail.” 

Examining the atom-bombing experi- 
ences of Hiroshima and Nagasaki, the 
board points out that deaths in the 
latter city were half those at Hiroshima, 
because of the hilly topography of Naga- 
saki. Industry, however, says the board, 
fared better in Hiroshima because all 
major factories were reasonably well 
dispersed and escaped serious damage. 
At Nagasaki plants concentrated in the 
valley where the bomb exploded were 
almost completely destroyed. 


“Economic advantage and _ relative 
strategic safety” in selecting new plant 
sites will not be incompatible, says the 
NS.R.B. It assumes, as a matter of 
course, that traffic managers and others 
Selecting new plant sites will consider 
such basic factors as_ transportation 
facilities, markets, fuel, labor, location 
of production materials, distribution fa- 
cilities, power and water, living condi- 
tions, tax structure and climate. 

“When a comprehensive survey of 
prospective locations has been made, it 
is probably that several will be found to 
be economically practical,” states the 
board. “Your problem then becomes one 


by common sense and plain business 
foresight as well as patriotism, are be- 
ginning to put these principles (of stra- 
tegic relocations of industries) into prac- 
tical effect,” he said. 


It was not the intention of the 
N.S.R.B., said Colonel Brent, to employ 
a “scare technique in discussing the 
question of vulnerability.” 


“All we ask of industrial leaders,” he 
concluded, “is that, if and when plant 
expansions are indicated, they give 
proper consideration to the security fac- 
tor inherent in dispersal.” 


L. & N. Orders 500 Cars 


A second order for 500 box cars at a 
cost of about $2,500,000 would be placed 
at once with the Pullman-Standard 
Manufacturing Co., it was announced 
March 28 by the Louisville & Nashville 
Railroad. The cars will be 40 foot 6 
inch steel-sheathed standard box cars 
of 50-ton capacity. The first lot of 500 
cars of identical design, ordered in Jan- 
uary and now being built at Bessemer, 
Ala., will be delivered beginning April 
10. All of the 1,000 cars are to be de- 
livered by July 1. 
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PERSONAL NEWS 





T. P. McCarthy has been promoted 
from traveling freight agent to general 
agent of the Grand Trunk Western— 
Canadian National Railways at Saginaw, 
Mich., succeeding J. L. Cahill, who is re- 
tiring under the company’s pension plan. 

* * od 


Maurice Rudow has been named gen- 
eral traffic manager of the Wilson Truck 
System, Si Falls, S.D., succeeding 
Guy M. Spfinger, who died March 1. 
Mr. Rudow was formerly assistant to 
Mr. Springer. 

aa ae * 

James F. Day has been appointed 
traffic manager for. the Minnesota Min- 
ing & Manufacturing Co., St. Paul, Minn. 
Herbert P. Hedblom succeeds to the post 
of assistant traffic manager formerly 
held by Mr. Day. 

* * a 

William T. Flinn has been appointed 
general agent for the Chicago, In- 
dianapolis & Louisville Railway Co., 
with headquarters in Pittsburgh, Pa., 
succeeding Erv. C. Helland, who has 
been promoted to general eastern agent 
for the company, with headquarters in 
New York City. 

ok co ok 

C. E. Hall, treasurer and general man- 
ager of the Dardanelle & Russellville 
Railroad Co., Dardanelle, Ark., retired 
March 31 after nearly 54 years of rail- 
road service. E. D. Callan was appointed 
to succeed Mr. Hall as general manager 
while Miss Winnie Davis was named to 
the position of auditor formerly held by 
Mr. Callan, effective April 1, with head- 
quarters in Dardanelle. 


L. F. Heineck has been appointed gen- 
eral coal freight agent for the Delaware, 
Lackawanna & Western Railroad Co., 
New York City, succeeding J. F. Rydene, 
who retired under the company’s pen- 
sion rules on March 31 after 48 years of 
service. 

ae ae * 

Elmo C. Davis has been promoted from 
commercial agent at Washington, D.C., 
to general agent at Norfolk, Va., for the 
Southern Railway System, succeeding 
John M. Woodruff, who retired on April 
1 after more than 41 years of service. 
Harold Cummins, now commercial agent 
for the Southern at Greensboro, N.C., 
will be transferred to Norfolk to fill a 
new position of commercial agent to be 
established there, according to the com- 
pany. 


co * * 


Donald MecVickar has been appointed 
district sales manager in Chicago for 
Northwest Airlines, Inc., succeeding 
Judd Halenza, who has been transferred 
to the company’s general office in St. 
Paul, Minn. Mr. McVickar was formerly 
district sales manager for Northwest in 
Newark. The vancancy left by him will 
be filled later. 

7 * “a 

Appointment of James B. Haywood, 
terminal manager at Norfolk, Va., for 
Nu-Car Carriers, Inc., transporters of 
vehicles, as head of the operations de- 
partment of that company, with head- 
quarters in Chester, Pa., has been an- 


nounced by L. J. Lishon, Jr., president. 
Earl A. Oyer, formerly assistant to Mr. 
Haywood at Norfolk, has been named 
terminal manager of the Norfolk termi- 
nal. , 

* * * 

J. Percy Thompson, formerly. of the 
general traffic department of Gaylord 
Container Corporation, St. Louis, Mo., 
has been appointed division traffic man- 
ager in charge of traffic and transporta- 
tion of the company’s plants at Boga- 
lusa, La. 

* * ok 

Appointment of Robert Adler as east- 
ern division manager in charge of ter- 
minals of Atlantic Freight Lines, Inc., 
at Newark, Philadelphia and Baltimore, 
with headquarters at the Newark termi- 
nal, has been announced by Morgan 
Shipley, president. 

* te * 

H. E. Erickson has been been ap- 
pointed general agent for the Chicago, 
Milwaukee, St. Paul & Pacific Railroad, 
with headquarters in Cincinnati, O., suc- 
ceeding G. C. Armstrong, who has re- 
tired after 44 years of service. C. J. 
Duggan, formerly city freight agent in 
Omaha, Neb., succeeds Mr. Erickson in 
his prior position as traveling freight 
and passenger agent at Cleveland, O. 

a a we 

Homer E. Strickler, formerly city edi- 
tor of the New York Sun, has been 
named editor of “Flagship News,” bi- 
weekly newspaper of American Airlines. 
Irwin Nye has been named assistant edi- 
tor. 

cy a mh 

S. A. Ironside has resumed his duties 
as traffic manager of General Petroleum 
Corporation, Los Angeles, Calif., after 
three months of illness. 

* * me 

Edward J. Vaughan has been appoint- 
ed general agent for American Barge 
Line Co., Inc., with headquarters at the 
company’s newly-opened district office in 
Chicago: 

at * % 

Sam D. Young, president of the El 
Paso National Bank, El Paso, Tex., has 
been elected to the board of directors of 
the Texas & Pacific Railway Co., replac- 
ing E. A. Frost, Shreveport industrialist, 
who died last January. Mr. Young holds 
directorships in the El Paso Times and 
the El Paso Railway and has been a 
director of the Texas-New Mexico Rail- 
way Co., a subsidiary of the Texas & 
Pacific, since the line began operation 
in 1930. 


* * 


Appointment of William H. McCon- 
nell, formerly assistant general passenger 
manager of the Cunard Steamship Co., 
Ltd., New York, as assistant vice~presi- 
dent, passenger traffic, of American Ex- 
port Lines, with headquarters in the com-- 
Ppany’s main office in New York City, ef- 
fective April 1, has been announced by 
John F. Gehan, executive vice-president 
of American Export. 

* * * 


E. G. Ewell, vice-president of Mack- 
International Motor Truck Corporation, 
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has been named general sales manager 
of the company’s eastern, Atlantic and 
southern sales divisions, with headquar- 
ters in New York City. He joined the 
company in 1924, was elected vice-presi- 
dent in 1945 and since then has served 
in Atlanta as manager of Mack’s south- 
ern division. 
* * 

M. P. Bickley has been named eastern 
regional manager of sales for United 
Air Lines, succeeding N. B. Rader, re- 
signed. E. L. Dare, heretofore district 
cargo manager for the airline at San 
Francisco, succeeds Mr. Bickley in his 
former position as manager of air cargo 
sales at Chicago. 

* eo ok 

A. F. Nikolai, formerly traveling freight 
agent at Kansas City for the Great 
Northern Railway, has been appointed 
general agent for the railway at Oak- 
land, Calif., succeeding George R. Lally, 
who retired March 31 after nearly 50 
years of railroad service. 

* Ke * 

Appointment of Harry J. Carroll as di- 
rector of traffic for the Goodyear Tire 
and Rubber Co., Akron, O., has been an- 
nounced by E. J. Thomas, president. Mr. 
Carroll has been general traffic manager 
of the company since 1926. He recently 
completed 40 years’ service with Goodyear 
and 50 years in the transportation in- 
dustry. 

* * * 

H. N. Mallon, president of Dresser In- 
dustries, Inc., has resigned as a director 
of the White Motor Co., Cleveland, O., 
due to relocation of his company’s head- 
quarters in Dallas, Tex. John O. Ekblom, 
of New York City, has been elected to fill 
the vacancy created by Mr. Mallon’s 
resignation. 

* og ak 

R. S. Stevenson has been appointed 
general saies manager of the tractor di- 
vision of the Allis-Chalmers Manufac- 
turing Co., succeeding Marshall L. Noel, 
who recently resigned to become vice- 
president and treasurer of Tractomotive 
Corporation, Deerfield, Ill. Mr. Steven- 
son was formerly assistant general sales 
manager. 

of % * 

F. W. Specht, president of Armour & 
Co., Chicago, and R. L. Simpson, presi- 
dent of the C. T. Patterson Co. and also 
president of the Board of Commissioners 
of the Port of New Orleans, New Or- 
leans, La., have been elected directors of 
the Pullman Co., Chicago. David R. Cal- 
houn, president of St. Louis Union Trust 
Co., has been elected a director of Pull- 
man Incorporated, Chicago. 

a Be * 

John T. Scholz, formerly with the E. I. 
Du Pont de Nemours Co. in New York 
City and the Cudahy Packing Co. in 
Chicago, has been appointed director 
of personnel for the Republic Carloading 
Co. in Chicago. 
e * * * 

M. M. Frost, vice-president of Eastern 
Air Lines since he joined the company 
in 1945, has been named head of the 
airline’s traffic and sales department. 

* * % 

Appointment of Robert H. Harris, of 
Newton, Mass., as assistant to the presi- 
dent of the Mystic Terminal Co., Boston 
& Maine Railroad waterfront operating 
subsidiary, and also as assistant general 
manager of marine terminals of the 
Boston & Maine Railroad, effective April 
1, has been announced by Richard Park- 
hurst, president of the Mystic Terminal 
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Co., and general manager of marine 
terminals of the Boston & Maine. Since 
1945, Mr. Harris has been Boston district 
manager of the Maritime Commission. 
He previously served as assistant division 
manager of United Fruit Co., in Boston, 
and as vice consul of Panama at Boston. 





OBITUARIES 





J. Curtis Platt, 62, president of the 
Mississippi Central Railroad Co., United 
States Lumber Co., and J. J. Newman 
Lumber Co., with offices at Scranton, Pa., 
died March 19 after a short illness. He 
had been associated with the Scranton 
Lackawanna Trust Co. since 1928 as 
assistant treasurer, treasurer and presi- 
dent, and at the time of his death was 
chairman of the board. He was elected 
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AD! 





president of the Mississippi Central in 
1946. Funeral was held at Waverly, Pa. 
cS ok a 
Arthur M. Kirk, 63, passenger traffic 
manager, central region, Canadian Na- 
tional Railways, Toronto, Ontario, Can- 
ada, died March 22. Funeral services were 
held in Montreal. He had served with 
the Canadian National Railways system 
and predecessor companies for 40 years. 
* % * 


Eph H. Hoover, Sr., 56, founder of 
Hoover Motor Express Co., died February 
28 at his home in Murfreesboro, Tenn., 
following a heart attack. He began his 
business career about 30 years ago as 
a taxicab and bus operator and later 
established a truck line between Mur- 
freesboro and Nashville, Tenn. After 
expansion, that line became known as the 
Hoover Motor Express. Co., Inc. It con- 
ducts operations in the southeastern area 
of the United States. 
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Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


L. R. Cowles,’ traffic manager of the 
Standard Oil Co. (Indiana), is the new 
president of the Traffic Club of Chicago. 
He succeeds R. M. 
Hitshew, freight 
traffic manager of 
the Atchison, To- 
peka & Santa Fe 
Railway. Officers 
elected to serve for 


the ensuing year 
were installed at 
the club’s annual 


business and din- 
ner meeting held 
March 30 at the 
Morrison Hotel, 
Chicago. Other of- 
ficers are Arthur 
B. Murphey, general freight agent, Chi- 
cago, Rock Island & Pacific Railway Co., 
first vice-president; Clayton F. Devine, 
traffic director, Silica Sand Traffic As- 
sociation of Illinois, second vice-presi- 
dent; D. S. Mackie, freight traffic man- 
ager, New York Central System, third 
vice-president; Otis A. Green, western 
freight traffic manager, United States 
Lines Co., secretary; and R. J. Wallace, 
traffic manager, Jacques Manufacturing 
Co., treasurer. Directors, elected co serve 
for two-year terms, include Mr. Hit- 
shew, G. R. Glover, assistant to vice- 
president, Chicago, Burlington & Quincy 
Railroad; G. A. Julin, vice--president, 
Werner Bros.-Kennelly Co.; and C. R. 
Purcell, manager, traffic department, 
Quaker Oats Co. A native of White- 
water, Wis., where he was educated, Mr. 
Cowles began his traffic career at the age 
of 20 with the Western Trunk Line 
Committee. After two years there he 
joined the Rock Island lines as a tariff 
compiler. Shortly thereafter, he went 
to Kansas City, Mo., where he became 
the first traffic manager of the Lion Oil 
Refining Co. of Eldorado, Ark. He joined 





L. R. Cowles 





the White Eagle Oil and Refining Co. 
at Kansas City as assistant traffic man- 
ager in 1923 and remained in that posi- 
tion for 14 years, in which period the 
company merged with the Socony- 
Vacuum Oil Corporation. He became as- 
sistant traffic manager of the Standard 
Oil Co. (Indiana), at Chicago, in 1937, 
and a year later was promoted to his 
present position of traffic manager of 
that company. He served with the Pe- 
troleum Administration for War in 
Washington, D. C., as assistant director 
of transportation in charge of tank car 
and truck transportation in the pe- 
troleum industry, from March, 1942, un- 
til October, 1943, on leave of absence 
from Standard. While in Kansas City, 
Mr. Cowles studied law and obtained 
a master of laws degree from the Uni- 
versity of Kansas City Law School. He 
organized a course in interstate com- 
merce law and procedure for the Traffic 
Institute of Kansas City and conducted 
classes for a year before being inter- 
rupted by his return to Chicago. He is 
a member of the American Bar Associa- 
tion, National Association of Interstate 
Commerce Commission Practitioners, 
American Society of Traffic and Trans- 
portation, National Industrial Traffic 
League and American Petroleum Insti- 
tute. He has been a member of the 
Traffic Club of Chicago since 1937 and 
prior to becoming president he served 
as third-vice president, second vice- 
president and first vice-president. 


* * * 


Officers to be installed by the Cleve- 
land Motor Transportation Association 
at its annual dinner to be held on April 
11 at the Cleveland Club include R. .W. 
Schulz, manager, Middle Atlantic Trans- 
portation Co., president; R. Dale Post, 
district sales manager, All States Freight, 
secretary; and A. J. Wilson, vice-presi- 
dent, Wilson Motor Lines, treasurer. The 
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speaker will be W. Y. Blanning, direc- 
tor of the Commission’s Bureau of Motor 
Carriers. 

* * * 

F. G. McCann, general agent, New 
York Central System, was installed as 
president of the Traffic Club of Wash- 
ington, D. C., at its 
annual meeting 
held March 15 
in the National 
Press Building, 
Washington. He 
succeeds W. E. 
Hayghe, chief of 
the central traffic 
service division, Bu- 
reau of Federal 
Supplies, General 
Services Adminis- 
tration. Mr. Mc- 
Cann began his rail- 
road service with 
the Baltimore & Ohio in 1925, serving at 
Baltimore as mail messenger. He ad- 
vanced to become assistant chief clerk 
in the district freight office there and 
in 1930 joined the New York Central 
as Baltimore city freight agent. He later 
served there as traveling freight agent 
and in 1940 was named to the same po- 
sition in Washington, D.C. The follow- 
ing year he was appointed special freight 
representative. Shortly afterwards he 
was named assistant general agent and 
in 1943 was appointed general agent. 
Other officers installed at the March 15 
meeting, who will serve for the ensuing 
year, include J. S. Peters, Chief, trans- 
portation and service section, Recon- 
struction Finance Corporation, first vice- 
president; F. E. Richter, general agent, 
Missouri Pacific Lines, second vice- 
president; C. E. Milford, administrative 
officer, finance office, transportation di- 
vision, Department of the Army. The 
following directors were installed: T. P. 
O’Keefe, freight representative, David- 
son Transfer & Storage Co.; R. T. Bain, 
traffic and transportation specialist, Bu- 
reau of Federal Supplies, General Serv- 
ices Administration; C. H. Gilbert, com- 
mercial agent, Kansas City Southern 
Railway; J. L. Henning, general agent, 
Denver & Rio Grande Western Railway; 
O. J. Fowler, general freight agent, Acme 
Fast Freight, Inc.; E. R. Shellenberger, 
district freight agent, Northern Pacific 
Railway; J. R. Holloday, Jr., commercial 
agent, Richmond, Fredericksburg & Po- 
tomac Railroad Co., Richmond, Va.; and 
W. J. Wolferman, general agent, Pitts- 
burgh & West Virginia Railway, Balti- 
more, Md. 
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* * * 


The annual spring dinner of the Chi- 
cago Transportation Club will be held on 
April 13, at 6:30 p.m., in the Palmer 
House, Chicago. J. L. Vaugier is com- 
mittee chairman. 

aE * os 


The Eastern North Carolina Traffic 
Club will hold its annual spring meeting 
at Goldsboro, N. C., on April 27. It will 
be an all-day meeting, with golf matches 
in the afternoon and a barbecue dinner 
in the evening. 

* * * 

The following were elected officers of 
the Kanawha Valley Traffic Club of 
Charleston, W. Va., at its meeting held 
the evening of March 23: Dick Moore, 
traffic and sales manager, Merchant’s 
Dispatch, Inc., Charleston, W. Va., presi- 
dent; Carl R. Heinisch, traffic represent- 
ative, New York Central System, Charles- 
ton, vice-president; and H. Warner, 
terminal manager, Smith’s Transfer, 


officers and board members will be in- 
stalled at the club’s annual banquet to be 
held on April 13 at the Daniel Boone 
Hotel, Charleston. ' 

ok * ae 

The Chain Store Traffic League will 

hold its annual meeting April 27-29 at 
the Chase Hotel, St. Louis, Mo., at which 
officers will be elected to serve for the 
ensuing year, W. J. McAuliffe, traffic 
manager of McCrory Stores Corporation, 
New York City, has announced. Mem- 
bers from all parts of the country are 
expected to attend. 

Sa * a 

The Traffic Club of Cleveland will 

honor its president, Charles R. Martin, 
at its “President’s Ball” to be held on 
April 15 at the Hotel Statler in Cleve- 
land, O. The club will hold its bi- 
monthly dinner and business meeting 
at the Wade Park Manor on April 20. 

oo ok * 


W. J. Martindale, general agent of 
the Railway Express agency, was re- 
cently installed as president of the 
Railroad General 
Agents Association, 
Los Angeles, Calif., 
succeeding Claude 
D. Mason, general 
agent of the Chi- 
cago, Rock Island 
& Pacific Railroad, 
who was named a 
director of the as- 
sociation. Other of- 
ficers include L. E. 
Gabrielson, general 
agent, Chicago, 
Burlington & 
Quincy Railroad, 
first vice-president; C. F. Hallsman, gen- 
eral agent, passenger department, Union 
Pacific Railroad, second vice-president; 
A. E. Beach, general agent, Rosco Snyder 
& Pacific Railway Co., third vice-presi- 
dent; and H. W. Knocke, assistant gen- 
eral freight agent, Great Northern Rail- 
way, secretary-treasurer. Directors, in 
addition to Mr. Mason, are A. D. Mc- 
Donald, W. F. Nash, F. H. Holmes, and 
E. R. Norris. 





W. J. Martindale 


* * + 


The Roanoke (Va.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity has made plans for elaborate en- 
tertainment of delegates and guests at- 
tending the semi-annual meeting of the 
national fraternity May 6 and 7 in Ro- 
anoke, according to Harry Dixon, presi- 
dent of the Roanoke chapter. Mr. Dixon 


‘is general chairman in charge of ar- 


rangements for the convention. All na- 
tional officers are expected to attend. 


* * * 


Members of the San Francisco and 
Oakland Traffic Clubs and the Long 
Beach-Harbor Club were guests of the 
Women’s Traffic Club of Los Angeles at 
a dinner meeting held the evening of 
March 17. The total attendance was 
160. Josephine Tando, of the Phillippine 
Consulate, was guest speaker. Madge 
Henderson and Emma Kentz spoke 
briefly on the Associated Traffic Clubs of 
America. 

s = * 

The Traffic Club of Pottsville will cele- 
brate its third anniversary at its annual 
dinner scheduled to be held on April 13 
at the Necho Allen Hotel, Pottsville, Pa. 
H. H. Updegrove, personnel director of 
the Phillips-Jones Corporation, will 
speak on “Management Today.” ‘The re- 
sults of the annual election will be an- 
nounced at the meeting and W. W. 


Charleston, secretary-treasurer. The-new --;: 
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Weidner, of the Pennsylvania Railroad, 
who is club president, will install the 
newly elected officers. A program of 
entertainment, arranged by James R. 
Crew, committee chairman, will follow 
the dinner. 


* a 


William R. Wilfong, terminal manager 
of Adley Express Co., is the new presi- 
dent of the Traffic Club of Trenton, N. J. 
Formerly vice- 
president, he suc- 
ceeds Forrest R. 
Weiant, traffic man- 
ager of Whitehead 
Brothers Rubber 
Co. Other officers 
include E. R. Pettie, 
trafic manager, 
Hamilton Rubber 
Co., vice-president, 
and H. Donald 
Turner, traffic man- 
ager, American 
Tile & Rubber Co., 
who was reelected 
secretary-treasurer. The new officers were 
installed at the club’s recent inaugural 
dinner meeting which was attended by 
400 traffic men. 


* * %* 


The Wyoming Valley Traffic Club will 
hold its next regular monthly meeting 
on April 5 at the American Legion 
Home in Berwick, Pa. Dinner will be 
served at 7 p.m., following an afternoon 
tour of the American Car and Foundry 
Company’s operations at Berwick. Nel- 
son C. Walker, district manager of that 
company, will address the club at the 
dinner meeting. 

* BS a 

A total of 615 members and guests at- 
tended the sixteenth annual dinner of 
the Traffic Club of the Lehigh Valley 
held the evening of March 20 at the 
Hotel Bethlehem, Bethlehem, Pa. The 
nominating committee announced the 
following slate of officers for the coming 


W. R. Wilfong 


. year, to take office on May 1: A. N. Gish, 


National Portland Cement Co., Broad- 
head, Pa., president; George Willauer, 
Willauer Trucking Co., Belfast, Pa., first 
vice-president; J. P. Kivlen, of North- 
ampton, Pa., second vice-president; Paul 
R. Kocher, Binney & Smith Co., Easton, 
Pa., secretary, and L. T. Metzgar, Vic- 
tor Balata Bltg. Co., Easton, Pa., treas- 
urer. Directors selected for two-year 
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terms include Robert Thomas, Easton, 
Pa., J. J. McCormick, Allentown, Pa., W. 
A. Heyer, Nazareth, Pa., and D. J. Mis- 
key, Philadelphia, Pa. 
* ca 7 

The Women’s Traffic Club of Chicago 
will hold its annual “Men’s Night” on 
April 10, at 8 p.m., in the Palmer House, 
Chicago. The Chicago & North West- 
ern Railway is sponsoring the program, 
which will. feature Sam Campbell, lec- 
turer. 


* * ae 


The Traffic Club of New York, Inc. 
will give an Easter party for children 
the afternoon of April 8 at the Hotel 
Commodore, New York City. 


* * * 


The Traffic Club of Topeka held its 
regular meeting on March 16 at the 
Union Pacific station in Topeka, Kan., 
at which W. H. A. Turner, assistant 
traffic manager of the Missouri Pacific 
Railroad, spoke on “Free Enterprise.” 
Entertainment was provided by members 
of the Kansas City Traffic Club. L. H. 
Schenck, president of the Topeka club, 
presided. 

* * * 

The Transportation Club of Milwaukee 
held a “Sports Nite” meeting on March 
29 at the Allen-Bradley Co., in Mil- 
waukee, Wis. 

* * * 

Norris Ford, executive vice-president 
of the Connecticut Manufacturers As- 
sociation, will address the New Haven 
Transportation Club at its “Executive 
Night” meeting April 10 in New Haven, 
Conn., on “The Importance of the Traf- 
fic Department to Industry” (T.W., Mar. 
25, p. 195). 


co * * 


“Tt has been said so often that we 
should all determine that each month be 
Perfect Shipping month that the state- 
ment may have lost some of its force. 
Nevertheless, that objective will continue 
to be one of the major goals of our for- 
hire carriers.’—TED V. RODGERS, for- 
mer President, American Trucking Asso- 
ciations, Inc. 


* * * 


United States residents spent nearly 
$700 million for travel within foreign 
countries in 1949, an increase of approxi- 
mately $100 million over 1948, according 
to the U. S. Department of Commerce. 
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NEW SERVICES AND PRODUCTS 


United Air Coach Service 


United Air Lines has notified the air 
transportation industry of its intention 
to file tariffs with C.A.B. for air coach 
service beginning May 14 between Los 
Angeles and San Francisco-Oakland. The 
company thus ended; it said, its long- 
held attitude of “watchful waiting” on 
the air-coach subject. 


According to W. A. Patterson, presi- 
dent of United, the company will use 
300-mile-an-hour DC-6 planes equipped 
to carry 70 passengers as against the 50 
carried by these planes in United’s stand- 
ard services. Three such planes are being 
equipped for coach service. United pro- 
poses to operate three round trips daily 
at a one-way fare of $9.95, plus tax, or 
approximately 3 cents a mile. The com- 
pany’s regular Los Angeles-San Fran- 
cisco fare is $21.05, plus tax, or an 
average of 6.1 cents a mile. 


Flying Tiger Agreement 


An interline air freight agreement 
linking the systems of The Flying Tiger 
Line and Air France has been announced 
by the two companies. The agreement, 
effective immediately, will permit ship- 
pers to move freight over either carrier 
on the air bill of the originating carrier. 
It will also permit the publication of 
joint rates to all points on either line. 


TATION 


Flying Tiger will provide a transconti- 
nental connection in the United States 
for Air France, and overseas shippers 
using The Flying Tiger Line will now 
have direct access to all points served 
by Air France on a vast network serving 
Europe, Africa, the Caribbean, Middle 
East and the Orient, it is stated. The two 
carriers will have a common terminal at 
New York. 


Capital’s New Services 


Capital Airlines was the first scheduled 
airline to service Rochester, N. Y., with 
four-engine plane service when it placed 
its big multi-engined Douglas planes in 
operation to that city March 30, J. H. 
Carmichael, president of the company, 
announced, adding that the “fast, luxu- 
rious planes carrying 50 to 60 passengers 
will cut flying time between Rochester 
and Washington, D.C. as much as 1 hour 
and 32 minutes. Fastest rail time between 
Rochester and Washington is thirteen 
and one-half hours which compares to 
Capital’s DC--4 flight schedule of 1 hour 
and 36 minutes.” 

Resumption of four-engine Douglas 
plane service into Buffalo by Capital 
Airlines also would be made March 30, 


said Mr. Carmichael, cutting flying time - 


between Buffalo and Washington, D. C., 
as much as 1 hour and 34 minutes. Simi- 
larly, non-stop DC-4 service between 
Buffalo and Pittsburgh would reduce 
traveling time from 1 hour and 46 
minutes to 1 hour and 15 minutes, 
said he. 





. RAIL 


New York Central Develops 
‘Tailored’ L.C.L. Service 


The New York Central has announced 
that, after two years of tests with more 
than 80 large manufacturers, mail-order 
houses and distributors in a large eastern 
and midwestern area, it has perfected 
what it calls a “custom-made” service 
by means of which a saving of up to 50 
per cent of transit time will be made 
possible for the larger-volume shippers 
and receivers of less-than-carload mer- 
chandise. 

Each application of the “tailored” 1.c.1. 
service, the Central said, must be made 
on an individual basis, after a detailed 
analysis of the traffic flow of the par- 
ticular volume shipper or receiver. 


“In broad perspective,” it continued, 
“it works this way: A New England 
manufacturer makes regular shipments 
of l.c.l. merchandise to numerous stores 
in Indiana. Although the amount going 
to each individual store is relatively 
small, the aggregate for all stores in that 
area is large enough to fill one freight 
car each day. This full car, carrying 
the manufacturer’s shipments to various 
Stores, is routed and moved direct to a 
Strategic point in the delivery area. In- 
dianapolis is such a point. At Indian- 


apolis the merchandise is removed from 
the car and sorted for delivery within 
the city area, or for individual cities in 
that section of Indiana. The final move- 
ment from Indianapolis is by Central- 
controlled motor trucks, used for most 
short-haul transfers in that area, or in 
a railroad car with other shippers’ mer- 
chandise destined for the particular city. 
. .. The ‘custom-made’ method, through 
by-passing intermediate transfer stations, 
reduces transfer station handlings to an 
average of only one.... 


“In order to establish the new system, 
the Central divided its 1l-state territory 
into 201 zones. In each zone a key city 
is designated as a distributing and col- 
lecting point. .. .” 


S.P. Buys More Diesels 


Southern Pacific has placed an order 
for another $17,500,000 worth of new 
Diesel locomotives, President A. T. Mer- 
cier has announced. This raised the rail- 
road’s postwar equipment program for 
new cars and engines to more than $275,- 
000,000, he said, and that with this pur- 
chase Southern Pacific would become one 
of the few railroads with more than one 
million horsepower of Diesel locomotives. 

The latest orders are for 36 locomo- 
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tives of which 24 will be of 6000 horse- 
power each, and 12 of 1500 horsepower 
each, he explained. Deliveries are sched- 
uled to start in July and be completed 
by the end of the year. 


Of the 24 new 6000 horsepower locomo- 
tives just ordered, 22 will be built by 
Electro-Motive Division of General Mo- 
tors Corporation for freight service, and 
2 by American Locomotive Co. for pas- 
senger service. The 12 new 1500 horse- 
power locomotives will be built by Bald- 
win Locomotive Works for freight service. 


C. & O. to Spend $8 Million 
On Car Ferry, 21 Diesels 


The Chesapeake and Ohio Railroad, 
to further improve its cross-lake freight 
route between the eastern and the 
northwestern parts of the United States, 
as well as the Chicago territory, will 
spend a total of $8 million on a 406- 
foot Lake Michigan car ferry and 
twenty-one diesel locomotives to com- 
pletely dieselize its Canadian division, 
Walter J. Tuohy, president of the C. & 
O., has announced. 


Mr. Tuohy said the C. & O. was im- 
proving its northern east - to - west 
freight route because of the railroad's 
belief in the growth of traffic between 
the northwest and the east, and the 
further development of Michigan and 
Canadian industrial centers. A connec: 
tion with the Chicago territory is pro- 
vided by a C. & O. rail line from Detroit 
to Chicago. 


Bids to build the twin-screw car 
ferry, which will have a capacity of 34 
railroad freight cars, as well as ac- 
commodations for passengers and their 
automobiles, would be returnable at 
noon on April 18, Mr. Tuohy said. He 
added that the car ferry would be sim- 
ilar to the City of Midland, present 
flagship of the C. & O. fleet of six car 
ferries, and would have a 406-foot 
length overall, 59%-foot beam and 24- 
foot draft. 


“The car ferry lines of the C. & O.,” 
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he said, “operate from Ludington, 
Mich., to railroad connections at 
three points on the western shore of 
Lake Michigan, Kewaunee, Manitowoc 
and Milwaukee, all in Wisconsin. By 
using this route, freight moving be- 
tween the east and the northwest and 
Pacific coast can by-pass the con- 
gested Chicago railroad switching area. 

“The complete dieselization of the 
336-mile Canadian division, which con- 
nects with seven major railroads at its 
Buffalo end, will require five 1,200,000 
horsepower switchers and sixteen 1,500- 
horsepower round-switching locomo- 
tives. Annual savings of $1 million 
through the use of these locomotives 
is expected.” 


6 


B. & O. Sleeping Cars 


The first four of ten new all-room 
sleeping cars were placed in service on 
the Baltimore & Ohio Railroad’s “Capi- 
tol Limited” between Washington and 
Chicago on March 27, according to the 
railroad. The remaining six cars are to 
be delivered by April 5. Each of the 
new sleepers has six bedrooms and ten 
roomettes. The cars are named after 
rivers or creeks crossed by the B. & O. 
lines. 


Pennsylvania's ‘Pot Luck’ Meals 


Following a poll of dining car patrons 
on its new single entree, or “pot luck,” 
meal service on three important trains, 
in which ninety per cent of passengers 
served indicated approval, the Pennsyl- 
vania Railroad has extended the new 
meal plan to the Trail Blazer, stream- 
lined all-coach train between New York 
and Chicago. 

Single entree service has been offered 
experimentally on The _ Jeffersonian, 
overnight coach train between New York 
and St. Louis, and on two New York- 
Washington trains, the President and 
the Embassy, for several weeks. 


Complete meals- featuring but one 
entree—the main meat or fish course— 
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at prices 30 to 40 per cent under those 
charged in regular dining car service, are 
offered. The new service replaces con- 
ventional service on The Jeffersonian 
and the Trail Blazer and is offered in 
addition to regular service on The Pres- 
ident and The Embassy. 


Special U.P. Cars Deliver 


Kaiser-Frazer Auto Bodies 


The Union Pacific Railroad, in co- 
operation with the Kaiser-Frazer Cor- 
poration, of Willow Run, Mich., has put 
into service special freight cars for de- 
livery of completed “bodies-in-white” to 
the Kaiser-Frazer assembly plant at 
Long Beach, Calif. 

As shown in the photograph below, 
unique “pinwheel” mounting arrange- 
ment permits loading of 16 bodies to 


the car, with eight bodies riding upright 
in two parallel rows. 

“This is double the capacity of con- 
ventional freight cars,” says the auto 
manufacturing corporation. “The K-F 
Long Beach plant, first of the K-F small 
plants to be placed in operation, has a 
one-shift capacity of 20 completed units 
a day. Besides halving per body freight 
costs, the new method saves precious 
loading and unloading time. Heavy com- 
ponent parts—engines, chassis, etc.—are 
shipped in conventional manner. The 
experiment may result in a growth of 
many small assembly plants over the 
nation.” 


C. & E. I. Cites General 
Agencies for Traffic Work 


Four general agencies of the Chicago 
& Eastern Illinois Railroads have re- 
ceived awards from Clair M. Roddewig, 
president of the railroad, for their work 
in increasing carloadings within their 
respective agency groups in the last 
calendar year. 

In announcing the winners of the 
“president’s award,” Mr. Roddewig stated 
that the award program was established 
in 1949 to stimulate rail freight hauls over 
the C. & E. I.’s trackage and connecting 
links. He said results were tabulated 
from figures on carloadings originating 
or terminating at points covered by the 
various C. & E. I. agencies. 

Herman Zink, general agent of the rail- 
road at Danville, Ill., was presented a 
plaque for his agency’s record in the 
“on line” division, and C. W. Thacker, 
recently retired general agent at Indi- 
anapolis, Ind., received top honors in the 
class “A” agency group which deals with 
carloadings in excess of 25,000 annually. 

In the class “B” grouping, carloadings 
between 15,000 and 24,999 annually, C. T. 


MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and sales 
managers with conveniently organized information about 
the merchandise and cold storage warehouses in the prin- 


cipal distribution centers of the country. 


*% Merchandise warehouse 
vy Both a cold 
merchandise warehouse 


Symbols and Abbreviations: 


storage and 


+ Cold Storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 


100% coverage unless otherwise specified. 


Floor Load: Indicates range 


or maximum weight capacity in pounds per square foot. 


Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 86 


California Warehouse Co. 
Howard Terminal 

Overland Terminal Whse. Co. 
San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 86 


The Weicker Trf. & Stge. Co. 
DISTRICT OF COLUMBIA— 
Page 86 


The Terminal Stge. Co. of Wash. 


ILLINOIS—Pages 86, 87, 88 


Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 


Griswold & Bateman 
house Co. 


Midland Warehouses, Inc. 
Moline Whse. & Storage Co. 
North Pier Terminal Co. 
Rock Island Terminal Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


Ware- 


INDIANA—Page 88 


Great Lakes Warehouse Corp. 


Indiana Terminal & Refrigerat- 
ing Co. 


Mead Johnson Terminal Corp. 
Fettits’ Storage Warehouse Co. 


lIOWA—Page 88 


American Trfr. & Stge. Co. 
lowa Warehouse Co. 


KENTUCKY—Pages 88, 89 


gee Public Warehouse Co., 
ne. 


Union Transfer & Storage Co. 


MARYLAND—Page 89 


Camden Warehouses 
Davidson Transfer & Storage Co. 
Terminal Whse. Co. of Balti- 


MASSACHUSETTS—Page 89 


Hoosac Storage & Warehouse 


Co. 
Charles River Stores 
Wiggin Terminals, Inc. 


MINNESOTA—Page 89 


Midway Terminal Warehouse Co. 


Minneapolis Terminal Ware- 
house Co. 


St. Paul Terminal Warehouse Co. 


MISSOURI—Pages 89, 90 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 
General Warehouse Corporation 


~~“. City Terminal Warehouse 
‘oO. 


S. N. Long Warehouse 
— Terminal Warehouse 
°. 


Rutger St. Warehouse, Inc. 


~ Lovis Terminal Warehouse 
oO. 


NEW JERSEY—Pages 90, 91 


Harborside Warehouse Co., Inc. 
Lackawanna Whse. Co. e 


Lehigh Whse. & Trans. Co., 
Elizabeth 


Lehigh Whse. & Trans. Co.., 
Newark 
Newark Tidewater Terminal, Inc. 


NEW YORK—Page 91 


Baltimore & Ohio Stores, Inc. 
B. R. & P. Warehouse, Inc. 
Buffalo Merchandise Whses., Inc. 
The Keystone Warehouse Co. 


ba Lederer Term. Whse. Co., 
ne 


Lehigh Whse. Corp. of Brooklyn 


OHIO—Pages 91, 92 


The Balimore & Ohio Whse. Co. 

Cincinnati Merchandise Whses. 
Co. 

Cincinnati Terminal 
houses, Inc. 

The Columbus Terminal Whse. 
Co. 


Ware- 


OHIO—Contd. 


~ Cotter Merchandise Storage 
°. 


Great Lakes 
house Co. 


The Lederer Term. Whse. Co. 
National Warehouse Corp. 


= Otis Terminal Warehouse 
°. 


Terminal Ware- 


PENNSYLVANIA—Page 92 

Merchants’ Warehouse Company 

a “niece Whsg. & Safe Dep. 
°. 


Terminal Warehouse Co. 


RHODE ISLAND—Page 93 


Terminal Warehouse Co. of R. I., 
Inc. 


SOUTH DAKOTA—Page 93 
Wilson Storage and Transfer Co. 


TENNESSEE—Page 93 
—e Terminal Warehouse 
°. 


Poston Warehouse 

United Warehouse & Terminal 
Corp. 

TEXAS—Page 93 


The Dallas Trans. & Term. Whse. 
Co., Inc. 


Houston Term. Whse. & C. S. Co. 
Interstate-Trinity Warehouse Co. 
Patrick Transfer & Storage Co. 


UTAH—Page 93 


a daa Storage & Commission 
°. ; 


Western Gateway Storage Co. 


VIRGINIA—Pages 93, 94 


oe Transfer & Storage Co., 
ne. 


Roanoke Public Warehouse 


WISCONSIN—Page 94 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 


CANADIAN SECTION 
QUEBEC—Page 94 


St. Lawrence Warehouses, Inc. 
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WAREHOUSE SECTION 


CALIF. 
SUULOUUNUNAQSNOUCINOULNLUOLENUHOOUOSULOSEOOEEUOOGLOOOROOEEOGUEOOSLCOUEGEGEOUUU LEACH 
LOS ANGELES, CALIF. 


California Warehouse Co. 
Established 1915 
W. E. Fessenden * 1248 Wholesale St. 
Owner and Manager Tel.—Trinity 2211 


FACILITIES—130,000 sq. ft. steel-concrete const. 
Sprinklered throughout. A. D. T. sys. Ins. rate 
12.2c. 6 car siding on Santa Fe: free switch. 
Motor truck plat. 16 truck capacity. ‘ 
SERVICES—Poo!l car distribution. Operating own 
delivery system—City and L. A. Harbor. Tem- 
perature controlled basement storage. Office 
space available. Free parking—convenient and 
non-congested district. : 
ASSOCIATIONS—A.W.A., Amer. Chain of Whses. 


LOS ANGELES 21, CALIF. 
Overland Terminal Warehouse Co. 


Established 1931 Incorporated 
Gordon Ross 1807 E. Olympic Blvd. 
President Tel.—Trinity 1146 































* 















FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap. 
25 cars; free switching of competitive traffic. 
Sheltered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded: U. S. Customs, Pool 
car dist. Motor transport service. Cool Rooms— 
cheese, dates, nuts (32-40°); other commodities at 
41° up. Candy storage. Display rooms and offices 
—tonvenient to business district. 

ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City and New York. 

Watch Display Advertisements on Inside Front Covers! 


LOS ANGELES, CALIF. 


Star Truck & Warehouse Co. 
Established 1892 


E. S. Stanley * 1855 Industrial St. 
Owner Tel.—Mutual 9141 
FACILITIES—250,000 sq. ft.; Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 Ibs.; Sprink. SYS.; 
A. D. T.; Watchmen. Ins. rate, 11.7¢ (90%) Siding 
on A. T. & S. F.; free switch. 

SERVICE FEATURES—Licensed, Calif. R. R. Com. 
Very cool basement for candy, etc. Specialize in 
drugs, toiletries, canned goods, elec. appliances. 
Pool car dist.; 108 pcs. equipment. Motor term. 
REPRESENTED BY—Distribution Service, Inc. 


OAKLAND, CALIF. 


Howard Terminal 


Established 1900 Incorporated 
Bruce Howard, Whse. Mgr. *D 95 Market St. 
Frank Smith, Office Mgr. GLencourt 1-4722 
FACILITIES—Prop. owner; Firepf. brick and steel 
const.; max. fl. Fa. 550 \bs.; sprinkler; pvt. watch.; 
A.D.T.; ins. 12c to 23c; sidings S.P., A.T.&S.F., W.P. 
Ry., Howard T. Ry., 70 cars; free switch; tr. plat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 
SERVICE FACILITIES—U. S. Customs bonded; pool 
car distr.; motor terminal; stge., off. and display 
space; Consolidated rail and water carloads. 

MEMBER—A. W. A.; Calif. W. A.; S. F. W. A. 






































SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 
Established 1899 Incorporated 
Henry F. Hiller 605 Third St. 
President Tel.—Sutter 1-3461 


Specializing in the storage of general merchandise 
and liquors,—drayage and pool car distribution. 
FACILITIES—Operating Continental Warehouses, 
625 Third St., Security Warehouses, Spear & Folsom 
Sts., North Branch Warehouses, Beach & Hyde 
Sts.,—all on railroad sidings. 
MEMBER—American Warehousemen’s Assn. 
resented by Distribution Service, Inc. 


* 


Rep- 





Finley and his general agency in Minne- 
apolis, Minn., won first place. Louis E. 
Kilmer, Los Angeles general agent, re- 
ceived the award for his office in the 
class “C” group which handles carload- 
ings under 15,000 annually. 





N.P. Plans New Turntable 


The Northern Pacific Railway an- 
nounces it will install a new 125-foot 
turntable at Dilworth, Minn., to service 
the road’s large Class A steam locomo- 
tives and a fleet of large new freight 
diesels just placed in service between 
Dilworth and Glendive, Mont. Four 
roundhouse stalls will be extended 45 
feet to a total of 148 feet, according to 
W. W. Judson, vice-president, operat- 
ing department. Work on the $200,000 
improvement program will start late in 
April. 


ICC DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date In o 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30446 assigned April 3 at Balti- 
more, Md., before Examiner Weaver, can- 
celled and reassigned April 24, at Washing- 
ton, D. C., before Examiner Glover. 

Hearing in I. & S. 5712, assigned April 
10, at Mobile, Ala., cancelled and reassigned 
April 11, U. S. Ct. Rms., at Mobile, Ala., 
before Examiner Rice. 








April 3—Baltimore, Md.—U. S. Customs Hse. 
—Examiner Weaver: 
30446—Rukert Terminals Corv., et al v. 
Baltimore and Ohio Railroad Co., et al. 
April 3 — Boise, Idaho — Hotel Boise — Ex- 
aminer Mullen: 
30297—-Denver and Rio Grande Western 
R.R. Co. v. Union Pacific R.R. Co., et al. 
April 3—Boise, Idaho—State Comm.—Ex- 
aminer Mullen: 
30297—-Denver and Rio Grande West- 
ern Railroad Co. v. Union Pacific Rail- 
road Co., et al. 
April 3—Kansas City, Mo.—Hotel Pickwick— 
Examiner Mackley: 
I. & §. 5759—Flavoring 
and Milwaukee to W. T. L. 
April 3—Kansas City, Mo.—Hotel Pickwick— 
Examiner Hall: 
I. & S. 5%763—Alcoholic Liquors within, 
from, to Southwest, W.T.L. 
April 3—Kansas City, Mo.—Hotel Pickwick— 
Examiner Hall: 
I. & S. 5763, 1st Sup.—Alcoholic Liquors 
—Within, From, To Southwest—W.T.L. 
April 3—Laurel, Miss.—Jones City Ct. Hse.— 
Examiner Rice: 
30375—The Green Lumber Co. v. Ill. Cent. 


et al. 
Calif—Fed. Bldg.— 


April 3—Los Angeles, 
Examiner Lyle: 
F-16506—Pacific Elec. Abandonment. 
F-16791—Pacific Elec, Abandonment. 
F-16687—Pacific Elec. Extension. 
April 3—Washington, D. C.— Examiner 
Boisseree: 

%28653—Baugh Chemical Co., 
Atlantic Coast Line, et al. 
*F. S A 18550, Amendment 3—Phosphate 
Rock, Fla. Mines to Atlantic Ports. 
April 3—Washington, D. C.—Examiner 

Konigsberg: 
*I. & S. 5762—Express Rates and Ratings 
between points in U. S. 
April 4—New Orleans, La.—Jung Hotel—Ex- 
aminer Rice: 
30404—Elmer Candy Co. v. Abilene & 
Son, et al. ‘ 
April 4—New Orleans, La.—Jung Hotel—Ex- 
aminer Rice: 
I. & S&S. 5770—Classification Ratings— 
Corn Meal Puffed Forms. 
April 4—Washington, D.C.—Examiners Hos- 
mer and Barber: 


aa Chicago 


et al. vs. 
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COL.-D.C.-ILL. 
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DENVER, COLO. 


The Weicker Transfer & Storage Co, 


Established 1899 Incorporated 
R. V. Weicker 1700 Fifteenth St. 
President Tel._—MA 3221 
FACILITIES—250,000 sq. ft. Fireproof and mill 


construction, sprinkler system. Insurance rate from 
9.3c up. Free switching from all railroads. 
SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Amer- 
ican Chain of Warehouses. 

ASSNS.—A. W. A.; Colo. Tfr. & Whsemen’s Assn. 


WASHINGTON, D. C. 


The Terminal Storage Company of Washington 


Established 1903 
Mr. H. H. Spicer, Jr. * First & King Sts., N. E. 
Manager Tel.—Metropolitan 4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchmen. Floor load 250-600 Ibs. Sidings, B & 
O. R. R.; capacity 20 cars. Motor platform—Ca- 
pacity 30 trucks. , 
SERVICE FEATURES—Poo!l car distributors. 
cartage. Space for lease. 


ASSOCIATION—A. W. A. (Mdse.). 
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Incorporated 









Local 















CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 

* 427-473 W. Erie St. 
President Tel.—Superior 9066 
FACILITIES—250,000 .sq. ft.; heavy joist const. 
A. D. T. Sprinkler alarm; watchmen. Fumigation. 
Ins. 19c. Sidings on C. M. St. P. & P., cap. 21 cars; 
free switch. Shelt. motor platf.; cap. 18 trucks. 
SERVICE FEATURES—Bonded: State; Licensed, U. S. 
Whse. Act. Pool car dist. Motor freight term. 
Space for lease: Storage, Office. Financial service. 


Specialize in food products. Cool rooms. 
ASSNS.—A. W. A. (Mdse.); Ill. Assn. Mdse. Whsmn. 







Ward Castle 













CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 
F. D. Bateman, Pres. Tel.—CAnal 2770 


FACILITIES—Prop.owned. (1) 1530 S. Sangamon St.; 
120,000 sq.ft.mdse.& 30,000 cu.ft. cold stge. (2) 1524 
S.Peoria St.; 150,000 sq.ft.mdse. Both whse.; Firepf. 
rein.con.const.; fl.ld. 250 Ibs.; Sprinkler; pvt. watch.; 
A.D.T.; ins. 10c; sid. on C.&N.W., C.&A.Ry., B.&O., 
C. T. Ry., 8 cars; free switch.; cov. docks, 12 trucks. 
SERVICE FEATURES—Lic. under U. S. Whse. Act; 
bonded; U.S.Int.Rev. U.S.Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A. W. A.; Ill. Assn. of Mdse. Whsemen. 


CHICAGO, ILL. 
Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 

Tel.—Canal 6811 
FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. steel const.; 1534 S. Western Ave., 67,000 sq. 
ft. brick, mill const. Ins. rates as low as 4c. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 car capacity Ample Motor Truck Platforms. 
SERVICE FEATURES—U. S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 
L.C.L. freight station on premises. 


MEMBER—Amer Chain of Whses., A.W.A. (Mdse.). 





















Information in This Section 
Is Up-to-the-Minute 


Changes are made from month to month on 


the information in this section. This gives 
you up-to-the-minute data on the warehouses 
you use and propose to use. Shippers say 
that such a service is invaluable to them. 


me 





Apt 


w 


cnnvttt 


Cc 


Este 
43: 


IRLD 


IN 


Ave. 
1770 

St.; 
1524 
epf. 
tch.; 
.O., 
icks. 
Act; 

car 
ace. 


nen. 





irect 


jond. 
pase. 


ise.). 











April 1, 1950 


WAREHOUSE SECTION 


ILLINOIS 
CQUUUONEEUOOEEOOOQUEUGUEEEUGOEEUGOEEOOOOUEOOOEEEOEEEOGEEEOGENEUEOEEUEEUEUOAEEAACTUA AEA 
CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D Incorporated 
433 W. Harrison S? Tel.—WAbash 2-4070 


Harry 0. Crooks, President 


New York Office 
George G. Roddy 271 Madison Ave. 
Murrey Hill 5-8397 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 


@ Downtown Warehouse, 417-39 W. Harrison St. 

(directly opposite main post office): 100,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load, 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 
@ Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 90,000 
sq. ft.; Brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R. R. 


@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards), 150,000 
sq. ft.; Brick, mill and concrete const.; Floo: load, 
300 Ibs.; Sprinkler sys.; Served by Santa Fe— 
1. C.—Penna.—C R. & I. and I. H. B. R. Rs. 


@ South Side Warehouses, 5817-5967 W. 65th St 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load, 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock 

@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago, capacity, 50 cars. Water Dock: 
Length, 1500 ft.; draft, 20 ft. 


Service Features 
Bonded: U. S. Customs; State. 
Pool car distributors. Motor 
transport service available. 
Equipment for handling any 
type of vessel or barge plus 
storage facilities. L. C. L. trap 
car service. 


Associations 
A. W. A. (Mdse.); Ill. Assn. 
Mdse. Warehousemen. 


Watch Display Advertisements on 
Inside Front Covers! 


» OUR INTEGRITY 


CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 
L B. Darovic * 519 W. Roosevelt Rd. 


Manager Tel.—Canal 5740 
FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimited. Low insurance rate. 
Siding: Soo Line, free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 

SERVICE FEATURES—Bonded: U. S. Customs, State. 
Pool car distribution. Candy storage. Cool in 
summer. Space tor lease with office. Free in and 
out freight deliv. to all trunk lines via tunnel. 
REPRESENTED BY —National Whse. Service. 
ASSOCIATIONS—A. W. A. (Mdse).; |. A. M. W. 


CHICAGO, ILL. 


Wakem & McLaughlin, Inc. 


Established 1886 
F. E. Berg * 225 E. Illinois St. 
Sec‘y & Treas. Tel.—Superior 6828 
FACILITIES —(1) 213-235 Illinois St. Mdse. Storage; 
Customs; Distilled spirits—govt. storekeeper. (2) 
421-427 E. North Water St. & (3) 352-402 E. North 
Water St. leased space. Total space, 500,000 sq. 
fr. Mill const. Sprinkler sys.; A. D. w Watchmen. 
Ins. rate 1534c. Sidings on C. & N. 
SERVICE FEATURES—Licensed, U. S. ~ Act; 
State. Bonded: U. S. Int’l Rev.; Customs. Bottling 
plant for liquors. Pool car distribution. Loans. 
ASSOCIATIONS—A. W. A.,; Ill. W. A.; Chi. C. of C. 


29885—Official-Southern divisions. 

April 5—Akron, Ohio—Mayfiower Hotel—Ex- 
aminer Weaver: 

I. & S. 5724—Boots or Shoes, Mishawaka, 
Ind. to Boston, Mass. 

I. & S. 5743—Boots and Shoes, New Eng- 
land to West. 

April 5—Kansas City, Mo.—Hotel Pickwick— 
Examiners Mackley and Hall: 

F.S. Appls 16500, 18751, 18866, 19222, 19631, 
24368, 24398, 24451, 24685, 24774, 24786, 
24812, 24821, 24831, 24832, 24833, 24859. 
24871, 24890, and 24893—Grain and Grain 
Products within Western District. 

April 5—Washington, D.C.—Oral Argument: 
Finance 16655 — Missouri-Kansas-Texas 
Railroad Co. Securities Modification. 
April 6—New Orleans, La.—Jung Hotel—Ex- 

aminer Rice: 

I. & S. 5715—Sugar, Southern Ports to 
Nashville and Clarksville. 

F. S. A. 24573—Sugar, Gulf and South At- 
lantic Ports to Tenn. 

= 6—Washington, D.C.—Examiner Gray: 

I. & S. 5751—Service Charge for Re- 
demption of Unused Tickets. 

April 7—Akron, Ohio—Mayfiower Hotel—Ex- 
aminer Weaver: 

I. & S. 5752—Juvenile Books, Akron, Ohio 
to South. 

April 7—Los Angeles, Calif—Fed. Bldg.— 
Examiner Mohundro: 

30387—J. G. Boswell Co., et al. v. A. T. & 
S. F. Co., et al. 

April 10—Akron, Ohio—Hotel 
Examiner Weaver: 

wI. & S. 5774—Books & Fibre Packing— 
Clipper Carloading Co. 

April 10—Hope, Ark.—City Hall—Examiner 


Lyle: 
F- +; ilhanas Pac. Abandonment Branch 
April it "10-—Mobile, Ala.—U. S. Ct.—Examiner 


i. & & *5712—Commodities bet. Gulf and 
Miss., Ohio River Ports. 

April 11—Washington, D.C.—Examiner Bois- 

seree 

I. & S. 5753—Limestone Mixtures and 
Grit—Official Territory. 

7 eee, D.C.—Examiner Naf- 

alin: 

I. & S. M-3260—Frozen Foods in Middle 
Atlantic States. 

April 11—Washington, D.C.—Oral Argument: 
30140—Increases in Fla. Intrastate Rates. 
I. & S. 5646—Sugar Cane, Fla. to Clewis- 

ton, Fla. 

April 12—Brooklyn, N.Y.—Hotel St. George 

—Examiner Cremins: 

*Finance 11484—Duluth, South Shore & 
Atlantic Railway Co. Reorganization 
Mineral Range Railroad Co. Reorganiza- 
tion (Compensation and Expenses). 

April 12—Brooklyn, N.Y.—Hotel St. George 

—Examiner Cremins: 

*Finance 11484—Duluth, South Shore & 
Atlantic Railway Co. Reorganization 
Mineral Range Railroad Co. Reorganiza- 
tion (Comovensation and Expenses) 

— 12—Washington, D. C.—Division 3: 

. & S. 5705—Commodities bet. Mississippi 
“and Missouri River Points. 

ae * 13—Washington, D.C.—Examiner Wil- 

ns: 

I. & S. 5755—Unmanufactured Leaf To- 
bacco bet. Southern Pts. 

— 13—Washington, D.C.—Examiner Sni- 

er: 

I. & §. 5758—Wood pulp, Houston, 
Texas to Cincinnati and Hamilton, O. 

April 13—Washington, D. C.—Division 3: 
29797—Use by Erie of Niagara Junction 

Railway Co. Terminals. 
April 14—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Weaver: 

30485—Grabler Manufacturing Co. vs. 

Atchison, Topeka & Santa Fe Railway 


Co., et 
Fla.—Angelbilt Hotel— 


al. 
April 14—Orlando, 
Examiner Rice: 
— hase and Co. Inc. vs. Atlantic CL, 
et al. 
April 14—Washington, D.C.—Oral Argument: 
*I. & S. 5699—Coal, Southwest Va. to S.C. 
April 17—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Weaver: 
30360—Chas. A. Krause Milling Co. v. 
Chicago and North Western Railway Co., 


et al. 

30360, Sub. 1—Froedtert Grain & Malting 
Co., Inc. v. Chicago and North Western 
Railway Co., et al. 

April 17—Cheyenne, Wyo.—State Capitol— 
Examiner Mullen: 

%30297—-Denver and Rio Grande Western 
Railroad Co. v. Union Pacific Railroad 
Company, et al. 


April 17—Kansas City, Mo.—Pickwick Hotel— 
Examiners Mackley and Hall: 
29777—State Corp. Comm. of State of 
Kansas, vs. A. T. and S. F. Ry. Co., et al. 
April 17—Washington, D.C.—Oral argument 
before Division 3: 
Ex parte 104, Part 2—Practices of car- 
riers affecting operating revenues or ex- 
penses Part 2 Terminal Services. 


Mayflower— 
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WAREHOUSE SECTION 


ILLINOIS 
UWOTUOVUOUUOUNUGEUUEAUEUAEUAEUEUUUEUUEUUEUEUUAUUAEUAEUAU GEA eee 
CHICAGO, ILL. 


North Pier Terminal 
Executive Offices—444 Lake Shore Drive 
Telephone SUperior 7-5606 


W. W. Huggett *D S. T. Heffner 
Pres. and Gen. Mgr. Vice Pres.—Sales 


DISTINCTIVE LOCATION—Frontage on outer drive, 
address 444 and 445 Lake Shore Drive. Buildings, 
365-589 East Illinois Street. Three blocks to Mich- 
igan Avenue, five blocks to Wacker Drive. Com- 
bine office with your warehouse. 


FACILITIES—1,250,000 square feet mill and brick 
constructed buildings. Sprinklered, Ins. rate 18 
cents. Floor load up to 335 pounds. 33 elevators. 
Cc. & N. W. R. R. siding—capacity 120 cars. Free 
switching. Vehicle loading platforms and doors, 
capacity 100 trucks. Direct tunnel connection to 
all railroads for LCL freight. Parking space. 


SERVICE FEATURES—Car unloading, tunnel load- 
ing, elevator operation and maintenance, watch- 
men, heating. 


OTHER SERVICES—Each in separate buildings and 
locations. General storage for spot stocks. Car- 
load storage in transit. Pool car distribution. 
U. S. customs bonded. Handling of barges from 
New Orleans and intermediate points. Docks for 
unloading and loading lake and foreign ships. 


MEMBER—A. W. A. 


NEW YORK OFFICE—55 W. 42nd St. (Room 1526), 
New York 18. Phone LAckawanna 4-0063. 


CHICAGO, ILL. 


Western Warehousing 
Company 


Established 1880 


Incorporated 


323 W. Polk St. 
Tel.—Wabash 6507 


E. H. Hagel 
Superintendent 


FACILITIES—600,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate, 17.7c. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 100 trucks, all 
sheltered. 

LOCATION—Adijacent to ‘‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale districts. 

SERVICE FEATURES—Bonded, Illinois Commerce 
Commission Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 
ASSOCIATIONS—lllinois Warehouse Assn.; Ill. 


Chamber of Commerce; Chicago Assn. of Com- 
merce; Chicago Traffic Club. 
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WAREHOUSE SECTION 


ILL.-IND. 


UHNINUATOUUEUUEUUONEGECOEUORUOUUGUTAOUAEUUOEUAEEAUUETAASEGE AAT EUEEETTT 
PEORIA, ILL. 


Federal Warehouse Co. 


Clarence A. Ullman, Pres. Incorporated 
J. D. Ullman, Secy. Established 1915 


J. J. O'Meara, Treas. Peoria Phone: 4-2141 
FACILITIES—(1) 800-818 S. Adams, Peoria. (2) 11th 
& Margaret, Pekin, III., 225,000 total sq. ft. Sprinkler 
sys. Ins. 10.2c. Peoria sidings on C. B. & Q., Peoria; 
N. Y. Central, Pekin. Fireproof. ADT and pvt. 
watchmen. Free switch. Sheltered motor platforms. 
SERVICE FEATURES—U. S. Int. Rev., U. S. Cus- 
toms & State bonded. Pool car dist. Cartage— 
company operated. Storage & office space. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A.; C.W.A.1.; N.F.W.A.; LA.MW 


ROCK ISLAND, ILL. 


Rock Island Terminal Co. 
6th at River rs Tel. Rock Island 2352 


Moline Whse. & Stge. Co. 

400 20th Street oe Tel. Moline 4700 
Herbert L. Hill, Manager 
FACILITIES—64000 sq. ft. ground fir. space; bidgs. 
concrete, steel const; sprinkler system; CRI&PRR 
siding; rail, truck, barge facilities; 20 ton heavy 
-| duty portable crane; 12 acres outside storage on 

adjacent level ground. 

SERVICE FEATURES—Pick-up and delivery service; 
| car distr; local cartage; equipment for heavy 
uling of all types; billing; sorting; marking 

service; office space available. 


EVANSVILLE, IND. 


Mead Johnson Terminal Corp. 


“Where Waterway—Railway—Highway Meet’’ 
Established 1930 Incorporated 
J. D. Beeler *D 1830 W. Ohio St. 
Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 
FACILITIES—Property owned; 90,000 sq. ft.; Fire- 

roof, brick-steel-concrete const.; Floor load, no 
imit; Sprink sys.; A. D. T. Insurance rate, 14.7c. 
Sidings on C. & E. |. and L. & N.; free switch., 
all lines. Water Dock: Lena, 800 #.; draft, 9 ft. 
SERVICE FEATURES—Bonded: U. S. Customs; State. 
Pool car distr. Motor freight terminal. 
REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. W. A. 


FORT WAYNE, IND. 


Pettit’s Storage Warehouse Co. 
Established 1910 

J. N. Pettit tH 414 E. Columbia $¢t. 
Manager (Tel.—A-1108) 
FACILITIES—Mdse. 50,000 sq. ft., household goods 
50,000 sq. ft. Reinforced concrete construction: floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Insurance average 25c. Siding, capacity 
7 cars, N. Y. C. & St. L. R. R., free switching. 
Truck dock sheltered—capac. 6 trucks. 

SERVICE FEATURES—Poo! car dist. Own cartage. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 






























































HAMMOND, IND. 
Great Lakes Warehouse Corp. 


General Merchandise—Storage and Distribution 


Tel.—Ham‘d—Sheffield 3780 
L.S. Faure * Plummer Ave. & State Line St. 
President Tel.—Chicago—Sag. 4411-12 


FACILITIES—150,000 sq. ft.; Fireproof, concrete- 
steel-brick construction. Siding on |. H. B. R. R.; 
located within Chicago switching district; capac- 
ity, 50 cars set. Transit privileges. 

SERVICE FEATURES—Motor terminal on premises 
hourly deliv. to Metropolitan Chgo. and suburbs. 
ASSOCIATIONS—A. W. A. (C. S. Div.); Ind. Ware- 
housemen‘s Assn. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready, 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 
FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fl. load; 
rate 10.4c; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick and mill const.; 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
1. U. Ry., 8 cars. Both houses: sprink., pvt. watch- 
men, A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 

MEMBERS—A.W.A., Assn. Ref. Whse., Indpis. W.A. 


Established 1922 














April 17—Phoenix, Ariz.—State Comm.—Ex- 
aminer Mohundro: 
30471—The Arizona Sand & Rock Co. vs. 
Southern Pacific Co. 
April 18—Phoenix, Ariz.—State Comm.—Ex- 
aminer Mohundro: 
30317—Union Gypsum Co., et al., vs. Amada 
Central Railroad Co., et al. 
April 17 — Washington, D.C. — Examiner 


Brown: 

*I. & S. 5771—Petroleum Products, Al- 
bany, N.Y. to Mass. 

April 18 — Washington, D.C. — Examiner 

Glenn: 

%30334—Lynchburg Foundry Co. vs. Chi- 
cago & Quincy, et al. 

%30337—-Lynchburg Foundry Co. vs. N.Y. 
Central, et al. 

%30342—-Maddox & Machine Works vs. 
Central of Ga. 

%30354 and Subs. 1 and 2—Lynchburg 
Foundry Co. vs. Penn R.R. Co., et al. 
April 18—Washington, D. C.—Examiner 

Prichard: 
*Finance-16167—Southern Railway Co. 
Purchase Properties of Richmond and 
Mecklenburg. 
April 19—Reading, Pa.—Hotel Berkshire— 
Commissioner Patterson and Examiner 


Hoy: 
*28000, Sub. 106—Reading Co., BS-Ap- 
Nos. 11089, 11091 and 11099. 
*28000, Sub. 107—Delaware, 
and Western Railroad Co., 
11157. 
April 19—Savannah, Ga.—U. S. Ct.—Ex- 
aminer Rice: 
I. & S. 5737—Handling charges at Fla. 
Ports. 
April 19—Washington, D. C.—Commissioner 
Rogers and Examiner Fuller: 
*%Section 5a Application 6—Southern 
Freight Association, et al., ,2greements. 
April 19—Washington, D.C.—Examiner Mc- 
Grath: 
%30377—National Industrial Sand Associa- 


Lackawanna 
BS-Ap-No. 


tion vs. Akron, Canton and Youngs- 
town Railroad Co., et al. 

April 19 — Washington, D.C. — Examiner 
Wilkins: 

wI. & S. 5757—Tire Fabric within official 

territory. 

April 19—Washington, D. C.—Examiner Mc- 
Grath: 


%30377—National Industrial Sand Associa- 
tion vs. Akron, Canton and Youngstown 
Railroad Co., et al. 

April 20—Chicago, I1l.—Hotel Morrison—Ex- 
aminer Weaver: 

%&26558—Midland Electric Coal Corp v. Chi- 
cago & North Western Railway Co., et al. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


April 24—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Rice: 
W-700, Sub. 3—Coyle Lines, Inc., Ex- 
tension—Water River, New Orleans, La., 
common carrier application. 


a, See, D. C.—Examiner Cor- 


n: 
W-1001—F. P. Grier Company, Inc., com- 
mon carrier application. 





The Following Assignments 
Have Not Heretofore Appeared 





May 17—Houston, 
aminer Griffin: 
W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 


May 22—New Orleans, La.—Jung Hotel— 
Examiner Griffin: 
W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 


May 25—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Griffin: 
W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 


May 29—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Griffin: 
W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 


June 1—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Griffin: 
W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 


Tex.—_Lamar Hotel—Ex- 


TRAFFIC WORLD 


WAREHOUSE SECTION 


IOWA-KY.-MD. 
AUIUULTEECUULINSOOCOTCENUATESEUCEUUUOOUCOEGEOUOOOUCOGOEONCTOEUCUOEUUEAEUOGOEEUAUOUCOEEANA 
CEDAR RAPIDS, IOWA 


American Transfer & Storage Co. 

















Established 1908 Incorporated 
A. G. Keyes w 401 First St., S. E. 
Pres. & Gen’'l Mgr. Tel.—21147 


FACILITIES—Prop. leased; 80,000 sq. ft. mdse.; 
10,000 sq. ft. cold stge.; firepr. mill const.; sprink.; 
A.D.T.; Ins. 20c; siding on C. M. St. P. & P., cap. 4 
cars, free switch.; truck shelter, cap. 6 trucks. Min. 
cold storage temp. range 35° above zero. 

SERVICE FEATURES—Pool car distr.; cartage serv- 
ice, 8 trucks; stge. and office space for lease; mo- 
tor term. in warehouse. 

MEMBER—lowa W. A. 


WATERLOO, IOWA 
lowa Warehouse Company 
Established 1916 * Incorporated 
James S$. Newman 119-123 East Park Ave. 
President Tel.—5755 
FACILITIES—(1) 119 E. Park Ave. Brick & wood 
const. Siding III. Cent., cap. 2 cars. Ins. rate .286. 
70,000 ft. (2) 621 Transit St. Brick & open steel 
const. Siding on W.C.F.&N. Ry., cap. 5 cars. 
Ins. rate .356. 10,000 ft. (3) 106 E. 9th St. Reinf. 
concrete. Siding Ill. Cent., capacity 2 cars. Ins. 
rate .359. 15,000 ft. Free switch. Bonded pers. 
FEATURES—Merch. stge. Pool car dist. Cartage. 
REPRESENTED BY Amer. Chain of Warehouses. 
MEMBER—Natl. Furniture Whsemen’s Assn., AWA, 

lowa Warehousemen’s Assn. 


LEXINGTON, KY. 


Union Transfer & Storage Co. 


Established 1919 Incorporated 
O. B. Murphy x Spring & Vine Sts. 
Vice-President Tel.—PBX-7030 
FACILITIES—(1) Vine & Spring Sts., fireproof, re- 
inforced concrete; Ins. rate 22c. (2) Vine & Merino, 
brick and mill const. Ins. rate 55c. Both: Total 
floor space 100,000 sq. ft. Sidings on L. & N. R. R.; 
free switching. 

SERVICE FEATURES—Pool car distributors. Motor 
transport line, company owned, serving Louisville, 
Cincinnati, Harlan, Middleborough and Blue Grass 
region of Kentucky. 


nn Ova, KY. 
Louisville Public Warehouse Co., Inc. 


W. N. Cox * E. H. Bacon 
President Vice-President 
Established 1884 
FACILITIES—944,138 sq. ft. for storage of Mer- 
chandise, Household Goods, Tobacco, Dist. Spirits 
—24 ‘*Warehouses—Fireproof and slow-burning mill 
—Sprink.—Conts. Ins. 4.4c to 19.3¢ per $100. 
SPECIAL FEATURES—Customs and Internal Rev- 
enue Bonded—Pool Car Distribution—Free Switch- 
ing All Lines—Satisfying Customers with Superior 

Service. 
MEMBERS—American Chain of Warehouses—Dis- 
tribution Service, Inc.—Am. Whse. Assn. 


BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D Incorporated 


Milton K. Hill Rm. 301, Camden Station 
Mgr. & Treas. Tel. Lexington 0400 Ext. 747 
FACILITIES—4 Units; Property leased: 700,000 sq. 


ft. _Brick-Concrete-Steel const. A.T.D., Private 
Watchman, Sprinkler. 


LOCATIONS—Camden Station, Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 
SERVICE FEATURES—Pool cars. 






























Motor transport. 


Direct rail and water connections. Customs Bonded. 
ASSNS.—A. W. A., Md. W. A. 









BALTIMORE, MD. 


The Davidson Transfer & Storage Co. 
Established 1896 Incorporated 
H. A. Davidson 6201 Pulaski Highway 
Mgr. H.H.G. Division *H Tel.—Broadway 7900 


FACILITIES—(1) 6301 Pulaski Hgwy. 26,000 sa. ft., 
fireproof, brick & steel; fir. load unltd.; priv. watch- 
men; shelt. plat., 10 trks. (2) 1019-21 & 1206 Ridgely 
St., 25,000 sq. ft., fir. load 200-400 Ibs. 

SERVICE FEATURES—Pool car distr.; container serv.; 
motor frgt. term. whse.; stge.; co. opr. cartage 
service; office, display & exhibit space; dom. & 
expt. packing; 405 trucks, tractors & trailers. 
Common carriers—H. H. G. and gen. com. 
ASSOCIATIONS—Md. Furn. Whse. Assn., N.F.W.A., 
Md. Motor Truck Assn. Agents, United Van Lines. 
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April 1, 1950 


WAREHOUSE SECTION 
MD.-MASS.-MINN. 
TUM UU LL 

BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 


Established 1893 Incorporated 
C. A. Schauman *D Davis & Pleasant Sts. 
President Tel.—LEX. 8560 
FACILITIES—6 units. Davis & Pleasant Sts., Prop. 
owned. Bond St., prop. leased. Water dock, 

ft. Dft. 25 ft., 500,000 sq. ft. Brick const. Sprinkler. 
A. D. T. Watchmen. Ins. 21c. Siding, P. R. R., 
cap. 40 cars. Truck plat., 40 trucks. 

SERVICE FEATURES—Bonded: Cust. Space and off. 
for lease. Trucks for loc. delvy., pool car. 

REP. BY—Assoc. Whses., Inc., New York. C. A. 
Webster, 52 Vanderbilt Ave.; Chicago, ee Phelps, 
549 W. Randolph St. A. W. “Au coat c. U. &. 


BOSTON, MASS. 


Charles River Stores 


Established 1899 * 
John F. O’Halloran 131 Beverly Street 
Manager Tel.—CApitol 7-1446 


FACILITIES—320,000 sq. ft.; siding Boston & Maine 
6 cars; free switching other RRs.; 


Truck platform, 22 trucks; water dock 
facilities, 300 ft. dock, draft 15 ft. =) 
U.S. Int. Rev. and Customs bonded; [f] texmmas 


Incorporated 


ANO wovses dy 
ay, 


pool car dist.; stge., office and display 
space for lease. Member—A.W.A., M.W.A. 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
Howard E. Wemyss * Lechmere Square 
Treasurer Tel.—TRO. 9608 
FACILITIES—(1) Lechmere Sq., E. ee Fire- 
proof, reinforced concrete; Sprink. s Ins. rate 
18c. (2) Water St., Charlestown (A . " Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto. fire 
alarm. Ins. rate 21le (90%). Total floor space 
108,500 sq. ft. Sidings on B. & M. a 

SERVICE FEATURES — Bonded: State; u. S. Cust. 
(No. 2) Pool car dist. Liquor storage (No. 2). 
CEPRESENTED BY—New York, apa Distribution 
Bur.; Chicago, National Whsg. Se’ 


BOSTON, MASS. 


WIGGIN TERMINALS, INC. 


Sherman L. Whipple, Jr. Established 1908 
President Incorporated 
C. J. Grimley, V. P. and * 50 Terminal Street 
General Manager Telephone CH 2-0880 


FACILITIES—UNIT 1: 50 Terminal St., 500,000 sq. 
ft.; brick & concrete fire resistive constr.; fir. | 
ye: sprinkler sys.; General Alarm Corp. Siding 

& M., 50 cars. Motor platform, cap. 15 trucks. 
Webe dock facilities, 700 ft. dock, draft 30 ft. 
UNIT 2: 520 E Street; 25,000 sq. ft.; brick & con- 
crete fire resistive constr.; sprinkler sys.; General 
Alarm Corp. Siding N.Y.N.H. & H. RR., 4 cars. 
Motor platform, 4 truck capacity. UNIT 3: Lumber 
Division, Castle Island; 35 acre terminal (Operating 
lumber terminal for Port of Boston in conj. with 
Terminal Operators, Inc.) 3 berths for deep water 
vessels; transit sheds. 


SERVICE FEATURES—Bonded under U. S. Customs, 
State and U. S. Dept. of Agriculture, Bureau of 
Animal Industry. Pool car distribution; storage, 
‘office and display space for lease; weighing, 
sampling and coopering. Palletized 100%—me- 
chanical equipment including fork trucks; tractors, 
lumber carriers and conveyors. Vacuum fumiga- 
tion under Govt. regulations for all commodities. 


MEMBER—American Warehouse Assoc., Mass. 
Warehouse Assoc., Distribution Service, Inc. 


MINNEAPOLIS, MINN. 


‘Minneapolis Terminal Warehouse Co. 


Established 1929 * Incorporated 
le1s Washington Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. 2 
FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor Teed 250 Ibs.; A. D. T. and 
private watchmen. Sidings on Soo Line; capacity, 
'16 cars; free switching all lines. Cartage Service, 
50 trucks. Ins. from 16c (90%). 

SERVICE—State, U. S. Cust. bond. Office space. 
Pool car distr. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s 
United States Chamber of Commerce. 


Association, 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-87730, Sub. 9, assigned 
March 28, at Baltimore, Md., postponed to 
a date to be fixed. 

Hearing in MC-70022, Sub. 7, assigned 
April 3 at Raleigh, N. C., cancelled. 

Hearing in MC-C-1077, assigned April 12, 
at Mobile, Ala., cancelled and reassigned 
April 10, Jung Hotel, at Mobile, Ala., be- 
fore Jt. Bd. 165. 

Hearing in MC-C-1081, assigned April 12 
at Mobile, Ala., cancelled and reassigned 
April 10, Jung Hotel, at New Orleans, La., 
before Jt. Bd. 165. 

Hearing in MC-F-4130, assigned April 13, 
at Mobile, Ala., before Examiner Clifford 
advanced ‘to April 11, Jung Hotel, at New 
Orleans, La., before Examiner Clifford. 

Hearing in MC-29566, Sub. 21, assigned 
April 21, at Kansas City, Mo., cancelled. 


April 3—Birmingham, Ala.—Thomas Jefferson 
Hotel—Jt. Bd. 14: 

MC-43320, Sub. 1—Warrior River Freight 
Line, Jasper, Ala., common carrier ap- 
plication. 

April 3—Chicago, Ill—U. S. Custom Hse.— 
Examiner Clough: 

MC-F-4462—Sidney J. Williams—Control— 
Star Freight, Inc. 

April 3—Houston, Tex.—Lamar Hotel—Ex- 
aminer Simmons: 

MC 111244—Holliday Bros. Transport, Luf- 
kin, Tex., common carrier app ication. 
April 3—Kansas City, Mo.—Hotel Pickwick 

Jt. Bd. 137: 

%MC-26739, Sub. 12—Wagner Freight Lines, 
Inc., Maryville, Mo., common carrier ap- 
plication. 

April 3—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 

MC-111540—Lloyd Bros. Truck Line, North 
Kansas City, Mo., contract carrier ap- 
plication. 

April 3—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 180: 

MC-58697, Sub. 3—Red Ball Transfer and 
Storage, Sapulpa, Okla., common carrier 
application. 

April 3—Lansing, Mich.—Olds Hotel—Exam- 
iner Dunn 

MC-111479—Biddle Transfer Co., Litchfield, 
Mich., common carrier application. 

April 3—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Cunningham: 

MC-108053, Sub. 4—Little Audrey’s Trans- 
portation Co., Inc.—Albuquerque, N 
Mex., common carrier application. 

April 3—Los Angeles, Calif.—Los Angeles 
Cty, Superior Ct.—Jt. Bd. 78: 

MC-42487, Sub. 199—Consolidated Freight- 
ways, Inc., Portland, Ore., common Car- 
rier application. 

April Rg wy Orleans, La.—Jung Hotel—Jt. 


MC-82569, Sub. 2—Elkins Truck Lines, Inc., 
Lake Charles, La., common carrier appli- 
cation. 

April 3—New York, N. Y.—641 Washington 
St.—Examiner Driscoll: 
= 109998, Sub. 1—E. C. Berry, Maywood, 
J., common carrier application. 
po 3—Raleigh, N.C.—Sir Walter Hotel— 
Examiner Loughlin: 

MC-70022, Sub. 7—Morgan Trucking Co., 
Inc., Greensboro, N.C., common carrier 
application. 

April 3 — Washington, D.C. — Examiner 


Yardley: 
1—Woodstock Bus 


MC-96569 and Sub. 
Line, Baltimore, Md. 

April 4—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Examiner Yardley: 

MC-76177, Sub. 215—Baggett Transportation 

Co., Birmingham, Ala., common carrier 
application. 

‘om 4—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


MC-29389, Sub. 14—Days Transfer, Inc., Elk- 
hart, Ind., common carrier application. 
April 4—Detroit, Mich.—Fed. Bldg.— Examiner 
Sutherland: 
MC-18852, Sub. 2—Hector C. DeTavernier, 
Detroit, Mich., common carrier applica- 


tion 
ae 4~-Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


MC-42329. Sub. 59—Hayes Freight Lines, 

Inc., Mattoon, Ill., common carrier ap- 
lication. 

Apr eee Mich.—Fed. Bldg.—Jt. Bd. 


MC-107407, Sub. 10—Brodbeck Trucking Co.., 
Inc., South Bend, Ind., common carrier 
application. 

April 4—Kansas City, Mo.—Hotel Pickwick— 
Examiner Smith: 
rears. Inc., Wichita, 
ans. 
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ST. PAUL, MINN. 


Midway Terminal Warehouse 


Established 1933 Minnesota Transfer 
Tel.—Nestor 1811 * 2295 University Ave. 


FACILITIES—150,000 sq. ft.; Brick and mill con- 
struction; Floor load 250 Ibs.; .; sprinklered; and pri- 
vate watchmen. Siding on Minnesota Transfer Ry.; 
capacity, 16 cars; free switching all lines. Cart- 
age service, 25 trucks. Ins. from 16c. (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. Of- 
fice and display space. Pool car distr. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co. 


Established 1916 Incorporated 
425 East 8th St. * Tel. Garfield 7551 


FACILITIES—307,000 sq. ft.; Fireproof, brick and 
conc. const.; Floor load 250-400 Ibs. A.D.T. & priv. 
watchmen. Sid. Soo Line; 26 cars; free switchin *. 


PUTT EEE 


Cartage service, 100 trucks. Ins. from 16c (90% 
SERVICE bo pega U. S. Cust. bond. 
fice and d ispla space. Pool car distribution. 
Famous for “SERVICE” from Coast to Coast 
ay ag ig BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS ad Bek. Warehousemen’s Association, 
United States Chamber of Commerce. 


KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co, 


933 Mulberry S. 


Established 1902 


titilesrl fF: 


) 


FACILITIES—400,000 sq. ft., reinforced concrete 
and heavy mill construction; Sprinkler; Sidings; 
Mo. Pac., Un. Pac., Wabash & Burlington; Track 
capacity: 20- cars; Watchman service and ADT 
protection; Ins. Rate from 9c. Covered docks and 
tracks. Display room. Cool Rooms. Office space. 
SERVICE FEATURES—Bonded by Fidelity & De- 
posit Co. of Md. Pool car dist. Reciprocal switch- 
ing. Free drayage on L. C. L. shipments. Finane- 
ing. Employes bonded. Stge-in-transit service. 
Fork Trucks to 2 tons. 
ASSOCIATIONS—Member AWI.; 
housemen’‘s Assn. 


KANSAS CITY, MO. 


Adams Transfer & Storage Co. 
Established 1900 Incorporated 
D. S. Adams * 228 W. 4th St. 
President Tel.—Victor 0225 
FACILITIES—100,000 sq. #- Fireproof, reinf. con- 
crete. Sprinkler, M. D. T. alarm, pvt. watchmen. 
Ins. rate 24c. Siding on KCSRR. Cap. 8 cars. Free 
switch. Truck Plat. covered, cap. 30 trucks. 
SERVICE FEATURES—Bonded: Customs, Int. Rev., 
State; Lic., U. S. Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mot. Transp. ser. & fgt. 
term. Daily overnight serv. to approx. 4,000 — 
In wholesale dist., near retail dist. & . depo 
ASSNS.—A. W. A.; M. W. A.; Traf. Club; C. oe. 


Missouri Ware- 


7 KANSAS CITY, MO. 
Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 8292 
W. S. Ford, Pres. Established 1939 


FACILITIES—80,550 sq. ft., two adjoining build- 
ings. (1) conc. & steel const., ins. rate .09c. (2) 
brick & mill const., ins. rate .171c. Spr. sym.; ADT 
alarm; siding K. C. Terminal RR, cap. 6 cars, free 
—e other RR; truck plat., sheltered cap. 8 
ruc 

SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. - 
REPRESENTED B re wy Distribution | 2 
ere @ . A., Mo. W. 


, KC. W. 
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KANSAS CITY 7, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue. 
Telephone—Victor 2404 
Established 1913 . * Incorporated 
A. J. Crooks R. F. Wallace 
Executive Vice President Vice President 
New York Office 
George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 







































Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations: 322,000 sq. ft.; Reinforced 
concrete and brick const.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4c. Sidings on Un. Pac., 
Mo. Pac. & Frisco R. Rs.; cap., 23 cars; free switch. 
Protected by A. D. T. Burglar Alarm Sys. 

SPECIAL SERVICES—Bonded; Licensed, U. S. Whs. 
act; U. S. Customs; State. Pool car dist. We 
operate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy Storage. 
ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 


Watch Display Advertisements on 
Inside Front Covers! 


ST. LOUIS, MO. 
S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2970 
W. F. Long, G. M. Established 1903 
FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R. R. siding, 24 cars; rec. 
switch, all lines. Ins. rate, 20c. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bidg. 
FEATURES—Longest established mdse. whse. in St. 
Louis. Licensed. State bonded; pool car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage Red Label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 

ASSOCIATIONS—A. W. A.; Mo. W. A.; St. L. 
Mdse. W. A.; St. L. C. of C. 


ST. LOUIS, MO. 


Rutger St. Warehouse, Inc. 
Established 1920 9 Rutger St. 
S. J. Lusby *D Tel.—Chestnut 
Exec. V.-P. & Treas. 9465-66 
FACILITIES—Mdse. Stg. 210,000 sq. ft.; Cold Stg. 
(beer) 8700 cu. ft. Brick-mill constr. Sprink. sys. 
ADT Central Sta. burglar alarm. Ins. rate 25c. 
Sidings on Mo. Pac. and Term. R. R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 
Mississippi River Dock, near Municipal Bridge. 
SERVICE—Bonded: U. S. Cust.; State. Pool car 
dist. Motor freight terminal. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc. 
ASSNS.—St. L. Mdse. W.A., Mo. W.A., St. L. C. of C. 































ST. LOUIS, MO. 


ST. LOUIS TERMINAL WAREHOUSE CO. 


Established 1924 Incorporated 
C. J. LaMothe *D 826 Clark Ave. 
President Tel.—Main 4927 


FACILITIES—700,000 sq. ft. Mdse. Storage, (1) 


1000 Spruce St., (2) 826 Clark Ave. A. D. T. pro- 
tected. Sprinklered. Ins. rates—16c—26c. Term. 
R. R. siding. Free switching, 28 car cap. Shel- 


tered platform, city block long. Centrally lo- 
cated in wholesale and jobbing district. 

SERVICE FEATURES—State, U. S. Cust. Bonded. 
Pool car dist. Space for lease—office and storage. 
REPRESENTED BY—A. C. of W., Inc. 
MEMBER—A. W. A.; Mo. W. A.; St. Louis C. of C. 


April 4—Kansas City, Mo.—Hotel Pickwick 


—Jt. Bd. 135: 

%*MC-109132, Sub. 3—Freightways, Inc., 
Wichita, Kans., common carrier ap- 
Dlication. 


April 4—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Cunningham: 


MC-111469, Sub. 2—Great Western — 
Kansas City, Mo., contract carrier appli- 
cation. 


April 4—Mobile, Ala.—U. S. Ct.—Jt. Bd. 100: 

MC-12529—Greater America Tours, Mobile, 
Ala., broker application. 

April 4—New York, N. Y.—641 Washington, 
St.—Examiner Driscoll: 

MC-111505—Gus Stewart Trucking Corp., 
New York, N. Y., contract carrier ap- 
plication. 

April 4—Raleigh, N.C.—Sir Walter Hotel— 
Examiner Loughlin: 

MC-109060, Sub. 40—Hagan Truck Line, 
Norfolk, Va., common carrier applica- 
tion. 

April 4—Washington, D. C.—Examiner Crow- 


ley: 

MC-F-4430—Sheldon Lord—Control; El- 
liott Bros. Trucking Co., Inc.—Purchase 
(Portion)—Cochrane Transportation Co. 

April 4—Washington, D. C.—Jt. Bd. 112: 

MC-12514—Chasco, Inc., Baltimore, Md., 
broker application. 

April 5—Birmingham, Ala.—Thomas Jefferson 
Hotel—Examiner Yardley: 

MC-106034, Sub. 9—Holloway Transfer Co., 
East Gadsden, Ala., common carrier ap- 
Plication. 

April 5—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Examiner Clough: 

MC-F-4400—W. S. Harrington and John 
T. Boyke—Control; Safeway Truck Lines, 
Inc.—Purchase (Portion)—Chicago Ex- 
press, Inc. 

April 5—Columbia, S.C.—Wade 
Hotel—Jt. Bd. 177: 

MC-61599, Sub. 99—Queen City Coach Co., 
Charlotte, N.C., common carrier appli- 
cation. 

MC-66562, Sub. 980—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

‘om. 5—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


57: 
MC-111573—Tanklines, Inc., Cleveland, 
Ohio, common carrier application. 
April 5—Houston, Tex.—Lamar Hotel—Ex- 
aminer Simmons: 
MC-110577, Sub. 1—Cowan Boat Transfer, 


Houston, Tex. 
Ala.—U. S. Ct. Rms.—Jt. 


April 5—Mobile, 
Bd. 98: 
MC-106049, Sub. 12—Atlanta-New Orleans 
Motor Freight Co., Atlanta, Ga. 
April 5—New York, N. Y.—641 Washington 
St.—Examiner Driscoll: 
MC-17650, Sub 3—Robert’s Express, Inc., 
Manchester, N. H., common carrier ap- 


plication. 
State Comm.—Jt. 


April 5—Phoenix, 
Bd. 127: 
MC-65451, Sub. 12—Alabam Freight Lines— 
— Ariz., common carrier applica- 
on. 
oe © i “wanmee Ariz._State Comm.—Jt. 
MC-72257, Sub. 13—Braswell Motor Freight 
Lines—-El Paso, Texas., common carrier 
application. 
April 5—Toledo, Ohio—P. O.—Jt. Bd. 60: 
MC-50069, Sub. 118—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 
April 5—Toledo, Ohio—P. O.—Jt. Bd. 9: 
MC-106603, Sub. 19—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 
April 5—Washington, D. C.—Examiner Proud- 


ley: 
MC-107952, Sub. 18—Beverage Transporta- 
tion Co., York, Pa., common carrier ap- 


plication. 
Ohio—Gibson Hotel— 


April 6—Cincinnati, 
Examiner Clough: 

MC-F-4439—Louis J. Hughes, et al.—Con- 
trol; C. & D. Motor Delivery Co.—Pur- 
chase (Portion)—Germann Bros. Motor 
Transportation, Inc. 

April 6—Columbia, S.C.—Wade Hampton Ho- 
tel—Examiner Loughlin: 

%*MC-111570, Sub. 1—Jack A. Hartzog, Den- 
mark, S.C., common carrier application. 

ee, Ala.—Fed. Bldg.—Jt. Bd. 


MC-85749. Sub. 2—Decatur Transit Truck 
Line, Inc., Birmingham, Ala., common 
carrier application. 

April 6—Detroit, Mich.—Fed. Bldg.—Examiner 
Sutherland: 

MC-100337, Sub. 23—McKinley Driveaway 
Co., Kalamazoo, Mich., common carrier 
application. 

April 6—Mobile, Ala.—U. S. Ct.—Jt. Bd. 14: 

MC-111461—Abb’s Moving Service, Mobile, 
Ala., contract carrier application. 

a oan, Ala.—U. S. Ct.—Examiner 
ngle: 

MC-111564—Furniture Transport Co., Prich- 
ard, Ala., common carrier application. 
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General Warehouse Corporation 
Established 1940 Incorporated 
Harry S. Brown * 601 N. National 


V. P. & Gen’l. Mngr. Telephone 4-1855 
FACILITIES—100,000 sq. ft.; mill constr.; fir. Id. 
500 Ibs. per sq. ft.; sprinkler system, private 
watchman. Ins. rate 18¢ to 37c. Fumigation. 
Sidings on Frisco & Mo. Pac., 6 cars. Free switch- 
ing other railroads. Truck platform, 15 trucks. 
SERVICE FEATURES—State bonded; pool car dis- 
tribution; storage, office & display space for lease. 


Company operated cartage service, 6 trucks. 
Transit storage specialists. 
MEMBER—A.W.A.; MO.W.A.; A.T.A.; —L.C.N.C.; 


MO. B.T.A. 
ELIZABETH, N. J. 


Lehigh Warehouse & Transportation Go. 
Established 1934 * _ Incerporated 
T. R. Clark, 963 Newark Ave. 


Manager Tel.—Market 3-1830 
FACILITIES—1,000,000 sq. ft. Reinf. concrete & 
steel. Fir. Id. 250 Ibs. Fireproof. Auto. Fire & 
Burg.—ADT. Ins. $.167. Siding PRR, 30 cars. 
Shelt. plat. 20 trks. 

SERVICE FEATURES—Pool car dist. Co. oper. cartage 
serv. 52 trks. Off. & Stge. space for lease. Spec. 
in hding. Ige. machinery & steel in lifts up to 41/2 
tons. 1 ptbl.Blt.Con.; Fngr. Type Elev; Frt. Plat. 
Elev; 5 Ptbl.Trg.Mach; 4 Elev.Plat.Trk; 40 Plat. tk. 
MEMBER—A.W.A.; N. J. Mtr. Trk. Assoc.; Whse. 
Assoc. of N. Y. 


JERSEY CITY, N. J. 
“Gateway to the World” 


Harborside Warehouse Company, Inc. 


Established 1933 Tel. Bergen 4-6000 
Executive and Sales Office 
34 Exchange Place, Jersey City 3, N. J. 
In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 
*D 

FACILITIES—3 units—fireproof, brick and con- 
crete. Penna. R. R. private siding—26-car capac- 
ity; connections with all roads entering city. 
Merchandise storage, Manufacturing and office 
space, 1,650,000 sq. ft.; sprinkler; automatic fire 
alarm. Insurance rate: .099. Platform capacity, 
40 trucks. Cold storage: Coolers, 1,608,000 cu. ft.; 
freezer, 1,182,000 cu. ft.—total 2,790,000 cu. ft., 
convertible; automatic fire alarm. Insurance rate: 
.06. Brine refrigerator system; temperature range, 
0° to 50° F.; cooler-room ventilation; humidity 
control; 20-truck platform. Dock facilities: Water- 
front dock, 600 ft.; minimum draft 21 ft.; pier 
berth, 600 ft.; bulkhead draft, 25-30 ft. 

SERVICE FEATURES—Free lighterage; pool car dis- 
tribution. Rental of office space. All perishable 
products accepted for cold storage. Free switch- 
ing on certain perishable products. Bonded space 
available. American Export Lines steamers dock 
at piers adjacent to warehouse. Consign rail 
shipments to storer c/o Harborside Warehouse 
Co., Jersey City. Pennsylvania Railroad, Hender- 
son Street Station delivery. 

ASSNS.—A. W. A. (Cold Storage Div.); W. A. 
Port of New York; Mar. Asso.; N. Y. Mer. 
Exch., Com. & Ind. Asso., N. Y.; Jersey City C. of C. 


JERSEY CITY, N. J. 


Lackawanna Warehouse Company 


Established 1940 * Incorporated 
M. F. Whitehead 629 Grove St. 
General Mgr. Tel.—(N.J.) Journal Sq. 2-3360 
(N.Y.) Rector 2-2345 
FACILITIES—1,072,883 sq. ft. Reinf. concrete & 
steel. Fireproof. Fire & burg.—ADT Ins. $.06. 
Siding D.L.&W. RR, 52 cars. Shelt. plat., 54 trucks. 
Ceiling hgt. 8Y2 ft. Elev. cap. 12,000 Ibs. 
SERVICE FEATURES—Pool car dist. Stge. & off. 
space for lease. Co. oper. cartage serv. 52 trks. 
SIT arrangements. 24 frt. plat. elev.; etc. 
MEMBER—A. W. A.; N. J. Motor Truck Assoc.; 
Whse. Assoc. Port of N. Y. A. 


NEWARK, N. J. 


Lehigh Warehouse & Transportation Co, 


Established 1919 * 
A. S. Liddie, 
Manager 














































Incorporated 
98 Frelinghuysen Ave. 
Tel.—(N.J.) Bigelow 3-7200 
(N.Y.) Rector 2-3338 
FACILITIES—250,000 sq. ft. Reinf. concrete & 
steel. Fireproof. Auto. Fire & Burg.—ADT. Ins. 
$.064, Fir. Id. 250 Ibs. Siding Lehigh Valley, 15 
cars. Recip. switch with PRR. Shelt. plat., 20 trks. 
SERVICE FEATURES—Co. oper. cartage, 52 trks. 
Spec. in food, liquors, elec. apples. 2 grav. rol. 
con.; 8 frt. elev.; 120 plat. tk.; 14 hand tk. 
MEMBER—A. W. A.; N. J. Motor Trk. Assoc.; Whse. 
Assoc. N. Y. 
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——_—— PORT NEWARK, N. J. 

Newark Tidewater Terminal, Inc. 


Established 1936 * 
J. A. Lehman 


Incorporated 
Port St., Newark 5 
V.-P. & Gen‘l Mgr. Tel.—Mitchell 2-3500 


FACILITIES—1,855,300 sq.ft. Sidings PRR, LVRR, 
CRR of N.J., 14/2 miles of track. 
Capacity 1000 trucks, sheltered plat- 
form; 4000 ft. water dock; cranes, 
lift trucks, tractors. Pool car distr., 
stge. & office space for lease. 
MEMBER—A.W.A., Whsemen’s Assoc. 
of Port of N. Y. 


THE CHAIN OF 
TIDEWATER 

{| TERMINALS 1) 
ANO INLANO 
WAREHOUSES 


BROOKLYN, N. Y. 


Lehigh Warehouse Corporation of Brooklyn 


Established 1939 *D Incorporated 
1. A. Miller 184 Kent Ave. 
Manager Tel.—Evergreen 7-9580 
FACILITIES—300,000 sq. ft. Reinf. concrete & 
steel. Floor load 250 Ibs. Cooler space. Ins. 
$.054. Auto. Fire & Burg.—ADT. Siding Brook- 
lyn Eastern Dist. Term., cap. 40 cars. Free RE 
switch. Shelt. plat., 20 trucks. Water dock 200 
SERVICE FEATURES—Poo! car dist. Stge. & on 
space for lease. Specialize in foodstuffs. Ceiling 
hgt. 10 ft., elev. cap. 12,000 Ibs. 

MEMBER—Amer. Whsemen’s Assoc., N. J. Motor 
Trk. Assoc., Whsemen’s Assoc. of Port of New York. 
tanta alae aE 


BUFFALO, N. Y. 


Buffalo Merchandise 


Warehouses, Inc. 
Established 1940 *D incorporated 
James J. Fulcher 1200 Niagara Street 
Vice-President Garfield 4666 
FACILITIES—5 units totaling 1,240,000 sq. feet floor 
space. Private watchmen adt. Sidings NYC, Erie, 


Buffalo Creek railroads. Free reciprocal switching. 
Ample truck platforms. Water dock facilities. 


SERVICE FEATURES—Pool car distr., storage, mfg. 
space. Carting. 12 fork lifts, 5 tractors, payloader 
Pul Pac machine, four wheel trucks. 


MEMBER—A. W. A. 
BUFFALO, N. Y. 


The Keystone Warehouse Co. 


Established 1903 * 
E. C. Thomson 541 Seneca St. 
Vice President Tel—WA-6480 


FACILITIES—2 Units—Total 750,000 sq. ft.; sidings 
PRR & N.Y.C. 30 cars; free switching 
other RRs; sheltered truck plat., 24 
trucks. Pool car distribution; storage, 
office & display space for lease. 
Labeling canned goods. 
MEMBER—A.W.A., N.Y.S.W.A. 


Incorporated 


ome OF 
THE CHAIN OF 
TIDEWATER 

l TERMINALS } 
AND INLAND 
WAREHOUSES 


BUFFALO, N. Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Jefferson 1120 
124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 
FACILITIES—60,000 sq. ft. 


brick const. Private watchmen. Sidings on Erie 
and Nickel Plate RRs., cap. 20 cars. Shelt. Motor 
plat. cap. 14 trucks. Humidity controlled space. 


REPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Cleveland, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 
W. Roosevelt Rd. (Canal 5742). 


Fireproof, concrete- 


ROCHESTER, N. Y. 


B. R. & P. Warehouse, Inc. 
Established 1914 


H. F. Mura * King & Maple Sts. 
Manager Tel.—HAmilton 5134-5135 


FACILITIES — Property owned — 100,000 sq. ft. 
Fireproof, built-up concrete const. Sprink. sys 
A.D.T. Ins. $.089. Siding on B. & O. R. R., 
capacity 22 cars, free switching. Shelt. motor plat- 
form, cap. 10 trucks. 

SERVICE FEATURES—Pool car dist. Motor freight 
terminal. Storage and office space for lease. 


ASSOCIATIONS—A. W. A.; Rochester T. & W. A.; 
N.Y. S. W. A. 


April 6—New York, N.Y.—64l1 Washington 
St.—Examiner Driscoll: 

MC-52579, Sub. 15—Gilbert Carrier Corp., 
New York, N.Y., common carrier appli- 
cation. 

April .- Ariz.—State Comm.—Jt. 
Bd. : 

MC-70451, Sub. 100—Watson Brothers 
Transportation Co., Inc., Omaha, Neb., 
common carrier application. 

soe 6—Toledo, Ohio—P. O.—Examiner 
junn: 

MC-51212, Sub. 6—Bowling Green Transfer 
Co., Bowling Green, Ohio, common car- 
rier application. 

April 6—Toledo, Ohio—Main P. O. Bldg.— 
Examiner Dunn: 

MC-51312, Sub. 6—Bowling Green Transfer 
Co., Bowling Green, Ohio, common car- 
rier application. 

April 6—Washington, D. C.—Oral Argument: 

MC-89207--Monark Egg Corp., contract car- 
rier application. 

a ee D.C.—Examiner Naf- 
talin 


I. & Ss. M-3268—Containers, Paterson, N.J. 
to New ‘York, N.Y. 
April 7—Brownsville, Tex.—U. S. Ct.—Jt. Bd. 


294 
MC- 111555—La Azteca Tours, Donna, Tex., 
common carrier application. 
April 7—Chicago, I1l.—U. S. Custom Hse.— 


Jt. Bd. 54: 

MC-108987, Sub. 4—Poole Transfer, Inc., 
Muscatine, Ia., common carrier applica- 
tion. 

April 7—Columbia, S.C.—Wade Hampton Ho- 
tel—Examiner Loughlin: 

*MC-84737, Subs. 47 and 48—Nilson Motor 
Express, Walterboro, S.C., common Car- 
rier application. 

April — obile, Ala—U. S. Ct.—Examiner 
Ang 
MC- 35889, Sub. 13—Cooper Transfer Co., 
Brewton, Ala., common carrier applica- 
on 
April 7—New York, N.Y.—641 Washington 
St.—Examiner Driscoll: 

MC-11899, Sub. 4—Stevens Truck Lines, 
Inc., Webster, N.Y., common carrier ap- 
Plication. 

April 7—Phoenix, Ariz.—State Comm.—Ex- 
aminer Cunningham: 

%*MC-70451, Sub. 102—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

— — Ariz._State Comm.—ZJt. 
2 


Me. 0451, Sub. 95— Watson’ Brothers 
Transportation Co., Inc., Omaha, Nebr., 
common carrier application. 

April 7—Phoenix, Ariz.—State Comm.—Ex- 
aminer Cunningham: 

MC-70451, Sub. 102 — Watson Brothers 
Transportation Co., Inc., Omaha, Nebr., 
common carrier application. 

April he — Ariz._State Comm.—ZJt. 


MC-70451, Sub. 105—Watson Bros. Trans- 
portation Co., Inc.—Omaha, Nebr., com- 
mon carrier application. 

April 7—Toledo, Ohio—P. O.—Jt. Bd. 117: 

MC-35221, Sub. 1—Litten Cartage Co., To- 
ledo, Ohio, common carrier application. 

April 10—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conference -— Examiner 
Yardley: 

MC-95540, Sub. 170—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

MC-95540, Subs. 130, 132, 137, 142—Wat- 
kins Motor Lines. Thomasville, Ga. 
common carrier application. 

ee San Tex.—vU. S. Ct.—Jt. Bd. 


MC-111581—Anahuac Cartage Co., San An- 

tonio, Tex., common carrier application. 

April 10—Camden, N. J.—U. S. Ct. Rms.— 
Examiner Cox: 

MC-F-4461—Harrv A. Miller, et al.—Con- 
trol; Miller Transport Co., Inc.—Pur- 
ou (Portion)—Storch Trucking Co., 
ne. 

April 10—Camden, N.J.—Camden Cty. Ct. 
Annex—Examiner Kaplan: 

MC-19, Sub. 10—Bingaman Motor Express 
Co., Inc., Reading, Pa., common carrier 
application. 

April 10—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Peterson: 

MC-111320, Sub. 2—Curtis Keal Transport 
Co., Inc., Cleveland, Ohio, common car- 
rier application. 

April 10—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Peterson: 

MC-111320, Sub. 4—Curtis Keal Transport 
Co., Inc., Cleveland, Ohio, common car- 
rier application. 

April 10—New York, N. Y.—641 Washington, 
St.—Examiner Driscoll: 

MC-78344, Sub. 5—National Movers, Inc., 
New York, N. Y., common carrier ap- 
plication. 

April 10—New York, N.Y.—641 Washington 
St.—Examiner Schutrumpf: 
MC-95809, Sub. 1—M. Levey Trucking Co., 
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NEW YORK, N. Y. 
Baltimore & Ohio Stores, Inc. 
PIER 21, EAST RIVER 
(On South St. Adjacent Brooklyn Bridge) 
Established 1914 


A. L. Mickelsen * 

Mgr. & Treas. Digby 4-1600 
Area 35,000 sq. ft. (Mill constructed floor.) 
SERVICE—Pool car dist. Specialize in handling 
foodstuffs and other high grade commodities. 

For information regarding warehouses on the 
Baltimore & Ohio R. R. communicate with A. L. 
Mickelsen. 

ASSNS.—A. W. A.; W. A. Port N. Y.; N. Y. W. A. 


AKRON 8, OHIO 
THE COTTER MERCHANDISE 
STORAGE CO. 


Established 1882 
W. Lee Cotter * 70 Cherry St. 
President Franklin 3136 
FACILITIES: Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low In- 
surance Rates. Covered Truck Docks. Private sid- 
ing, PRR—B&O—AC&Y. 
0 Represented by 


curcaco® 
1928 a ava 
n 


Incorporated 


AWA; OWA 


CINCINNATI, OHIO 


The Baltimore and Ohio Warehouse Company 


Incorporated 
Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-stee!-brick-wood const 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE — Pool car. dist., reshipping and C.O.D 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold 
Special rooms for stge. chocolate and choc. candies 
controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W. A.; Cin. W. A 


CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 


Charles E. Wagner, 7 West Front St. 
General Manager Tel.—Main 4117 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill const.; Sprink. sys; A. D. T. burglar alarm; 
Sidings, P. R. R. and So. Ry. Reciprocal switching 
arrangements. 
SERVICE FEATURES—Pool car distribution; storage 
in transit. 
MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY Am. Chain of Whses., Inc. 
New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Plaza 3-1234 Harrison 7-3688 


CINCINNATI, OHIO 


Cincinnati Terminal Warehouses, Inc. 
Established 1924 


Harry Foster w 49 Central Ave 
General Manager Tel.—Parkway 8070 


FACILITIES—Dry stge., 600,000 sq. ft.; Cold stge., 
150,000 sq. ft. Fireproof—steel const. Sprinkler sys. 
Watchmen. Ins. rate 14Yac. Siding on P.R.R.; free 
switching. Sheltered motor platform. 

SERVICE FEATURES — General; Bonded: Int. Rev 
Pool car dist. Drayman. Motor frt. terminal—35 
lines. Cold storage. Traffic problems analyzed. 
Storage, office, display space. 

MEMBER—A. W. A. Refr.); Ohio W. A. 


Incorporated 


Increasing Markets 
Means Greater Use of 
Warehouse Facilities 


More people at work and bigger payrolls are 
causing a decided expansion of domestic 
markets. In storing your company’s supplies 
and products, to safeguard deliveries and 
sales, call on a warehouse listed in TRAFFIC 
WORLD’‘S Warehouse Section . . . They are 
pre-checked for you. 





92 


WAREHOUSE SECTION 
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CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 5280 
Herbert H. Lederer %*D Established 1921 


President Incorporated 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,000 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. Bur- 
glar and Fire Sys. Served by New York Central 
with 20-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 
East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively) —120,000 sq. ft. 
Fireproof, concrete const. Private watchmen. 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 

1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof, 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck Motor platform. 

1530 Riverbed Ave.—100,000 sq. ft. Fireproof 
concrete-brick-steel const. Private watchmen. 6- 
car siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 

REPRESENTED BY—New York City, Frank J. Tully, 
277 Broadway (Worth 2-0428); Buffalo, Lederer 
Terminal (see adv.); Chicago, M. H. Finger, 519 W. 
Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 
CLEVELAND, OHIO 


The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300 W. Ninth St. 
V.-P. & Gen'l Mgr. Tel.—Main 7457-58 
FACILITIES—500,000 sq. f1. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. and auto. burg. alarm; watch- 
men. Ins. rate, 14.3c. Sidings on N.Y.C. and Big 
Four (stop off cars). Free switch. Shelt. Docks and 
siding in bldg. Downtown Cleveland location. 

SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport services. Stor- 


age, office and display space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A 


COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co, 


Established 1882 Incorporated 
Cc. C. Adams * 119 East Goodale 
General Manager Tel.—Adams 6239 
FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. ft., brick, 
conc. & mill const., ADT, burglar alarm, NYC RR. 
CURTIS AVE.: 50,000 sq. ft., one story steel frame 
bidg., 10 ton cranes, RR in building, sprink. P. 
RR. AWA Cartage. 


AWA 0 Rapretentad oy ALLIRD DOSTRIBUTION DEC 
(its mewosany ave Fwy nwest ame Se 
Mee td)! Penn.6.0967 


TOLEDO, OHIO 
Great Lakes Terminal Warehouse Co. 


Established 1927 

L. M. Ashenbrenner w 
V.-P. & Gen’! Mgr. (Tel.—Main 4231) 
FACILITIES—Dry storage, 150,000 sq. ft., Cold 
Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Private Sidings; N. Y. C. and B. & O.; MOTOR 
TRUCK PLAT.; capacity 15 trucks; sheltered. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


Incorporated 
321-359 Morris St. 


Brooklyn, N.Y., common carrier appli- 


cation. 

MC-110015, Sub. 3—S. & K. Trucking, 

Bronx, N.Y., common carrier application. 
April 10—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Kobernusz: 

MC-96483, Sub. 9—Von Der Ahe Moving 
Co., St. Louis, Mo., common carrier ap- 
Plication. 

April 10—St. Paul, Minn.—State Comm.— 
Examiner Sutherland: ‘ 

MC-110977—S chultz Produce Transit, 
— Minn., common carrier appli- 
cation: 

April 11—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conference—Examiner Yard- 


ley: 

MC-95540, Sub. 175—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

April 11—Boston, Mass. — New P. O. Bldg.— 
Examiner Driscoll: 

MC-FC-31662—Inland Express, Inc., lessee 
Boston & Buffalo Transportation Co., 
lessor, for approval of lease of operating 
rights* granted lessor, issued June 13, 
1941, which operates as a common carrier. 

April 11—Camden, N. J.—U. S. Ct. Rms.— 
Examiner Cox: 

MC-F-4459—Stephen Boyle—Control; Boyle 
Bros., Inc.—Merger—Speedway Trans- 
nen Co., Inc., Purchase—Joseph M. 


ase. 
April 11—Camden N.J.—Camden Cty. Ct. An- 
nex—Examiner Kaplan: 

MC-104347, Sub. 84—Leaman Transporta- 
tion Corp., Downingtown, Pa., common 
carrier application. 

MC-110525, Sub. 40—Chemical Tank Lines, 
Inc., Downingtown, Pa., common car- 
rier application. 

April 11—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Peterson: 

MC-10150, Sub. 1—Paul G. Arger, Akron, 
Ohio, contract carrier application. 

MC-35893, Sub. 1—Francis S. Blackwook, 
Akron, Ohio, contract carrier application. 

MC-65978, Sub. 1—Charles W. Wolf, Akron, 
Ohio, contract carrier application. 

MC-66906, Sub. 1—Berrodin Transport, Inc., 
Akron, Ohio, contract carrier application. 

MC-71207, Sub. 1—W. H. Kilbourne, Akron, 
Ohio, contract carrier application. 

MC-76297, Sub. 1—Selva Moore, Akron, 
Ohio, contract carrier applicaton. 

April 11—Indianapolis, Ind.—Fed. Bldg.— 

17—Eastern Motor Ex- 

press, Inc., Terre Haute, common car- 
rier application. 

April 11—Laredo, Tex.—U. S. Ct.—Jt. Bd. 77: 

MC-108085, Sub. 1—Victory Transfer Co., 
Laredo, Tex., common carrier applica- 


tion. 

MC-108086, Sub. 1—Gateway Transfer Co., 
eeeee. Tex., common carrier applica- 

on. 

MC-108310, Sub. 1.—Santos Transfer Co., 
an Tex., common carrier applica- 

on. 

MC-6575, Sub. 1—G. Arrendondo Transfer 
pa Laredo, Tex., common carrier appli- 
ation. 

April 11—Laredo, Tex.—U. S. Ct.—Jt. Bd. 294: 

MC-109709, Sub. 2—Union Truck Co., 
Laredo, Tex., common carrier application. 

April 11—New Orleans, La.—Jung Hotel— 
Examiner Joyner: 

MC-48479, Sub. 2—Refrigerator Service, 
Memphis, Tenn., common carrier appli- 
cation. 

April 11—New York, N.Y.—641 Washington 
St.—Examiner Schutrumptf: 

MC-101803, Sub. 3—Quimby & Guski, Inc., 
Clermont, N.Y., common carrier appli- 
cation. 

MC-104927, Sub. 2—Atlantic Haulage Corp., 
Hicksville, Long Island, N.Y., common 
carrier application. 

ee 39 Paul, Minn.—State Comm.—SJt. 
MC-109449, Sub. 2—Walske Transfer, 
— Minn., common carrier applica- 
n. 
April 11—St. Paul, Minn.—State Comm.—Jt. 
Bd. 142: 


MC-111348—Albert Larson, St. Paul, Minn., 
contract carrier application. 
April 11—Washington, D.c. — 
Simms: 
Ex Parte MC-39—Practices of property 
brokers. 
April 11 — Washington, D.C. — Examiner 
Naftalin: 
I. & S. M-3260—Frozen Foods in Middle 
Atlantic States. 
April 12—Camden, N.J.—U. S. Ct. Rms.—Ex- 
aminer Kaplan: 
MC-95991, Sub. 1—Thomas De Frehn, Clay- 
ton, N.J., contract carrier application. 
MC-107403, Sub. 101—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 
April 12—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Peterson: 
MC-10899 and 10900—McCullough Transfer 
Co., Youngstown, Ohio, common carrier 
application. 


Jt. =. 
MC-106943, Sub. 


Examiner 
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CLEVELAND, OHIO 


National 
Terminals Corporation 
1200 West Ninth Street 


Tel.—Cherry 4170 
XD F. H. Prusa 


Manager 


A. B. Efroymson 
President 


FACILITIES—Four units. 1200 W. 9th St. 
516,000 sq. ft. Cold Storage 1,500,000 cu. ft. 
Insurance rate .113. 35-car siding on 
C.C.C. & St.L., free switch. Sheltered mo- 
tor platform, 65 trucks. 1150 Main Ave. 
30,000 sq. ft. 21-car siding on B&O.R.R.— 
no reciprocal switching. Two truck plat- 
form. Dock, 500 ft., draft 20 ft. 615 Stone’s 
Levee—Siding C.C.C. & St.L.RR. 10 car. 
No reciprocal switch. 10 truck platform. 
421 Stone’s Levee—Siding C.C.C. & St.L. 
R.R. 10 car. No reciprocal. 2 truck plat- 
form. Modern handling equipment in all 
buildings. 

SERVICE—Pool car distribution. Space 
for lease: storage, office, light manufac- 
turing. Cold storage: fruits, vegetables, 
meats, fish, poultry and dairy products; 
frozen fruits. Complete rail, truck and 
boat facilities for dry and cold storage. 
MEMBER—A.W.A., Ohio, W.A. 

New York representative—Mr. H. J. 
ee. 122 E. 42nd St.—Lackawanna 


PHILADELPHIA, PA. 


Merchants’ Warehouse Co. 
Established 1886 
Malcolm A. Buckey #10 Chestnut Street 
Vice President Tel.—LOmbard 3-8070 


FACILITIES—8 Units; sidings PRR and Phila. Belt 

Line; sheltered truck platforms; pool << 

car distribution; storage, office, dis- (3 aN 
U 


Incorporated 


play and exhibit space for lease. Toewaren 
U.S. Customs bonded. 


TERMINALS } 
MEMBER—A.W.A. 


AND INLAND 
WAREHOUSES 


Ne es 
PHILADELPHIA, PENNA. 
Pennsylvania Warehousing 
and Safe Deposit Co. 


Edward W. Oescher * 303 Chestnut Street 
President Tel. LOmbard 3-3893 


FACILITIES: 22 big, modern warehouses—1,000,000 
sq. ft. free and bonded storage space. Rail and 
highway facilities. Special equipment for handling 
dificult commodities. One- to 10-ton trucks for 
store-door delivery. Safety, economy, convenience, 
low-cost insurance. Write for details. 

REPS.: Geo. W. Perkins, 82 Beaver St., New York 5; 
J. W. Terreforte, 250 Park Ave., New York 17; 
Henry H. Becker, 53 W. Jackson Blvd., Chicago 4. 


PHILADELPHIA, PENNA. 


Terminal Warehouse Co. 
Established 1904 Incorporated 
L. T. Howell * 81 Fairmount Ave. 
President (Tel.—Market 7-0160) 


FACILITIES—(1) N. E. Cor. Front & Brown Sts., 
and 800 N. Delaware Ave. Fireproof, concrete 
const. Sprinkler sys., A. D. T., private watchmen. 
(2) Eleven other units. Total—all facilities, 2,940,- 
000 sq. ft. Ins. rates as low as 4c. Sidings on 
Penna. and Reading RRs., free switching. 

SERVICES—Customs and Dept. of Agric. BAI 
bonded. Pool car. distr. Motor freight term.—own 
and operate trucks for city & suburban deliveries. 
MEMBER—Distrib. Service, Inc.; A. W. A.; Pa.W.A. 
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WAREHOUSE SECTION 


R.1.-S.D.-TENN.-TEXAS 
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PROVIDENCE, R. I. 
Terminal Warehouse Co. of R.1., ING. 


Established 1912 
Charles M. Reeves 69 Tingley Street 
Treasurer Tel.—GAspee 1-5223 


FACILITIES—100,000 sq. ft., fireproof, brick, Dry 
Pipe Sprinkler system, ADT watchman; ins. 12c; 
siding N.Y.N.H. & H. RR., 10 cars. Sheltered 
motor platform, 5 trucks. 

SERVICE FEATURES—U.S. Customs Bonded; pool 
car distribution; company operated cartage service. 


MEMBER—American Chain of Warehouses, Inc. 









Incorporated 
* 














SIOUX FALLS, S. D. 


Wilson Storage and Transfer Company 


Established 1930 
R. M. Johnson 


Incorporated 
110 No. Reed St. 
Manager Telephone—6543 
FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Ins. rate, 26c. Siding on Chi. & N. W., free 
switching. Adjacent Union Truck Depot. P 
SERVICE FEATURES—State Bonded. Pool car dis- 
tribution. Storage and office space for lease. 
WILSON FORWARDING CO (owned and oper- 
ated by us)—Features coordinated truck and _ rail 
freight service. Offices in Chgo., St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. Tel. 9-1674 
W. S. Ford, Pres. Established 1939 
FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
200 min.; ins. rate, .199c; spr. sym.; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks, 
(2) 26 W. Virginia Ave.; 60,000 sq. ft.; br. & mill 
const.; unlim. fl. Id.; spr. sym.; ADT; RR siding, 
1. C. RR, 8 cars; truck plat., 10 trucks. 
SERVICE FEATURES—Pool car dist., 
office space, free switching. 
REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 
Established 1895 P. O. Box 2562 
W. H. Dearing 671 S. Main St. 
President Telephone—8-5134 
FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler sys.; A. D. 1T.; Watchmen. Ins. rate. 


11.7¢e. Sidings on I. C. and St. L. S. W. Rys.; 
free switching. Sheltered Motor Platform. 


SERVICE FEATURES—Bonded privately. 
distr. Local cartage, P. U. & D. service. 
billing and collections. 
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Pool car 
Storage, 
Office space. 


MEMPHIS, TENN. 


United Warehouse & Terminal Corporation 


Established 1930 Telephone—5-3758 


* 137 E. Calhoun Ave. 
FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 St. 
Paul Ave. 110,500 sq. ft. Brick and mill const. 
Sprinkler sys. Ins. rates: (1) 15.2¢c; (2) 18.7¢. Sid- 
ings on N. C. & St. L. and L. & N., free switching 
rail and barge lines. Sheltered motor platform. 
SERVICE FEATURES—Excellent facilities for Pool 
car distr. Motor frt. term. Office and desk space. 
In center of wholesaling and jobbing dist.—con- 
venient to rail, truck and express depots. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Memphis W. A. 


DALLAS, TEX. 
The Dallas Transfer & Terminal 


Warehouse Company, Inc. 
2nd Unit Santa Fe Bldg. * Established 1875 


FACILITIES—270,000 sq. ft. Fireproof construction. 
A. D. T. Sprinkler system. Watchman. Santa Fe 
siding. Free switching. Downtown location. 
side motor and rail docks. Low insurance rate. 
SERVICE FEATURES—State bonded. Merchandise 
ard household s storage, office and display 
Space. Pool car distribution. Cartage service. 

REPRESENTED BY—American Chain of Whses. 

MEMBER—A.W.A., N.F.W.A., S.W.W.&T.A. 














In- 
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WAREHOUSE SECTION 


MC-10900, Sub. 1—Alfred McCullough Ex- 
tension-Roofing Materials, Youngstown, 





























Ohio. Fed. Bldg— TEXAS-UTAH-VA. 
gy My acelin’ © =~ | HATUUTUUUUTUET TET 
MC-52641, Sub. 14—Ross Transit Co., Inc., . 
Kokomo, Ind., contract carrier appli- DALLAS, TEX. 








lnterstate-Trinity Warehouse Co. 


Established 1913 Incorporated 
R. E. Abernathy 301 N. Market St. 
President Tel.—C-6155 


FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. 
brick and conc. const. Fi. Id. 300 Ibs. Sprink. 5 
watchmen. A. D. T. Ins. rate, 9.35¢. On M.-K.-T. 
6 cars. Free switch. Shelt. motor dock, 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. Stge. 
and Office space for lease. Cartage serv., 21 
trucks. Complete mdse. serv. and traffic super. 
Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A. W. A.; National Furn. Whse. Assn. 


ation. 
April 12—Mobile, Ala.—U. S. Ct.—Examiner 


Rice: ; 
MC-C-1077—Atlanta, New Orleans Motor 
Freight Co., et al v. Mobile Express, Inc., 


et al. 
MC-C-1081—West Bros., Inc. v. Mobile Ex- 
ress, Inc., et al. 
AD 12—New York, N. Y.—641 Washington 
St.—Examiner Cox: 

MC-F-4297—N. C. Finninger—Control; Lib- 
erty Motor Freight Lines, Inc.—Purchase 
—William W. Russell. 

April 12—New York, N.Y.—641 Washington 
St.—Examiner Schutrumpf: 

MC-110786, Sub. 1—Dairy Express, Inc., 
Paterson, N.J., common carrier appli- 
cation. 

MC-111546—Brooklyn Terminal Transpor- 
tation Co., pa N.Y., contract car- 
rier application. 

April 12— St. Paul, Minn.—State Comm.—4Jt. 
Bd. 142: 

MC-82085, Sub. 2—Wilfred C. Hook, New 
Richmond, Wis., common carrier applica- 
tion. 

April 12—St. Paul, Minn.—State Comm.—ZJt. 
Bd. 181: 

MC-111388—Lloyd Oxmun, Winona, Minn., 
common carrier application. 

April 12—Washington, D. C.—Examiner Hol- 
lander: . 
MC-89778, Sub. 44—Baggett Transportation 

Co., Birmingham, Ala., contract carrier 
application. 

April 13—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conference—Examiner Yardley: 

MC-30837, Sub. 111—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

April 13—Boston, Mass.—New P. O. Bldg.— 
Examiner Driscoll: 

MC-59271, Sub. 9—Boston Truck Co., Inc., 
Cambridge, Mass. 

April 13—Camden, N.J.—U. S. Ct. Rms.—Ex- 
aminer Kaplan: 

MC-10875, Sub. 5—Branch Motor Express 
Co., New York, N.Y., common carrier 
application. 

April :  -~eee W. Va.—v. S. Ct. Hse. 
Bd. ; 


%*MC-32562—Point Pleasant Transporta- 
tion Co., Inc., Point Pleasant, W. Va. 
April 13—Charleston, W. Va.—U. S. Ct. Hse. 

—Jt. Bd. 62: 

%MC-32562—Point Pleasant Transporta- 
tion Co., Inc., Point Pleasant, W. Va. 
April 13—Cleveland, Ohio—Old P. O. Bldg.— 

Jt. Bd. 117: 

MC-42329, Subs. 61 and 62—Hayes Freight 
Lines, Inc., Matoon, Ill., common carrier 
application. 


* 













HOUSTON, TEX. 
Wouston Terminal Whse. & Cold Storage Co. 


Established 1926 


Incorporated 701 N. San Jacinto St. 
Established 1904 Tel.—Preston 7151 
FACILITIES—Dry ! Storage, 300,000 sq. ft. Cold 
Storage, 750,000 cu. ft. Fireproof, reinf. concrete. 
Sprinkler, A.D.T. watchman. Ins.: dry storage, 10c 
cold storage, 16c. Siding on So. Pac. R. R 
SERVICE FEATURES—Customs bonded. 
dist. Local cartage. Pvt. parking lot for cust. and 
tenants. COLD STGE. temp. range, 10° to 40°. 
Specialize in meats, poultry, eggs, fruits, nuts. 
REPRESENTED BY—Am. Chain of Warehses., Inc. 
MEMBER—S.W.W.&T. Assn., Hous. Whsemn’s Assn. 


HOUSTON, TEX. 


Patrick Transfer & Storage Co. 


Established 1900 
Fisher G. Dorsey *D 1117 Vine St. 
Owner Tel.—Preston O111 


FACILITIES—(1) Municipal Dock 4, Turning Basin: 
50,000 sq.. ft. Concrete const. Sprinkler sys.; 
A. D. T.; Watchman. Ins. rate, 8c. Siding cap. 72 
cars; free switch. Sheltered motor plat. Water 
Dock; length 500 ft.; draft 32 ft. (2) 1117 Vine St.; 


,000 sq. ft. Siding on S. P. 
SERVICE FEATURES—Bonded: (1) U. S. Customs: 
Motor transport serv. Own- 


State. Pool car dist. 

ers Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Associated Warehouses, Inc. 
OGDEN, UTAH 


Western Gateway Storage Co. 


Established 1927 
Ww 





Incorporated 
w 


Pool car 































G. A. Corey 390 Exchange Place 


“— a. sa gas Manager Tel—Exchange 199 
C-77266, ub. amroc o., Ine., 
Gary, Ind., common carrier applica- ard Stge. 70,000 sq. ft. Cold Stora 


5 ge 
Brick-concrete const. Floor load, 
450 Ibs. ADT watchmen. Ins. rate, 39c. Siding 
on Ogden Union Ry.; cap. 9 cars; free switching. 
Sheltered motor platform. Merchandise and cold 
storage warehousing in all branches. 

Operating field warehouses throughout the Inter- 
mountain West. 


tion. 

MC-102138, Sub. 16—Refiners Transport, 
Inc., Indianapolis, Ind., contract car- 
rier application. 

April 13—Laredo, Tex.—U. S. Ct.—Jt. Bd. 294: 

MC-102176, Sub. 6—Starks Motor Tours, 
Colorado Springs, Colo., common carrier 


















application. 
April 13—Lexington, Ky.—Fed. Bldg.—Jt. Bd. SALT LAKE CITY, UTAH 
s J J s 
MC-111302, Sub. 4—Highway Transport, Security Storage & Commission Co, 
Iuc., Knoxville, Tenn., common carrier 


Established 1905 
Henry L. Love 
Manager 


application. 


April 13—Lexington, Ky.—Fed. Bldg.—Ex- 
aminer Cohen: 


MC-111698—Bryant & Tate, Monticello, Ky., 


Incorporated 1906 
230 So. 4 W. St. 
Telephone: 5-3428 


* 


common carrier application. ca ga gad Ferd sq. be No. . a 

: sek ee use, brick construction; sprinkler system; A. 

8 ee U. S. Ct. Rms.—Ex . Seg — — 20c. Rares 
: : " racks inside building, shelter 

aA naan 5A P pang dock. Capacity 12 cars, 12 trucks. Private park- 


ing for tenants and customers. 
SERViCE—Complete warehousing-distribution. Office 
and secretarial accommodations. 

REPRESENTED BY—Amer. Chain of Whses. 
MEMBER—Amer. Warehousemen’s Assn. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc, 
Established 1878 


C. Fair Brooks * 1224 W. Broad Ss. 
Sec.-Treas. Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Blvd., slow burning; total floor space, 80,000 
sq. ft. Watchmen. Ins. rate, 42c. Sidings on 
R. F. & P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


chase—Mobile Express, Inc. 
April 13—Mobile, Ala.—U. S. Ct. Rms.—Ex- 
aminer Clifford: 

%*MC-F-4130—Robert F. Herrin—Control; 
Herrin Transportation Co., Inc.—Pur- 
chase—Mobile Express, Inc. 

April 13—New Orleans, La.—Jung Hotel— 


Examiner Joyner: 
MC-111430—S. R. Minks, Baton Rouge, 


La., contract carrier application. 
April 13—New Orleans, La.—Jung Hotel—ZJt. 
Bd. 164: 


MC-66562, Sub. 984—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

April 13—New York, N.Y.—641 Washington 
St.—Examiner Schutrumpf: 

MC-52916, Sub. 8—Provan Petroleum 
Transportation Co., Newburgh, N.Y., 
contract carrier application. 


April 13—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 179: 
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WAREHOUSE SECTION 


VA.-WIS.-CANADA 
STITT TTT TTT TiS TTT At ia tsi 
ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston: w 369 W. Salem Ave. 
Operating Executive Telephone—6207 
FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate .325.  Sid- 
ing on Nor. & West, cap. 7 cars. Free switching. 
Sheltered Motor platform, cap. 35 trucks. 

SERVICE FEATURES—Pool car dist. Space for 
lease. Complete whsing. & dist. ser. 
REPRESENTED BY—Am. Chn. of Whses.; Myfir. 
ASSOCIATIONS—Am. W. A., So. W. A. 
MILWAUKEE, WIS. 
*D 2 


Established 1904 126 N. Jefferson 
Incorporated Tel. Daly 5770 


FACILITIES—18 warehouses; 436,000 sq. ft. Slow 
burning, mill construction; Floor load, 150- 
Ibs.; Sprink. sys.; A. D. T.; watchmen. Ins. rate, 
20.7< (min.) 50-Car side track on C. & N. W. 
Water dock: Length, 840 ft.; draft, 22 ft. 

SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car dist. Motor truck terminal. 
REPRESENTED BY—American Chain of Ware- 
houses, New York. Tel. Plaza 3-1234; Interlake 
Terminals, New York, Tel. MUrrayhill 5-8397. 


MILWAUKEE, WIS. 
National Terminals Corp. 


























T. L. Hansen 
President 



















Established 1929 Incorporated 
H. F. Pratt *D 954 S. Water St. 
Manager Tel.—Mitchell 5-5645 


New York Office: 55 West 42nd Street 
Phone LAckawanna 4-0063, New York 18 


FACILITIES: 80,000 square feet fire resistant con- 
crete, insurance rate 31c, 80,000 square feet mill, 
watchmen, siding C & NW 65 cars, motor plat- 
form 20 trucks, water dock 1400 feet draft 21 feet. 
SERVICE FEATURES—Bonded, State. Pool car dis- 
tribution. Automobile handling. Motor terminal. 
Stevedoring. 

MEMBER—A. W. A., Wis. W. A., Milw. W. A. 


MILWAUKEE, WIS. 
National Warehouse Corp. 


531 S. Water St. 
Fireproof, concrete- 
steel const. Siding 

. & N. W., 20 cars. 
State Bonded. Com- 
plete warehousing 
& distribut’n service. 
Sales Repre‘ntative: 
Assoc. Whses. Inc. 
A Solid Block of 
Responsible 


Warehousing 
























*D 










Canadian Section 


The Canadian warehouses listed here 
have been subjected to the same careful 


investigation that assures listing of only 
those warehouses that are known for 
their integrity. They merit your complete 
confidence. 








MONTREAL, CANADA 


SLLAWRENCE WAREHOUSE INC. 


8-VAN HORNE AVENUE, MONTREAL, CANADA 
200,000 sq.ft. Fireproof 
sprinklered. Ins. rate 
12Yac. 8 car siding on 
Cc. P. Ry. Free switch. 
Services: Canad. Cust. 
Bonded. Pool car dist., 
cartage service. Import 
& Export, Traffic & Cus- 
toms Service. Sales: 
Frank J. Tully, 277 
Broadway, New York. 


Tel.—Worth 2-0428 








MC-12522—Burkett Tour & Travel Service, 
St. Louis, Mo., broker application. 
MC-12524—Luker Travel Service, Inc., St. 
Louis, Mo., broker application. 
-. ery Paul, Minn.—State Comm.—Jt. 


d. _ 

MC-109208, Sub. 10—Petroleum Carriers Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

MC-111200—Carter Trucking Lines, Hurley, 
Wis., contract carrier application. 

April 13—Washington, D. C.—Examiner Cul- 
bertson: 

%*MC-107376, Sub. 3—I. D. Gillikin Truck- 
ing Co., Detroit, Mich., common carrier 


application. 
April 14—Atlanta, Ga.—Southern Motor 
Carrier Rate Conference—Examiner 


Yardley: 

MC-107515, Sub. 31—Refrigerated Trans- 
port Co., Atlanta, Ga., common carrier 
application. 

April 14—Camden, N.J.—U. S. Ct. Rms.— 
Examiner Kaplan: 

MC-76430, Sub. 6—Miller Transport Co., 
Inc., Philadelphia, Pa., contract carrier 
application. 

April 14—Charleston, W.Va.—U.S. Ct. Rms. 
Jt. Bd. 118: 

MC-12500—Dorsey Tours and W.Va. Teach-, 
er Tours, South Charleston, W.Va., 
broker application. 

April 14—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Peterson: 


MC-79382, Sub. 4—Ruport E. Hutton, 
Akron, Ohio, contract carrier applica- 
tion. 

April so Saeinnapetn, Ind.—Fed. Bldg.—Jt. 
Bd : 


MC-50069, Sub. 121—Refiners Transport & 
Terminal Corp., common carrier ap- 
Plication. 

April ‘<a Ind.—Fed. Bldg.—Jt. 


Bd. " 

MC-107363, Sub. 5—C. I. M. & L. Transit 
Corp., Madison, Ind., common carrier 
application. 

April 14—Louisville, Ky.—Kentucky Hotel— 
Examiner Cohen: 

MC-111638—William L. Hartman, Jeffer- 
- <a Ind., common carrier applica- 
tion. 

April 14—New York, N. Y.—641 Washington 
St.—Examiner Cox: 

MC-F-4364—C harles J. Brady—Control; 
Flying Eagle Whiteway Lines, Inc. (New 
York)—Purchase (Portion)—Walters 
Transit Corp. 

April 14—New York, N.Y.—641 Washington 
St.—Examiner Schutrumpf: 

MC-111149, Sub. 3—Kilmer Transportation 
Co., Metuchen, N.J., contract carrier 
application. 

April 14—St. Louis, Mo.—Mark Twain Hotel 
—dJt. Bd. 179: 

MC-222, Sub. 11—Liberty Motor Freight 
Lines, Inc., Secaucus, NJ., common car- 
rier application. 

MC-14582, Sub. 4—Edward Elfrink Truck 
Line, Advance, Mo., common carrier 
application. 

—_ eC Paul, Minn.—State Comm.—ZJt. 
id. : 

MC-29555, Sub. 25—Briggs Transfer Co., 
Eau Claire, Wis., common carrier appli- 
cation. 

April 14 — Shreveport, La. — Washington 
Youree Hotel—Jt. Bd. 164: 

MC-1968, Sub. 43—D. C. Hall Motor Trans- 
portation, Fort Worth, Tex., common 
carrier application. 

April 14—Washington, 
Loughlin: 

%*MC-84737, Sub. 46—Nilson Motor Express, 
Walterboro, S.C., common carrier appli- 
cation. 

April 17—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conference—Examiner Yard- 


D.C.—Examiner 


ley: 

MC-94201, Sub. 28—Bowman Transportation 
Co., Attalla, Ala., common carrier ap- 
plication. 

April 17—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Examiner Kilroy: 

%*MC-111138—Colonial & Pacific Frigidways, 
Inc., Birmingham, Ala., common carrier 
application. 

April 17—Camden, N.J.—U.S. Ct. Rms.—Ex- 
aminer Kaplan: 

MC-76430, Sub. 7—Miller Transport Co., 
Inc., Philadelphia, Pa., contract car- 
rier application. 

8 Fe Ohio—Fed. Bldg.—ZJt. 


*MC-78611, Sub. 2—C. E. I. & I. Express, 
Inc., Indianapolis, Ind., common carrier 


application. 
o- OL ane Ohio—Fed. Bldg.—Jt. 
*MC-73611, Sub. 2—C. E. I. & I. Express, 
Inc., Indianapolis, Ind., common carrier 
application. 
April 17—Cleveland, Ohio—Old P. O. Bldg.—- 
Jt. Bd. 27: 
MC-20640, Sub. 6—Washington Motor Ex- 


press, Washington, Pa. contract carrier 
application. 
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April 1, 1950 


April 17—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Peterson: 

MC-88621, Sub. 8—H. G. Stauffer Trucking 
Co., Inc., Wooster, Ohio, contract carrier 
application. 

1 an, Ind.—Fed. Bldg.—2Jt. 

MC-108905, Sub. %—Jasper & Chicago 
Motor Express, Inc., Jasper, Ind., com- 
mon carrier application. 

April 17—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 60: 

MC-111621—Wilbert H. Achelpohl, 

mour, Ind., common carrier 


tion. 
April 17—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Clifford: 

%*MC-F-4444—John L. Kerr, et al.—Con- 
trol; Delta Motor Line, Inc.,—Purchase 
(Portion)—Ernest B. Lewy. 

April 17—Jockson, Miss.—Robert E. Lee 
Hotel—Examiner Clifford: 

%MC-F-4444—John L. Kerr, et al.—Con- 
trol; Delta Motor Line, Inc.—Purchase 
_(Portion)—Ernest B. Lewy. 

April 17—Jackson, Miss.—Robert E. Lee Ho- 
tel—Examiner Clifford: 

*%MC-F-4444—John L. Kerr, et al—Con- 
trol; Delta Motor Line, Inc.—Purchase 
(Portion)—Ernest B. Lewy. 

i 17—Memphis, Tenn.—U.S. District Ct. 
Rms.—Examiner Joyner: 

MC-29566, Sub. 23—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

April 17—New York, N.Y.—641 Washington 
St.—Examiner Naftalin: 

*I. & S. M-3246—Shipping Pallets, Re- 
ore to Wind Gap, Pa. 
I. & S. M-3244—Plate, Tin or Tern— 
New York, N.Y.—N.J. 

April 17—New York, N. Y.—641 Washington 
St.—Examiner Naftalin: 

*I. & S. M-3246—Shipping Pallets, Re- 
turned to Wind Gap, Pa. 

wI. & S. M-3244—Plate, Tin or Tern— 
New York, N. Y.—N. J. 

April 17—New York, N. Y.—641 Washington 
St.—Examiner Cox: 

MC-F-4416—James C. Stone—Control: Vir- 
ginia—Carolina Freight Lines, Inc.— 
Purchase (Portion)—Ferris & Ross- 
borough, Inc. 

April 17—New York, N.Y.—641 Washington 
St.—Examiner Schutrumpf: 

MC-48569, Sub. 6—Connecticut Motor 
Lines, Inc., West Haven, Conn., com- 
mon carrier application. 

April 17—New York, N.Y.—641 Washington 
St.—Examiner Schutrumpf: 

MC-111656—Frank Lambie, New York, 

N.Y., contract carrier application. 
April 17—Paducah, Ky.—U.S. Ct. Rms.— 
Examiner Cohen: 

MC-111259—Genbro Forwarding Co., Inc., 
New York, N.Y., common carrier ap- 
Plication. 

April a pe Ky.—U.S. Ct. Rms.—ZJt. 


MC-111690 — Princeton 
Princeton, Ky., 
cation. 

ee re, Pa.—New Fed. Bldg.— 

*MC-110719, Sub. 2—Cable Transportation 
Lines, Pittsburgh, Pa., common carrier 
application. 

April 17—Providence. R. I.—Main P. O. 
Bldg.—Jt. Bd. 252: 

%MC-60203, Sub. 2—Mohanan Transporta- 
tion Co., Inc., Providence, R. I., common 
carrier apvlication. 

April 17—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Kobernuez: 

%MC-30824, Sub. 9—Aalco Express Co., Inc., 

ro Louis, Mo., common carrier applica- 
on. 
a rue Paul, Minn.—State Comm.—ZJt. 

MC-43475, Sub. 28—Glendenning Motor- 
ways, Inc., St. Paul, Minn., common 
carrier application. 

April 17—St. Paul, Minn.—State Comm.— 
Examiner Sutherland: 

MC-111679—Proctor Trucking Co., Minne- 
= Minn., contract carrier applica- 

on. 


Sey- 
applica- 


Trucking Co., 
common carrier appli- 


The Following Assignments 
Have Not Heretofore Appeared 


April 17—Washington, D.C.—Oral 
ment: 
i. & S. M-3035—Substituted Rail Service 
by Red Ball Transfer Co. 
April 18—Albany, N.Y¥Y.—Fed. Bldg.—Ex- 
aminer Garson: 

MiC-110142, Sub. 3—Fort Edward Express 
Co., Inc., Edward, N.Y., contract car- 


rier application. 

MC-111202, Sub. 3—Richard H. Bullock, 
Ellenville, N.Y., contract carrier ap- 
plication. 

April 18—Albany, N. Y.—Fed. Bldg.—Ex- 


aminer Garson: 


Argu- 





CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box 


Traffic World, 815 


Washington Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (ap- 


proximately 5 words), minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Acvertisements Payable in Advance 





Helo Wanted 


FIRST CLASS FREIGHT bill auditor with 
Bureau exnerience. Pay highest, steady 
employment. Complete application required. 
Box 81. 











; Situations Wanted 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





TRAFFIC MANAGER, age 30, seeks broader 
responsibilities. Exceptionally well quali- 
fied through experience and training. Em- 
ployed railroad, three years’ industrial 
traffic. Thorough knowledge rates and rate 
adjustments both rail and motor. Law 
graduate, ICC practitioner. Box 83. 


Situations Wanted (Cont.) 


FORMER TRAFFIC MANAGER of prominent 
petroleum refining company seeks connec- 
tion. Due to suspended operations avail- 
able at once. 26 yrs. experience all phases 
of transportation. Could qualify as R.R. 
freight solicitor. Box 84. 











Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 














Employment Agencies 


CHARLES D. MACKNEE. The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 











Wanted To Buy 


EXPANDING PRESENT TARIFFS, urgently 
—— Lines 251, 252, and 152. 
Ox q 








For Sale 


C-F-A; SOUTHERN; S-W-L; T-C; W-T-L; 
ATSF; CB&Q; DRGW; UP; and others. 
Make me a bid on your requirements. M. 
A. Patrick, .927 Quincy St., Rapid City, S.D. 


Special Services 


GENERAL COMMODITIES, with usual ex- 
ceptions, between Chicago, Ill. and Detroit, 
Mich. over regular routes. Service is au- 
thorized to serve Chicago Commercial Zone, 
points in Michigan within 5 miles of Detroit, 
intermediate points between Chicago and 
Elkhart and between Coldwater and Detroit. 
Service is also authorized to Toledo, Ohio 
via Somerset, Mich., and Pontiac, Mich., 
via Dearborn, Mich. Reasonably priced. 
Box 85. 

















MC-110142, Sub. 3—Fort Edward Express 
Co., Inc., Edward, N. Y., contract car- 


rier application. 

MC-111202, Sub. 3—Richard H. Bullock, 
Ellenville, N. Y., contract carrier ap- 
plication. 

April 18—Camden, N.J.—U.S. Ct. Rms.—Ex- 
aminer Kaplan: 

MC-61157, Sub. 2—White Motor Transpor- 
tation Co., Inc., South River, N.J., con- 
tract carrier application. 


April +." en Ohio—Fed. Bldg.—2Jt. 
Bd. 117 

MC-61004. Sub. 6—South Shore Bus Line 
Co., Portsmouth, Ohio, common carrier 
application. 

April 18—Cincinnati, 
Bd. 105: 

MC-61004, Sub. 7—South Shore Bus Line 
Co., Portsmouth, Ohio, common carrier 
application. 

April 18—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Peterson: 

MC-96568, Sub. 2—Robert R. Muskin, East 
— Ohio, contract carrier applica- 

on. 


so ae, Ohio—Old P. O. Bldg.— 
MC-111561—J. P. Ward Trucking Co., Cleve- 
land, Ohio, contract carrier application. 
April Bk EE, Ind.—Fed. Bldg.—Jt. 


MC-17923, Sub. 1—Carl H. Warfield, Ver- 

sailles, ‘Ind., common carrier application. 

April 18—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Sullivan: 

MC-104481, Sub. 5—E. H. Moorman, In- 
— Ind., common carrier applica- 

on. 
April 18—Kansas City, Mo.—Hotel Pickwick 
—Examiner Kobernusz: 

MC-106034, Sub. 7—Holloway Transfer Co., 
East Gadsden, Ga., common carrier ap- 
Plication. 

April 18—Memphis, Tenn.—U.S. District Ct. 
Rms.—Jt. Bd. 107: 
MC-42329, Sub. 68—Hayes Freight Lines, 


Ohio—Fed. Bldg.—2Jt. 


Inc., Mattoon, Ill., 
plication. 
April 18—Memphis, aaa .—U.S. District Ct. 
238: 


Rms.—Jt. Bd. 
MC-111520, 1—Joe D. Norman, 
contract carrier ap- 


common carrier ap- 


Rutherford, Tenn., 
plication. 

April 18—Newark, N. J.—State Comm.—Ex- 
aminer Cox: 

MC-F-4454—H erbert pg a nen oto 
Crown Motor gh he a Co.—Purchase 
(Portion)—Allied Freight System. 

April 18—New York, N.Y 641 Washington 
St.—Examiner Naftalin: 

I. & S. M-3266—Frozen Foods Over Lahn 
Motor Transportation. 

April 18—New York, N. Y.—641 Washington 
St.—Examiner Naftalin: 

I. & S. M-3266—Frozen Foods Over Lahn 
Motor Transportation. 

April 18—New York, N.Y.—64l Washington 
St.—Examiner Schutrumpf: 

MC-108838 Sub. 128—Barnes Food Express, 

Charlotte, N.C., common carrier applica- 


tion. 
April 18—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 118: 

MC-110719, Sub. 3—Cable Transportation 
Lines, Pittsburgh, Pa., common carrier 
application. 

April 18—St. Paul, Minn.—State Comm.— 
Examiner Sutherland: 

MC-111689—Minnesota-Wisconsin Truck 
Line and McCue Transfer Co., St. Paul, 
Minn., contract carrier application. 

April 18—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 134: 

MC-262, Sub. 1—Campanella Construction 
Co., Inc., Warwick, R. I. common Ccar- 
rier application. 

April 18 — Washington, D.C. 
Johnston: 

I. & S. M-3248—Canned Goods—Va., W. 
Va., to Ga., S.C. Points. 

April 19—Albany, N. Y.—Fed. Bldg.—Exam- 
iner Garson; 

MC-111606—Lester Flint, West Glens Falls, 
N. Y., contract carrier application. 


— Examiner 





f 


A 


EDITORIAL 


TRAFFIC WORLD 


Progress and Peril in Commission Reorganization 


E SERIES OF RECOMMENDATIONS affecting the 


/ Interstate Commerce Commission, contained iri ‘‘Reor- 


\V/ ganization Plan No. 7 of 1950,’ transmitted by President 


Truman to Congress three weeks ago (T.W., Mar. 18, p. 17), 
when considered apart from the. so-called Hoover commis- 
sion report, with which they are ostensibly in conformance, 
and considered apart from their implications for future 
developments, are fairly innocuous. These recommenda- 
tions concern themselves only with certain more or less 
general parts of the Hoover report, which deal with the 
assumed efficiencies and benefits to result from the designa- 
tion of specific and permanent chairmen of federal govern- 
mental commissions. 

On that score, the recommendations deserve careful 
examination. The Interstate Commerce Commission itself 
has expressed a preference for a continuation of its present 
practice of ‘“‘rotating’’ its chairmanship, for terms limited to 
one year each, among its membership in order of seniority. 
It asserts that there is no “particular magic in the title of 
chairman.”” As to that, it is probably correct if the opera- 
tions and functions of its chairman are considered under 
existing conditions, in which many of the things the presi- 
dential recommendations would empower the chairman to do 
are exercised by the Commission as a whole. 

Under the recommendations, however, the chairman 
would become a much more important administrative officer 
than he is at present. He would, with certain specified 
limitations, be charged with the appointment and super- 
vision of the Commission’s employed personnel, would make 
“distribution of business among such personnel and among 
administrative units of the Commission,” and would, again 
with certain limitations, be charged with responsibility for 
“the use and expenditure of funds.” 


There are those whose business brings them in close 
contact with the Commission and its work who have felt, 
all along, that the “‘rotation’’ plan of selecting chairmen 
tends to impair its efficiency. The contrast between the 
annual procession of chairmen, on the one hand, and the 
fixity in position of some of the heads of more important 
bureaus has led to some suggestion that there has at times 
at least, been the appearance of the bureaus controlling the 


Commission rather than the Commission controlling the 
bureaus. 


OREOVER, the briefness of the term of the chairman 
does not conduce to efficiencies in the more-or-less 
mechanical aspects of the Commission’s work. A chairman, 
who knows that he is to be in that position for only a year, 
for instance, naturally hesitates to use the weight of his 
temporary office to bring about modernization, say, of the 
department which produces the Commission’s orders and 
other routine documents. To do that would mean funds 
for the equipment in the budget year while he held the 
office, with the resultant efficiencies and economies, perhaps, 
not to be felt for several years afterwards. 
There are arguments on the other side, of course, Under 
a rotating chairman, it becomes inevitable that even the 
weakest of the commissioners eventually takes over the office 


of chairman; but the knowledge that the Commission can 
weather a single year of such an administration, whatever 
its faults may be, prevents impairment of confidence in it. 
On the other hand, there is no guarantee that a permanent 
chairman might not also be weak or unsound; but in that 
case he might well be at the helm long enough to impair 
that confidence permanently. 


Finally, the gravest objection we see in the plan as pro- 
posed is the transfer of the selection of the chairman from 
the members of the Commission to the President. 

Such power of appointment in the President, considered 
in connectien with the transfer of the ‘‘executive and admin- 
istrative’ functions of the Commission to the chairman, will 
create a relationship between the Commission and the Presi- 
dent which has not heretofore existed—a relationship dif- 
ferent from that existing under the present system. It is 
possible, of course, that, having selected the chairman, the 
President would have no further important contacts with 
him; and yet, as to the executive and administrative functions 
of the Commission, the President, as chief executive, might 
well have considerable to do with the chairman. 

The Commission, as we have always insisted, should be 
left free to carry out its duties under the law with respect to 
rates, services and practices of carriers, without interference 
from any “higher authority,” except, of course, that inherent 
in the powers to review of the courts. If the plan of reor- 
ganization were, in any way, to threaten that independence, 
it would be a bad thing, regardless of what might appear 
to be good in it. 


HE plan pointedly omits recommendation No. 10 of the 

Hoover report, “that equipment inspections and the 
functions of the Interstate Commerce Commission relating to 
safety and car service should be transferred to the Depart- 
ment of Commerce.” Had it not done so, it could never get 
the support of transportation men who would be quick to 
see the danger of injecting politics in car distribution. Never- 
theless, the plan, as a whole, has a faint suggestion of being 
merely an entering wedge toward the development of an 
overall pattern of unified transportation control in the De- 
partment of Commerce. 

It mentions the Department of Commerce as a “sound 
and effective organization for the operating and promotional 
programs of the government relating to transportation,” while 
at the same time denying any purpose to “house” the Inter- 
state Commerce Commission in that department. Neverthe- 
less, the creation of an Under Secretary of Commerce for 
Transportation could be an important step toward the 
eventual building of a Cabinet transportation department. 

Certainly the apprehensions of those who fear the 
eventual transferring of the entire federal transportation regu- 
latory machinery to the Executive Department will not be 
allayed by the language of the President: 

“Without question, the Department of Commerce is 
now the appropriate center for transportation programs. . . . 
It is my purpose to look to the Secretary of Commerce for 
leadership with respect to transportation problems and the 


development of overall transportation policy within the 
Executive Branch.” 
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Smart executive! Naturally, he knows 
that upset plans and lost hours make 
serious inroads on profits. So he calls the 
siding-to-siding dependability of B&O’s 
Sentinel Service to his aid. Unloading, 
processing, and marketing proceed with- 
out a hitch. 

Another valuable part of Sentinel 
Service is its Automatic Records feature. 
If the schedule of a Sentinel car is inter- 
rupted for any reason, consignor and 
consignee are informed immediately — 
then notified of reforwarding — and can 
plan accordingly. 

You will like the advantages of this 
unusual service. You can have them— 
even if your plant is not actually on B&O 


lines. Sentinel Service is automatically 
applied to cars from the time they are 
received on the B&O... Ask our man! 


BALTIMORE & OHIO RAILROAD 


Constantly doing things —better! 





Rolls stay put... for life! The 

rolls in a Timken® tapered roller 
bearing are permanently retained in the 
bearing assembly. They can’t fall out and 
pick up dirt and grit during bearing 
changes. Result: less wear, longer life. 


Hard on the outside—tough on 

the inside! Rolls and races made 
of Timken fine alloy steel with wear- 
resisting surface and tough, shock-resist- 
ant core. 

No special thrust blocks needed. 


Timken bearings take both radial 
and thrust loads! 


G3 Use either oil or grease! 


No roll skidding or skewing! 

Cone rib keeps tapered rolls in pos- 
itive alignment. Load is spread over full 
roll length. 


No lateral sliding friction ina 
Timken bearing, due to the tapered 
design. 


No adjustments needed when 
wheel and axle assembly are installed 
in the truck. 


8 | Axle Magnaflux inspection 
simplified! Bearings press off with 
the wheel. 


9 | Rolls uniformly sized for their 
particular cone. Each roll carries its 
full share of the load. 


Polished axle ends aren’t nec- 
essary! No thrust block used. 


Special axle length tolerances 
not required! 





No other bearing 
so tully proved! 


USED ON OVER 5,000 PASSENGER CARS, OVER 6,000 STEAM, DIESEL 
AND ELECTRIC LOCOMOTIVES, 3,900 FREIGHT CARS! 


Pioneer of anti-friction bearings for railroads, Timken 
has remained the leader ever since. 


In 1927 the Milwaukee Road’s Olympian became the 
first transcontinental passenger train to be completely 
equipped with roller bearings—all of them Timken. 
Since then the many advantages of Timken bearings have 
been conclusively proved in every type of railroad oper- 
ation. Today, more steam locomotives, passenger cars 
and freight cars roll on Timken bearings than any other 
make of anti-friction bearings. 


Timken bearing application for freight car changeovers. 


TIMKEN 


TRADE-MARK REG. U.S. PAT. OFF 


TAPERED ROLLER BEARINGS 


Let us help you with your bearing applications. The 
Timken Roller Bearing Company, Canton 6, Ohio. Cable 
address: “TIMROSCO”. 


i \! of 
NOT JUST A BALLC NOT JUST A ROLLER C— THE TIMKEN TAPERED ROLLER BEARING TAKES RADIAL @) AND THRUST—-@)— LOADS OR ANY COMBINATION =0- 
if 





